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Flotsam of the 
cut-throat years 


The financial buccaneers have 
foundered. John Ptender surveys 
the wreckage 

Page l 



Jigsaw puzzle island 

The days drift by for Nicholas 
W oods w orih on Mauritius 

Page XI 

Last-minute wines 

Jands Robinson recommends 
High Street buys for the holidays 
Page (X 



Owls and larks 

Jock Murray (left), the publisher 
tells Christian Tyler there are two 
types of author Page XV! 

Better late . . . 

Lucia van der Post offers gift 
ideas for the terminally tardy 
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- Hart fight to UK trade gap 
ff7 expand Kremlin narrows 
| authority to £971m 
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< » Soviet president: Mikhail 
: Gorbachev, battered by the 

- . “ . resignation of his foreign min- 

rX ister Eduard Shevardnadze, 
looked at risk yesterday of fail- 
i- - V j- ing to muster the necessary 
7' majority for sweeping new 
i . presidential powers. 

Presidential advisers have 
. * ■ been urgently lobbying for sup- 

port in the Congress of Peo- 
i pie's Deputies, where Mr Gorb- 

■!• , achev's constitutional plan 

* - will need two-thirds backing. 
Page 22; After Shevardnadze, 
Page 2 

, j | Damages of £1.2 iyi 

Pli'fc’L? Hugo Cassel, eight, was 

LlV 3 I II IllvCfi awarded record medical n^ii- 
U t grace damages of £l.2m for 

brain injuries he suffered at 
birth In a London hospital 

Belgian court raHng 

Belgian judges refused to 

• • - > accept that three IRA terrorist 
- Mgr suspects on remand should 

’ : be released on a technicality. 
The Irishmen were arrested 
' :s *' : . after guns and ammunition 

:• v were found in an Antwerp flat. 

Orders for alrtift 

' ’ . 1 The Israeli government 

• ~ ordered El Al, the national air- 
- line, to prepare all available 
. . aircraft to airlift Soviet Jews 
from eastern Europe. Six thou* 
sand immigrants are expected 
SCLiTK AFRICA this weekend. 

. Yugoslav doflance 

. , “ Yugoslavia's northern republic 

. , : of Slovenia is set to defy the 
. . , : central authorities by holding 

• • a plebiscite tomorrow . Voters 
.. will be asked whether they 

. ^ want Slovenian independence. 

Bucharest remembers 

- - Romanians poured on to the 
streets of Bucharest in their 
thousands to commemorate 
victims of last December's rev- 

_ olution which toppled dictator 

" Nicolae Ceausescu. Society 
in search of truth. 

Page 6 

.. Overnight removal 

Albanians in the capital. 

Tirana, woke to find that 
Europe’s last big statue of 
Soviet dictator Josef Stalin 
had been pulled down on gov- 
ernment orders. 

Wife loses Ifeel case 

Sonia Sutcliffe, the Yorkshire 
Ripper's wife, lost her libel 
action against the News of the 
World newspaper and was 

D ordered to pay costs estimated 

at about £300,000. Page 5 

Speedier CFV reduction 

European Community environ- 
ment ministers agreed to speed 
plans for phasing out the use 
of (ddorofluorocarbons which 
destroy the ozone layer. They 
also approved a tax scheme 
. to encourage the introduction 

. ; • : v of cars which produce less pol- 
lution. Page 3 

Ordered to testify 

Former Greek socialist premier 
Andreas Panandreou must give 
evidence in connection with 
a bank scandal, a special inves- 
tigator said. Last month the 
. ' former premier refused to tes- 

tify. 

UN relief work halted 

The United Nations was told 
by the Angolan government 
to suspend an emergency aid 
programme for up to 1.8m 

starving people because 
attacks by Unite rebels had 
wrecked an important bridge 

on the relief route. 

Threat to newspaper 

Post room staff at The Sun 
newspaper in London discov- 
ered a stick of gelignite and 
a three-page letter in a padded 
envelope sent from Australia. 
Scotland Yard said there was 
no detonator in the package. 


The trade deficit has fallen 
to £97im, taking it below £lbn 
for the second time this year, 
according to yesterday's trade 
data for November from the 
Central Statistical office. 

The figures suggest that the 
UK's export performance is 
flagging in the recession. 

The deficit is at the top end 
of City expectations but better 
than the previous month’s 
£l.lbn deficit. Page 22; 

Details, Page 4 

UK equity market continued 
to move nervously against a 
background of international 
uncertainties, with little last- 
ing response to the narrowing 
of the UK trade defidL At the 
close, the FT-SE Index was 5.6 

FT-SE 100 Index 
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points ahead at 2,164.4. London 
Stock Exchange, Page 13 

AWD and EKF, UK’s last two 
independent truck makers 
which have suffered serious 
losses this year, have won 
orders for 2,442 trucks worth 
more than £70m from the gov- 
ernment of Zimbabwe, page 
22; Lex, Page 22 

. ELF AQUITAINE: The £30Qm 
acquisition of the UK refining 
and marketing assets of 
.Amoco, US oil group, by the 
French state-controlled oil 
group has been referred to the 
Monopolies and Mergers Com- 
mission (MMQ. Page 22 

BRIDGESTONE, Japanese tyre 
maker, announced a 50 per 
cent cut in its 1990 profits fore- 
cast from Y2Qbn (£T7-5lm) to 
YlObn, caused mainly by heav- 
ier than expected losses at 
Firestone Tire and Rubber, 
the US company it bought two 
years ago for $2-6bn (£L34bn). 
Page 10 

COCKERILL Sambre and 
Arbed, steel producers of Bel- 
gium and Luxembourg, called 
off talks over pooling flat steel 
products businesses. Page 10 

ISOSCELES: A £237m refinanc- 
ing of the UK company which 
took over the Gateway food . 
retail group is virtually com- 
plete. Page 8 

GENERAL ACCIDENT: The 
Restrictive Practices Court 
ruled as unlawful a proposed 
boycott of the Perth-based 
insurer by The Institute of 
Insurance Brokers, which rep- 
resents about 20 per cent of 
the UK's 4,500 brokers. Page 4 

AACHENER nnd Mtmchener 
Beteifigung. big German insur- 
ance group, has pumped a fur- 
ther DM250m (£87.10m) Into 
BfG Bank, the struggling ex- 
trade' union bank in which it 
has a 51 per cent stake. Page 10 

CHARTERHAIX: Administra- 
tive receivers were appointed 
to the Australian-controlled 
UK holding company for Tan- 
dem Shoes, the footwear 
retailer, and Corah, the textile 
manufacturer. Page 8 

BUKMAH CASTROL, lubri- 
cants, fuels and chemicals 
group, won control of Foseco 
after institutional shareholders 
voted to accept its £259m bid 
for the speciality chemicals 
and abrasives producer. Page 
S; Lex, Page 22 
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MARKETS 


STERLING 

New York lunchtime: 

$1.8857 

London: 

81.8875 (1-9075) 
DM2.88 (Z882S) 
FFr9.7975 (9.7375) 
SFr2.47 (2.4585) 
Y2S5.75 (257-25) 

S Index S2A (93.0) 
GOLD 

Nett Yorte Comax Feb 

$384.5 

London: 

$382.15(373.75) 

N SEA OIL (Argus) 
Brent Feb 
$25525(26.7) 

Chief pries changes 
yesterday: Page 22 


DOLLAR 

New York lunchtime: 

DM1.529 

FFr5.1985 

SFil.3122 

Y 135.55 

London: 

DM 1.5255 (1.5005) 
FFrS.lSl (5.105) 

SFr 1.309 (1-280) 

Y 135.45 (134.85} 

$ index 82.1 (61.3) 
Tokyo close: Y135.7 

US LUNCHTIME 

RATES 

Fed Funds 7** % 
3-mo Treasury Bflte: 
yield: 6.73% 

Long Bond: 

105* 

yield: 8.25% 


STOCK BfDICES 
FT-SE 100: 
a 184.4 (+5.8) 

FT Ordinary: 

1,688.4 (+1.2) 

FT-A All-Share: 
1.039.42 (+02%) 
New York hineMfme: 
DJ Ind. Av. 

2.637.13 ( + 7.67) 

SAP Comp 
3S0J (+0.78) 

Tokyo; Nikkei 
24,119.8 (-405^4) 
LONDON MONEY 

3-mooth Interbank: 

closing 14% (13fl) - 

LBfe tong gilt future: 

Mar 88 ?! (88%) 
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Cheney says force 
to free Kuwait is 
increasingly likely 

By David White and Victor Mallei in London and Lionel Barber in Washington 


AN ALLIED offensive to 
liberate Kuwait looks increas- 
ingly likely because of Iraq's 
intransigence in the Gulf cri- 
sis, Mr Richard Cheney, the US 
defence secretary, told US 
troops in the Saudi Arabian 
desert yesterday. 

“It Increasingly looks like he 
[President Saddam Hussein] is 
not getting the message and 
we will have to use force to get 
him out,” Mr Cheney said 

His views were echoed by Mr 
John Major during his first 
visit to Washington as 
Britain’s prime minister. He 
said Iraq had to withdraw 
totally from Kuwait or be 
removed by force. 

He raised the possibility that 
Mr Saflitovn might order a nar- 
tial pull-out to split the US-led 
coalition, but predicted this 
would not work. 

“He cannot play games. He 
has a dear date. He has the 
Security Council resolutions. 
Either he obeys them or he 
knows what the impact of not 
obeying them will be,” Mr 
Major said. 

It emerged yesterday that 
Britain will send almost 3,000 
more troops to Saadi Arabia 
than was announced a month 
ago. 

Turkey, in a statement 
underlining the determined 
mood of the anti-Iraq alliance. 


confirmed that it bad asked its 
Nato allies to send it three air 
squadrons - totalling about 40 
aircraft - from a rapid reac- 
tion force. Belgium immedi- 
ately said it was preparing a 
squadron of Mirages. 

The US already has 24 F-16 
fighters, 14 F-lii tactical strike 
aircraft and a number of F-15 
fighters stationed at the Indr- 
lik base in southern Turkey. 

President Saddam, in a Ger- 
man television interview 
broadcast yesterday, said that 
Iraq would not withdraw from 
Kuwait before January 15, the 
deadline set by the United 
Nations. 

Asked if Iraq would pull out, 
he said “No”. But he also said 
the door to dialogue was still 
even. 

Hopes for peace talks were 
revived when Mr Sid-Ahmed 
Ghozali, the Algerian foreign 
minister, said Iraq was •w illing 
to compromise to avert a war. 
He was in Rome with President 
Chadli Bendjedid on the latest 
leg of an Algerian attempt to 
mediate in the crisis. 

“Iraq certainly seeks a peace- 
ful solution and is willing to 
pay the price for it - but not 
any price - and it will not 
accept any settlement that soil- 
lies its honour,” he said. 

Italian officials said Presi- 
dent Chadli had informed his 


hosts that Iraq would be will' 
ing to make unspecified con- 
cessions on Kuwait as long as 
it received guarantees that it 
would not be attacked. 

President Sarirbmi , Mr nhadlt 
said, was concerned by the 
west's suggestions that a set- 
tlement should remove the 
threat to the region posed by 
Iraq's military might. 

Britain’s extra manpower for 
the Gulf is now put at 16,800, 
bringing total British ground 
forces to 28,000 and overall UK 
forces in the region, including 
sea and air, to 35,000. This 
includes more than 5,000 medi- 
cal personneL 

Britain is for the first Hme 
resorting to Soviet transport 
aircraft to ensure all the equip- 
ment is in position before Jan- 
uary 15. 

A small number of Antonov 
An-124 heavy freight jets have 
been chartered on a civilian 
contract through Heavylift, a 
UK air cargo company, to carry 
certain large items of equip- 
ment 

The reinforcement, including 
12.500 vehicles, involves 61 
shiploads in addition to the 42 
needed for the original deploy' 
ment. Ships of at least 15 
nationalities have been char- 
tered at commercial rates. 

Iraqi doctors. Page 3 


WPP cancels interim dividend 


By Alice Rawsthom - 

THE SHARE price of the WPP 
Group, the troubled marketing 
services company, tumbled 
yesterday by lip to 50p, when 
it announced it would not be 
paying the Interim dividend 
proposed to shareholders In 
August 

The company, which Is suf- 
fering from the slowdown in 
the US and UK advertising 
markets, also confirmed that It 
has begun discussions with its 
banks to restructure its £3 15m 
debt These discussions are 
expected to cover the possibil- 
ity of relaxing WPP’s loan cov- 
enants a nd increasing its work- 
ing capital facilities. 

WFP is cutting overheads 
and reviewing central costs, 
including directors’ pay. The 
main board of Saatchl & Saat- 
chi, WPPs arch-rival which is 
also in financial trouble, took 
voluntary pay cuts earlier this 
year. 

Until recently WPP, which 
became the world’s largest 
marketing services group in a 
series of ambitious acquisitions 
during the 1980s under Mr Mar- 
tin Sorrell, its chief executive, 
was seen as one of the more 
resilient members of the mar- 


keting Industry. Since spring, 
the stock market has been con- 
cerned about its financial sta- 
bility. 

Last month WPP confirmed 
the stock market’s suspicions 
by warning that its 1990 profits 
would not meet expectations. 
The group’s shares, worth 
more than 650p a year ago, 
have fallen sharply. 

Mr Nell Blackley, marketing 
analyst at James Capel in Lon- 
don, has revised his forecast 
for this year from pre-tax prof- 
its of £110m to £90m and antici- 
pates a Call in profits to £82m 
for 199L 

WPP is now finalising the 
1991 budgets for its subsid- 
iaries, which include J. Walter 
Thompson and Ogilvy & 
Mather, two of the world’s larg- 
est advertising agencies. WPP 
said that so far there has been 
no evidence of a deterioration 
in the performance of its 
operations since last month’s 
profits warning. 

The board has, however, 
decided to conserve cash by 
withdrawing its proposal to 
pay an interim dividend. Origi- 
nally, it intended to raise the 
interim dividend by 21 per cent 


to 13. 7p. It now seems unlikely 
that it will pay a final divi- 
dend. 

WPP, advised by Samuel 
Montagu, its merchant bank, is 
now in negotiations with its 
banks, led by J. P. Morgan, to 
restructure its debt. This 
year’s fall in projected profits 
means the group will have a 
net outflow, rather an inflow, 
of cash in 1990 and net debt 
will have risen to £3 15m by the 
year end, rather than the 
£28Qm originally expected. 

The company is still operat- 
ing within the terms of its 
banking covenants - this 
year’s interest cover should be 
3.2 Hynes against a covenanted 
minimum of 2 J5 times — but 
there is a risk of it breaching 
the covenants next year. 

WPP said its major banks 
had “reaffirmed their support 
and commitment" and that it 
was “confident that suitable 
arrangements will be success- 
fully concluded in the near 
future". 

The Issues under disc ussio n 
indude the relaxation of WFP’s 
covenants, the extension of its 
loans and an increase in work- j 
ing capital arrangements. 


Dollar gains from Soviet crisis 


By Peter Norman, Economics Correspondent 


THE US dollar emerged 
yesterday as the main benefi- 
ciary of Thursday’s surprise 
resignation of Mr Eduard Shev- 
ardnadze, the Soviet foreign 
minister. 

International investors 
switched funds out of the 
D-mark to push the US cur- 
rency to its highest level in 
more than three months in 
Frankfurt, while in London 
trading it gained 2% pfennigs 
to close at DM1.5255. 

The pound also advanced 
against the D-mark, rising L75 
pfennigs to DM2.88, but against 


CONTENTS 


the dollar it dropped two cents 
to $1.8875. Sterling remained 
the weakest currency in the 
European exchange rate mech- 
anism and was unaffected by 
news of November’s foil in the 
UK current account deficit 
Concern about the possibil- 
ity of political and economic 
turmoil in the Soviet Union 
weighed heavily on the 
D-Mark, because investors are 
worried about united Gej> 
many’s proximity to the USSR. 
Mr Shevardnadze’s warning 
about the advance of dictator- 
ship in the USSR evoked mem- 


ories of the Cold War and 
raised fears that the economies 
of western Europe, and Ger- 
many in particular, could be 
swamped by Soviet refugees. 

However, it was unclear last 
night whether the dollar's rise 
of nearly 5 pfennigs in two 
days could be sustained. The 
dollar sagged at one pomt fol- 
lowing reports that Iraq was 
willing to offer concessions on 
Kuwait to avert war. 

Money Markets, Page 11 
London Stocks, Page 13 
Wafl St, Pages 18 and 19 
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Mr John Major backed the US Defence Secretary’s hard 
line over the Gulf with a warning to Saddam Hussein: 
“He cannot play games. He has a clear date.” Mr Major 
also had a tough message for the US itself on his first 
visit to Washington as prime minister, calling for more 
flexibility over agricultural subsidies to help break the 
stalemate In trade talks. During his visit, Mr Major is 
scheduled to meet Congressional leaders and will stay at 
Camp David with President George Bush. Page 18 
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Shops set 
to flout 
Sunday 
trade law 

By Clay Harris 

THOUSANDS of shops in 
England and Wales are prepar- 
ing to flout Sunday trading 
laws tomurrow in spite of last- 
minute attempts by sumo coun- 
cils to halt tlioir opening. 

Last Sunday, an extra 3.0un 
shops on top of the 60.000 
newsagents who normally 
trade on Sundays were esti- 
mated to have opened for the 
Christmas rush. At least the 
same number are expected to 
open tomorrow. 

Chain stores such as BhS. 
which plans to open 100 of its 
138 branches, were even adver- 
tising Sunday opening in 
national newspapers. Other 
chains, including the John 
Lewis Partnership and House 
of Fraser, remained opposed to 
Sunday trading. 

The Oxford Street Associa- 
tion, which represents big 
stores in London’s busiest 
shopping street, said: "The 
association docs not condone 
law-breaking, and though a 
couple of our members are 
doing so, our policy is not to 
open on Sundays.” 

The Shopping Hours Reform 
Council, which favours relax- 
ation of Sunday trading laws, 
yesterday welcomed the 
announcement by the Keep 
Sunday Special action group, 
which opposes Sunday trading, 
that it was prepared to meet 
traders face-to-face if the gov- 
ernment chairs the talks. 

On Tuesday, Mr John Major, 
the prime minister, told the 
Commons that the time was 
approaching for compromise 
talks. 

On Thursday, a dozen coun- 
cils launched a legal campaign 
in the High Court to try to win 
orders to stop illegal opening. 
The Dixons group said that 
although it would observe rul- 
ings for the particular areas 
covered by court orders, it 
planned to have more stares 
open this weekend. 

Keep Sunday Special esti- 
mated that at least half of the 
400-plus local councils in 
England and Wales had taken 
action to stop stores opening in 
their areas on Sunday. 

Festive divergence. Page 4 
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SOVIET UNION AFTER SHEVARDNADZE 


Resignation ignites 


debate on dictatorship 


By Quentin Peel and Leyfa Boulton in Moscow 


RUMOURS that the Soviet 
Union is facing the possibility 
of a reactionary coup have 
been turned into a genuine 
political debate by the dra- 
matic resignation of Mr Eduard 
Shevar dnadze , the foreign min- 
ister. 

The Congress of People's 
Deputies, the national super- 
parliament where Mr Shevard- 
nadze dropped his bombshell 
accusation of looming dictator- 
ship, was yesterday divided 
into opposing camps. 

Those who might favour 
harsh right wing measures to 
tackle the growing national 
disorder deny that dictatorship 
is in the offing. Those who fear 
it, are convinced that it is 
about to happen, if the process 
is not already under way. 

“We are racing a creeping 
coup d'etat,” Professor Vladi- 
mir Chernyak, an economics 
professor from Kiev, told a 
sceptical congress yesterday. 
"Reactionaries, centrists and 
imperialists have joined forces 
and turned on the offensive. 
"At the head of this coup d’etat 
is Mikhail Gorbachev. Maybe 
he doesn’t know it. But by 
demanding ever new powers he 
creates the legal basis for a dic- 
tatorship. 1 * 

On the other hand, General 
Mikhail Moiseyev, chief of the 
Soviet general staff and deputy 
defence minister, denied any- 
thing like it was in prospect - 
and nor did the country need 
the declaration of a state of 
emergency. 

Gen. Moiseyev was one of 
the leading signatories of a 
direct appeal to President Mik- 
hail Gorbachev this week, 
urging him to use his presiden- 
tial powers to impose states of 
emergency on zones of conflict 
But he insisted that the powers 
should only he used in a lim- 
ited way. As for Mr Shevard- 
nadze’s resignation, he said: "I 
am very sorry he has done this 
at such an inappropriate time, 
when we need to be discussing 
more important tasks facing 
the congress." 



Col Victor Alkinsis: a 
founder of the right wing 
Soyuz group 


And yet the issue of dictator- 
ship, or firm role, or simply 
law and order, goes to the 
heart of the constitutional 
amendments that President 
Gorbachev has presented for 
approval by the congress. It is 
the fact that his new powers 
may become dictatorial, and 
involve the military and the 
KGB in law enforcement, 
which has alienated his 
reformist critics - including 
apparently Mr Shevardnadze, 
bis erstwhile closest ally. 

Doubts also surround the 
purpose of the president’s pro- 
posed new powers. Will they be 
used for introducing a market 
economy against the 
entrenched resistance of the 
old bureaucracy? 

Or will they be used to prop 
up the old state-run economy 
as a less threatening alterna- 
tive to market reforms? Will 
they be used to Impose law and 
order swiftly and briefly where 
ethnic disturbances break out? 
Or will they be used, as the 
Baltic deputies fear, to sup- 
press legitimate nationalist 
movements seeking secession 
from the Soviet Union? 

In recent weeks Mr Gorba- 
chev has made regular conces- 
sions to those who believe that 
the old centralised economic 


system must be supported, as a 
transitional phase to a market 
economy. 

The danger, toe market radi- 
cals argue, is that the ultimate 
goal will vanish into the 
future.The Soviet leader has 
also turned to rely increasingly 
on the support of conservatives 
in the military, the KGB and 
the Communist Party. The 
question raised by Mr Shevard- 
nadze is where the line can be 
drawn between genuine con- 
servatives. and outright reac- 
tionaries wanting a return to 
one-party autocracy. 

Mr Nursultan Nazarbayev, 
president of Kazakhstan, and 
one of those demanding that 
the republics, not Moscow, 
should dictate toe shape of the 
future union, said: "He is 
greatly exaggerating, but the 
economic problems are seri- 
ous." to his speech to the con- 
gress. he broadly supported 
stronger presidential powers, 
but in more federal system. 

Professor Chernyak, speak- 
ing for the nationalists of the 
Ukraine, saud he could not 
understand why President Gor- 
bachev foiled to see that it was 
through republican sover- 
eignty, through genuine devo- 
lution of power, that the cur- 
rent crisis could be resolved. 

On the other hand, Mr Ana- 
toly Sobchak, the mayor of 
Leningrad, and one of the radi- 
cal reformers backing stronger 
presidential powers, did agree 
yesterday that there was a real 
danger <jf dictatorship."! think 
this warning is more than seri- 
ous." he said. Unless the cen- 
tral government and toe repub- 
lics signed an economic 
agreement by the end of the 
year, "dozens and then hun- 
dreds of enterprises will close 
and all of us, democrats, radi- 
cals and conservatives, will go 
bowing to the military and beg 
them to come and help ns." He 
said attempts were already 
under way to discredit democ- 
racy, and the people were 
already losing faith in its abil- 
ity to solve their problems. 


US and Europe divided over 
further aid to Soviet Union 


By Lionel Barber in Washington 


A SPLIT Is emerging between 
the US and its European allias 
over whether to offer further 
economic aid to bolster the 
flagging reform process in the 
Soviet Union. 

Though shaken by the resig- 
nation of Mr Eduard Shevard- 
nadze, the Bush administration 
is resisting French and Ger- 
man arguments that the Soviet 
foreign minister’s departure 
lends urgency to a new aid 
package. 

Soon after Mr Shevardnad- 
ze’s departure, both Mr Hans- 
Dietrich Genscher, the German 
foreign minister, and Mr 
Roland Dumas, the French for- 
eign minister, issued appeals 
for further western assistance 
to salvage perestroika. 

Mr James Baker, US secre- 
tary of state and the driving 
force behind Washington’s 
more accommodating foreign 
policy stand toward toe Soviet 
Union, was openly hostile to 
the idea. 

“I think we have taken very, 
very substantial steps to assist 
the reformers in the Soviet 
Union,” he told reporters, just 
hours after hearing of Mr Shev- 
ardnadze's resignation. 


Washington’s scepticism 
rests on several foundations. 
First, senior officials believe 
Mr Gorbachev’s economic 
reform effort has been stalled 
for at least two months - the 
key date being the failure to 
adopt the Shatalin plan for a 
rapid switch to a market econ- 
omy. Western financial aid 
could encourage the leadership 
to delay making the hard 
choices on adopting a market 
economy. 

“We can't be here next win- 
ter worrying about another 
food crisis.” said a US official, 
"toe international system just 


will not respond every year." 

the US is more scep- 


Second. 

tical about the degree of influ- 
ence can exert over toe inter- 
nal political dynamics of the 
Soviet Union. Critics argue, 
however, that this is deliber- 
ate, since the administration 
has placed most of its bets on 
Mr Gorbachev’s survival as a 
reformer. 

In recent weeks, however, 
the admins tration has become 
more alarmed about the direc- 
tion in which the Soviet Union 
is headed. 

President Bush agreed to a 


limited US aid package, but 
only after Mr Shevardnadze 
pledged any crackdown in the 
Soviet Union would be against 
crime and ethnic violence - 
rather than the crushing of 
legitimate political dissent and 
rudimentary capitalism. 

The US package comprised 
food credits, medicine, and 
technical assistance - all at 
minimum co9t to the US tax- 
payer - coupled with a partial 
waiver of the Jackson-Vanik 
amendment restricting trade 
links until the Soviet emigra- 
tion law is liberalised. The 
promise of associate member- 
ship of the International Mone- 
tary Fund and the World Bank 
was also intended as an 
inducement to maintain eco- 
nomic reform. 

Finally, the US remains 
much more sceptical than 
some of its European partners 
about the reports of hungry 
refugees Gooding into the west 
in search of food and shelter. 
Recent reports have suggested 
that some US officials believe 
this is deliberate disinforma- 
tion spread hardliners to pres- 
sure the west into further 
assistance. 


German anxieties raised by 
Shevardnadze’s resignation 


By David Goodhart in Bonn 


AFTER Mr Hans-Dietrich 
Genscher. the German foreign 
minister, had recovered from 
the shock of Mr Schevard- 
nadze's resignation - “he had 
become a real friend" - he 
went on German TV to criti- 
cise the lack of western eco- 
nomic support for the Soviet 
Union. 

Yesterday the German For- 
eign Ministry was playing 
down the suggestion that Mr 
Schevardnadze’s disappearance 
could re-open old arguments 
within the western alliance 
about bow for one should go in 
supporting the Soviet Union in 
its currently unstable form. 

But Germany fears collapse 
or reaction in the Soviet Union 
more than most countries - 
"What will become of Ger- 
many?" was a headline in the 
mass-circulation Biid Zeitung 
yesterday morning - and 
insists that cash and economic 
aid is the best way of staving it 
off. 

The Foreign Ministry yester- 
day said that Germany in 1990 
had announced aid of DM26bn 
to the Soviet Union (some of it 
spread over several years) and 
by some estimates Germany is 
responsible for SO per cent of 
western economic aid this 
year. 

The private fund-raising to 
send emergency food and medi- 
cal aid to the Soviet Unions, 
which began in earnest at the 
beginning of December, has 
already raised several hundred 



Genscher: shocked 


million D-Marks. 

Mr Genscher said in a radio 
broadcast yesterday that the 
west must "prick up its ears” 
and listen to the message that 
Mr Schevardnadze is trying to 
send. “We are already support- 
ing the economic reforms mas- 
sively but 1 think that other 
western countries should also 
recognise that the success of 
the Soviet reforms have enor- 
mous importance for them.” he 
said. 

Apart from a passion for rec- 
onciliation with a victim of 
Nazi aggression, and gratitude 
for Soviet agreement to re-uni- 
fication. Bonn has a more prac- 
tical interest in stability: there 


are still 2m Soviets of German 
descent who have a right to 
settle in Germany, 150,000 of 
them have already done so this 
year. 

If full freedom to travel is 
allowed several million more 
Soviet citizens may be knock- 
ing on the door of Germany - 
a country which is relatively 
close and has become a symbol 
of wealth and hope. 

There are further anxieties. 
It was pointed out in Bonn yes- 
terday that Moscow has not yet 
ratified the 2 plus 4 agreement 
on toe external aspects of Ger- 
man unity, although the For- 
eign Ministry is confident it 
will be ratified in February. 

The Bonn Government yes- 
terday regretted the resigna- 
tion but welcomed the 
announcement that Soviet for- 
eign policy would not change. 
It also said it was convinced 

that further aid to help Soviet 
reforms was toe only answer, 
the opposition Social Demo- 
crats said the same. 

Some newspapers commena- 
tators claimed that by not 
doing enough the west was 
partly responsible for Mr Shev- 
ardnadze's resignation. An 
article in the influential Die 
Zeit, however, questioned 
whether the Soviets were doing 
enough to help themselves and 
claimed that the Soviet defence 
budget is rising not felling and 
that the military is producing 
five new types of inter-conti- 
nental missile. 





Shevardnadze 

redeems himself 
among Georgians 


By Leyla Boulton in Moscow 


Primakov at the Congress of People’s Deputies yesterday 


Primakov tipped for foreign minister 


By Quentin Peel 


IT Is unlikely that Mr Eduard 
Shevardnadze will be he a ding 

back home for a quiet 

retirement in his native 

Georgia. There he is known as 
the jailer of Georgia's current 
president, as t he former leader 
of a party which has all but 
collapsed, and as the 
representative of Soviet power 
when independence is now the 
battle cry. 

"There will be no grave for 
Shevardnadze in Georgia." was 
how Mrs Gamsakhurdia put it 
in an interview before her 
husband. Zviad, was elected 
president with a landslide 
majority last month. "He is a 
traitor." 

As local party boss for 13 
years until he became foreign 
minister, Mr Shevardnadze 
won his spurs in Georgia for 
anti-corruption purges, 
reactivating economic growth 
and combatting Georgian 

natinwaHilw 

He even told the 26th 
Cmmnunlst Party Congress in 
1981 that for Georgia, the sun 
rises not in the East but in the 
north, in Russia - "the sun erf 
Lenin’s ideas”. 

A grandfetherly figure with 
a tired, kindly face - his 
grand-daughter has been seen 
strolling all around hand in 
hand with the US 
ambassador's secretary - Mr 
Shevardnadze’s respected 
international image has no 
currency at home. 

But his resignation on 


IF Mr Eduard Shevardnadze 
cannot be persuaded to retract 
his resignation, then the maw 
most widely expected to suc- 
ceed him is Mr Yevgeny Prima- 
kov, former journalist, com- 
mentator, Middle East expert 

amt ararig mfo 

It is a chang e which may well 
worry Washington. 

Mr Primakov is 61, urbane 
and well-travelled, with a wide 
knowledge of international 
affaire especially of Asia and 
the Middle East. 

In the past three years he has 
become a close adviser to Mr 
Gorbachev, first as chairman of 
one chamber of the new 
Supreme Soviet, a key operator 
in guiding new legislation 
through the parliament, and 
then as a full member of toe 


Presidential Council. 

He is also a com pet e nt broad- 
caster, a famili ar sig ht on tele- 
vision firmly supporting the 
Gorbachev line on the need for 
national unity, awd denouncing 
what he calls “the frenzy of 
pseudo-democratic sentiments”. 

Yet he is one of those figures 
in Soviet public life, and partic- 
ularly in the Soviet foreign 
affairs community, who have 
marie the transition from prom- 
inence under the old regime to 
prominence under the new. He 
was an able and forceful apolo- 
gist for Soviet foreign policy 
under Brezhnev. Now he is an 
able and forceful operator of 
Soviet policy under Mr Gorba- 
chev. 

His other potential disadvan- 
tage in w e ster n eyes is that he 


is a considerable Middle East 
specialist, with his contacts 
steeped in the years of super- 
power confrontation in the 
region. 

He was a roving columnist 
and deputy editor of Pravda, 
the Communist Party newspa- 
per, throughout the 1960s, cov- 
ering Asia and Africa. Then he 
returned to academic life at 


Thursday In protest against 
"tiie offensive of dictatorship" 


Imeuto in 1970, rising to become 
>r. a 5 hi 


deputy director. All his main 
publications have been mi toe 
MMrifo East, one gaming him 
tiie Nasser Prize in 1975. 

His Middle East expertise 
was one reason for American 
disquiet when, in the autumn, 
he was despatched by Mr Gorb- 
achev as a roving envoy to 
search for a peaceful settlement 
to the Gulf crisis. 


has done more to boost the 
62-year-okl Communist's image 
back home more than anything 
else he could have said or 
done. While politicians in 
Moscow suddenly started 
referring to Mr Shevardnadze’s 
“typically Georgian” sense of 
honour, many of . his 
compatriots may have decided 
he has redeemed himself. 

"Gorbachev betrayed him. 
He left in good time.” said 
Clara Abramia, a Georgian 
journalist in Moscow who 
openly professes deep 
admiration for the man. She 
believes Mr Shevardnadze 
knew that President 
Gorbachev planned to remove 
him from the job of foreign 
minister, and propose him for a 


vice-presidency which he did 
not want 

Mr Teymuru Stepanov, an 
aide, said that he behaved that 
Mr Shevardnadze would sooner 
or later return home even 
though he had no immediate 
to do so. "1 can say Ms 
friends are more among ^the 
people than among groups." he 
said, seknowiedting htelackof 
a political base to Georgia. 

Indeed Georgia today h very 
different from the place Mr 
Shevardnadze used to run as 
Moscow's man, Instead -of a 
tightly-run communtstnaMom. 
It is now a powder-keg or 
political activity and 
nationalist feeling. 

President Gamsakhurdia, 
sentenced to three years to JaU 
for dissident activity under Mr 
Shevardnadze’s regime, has 
lost no time to trying to begin 
carrying out his promises of an 
independent Georgia. He haa 
also been , ruthless to dealing 
with internal ethnic problems. 
Earlier this month, the 
newly-elected Georgias 
parliament simply abolished 
the troublesome autonomous 
region of South Ossetia when ft 
proclaimed itself a republic. 
And it is precisely this sort of 
move, sasn in Moscow as 
Irresponsible, which fuels 
hardline arguments for a 
crackdown on republics trying 
to break with Moscow. 

Mr Akaki Bakhradze, a 
pro-independence Georgian 
deputy at this week's Congress 
of People's Deputies, said Mr 
Shevardnadze's departure wee 
extremely worrying. This 
means that there is going to be 
a dictatorship." be said. Mr 
Algis Cekuous. a Lithuanian 
observer at the cong re ss , was 
more phlegmatic. He said Mr 
Shevardnadze’s resignation 
waa simply a . logical 
consequence of the Soviet 
system. 

“There is no sueh.thing as 
socialism with a human fece.fr 
can only he sodaHam with a" 
human mask and that mask is 
falling off," the Lithuanian 
said. "Shevardnadze sees it but 
he doesn't understand why. 
What he : accomplished 
yesterday _wr# political 
self-immolation. He's desperate 
but naive." • 
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Israel 
orders 
airlift of 
immigrants 


Economic reform needs answer 21 soldiers 


to devolution power battle 


hurt in 


By Michael Prowse in Washington 


ethnic fight 


By Judy Maltz in 
Jerusalem 


THE Israeli government 
yesterday ordered toe national 
airline. El Al, to prepare all 
available planes for transport- 
ing Soviet Jews from transit 
points in eastern Europe, fif- 
teen planes carrying 6,000 
immigrants are expected in 
Israel this weekend 

A sharp increase in numbers 
wanting to emigrate is expec- 
ted following the resignation of 
Mr Eduard Shevardnadze. 

Recently, the number of 
Soviet immigrants arriving 
each day has ranged between 
500-1,000. 

Mr Binyamin Netanyahu, 
the deputy foreign minister, 
said yesterday immigration 
over the next year could doa- 
ble to one million, amid fears 
that the Soviet Union might 
once again restrict emigration. 

“It in feet, the Soviet regime 
collapses, as Mr Shevardnadze 
predicted, 1 don't rule out a 
sharp increase in Soviet immi- 
gration. In other words, if we 
had planned on half a million 
immigrants in the coming 
year, a radical change in the 
Soviet Union might mean a 
dnnhUng of that number," said 
Mr Netanyahu. 

A record 180,000 Soviet Jew- 
ish immigrants are expected to 
arrive in Israel by the end of 
this year. A sharp increase in 
the pace of immigration would 
undoubtedly strain the econ- 
omy. particularly in the areas 
of housing and job creation. 

Israel’s 1991 budget antici- 
pates the arrival of 300,000 
immigrants next year. To 
fin ance the increased spending 
required to absorb these immi- 
grants - about $7bn - the 
government was forced to raise 
value added tax from 16 per 
cent to 18 per cent and to intro- 
duce a special 5 per cent levy 
on income tax. 

The Treasury has come 
under sharp criticism from the 
central bank for basing the 
budget on an unrealistically 
low number of immig rants. 

• Mr Abdullah Hourani, an 

official of the Palestine libera- 
tion Organisation, said yester- 
day the PLO hoped that with 
the resignation of Mr Shevard- 
nadze Moscow would abandon 
“provocative" Middle East pol- 
icies and distance itself from 
toe US. Reuter reports. 

Iraq did not respond offi- 
cially to the resignation of Mr 
Shevardnadze, who backed 
Washington in the Gulf crisis, 
butnewspaper reports showed 
Baghdad's displeasure with his 
support for the US. 


ECONOMIC reform in the 
Soviet Union would “require 
an early and effective clarifica- 
tion of the division of responsi- 
bilities betwen toe union and 
the republics", the world's 
leading financial institutions 
said yesterday. 

In the short run. restoration 
of financia l stability would also 
require deep cuts in the gov- 
ernment's budget deficit, cur- 
rently running at 8 per cent of 
gross domestic product, the 
absorbtion of excess monetary 
holdings, a strong hold on 
credit creation, and moves 
toward positive real interest 
rates. 

An incomes policy to guide 
wage developments would also 
be "indispensable” during a 
transition to a market based 
economy - to provide “both a 
floor and a cap on wages 
increases." It would need to be 
supported by a social safety 
net, including unemployment 
compensation, to protect the 
most vulnerable. 

The study, requested by 
world leaders at the Houston 
economic summit in July and 
jointly written by toe Interna- 
tional Monetary Fund,. World 
Bank, OECD and European 
Bank for Reconstruction and 
Development, makes a gloomy 
forecast for the Soviet econ- 
omy in 1991. 

On unchanged policies, out- 
put is likely to fell by 5 per 
cent or more and inflation to 
exceed 40 per cent Price subsi- 


dies are set to double while tax 
receipts stagnate. The govern- 
ment deficit is likely to reach 
59bn roubles - almost double 
the level envisaged in toe 
Soviet draft budget Monetary 
growth meanwhile is set to 
accelerate, exacerbating the 
existing monetary “overhang". 

The study forecasts a fall in 
Soviet manufactured exports 


next year as well as a sharp 
reduction in oil exports. It 
envisages a current account 
deficit with hard .currency 
countries of between glObn and 
$17bn. Allowing for a surplus 
with eastern Europe and debt 
repayments due In 1991, it pro- 
jects an overall Soviet financ- 
ing gap of between J6.6bn and 
&9bn. 

The report says a transfor- 
mation of the Soviet economy 
is “bound to be extraordinarily 
complex" and take years to 
complete. It will require three 
closely related elements: mac- 
roeconomic stabilisation, price 
reform coupled with increased 
domestic and external competi- 
tion, and ownership reform. 

But the authors warn that 
most aspects of economic 
reform depend upon “prior, 
essentially political” decisions. 
Attempts to restructure the 
economy are coinciding with a 
“major decentralisation of 
political authority." 

There is thus "an urgent 
need for a new Union Treaty to 
determine the allocation- of 
powers and responsibilities or. 


at least, for formal agree men t 
between the union and the 
republics on the most pressing 
issues." 

The report says conservative 
approaches to reform, with 
gradual adjustment of prices 
and few structural changes, 
would almost certainly falL 
They would lead -to “growing 
macroeconomic Imbalances, 
increasingly severe shortages 
and rising black market 
prices." 

The study thus favours a 
radical approach in which toe 
budget deficit is rapidly 
reduced to 2 or 3 per cent of 
GDP, most prices are immedi- 
ately deregulated and small 
enterprises are privatised. An 
initial sharp feu in production 
and employment would be 
unavoidable but the scene 
would be set for a rapid future 
recovery. 

The transition could be cush- 
ioned by temporary controls on 
toe prices of public utilities 
and noosing rents and a sys- 
tem of “border taxes” to give 
industries time to adjust to the 
world prices of energy and 
other crucial Inputs, - 

The rest of the world can 
best help by providing techni- 
cal assistance on a large scale 
and carefully targeted food aid. 
General balance erf payments 
assistance and support for 
large capital projects should 
await the introduction of a 
comprehensive reform pro- 
gramme. 


Commission urges Soviet 


A FISTFIGHT among ethnic 
groups in an army battalion 
stationed in the Ukraine esca- 
lated into a gun battle that 
injured at least 21 soldiers, 
news reports said yesterday; 
AP reports from Moscow 

Fighting broke out Thi 
among members of a 
battalion stationed to Chop, on 
the Ukrainian border witlL 
Czechoslovakia, the Tass news 
agency said to a report based* 
local newspaper and tire Ukria- 
tom news agency. 

“An inter-ethnic quarrel 
broke out among Armenian, 
Azerbaijanian, Checheniah, 
Uzbek and Turkmen soldiers, 
who began shooting attach - 
other," the Tass report said. -•-/ 

Tass, quoting tiie Ukrainian 
newspaper Robochaya Carets, 
said the fighting lasted several 
hours and that 21 soldiers were . 
hospitalized “with grave inju- 
ries”, including nine with gun- :■ . 
shot wounds. Xt said several 
officers were also wounded In. . 
the shoot-out 

The independent news 
agency Interfax said at. least 
100 soldiers were involved In 
the brawi It said most of the 
injuries occurred- whana guard 
unit accompanying ah 'officer 
trying to break up the fight 
opened fire. 

Tass said: “The men of the 
guard squad acted efficiently 
m night-time conditions and 
shot only at the tegs of attack- 
ers in order not to kill them.” 

Interfax said the military 
procurator in the Utaatoehas 
ordered an investigation. 
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leadership to free prices 


By David Buchan in Brussels 


THE European Commission 
yesterday unveiled its parallel 
study on the Soviet economy 
which urges the Soviet leader- 
ship to free prices and clarify 
resource ownership and bud- 
getary responsibilitiea between 
the central Union and individ- 
ual republics. 

The 200-page study, which 
EC leaders requested six 
months ago, roughly matches 
the analysis in the report by 
the international financial 
institutions in warning that 
toe Soviet budget deficit could 
rise from 10 per cent of gross 
domestic product this year to 
20 per cent to 1991 and that 
Moscow still lacks $7-l0bn to 
cover its net international pay- 


ments gag^with. the rest of the 


world to tne coming year. 

But the EC study sets few 
macro-economic policy condi- 


tions for toe short-term aid the 
Community has promised 
Soviet Union. 

EC officials ex pfainpri yester- 
day that Brussels was letting 
the International Monetary 
Fund take the lead in prescrib- 
ing overall macro-economic 
solutions, and that in any case 
EC emergency food aid and 
medium-term technical assis- 
tance made political and eco- 
nomic sense, whatever reform 
path Moscow finally chose. 

The resignation of Mr 
Eduard Shevardnadze as for- 
eign minister would “compli- 
cate" the European Commu- 
nity's task in helping the 
Soviet Union to the extent that 
his departure compromised tote 
central leadership to Moscow, 
they said. 

Meanwhile, EC officials 
began talks in Moscow on 


Thursday on how to distribute 
Ecus 250m (dels 34Z5m) worth 
of EC food. Soviet officials said 
they hoped the EC would sup- 
ply meat, baby food, cooking 
ofl, and milk powder, targeted 
at children, pensioners, handi- 
capped, and those affected 
by ecological disasters 
around Chernobyl and the Aral 
Sea. 

EC officials say they also 
held talks with German diplo- 
mats to Moscow, drawing on 
their experience of distributing 
aid inside the Soviet Union! 
Some Soviet Red Cross officials 
have apparently been caug ht 
diverting food. Two of toe 
neediest areas, the Germans 
have told the Commission, are 
toe Kola peninsula and the 
Urals industrial region around 
Chelyabinsk, which have uttfa 
agriculture. 
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EC speeds up plans to 
phase out use of CFCs 

By David Gardner iri Brussels 


Yr •- 


" ■ I, " *Cf> •. 

.. , h -- hi 

v ;■• vsv-J*. 
.. r v - «S5it 

- ■■^u l 'T r £& 

* •. - ’v.i; 

■■ • .:.rr4 

( **5 

■ • i.-i.-r,; ^ 

• M;# 

• v : 






THE European Community 
yesterday speeded up its plans 
to phase out the use and pro- 
duction of ozone layer-destroy- 
ing chlorofluorocarbons 
(CFCs). 

It also approved a tax incen- 
tive scheme to accelerate the 
introduction of more advanced 
catalytic converters in cars 
than the ones which late 
Thursday night it bound mem- 
ber states to start using by 
1992. • . 

EC environment ministers 
agreed unanimously to cut by 
85 per cent the amount of CFCs 
produced within Community 
borders by July l, 1995. and to 
phase than out altogether b; 
mid- 1997. 

This is 2 % years ahead of 
the date to which the EC com- 
mitted itself under the 
so-called Montreal Protocol, 
which was affirmed at June's 
environment summit in Lon- 
don. Ministers also mandated 


the European Commission to 
examine interim taxes oh CFCs 
- chemicals widely used in 
cleaning products, refrige ra- 
tion and air conditioning — to 
inhibit their use even more 
quickly. 

There will be temporary 
exemptions for medical aero- 
sols which need CFCs, such as 
asthma inhalers. Related prod- 
ucts with even greater ozone 
depletion potential like carbon 
tetrachloride will also be 
phased out, except as a con- 
trolled feedstock for CFC sub- 
stitutes. 

Mr Carlo Ripa di Meana, EC 
Environment Commissioner, 
beaming in bright green- 
rimmed spectacles, said: “We 
sincerely hope Japan and the 
US will be able to go along 
with us on this. - The US, in 
particular, has made clear that 
it has difficulties in meeting 
the original CFC commitments 
of the Montreal Protocol. 


The new car emissio n stan- 
dards agreed by the ministers, 
by contrast, are an attempt to 
catch up with, and eventually 
surpass, current US standards. 

All new cars will have to be 
fitted with three-way catalytic 
converters by January 1,. 1993, 
while new models will have to 
comply five months earlier. 

This will reduce average car 
pollutant emissions - such as 
carbon monoxide and oxides of 
nitrogen - by about. three 
quarters. 

Ministers had been unable to 
agree this measure at a late- 
night council in October. 

Yet in a display of green 
Yuletide unanimity, they yes- 
terday strengthened it signifi- 
cantly by agreeing on tax 
incentives from 1994. This will 
enable the Community to 
progress more quicklyto the 
even stricter standards due to 
be brought in . two years 
later. 
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French trade deficit narrows 
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By William Dawkins In Paris 

FRANCE’S foreign trade deficit 
beat market expectations to 
narrow sharply for the second 
month running in November. 

Last month's seasonally 
adjusted trade gap of FFr60lm 
(£61.4 m> compares with the 
FFr6 .Tbn published in October, 
according to pro visional fig- 
ures released by French cus- 
toms yesterday. This brings 
the shortfall for the first 11 
months of the year to 
FFr39Jbn, slightly lower than 
the FFr41.6bn in 1989. 

November’s improvement is 
a sign of the slowdown in the 
French economy, shown in a 
drop in demand for imported 
goods, but also reflects the nat- 


ural irregularity of French 
industrial trade, said Mr Robin 
Hubbard, chief economist for 
Paribas Capital Markets 
Group. 

He estimates that the under- 
lying trend is still for a FFr4 bn 
to FFrSbn monthly trade defi- 
cit, indicating that the full year 
shortfall could come out at 
around FFr45hru slightly more 
than last year's FFr43bn. 
“Given the increase in oil 
prices, that is a reasonable per- 
formance," he said. 

Exports fell 1.6 per cent in 
November to FFrlOOJZbn, from 
FFrl02hn the previous month, 
while imports dropped more 
sharply, by 7.3 per cent to 


FFrlOL8bn from FFr108. 8bn in 
October. The November Indus- 
trial account was almost in 
balance, with a small deficit of 
FFrl8lm. as against the 
FFT4L3bn industrial deficit of 
the previous month. France’s 
surplus on sales of defence 
equipment rose from FFr2.7bn 
to FFr3JJbn. 

The deficit with the rest of 
the European Community fell 
to FFrL3bn last month, which 
compares with the FFr3.8bn 
average for the previous 12 
months, while its trade short- 
fall with the US was FFr2L8bn, 
a decline on October but more 
or less in line with the 
FFriLSbn 12-month average. 
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Italian set 
for senior 
EBRD post 

By John Wyfes in Rome 
and George Graham in 
Paris 

MR Mario SarcdnelH. director 
general of the Italian Treasury 
and a leading expert on inter' 
national monetary issues, is 
set to become one of the two 
deputy presidents, of Jhe Euro- 
pean Bank for -Reconstrygtipp 
and Development (EBRD). 

Italy has been lobbying, for 
several months for one of the 
deputy presidencies although 
the nomination of Mr Sarci- 
nelli has taken many in Rome 
by surprise. He himself seemed 
a little taken aback yester 
day. 

His decision to move to the 
EBRD, which he is expected to 
join on March 1, may well have 
been influenced by recent 
clashes with top ministers over 
the insurance of L5,000bn 
(£2.3bn) of credits to the Soviet 
Union. 

As chairman of the manage- 
ment committee of SACE. 
Italy's credits guarantee 
agency, Mr Sarcinelli was not 
prepared to go beyond 90 per 
cent cover of the credits, but 
was eventually instructed by 
the Treasury Minister. Mr 
Guido Carli, to grant 100 per 
cent 

Mi SarcvneUA's nomination 
wfll be put before the EBRD’s 
shareholders by its president, 
Mr Jacques AttalL 


Time ‘running out for 
peace’ in Cambodia 

By. George Graham and John Pedler in Paris 


MR Roland Dumas, France's 
foreign minister, yesterday 
Issued a stern warning that 
time was running out in the 
search for peace In Cambodia. 
He made the remarks as talks 
opened in Paris between the 
rival Cambodian factions. 

The talks are intended to 
give new momentum to the 
peace plan proposed by the five 
permanent members of the-' 
United Nations Security coun- 
cil, which would involve hand- 
ing over broad powers to a 
transitional UN administration 
to implement a ceasefire and 
supervise free elections. 

Yesterday’s meeting 
involved the members of the 
Cambodian Supreme National 
Council, which brings together 
both the Phnom Penh govern- 


ment of Mr Hun Sen and the 
resistance coalition of guerrilla 
movements (including the 
Khmer Rouge), as part of the 
UN peace plan. 

But the rival (actions have 
not yet agreed on the imple- 
mentation of the plan. The 
Phnom Penh government, in 
particular, is unwilling to band 
over such powers to the 
UN: ■ 

Mr Hun Sen, the Phnom 
Penh prime minister, said on 
his arrival that a UN role was 
necessary but should be 
strictly limited. 

Mr Dumas warned that the 
international community could 
not be expected to concentrate 
on the war-torn country indefi- 
nitely; other priorities would 
call for attention. 


Marchais wins solid backing 

By George Graham In Paris 


FRANCE’S Communists have 
voted to carry on regardless, 
with a solid display of confi- 
dence in Mr Georges Marchais, 
the 70 year old hardliner who 
has been the party's sec- 
retary-general since 1972. 

Dissent within the party has 
been rising steadily over the last 
year, but Mr Marchais has 
retained an iron control over 
the parly’s mechanisms and car- 
ried off last week's party con- 


gress with scarcely a ripple of 
protest 

This was not quite the orches- 
trated performance of yester- 
year. Above all, the voting was 
not unanimous. 

Of 1,695 delegates, only one 
voted against Mr Marchais 's 
report although 16 abstained, 
including Mr FUerman and 
only three against policy resolu- 
tion proposed by the central 
committee. 


NEWS IN BRIEF 


EC makes 
concession 
on farm 
trade 

The European Community 
yesterday decided to grant the 
US a one-year extension of 
compensations for reduced 
corn exports into Spain and 
Portugal, avoiding a costly 
transatlantic trade war, AP 
reports from Brussels. 

The 12 EC member states 

approved without much discus- 
sions the concession proposed 
by the Commission, which was 
aimed at averting US retalia- 
tory measures. 

Yesterday’s temporary settle- 
ment froze for one year one of 
three form disputes that cur- 
rently mar trade relations 
between the two. The move 
was also expected to facilitate 
attempts aimed at getting the 
world trade talks going again. 

Embargo broken 

The US embassy has given 
Bonn a list of 50 German com- 
panies suspected of breaking a 
UN embargo against Iraq, Reu- 
ter reports from Bonn. 

Mr Dieter Vogel, the govern- 
ment spokesman, said the list 
was submitted this week, but 
gave no details on what prod- 
ucts had allegedly been 
shipped to Iraq. 

Mr Vogel said an initial 
check of the companies failed 
to uncover any evidence of vio- 
lations of the UN embargo. 

Record harvests 

There were record cereal har- 
vests in many parts of the 
world in 1990, but (amine still 
threatens parte of Africa, the 
head of the UN Food and Agri- 
culture Organization said yes- 
terday, AP reports from Rome. 

“For the first time in four 
years, the world will produce 
more food than it consumes 
and can begin ■ to replenish 
cereal stocks," said Mr 
Edouard Saouma, director-gen- 
eral, in his annual end-of-year 
speech. 


Currency curbs 

The Yugoslav government has 
ordered banks to restrict sales 
of foreign currency temporar- 
ily to protect the country’s 
hard currency reserves, 
MrBranko Zekan. the finance 
minister, said yesterday, Ren- 
ter reports from Belgrade. 

He said the government also 
decided to limit Yugoslavs to 
taking a maximum of 1,000 
marks (1500 dollars) -out oTthe 
country. The moves- followed a 
sharp increase in withdrawals 
of hard currency from banks. 

Romania remembers 

Tens of thousands of Roma- 
nians poured onto the streets 
fterday to commemorate vic- 
tims of last December’s revolu- 
tion which toppled former 
President Nicolae Ceausescu, 
Renter reports from Buchar- 
est 

People packed the main 
squares in Bucharest, Timi- 
soara and other towns to pay 
tribute to more than 1,000 vic- 
tims of the bloodiest anti-Co m- 
munist uprising in Eastern 
Europe. 

The ceremony in Bucharest 
turned into anti-government 
protests as crowds in the city's 
University Square demanded 
the resignation of President 
Ion Iliescu and his ruling 
National Salvation Front (NSF) 
government 
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Thais turn on to festive profits 

Paul Taylor samples Christmas where Santa rides an elephant 


” I WAS doing quite well, 
suspending reality. That was 
until Santa Claus rode into my 
.■ youngest daughter's kindergar- 
ten Christmas pageant on the 
back of an elephant 

It wasn't the elephant that 
was out of place - at the right 
times of year you can see them 
being led down Sukhumvit 
" Road in central Bangkok - it 
was Santa.- -It was 27C outside 

• his red and white suit, and a 
lot hotter inside. 

Santas have a hard time in 
^ Bangkok. The brave chap who 
visited the kids at the Foreign 
Correspondent's Club of Thai- 
land had to enter the party 

• room on the 22nd floor atop the 
Dusit Than! hotel from the bal- 
cony. There is a dire shortage 

" of chimneys in Thailand - but 
not apparently Santas. 

Christmas trees fare little 
’ - . better. A “real" Christmas tree 
costs babt2.30Q (£45) and 
upwards. They are star prizes 
. in Christmas raffles for the 
. . “farangs” (foreigners). But 
even then they are not quite 
. •' ; the familiar fir from northern 
- ..- Europe or North America. 

These are tropical Christmas 
trees, and if clothing were to 
equate to needles they have 
. taken off for more than any 
. . half-way decent “farang 
would ever dare in the Buddh- 
ist country of 65m people _ j 
except perhaps in the upstairs 
„ rooms of the bars of infamous 
> Patpong. 

The big - and as an ex-resi- 
dent of both London and New 
York 1 do mean BIG - depart- 


ment stores in Bangkok (which 
are mostly Japanese owned) all 
vie with each other for the 
brightest Christmas lights, and 
the biggest Christmas 
tree. 

I'm not sure which store won 
this year - and it probably 
does not matter. In a country 
where corruption, both major 
and petty, is endemic I am 
pretty certain any tape mea- 
sure would have be “doctored” 
anyway - 

I do know that a not-so- 
friendly gun-packing police- 
man on Petcbbury Road has 
already got his “Christmas 
Box", in the space of two min- 
utes seconds be collected baht 
200 (slightly less than a tenth 
of his monthly wage) from two 
unfortunate cars which went 
down the road at 12.05pm - at 
noon the lane directions had 
changed - to avoid another of 
Bangkok's notorious two hour 
traffic jams. But at least he 
seemed happy with the baht 
100 both drivers handed over 
with their licences - and the 
“tea money" was cheaper than 
the otherwise obligatory baht 
500 fine. 

The “legiets" (small lizards 
which are being Imported and 
sold to East Side New Yorkers 
for $20 a piece under the mis- 
apprehension that they eat 
roaches) are also having a good 
Christmas. It is dry here and 
the files are out in force. .Who 
said there is no such thing as a 
free Christmas dinner? 

Tropical Christmases are a 
special experience. It seems 


odd that the tinsel on our (arti- 
ficial) Christmas tree should 
flicker and wave not because of 
the up current created by a log 
fire, but because the air condi- 
tioning is on full blast 

It also seems strange that in 
Thailand where 85 per cent of 
the population are Buddhists 

- and less than one per cent 
are Christians, that Christmas 
should be marked at alL On 
Christmas Day the shops, gov- 
ernment offices and the other- 
wise deeply depressed stock 
exchange wQl.be open. But in 
booming Bangkok entrepre- 
neurial citizens do not miss 
any chance to make a buck, a 
yen or even a pound 
sterling. 

This year the country's GNP 
will rise by a conservative 9.35 
cent following two years of 
digit real economic 
growth and consumer spend- 
ing, and debt, has been rising 
even faster. Sure a slowdown is 
coming - but there are tew 
signs of it yet 

Even if there were it is 
unlikely it would make much 
difference. Like the rural fann- 
ers who have made millions 
selling out rice paddies to 
developers in the last few years 

- only to drink or gamble 
away the lot, Bangkokians 
have a robust attitude towards 
money. 

As the figures show they 
don’t save it, they spend it - 
on anything and everything. 
This Christmas the growing 
Thai middle classes are buying 
the kids Nintendo electronic 


per cent 
double 


games while wives (or hus- 
bands) get Sony and other 
Japanese audio and video 
equipment and big foreign 
cars, Mercedes, BMWs 
and locally-assembled 
Volvos. 

Meanwhile in a country 
where income distribution is 
becoming even more uneven, 
the urban poor children will 
still be playing in. dirt and 
absorbing up to three times the 
recognised international safety 
limits for pollutants like brain 
and kidney-damaging lead, 
exhaust fumes and other nox- 
ious substances. 

My Christmas present to 
myself and my family was a 
German-made “black box” for 
the car which claims to take 
out 95 per cent of all air borne 
pollutants for the (sale) price 
of baht 4,500- 

Tropical it may be. but 
Christmas here, like most 
other places, religions apart, is 
just another excuse for depart- 
ment store sales, bonuses, and 
hoopla. If the formula works 
on Regent Street in London, 
5th Avenue in New York or 
Ginza In Tokyo why change it 
in Thailand. In Singapore's 
Orchard Road the department 
stores were playing Christmas 
carols in mid November. Here 
at least they waited until 
December. 

In Rangknir it is said East 
meets West So Santa swapped 
his sleigh and reindeer for an 
elephant If it makes money 
there are not many people here 
complaining. 



Iraq doctors steel 
themselves for 
fresh casualties 


By Richard Tomkins in Basrah 


Thomas Pickering, the US ambassador to the UN votes 
for the resolution criticising Israel 

US ‘succumbed to Arab 
pressure’ says Israel 

By Judy MaKz in Jerusalem 


A MONUMENT in front of the 
genera! hospital in Basrah, 
just 30 miles away from Iraq’s 
border with Kuwait, tells bow 
medical staff treated 54.481 
casualties during the eight- 
year war with Iran. 

Now they are refusing 
admission to non-urgent cases 

and clearing the wards to pre- 
pare for a further stream of 
casualties if another war 
breaks out on their doorstep. 

Basrah, Iraq’s second big- 
gest city with a population of 
1.3 million, suffered cruelly 
during the last Golf war. Even 
closer to the Iranian border 
than to Kuwait’s, it found 
itself at the centre of the battle 
zone and came under severe 
bombardment. 

For the resiliance of its pre- 
dominantly Shi’ite Moslem 
population was the more 
remarkable for the Tact that 
they were standing fast for 
Iraq's Sunni rulers against 
their ShiTte cousins over the 
border. 

When the war ended in 1978, 
President Saddam of Iraq 
rewarded Basrah by embark- 
ing on a programme of recon- 
struction. Its fruits are visible 
today In a smattering of new- 
ly-built low-rise apartment 
blocks, industrial estates, 
expressways, shopping centres 
and mosques. 

The work, however, is far 
from complete: and now it has 


been cut short by a crisis 
which, ironically, has thrust 
Basrah once again into the 
front line of possible conflict 
- this time facing south 
instead of east. 

If the people of Basrah are 
despondent about this, they 
were wearing it well yester- 
day. Shoppers thronged the 
well-stocked souks and fami- 
lies enjoying the Friday holi- 
day rented pleasure boats by 
the hour for trips op and down 
the Shatt al-Arab. 

Under the approving eye of 
Information Ministry officials, 
the ritizens gave their unani- 
mous view that Kuwait was 
Irrevocably part of Iraq, even 
if It meant going to war. 

“Look at the people around 
you,” said a 28-year-old school- 
teacher. "Does It look as 
though people are afraid? 
After eight years of war with 
Iran there is nothing left for 
ns to fear.” 

The greater test of Basrah’s 
allegiance, however, may come 
not with the present threat of 
war but with whatever fol- 
lows. 

Like all Iraqis, the people of 
Basrah are suffering financial 
hardship, even before any con- 
flict, from rising prices caused 
by economic sanctions. 
Another war which left their 
sacrifices unrewarded could 
test their loyalty, as well as 
their city, to destruction. 


ISRAEL yesterday attacked the 
US for backing a UN Security 
Council resolution condemning 
Israeli policy towards Palestin- 
ians in the West Bank and 
Gaza. 

But high-level officials said 
they were relieved the resolu- 
tion made no mention of an 
international peace conference 
on the Middle East, which 
Israel staunchly opposes. The 
US agreed to a separate, non- 
binding statement c alling for 
an eventual peace conference. 

Mr David Levy, the foreign 
minister, accused the US of 
succumbing to pressures from 


its Arab allies. “The American 
obsession is that if it would be 
objective and side with Israel 
the coalition could start falling 
apart. We think otherwise, 
because those Arab states need 
America more than America 
needs them." 

The UN resolution deplored 
Israel's resumption of deporta- 
tions and called for steps to 
monitor Israeli policy in the 
West Bank and Gaza Strip. 

Mr Levy said Israel would 
not agree to any such mea- 
sures. “If something new is set 
up without Israel's agreement, 
it has no status.." 


Japan electronics groups 
see slower growth in 1991 

By Robert Thomson in Tokyo 


THE JAPANESE electronics 
industry expects that a slow- 
down in international eco- 
nomic growth and the uncer- 
tainty created by the Gulf 
crisis will mean a modest 6.7 
per cent increase in total pro- 
duction value next year. 

An annual forecast released 
yesterday by the Electronic 
Industries Association of Japan 
(EIAJ) suggested production 
growth will be higher than the 
4.6 per cent estimated for 1990, 
market conditions are turning 
less favourable. 

The EIAJ expects 3 per cent 


growth in production of con- 
sumer electronic equipment 
(compared to 3.8 per cent this 
year), 7.6 per cent growth in 
industrial electronic equip- 
ment (4J3 per cent), and 7.4 per 
cent growth in components 
and devices (5.5 per cent). 

The association expects that 
strong domestic demand will 
provide a firm base for con- 
sumer electronics sales, but 
that "the effect of a dwindling 
teenage population in Japan 
will likely prevent a recovery 
in audio equipment produc- 
tion". 


New York to London . 
Cairo, the Gulf and Bomba y- 
Three days a week. 



And to Kuwait any day now. 


Kuwait Airways lakes great pride and 
pleasure In announcing the resumption of 
its services to travellers. 

We are determined to keep the flag of 
Kuwait flying throughout the world as ii 
does in all our hearts. 

We've taken to the skies a new route 
network. It's a symbol of the perseverance 
of Kuwait. 


Now flying New York. London. Cairo, 
the Gulf and Bombay. 

For further flight information please call 
your U>cal Kuwait Airways office or your 
travel agent. 

KUWAIT AIRWAYS 

Meeting the challenge and flying high. 
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Brokers’ plan to Festive divergence between Monet and money 

boycott GA is Clay Harris delves into the. good, the bad and the awful in this year’s bountiful harvest of greetings 

ruled unlawful 


By Richard Lapper 

THE Restrictive Practices 
Court yesterday ruled that a 
proposed boycott by insurance 
brokers of General Accident is 
unlawful. 

After a two-day hearing Mr 
Justice Warner granted an 
interim order prohibiting the 
Implementation of the boycott 
to Sir Gordon Borne, the direc- 
tor-general of fair trading. 

He ruled that the boycott 
could not be shown to be in the 
public interest. The decision 
does not rule out a full hearing 
on tbe issue next year. 

The Institute of Insurance 
Brokers, which repre ^ its 
about 20 per cent of the UK's 
4,500 brokers, called for a boy- 
cott of the Perth-based insurer 
last month in protest at the 
company’s refusal to end Its 
agreements with motor manu- 
facturers whereby they offered 
"free insurance'’ to buyers of 
new cars. 

The association has argued 
that the free deals undermine 
road safety - by playing down 
the importance to car buyers of 
no-claims bonuses - and, in 
the long run, will make motor 
insurance more expensive. 

OFT solicitors will now write 
to the 85Q-9QQ members of the 
brokers' association to tell 
them that the boycott is unlaw- 
ful 

The brokers had been pre- 


paring to begin their boycott 
on January L Any brokers who 
take part in a boycott may be 
in contempt of court 

General Accident under- 
wrote a package for Ford 
which ended in September, but 
has refused to give any under- 
taking that it will desist from 
writing similar schemes in 
future. 

The company's enthusiasm 
for other direct sales methods 
has also angered brokers, who 
believe that the increasing pop- 
ularity of telephone sales is 
losing them business. 

A number of companies - 
including Royal Insurance, 
Royal Bank of Scotland and 
Commercial Union - are now 
selling both home and motor 
insurance policies over the 
telephone. 

Because customers pay no 
commission to a broker or 
intermediary (usually between 
10 per cent and 20 per cent of 
the premium) these policies are 
often cheaper. 

General Accident's own GA- 
Direct scheme has grown rap- 
idly since it was established in 
1988 in Hamilton, Strathclyde. 
Mr Bill Jack, deputy general 
manager, believes that the 
company could eventually sell 
as much as 50 per cent of its 
homes and motor policies 
directly. 


Clay Harris delves into the. good, the bad and the awful in this year’s bountiful harvest of greetings 
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W HAT makes a good 
corporate Christmas 
card? Is It better to 
play safe with Breughel and 
Bellini, or should you whisper 
- or even shout - of com- 
merce in your seasonal greet- 
ings? 

The 1990 harvest reveals a 
sharp divergence between 
Monet and money, although J. 

Sainsbury, the supermarket 
chain, has it both ways with a 
Madonna of the Meadows 
which, it notes, will hang in 
the new Sainsbury wing of the 
National Gallery. 

This subtle blending of , God 
and Mammon is unusual. Real- 
ising their multi-cultural and 
multi-national audience, few 
companies these days send 
cards with Christian images. 

Those that do risk the reaction 
of one colleague, who said: 

“The crookedest broker I know 
sent me the most pious card." 

It is not surprising, then, 
that many companies stick to 
historical -views of the Thames 
and St Paul's or wintry pasto- 
ral landscapes - Inoffensive 

who Corporate Christmas: among the best and worst of company cards are (from left) tbe jewellery stores group Ratners 

with its witty line, the Post Office pushing a crude commercial message and the Savoy showing its sense of style 



Forecasters gloomy 
on economy in 1991 

By Peter Norman, Economics Correspondent 


ens of similar cards already. 

If a company is going to the 
expense of sending hundreds of 
cards, it wants its offering to 
stand out among the ranks 
hanging from ribbons or taped 
to walls. Something out of the 
ordinary also shows that some- 
one spent time thinking about 
it, rather than just choosing 
from a catalogue. 

Sometimes this works, and 
sometimes it flops badly. Here 
are some of the winners, losers 
and others worth noting. 

It is hard to top Japanese 
companies for distinctive and 
attractive designs, often incor- 
porating traditional materials 


such as rice paper. Among the 
best were those from Nikko 
Securities, Yamalchi Securities 
and the Shiseido cosmetics 
group. But the exoticism of a 
Japanese card makes it a thing 
apart and it cannot be judged 
by the same standard as Brit- 
ish-produced cards. 

Three of the latter stand out 
for their imaginative injection 
of trade into the festive season. 
• Business Design Group's 
eight-page card demonstrates 
the company's skills in a way 
no words could. A red dot 
shows through successively as 
an ornament, the clapper of a 


bell, a holly berry, Rudolph’s 
nose, and so on. 

• Ratners, Britain’s largest 
jeweller, offers a bright hom- 
age to pop artist Roy Lichten- 
stein which shows a woman 
lamentin g as she holds a tele- 
phone receiver. “So this is 
what he meant when he said 
he’d give me a ring at Christ- 
mas!" (She should complain. A 
ring from British Telecom 
might cost more than one from 
Ratners anyway.) 

• The third is a traditional 
illustration of Christmas jol- 
lity, “Syncopating Savoy 
Christmas Classics”, from t he 


Savoy Hotel group. It was 
drawn by Mr Julian Wontner, 
a graphic designer who also 
happens to be the son of the 
company's chairman. Sir Hugh 
Wontner. Inside, Julian also 
essays his own version of the 
Nightmare Song from tolanthe, 
“with due deference” to W.S. 
Gilbert, an original Savoyard. 

Although not as charming, 
Mercury Communications will 
catch ears with its “musical” 
card: open it and a telephone 
warbles. 

Quirkiness helps. Henderson 
Unit Trust Management pres- 
ents drawings of showjumpers 


John and Michael Whitaker 
watching Father Christmas 
clear a fence, with the caption 
“Who’s his sponsor?” It helps 
to know, because the card does 
not spell it out that Henderson 
sponsors those riders. 

But what is a recipient to 
make of the Post Office's 
dreadful Christmas tree with 
the names of its services on 
each branch? Or the public 
relations consultancy Grand- 
Said Rork Co llins ’ similar trick 
using tfrip names of its clients? 
Or a cartoon of Father Christ- 
mas being booked by a traffic 
warden: “Does you does or 


ECONOMIC forecasters are 
taking an increasingly gloomy 
view of Britain’s prospects 
next year, according to the 
Treasury's monthly survey of 
independent forecasts. 

The average 1991 growth 
forecast culled from the pub- 
lished reports of 26 City and 
non-City institutions fell to 0.3 
per cent this month from 0.7 
per cent in November. 

The forecasters' consensus Is 
that British unemployment 
will Increase to 2.08m by the 
final quarter of nest year 
against expectations in Novem- 
ber of an Increase to 2m. That 
would compare with seasonally 
adjusted unemployment of 
1.78m in September. 

The government's financial 
position is also viewed with 
greater pessimism. The aver- 
age expectation of the 26 fore- 
casters is that the public-sector 
borrowing requirement will 
total £2bn in the financial year 
to the end of March 1992. A 
month ago. the consensus 
pointed to a PSBR in 1991-92 of 
only £200m. 

The 14 City forecasters sur- 
veyed by the Treasury take a 
gloomier view of the economic 


outlook than the non-City 
institutions. The City consen- 
sus is that the economy will 
grow by only 0.1 per cent next 
year with unemployment rls- j 
ing to 2.13m and the govern- 1 
ment deficit growing to £3.4bn 
in 1991-92. 

The majority of the City fore- 
casts were published during 
December whereas most of the 
non-City forecasts were drawn 
up in November. That was 
before the recent spate of 
gloomy statistics, indicating 
that Britain is in a deeper 
recession than previously 
thought. 

The cyclical indicators of the 
UK economy published by the 
government yesterday suggest 
that the downturn in the econ- 
omy still has some months to 
run. 

The shorter leading index, 
which is supposed to indicate 
turning points in the economy 
six months in advance, contin- 
ued to decline in October. The 
longer leading index, which is 
intended to indicate turning 
points about one year in 
advance, rose marginally in 
October, but showed little 
change overall since May. 


PO says 119m cards were posted on Monday 


By John Authors 

CHRISTMAS MAIL in the UK has 
reached a record level this year. By 
Christmas Eve the Royal Mail says it 
will have bandied 1 .5bn items in 24 
days, 40m more than last year’s record. 

Sir Bryan Nicholson, chairman of the 
Post Office, said yesterday that the 
peak came on Monday, when 119m 
cards were posted. 

The Post Office recruits 25,000 extra 
staff for Christmas, in addition to the 
full-time workforce of 140,000. 

More than 100 extra buildings were 
rented as sorting offices, and more than 


2,000 extra vehicles were hired. 

Tbe transport system also felt the 
impact of Christmas yesterday, with the 
heaviest volumes expected today. Last 
night, however, the prospects for avoid- 
ing serious delays looked good. 

Road traffic is likely to peak over the 
weekend, though yesterday saw more 
cars on the roads than had been 
expected. 

Traffic levels are expected to be up to 
40 per cent higher than on the average 
weekend. 

The RAC warned that delays were 


likely at established congestion “black 
spots”, but was optimistic that wider 
traffic misery could be avoided. 

British Rail expects the heaviest traf- 
fic today, and advises passengers to 
book. Routes from London to the 
north-east, the north-west, Scotland, 
Wales and the West Country are expec- 
ted to have up to 30 per cent more 
passengers than average. Extra services 
have been arranged on several routes. 

Overcrowding in standard class car- 
riages la being controlled on these 
routes by boarding passes, which are 


issued to passengers at the departing 
station. On some services, only passen- 
gers with reserved seats or hoarding 
passes will be allowed an the train. 

Traffic from Heathrow airport, Lon- 
don. reached a peak yesterday. The air- 
port handled 130,000 passengers, 30 per 
cent more than usual. BAA, which 
owns Heathrow, said the increase in 
traffic had been expected and there had 
been no delays. Ireland, both north and 
south, was one of the most popular des- 
tinations, and extra flights were 
arranged by British Airways. 


Englishmen abroad pay less for Christmas 

John Authers looks beyond the inflated cost of seasonal celebrations at home 

T HE COST of Christmas ^ ..." . ir . FFr1995 and FFr2950 for the stereo. The cheapes 

this year in the UK, COSI Of living a round tne world night, while the top-of-the- London can cost £ 

with its high rate of inflation: annual percentage change over previous year range Roy alto n Hotel in New the sports version 
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Judge orders seizure of 
Nigerian bank’s funds 

By Raymond Hughes, Law Courts Correspondent 


A High Court judge yesterday 
ruled that a Nigerian bank was 
guilty of contempt of court and 
ordered seizure of any of its 
funds held In banks in England 
and Wales. 

Mr Justice Pill made the 
sequestration order against 
Mercantile Bank of Nigeria on 
an application by Minerva 
Securities (Cl), a Channel 
Islands commodity trader. 

He was told that for eight 
years Minerva had been trying 
to enforce a SI .254.977 
(£658,000) judgment it obtained 
against Mercantile Bank of 
Nigeria in the Lagos state high 
court in December, 1982. 

The judgment was based on 
a 197S letter of undertaking by 
the bank to pay that sum alter 
30 days in exchange for the 
release of shipping documents. 


Minerva calculates that, with 
interest, the bank now owes it 
about S2.75m. 

The judge appointed seques- 
tration commissioners because 
of Mercantile Bank of Nigeria's 
contempt of court in not com- 
plying with a High Court order 
made last month to disclose all 
its assets in the UK. 

Mr Simon Mortlmore, for 
Minerva Securities, said Mer- 
cantile had challenged the 1982 
judgment through the Nigerian 
courts, and it had only been In 
February last year that the 
Nigerian Supreme Court had 
set aside an appeal court's rul- 
ing nullifying the judgment. 

The bank, based in Calabar, 
Nigeria, was not represented in 
court. Its 1989 annual report 
stated that it had about £l0m 
reserves overseas. 


T HE COST of Christmas 
this year in the UK, 
with, its high rate of 
inflation, compares unfavoura- 
bly with that in such countries 
as the US, France and Japan. 

Christmas lunch at the River 
Room of London’s Savoy Hotel 
on December 25 will cost £105, 
without wine. New York’s 
Rainbow Room, at the Rocke- 
feller Centre, and the Sign of 
the Dove on the fashionable 
East Side, reputed to be tbe 
best restaurants in town, serve 
Christmas dinner at only 555 
(£29), excluding wine and ser- 
' vice. 

Even Paris is less expensive 
than London. Three-star res- 
taurants charge between 
FFr500 (£51) and FFr800 per 
head for dinner on Christmas 
Eve, which is when tbe French 
celebrate, though wine could 
cost almost as much again. 

As in Paris, Christmas Eve is 
when celebrations peak in 
Tokyo, where the Japanese 
have been adapting to a new 
festival. In past years, young 
couples queued on Christmas 
Eve outside short-stay Love 
Hotels, but they have now 
taken their affections upmar- 
ket. 

The done thing is a “roman- 
tic" dinner show at Y38.000 
(.£148) per head at Tokyo's 
plush Akasaka Prince Hotel. 
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This is even more expensive 
than the Savoy, but alcohol 
and food are included, along 
with an evening of crooning 
from Mr Hlromi Go. There are 
two shows on the 24th - both 
are fully booked. 

“Romantic" shows at lesser 
hotels are about Y25.000 to 
Y30.000. depending on the art- 
ist and the menu. After the 
show, a suite at the hotel for 
the night costs Y33.000 at the 
Akasaka Prince - already 
fully booked - or Y20.000 
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upwards for quality elsewhere. 

The £750-a-head, four-day 
Christmas package at the Rite, 
London, includes a number of 
Yuletide extras: guests are met 
by carol singers; go to a panto- 
mime on Christinas Eve; hear 
Midnight Mass at St James' 
Church, Piccadilly; eat roasted 
chestnuts; and go to see Arse- 
nal at home on Boxing Day. 
Christmas stockings are pro- 
vided in every room. 

The Rita in Paris, at the 
Place Venddme, exists between 


FFr1995 and FFr2950 for the 
night, while the top-of-the- 
range Royalton Hotel in New 
York charges 5195 to $295. 

The global market in toys 
makes it easy to compare the 
prices Christmas shoppers pay. 
In Hamley’s toyshop in Lon- 
don, a “teenage mutant hero 
turtles” inflatable airship costs 
£34.99, an inflatable turtle costs 
£31.99, a cuddly turtle costs 
£16.99, and a standard action 
plastic turtle costs £5.49. 

The range is generally more 
expensive than in Paris, where 
the action toys range from 
FFr50 to FFr100. In New York, 
Barbie dolls seem more popu- 
lar, and can be bought for 
between 57 and $12 - cheaper 
than a cuddly turtle. 

In Japan, the most popular 
toys are emblazoned with the 
image of Chibi Maruko, a cute 
little girl with a cynical adult 
sensibility and nasty wit. 

Nintendo computer games, 
having conquered Japan and 
the US - where the baric kit 
costs $99 and extra software up 
to 550 - are now available in 
London. A Nintendo turtles 
game in Hamley's costs 
£109.99. 

Consumer electronics are 
generally more expensive on 
tbe east side of the Atlantic. A 
New Yorker needs $30.00 for a 
basic Sony Walkman personal 


stereo. The cheapest model in 
London can cost £34.99. with 
the “sports" version, in bright 
yellow, at £49.50. Parisians pay 
FFr660 for the “sports" model, 
while in Japan the most popu- 
lar model sells for about 
Y15.600. 

This excess compares with 
the problems of those celebrat- 
ing Christmas in eastern 
Europe. Eggs jure the latest 
food to become scarce in 
Czechoslovakia and many fam- 
ilies may have to do without 
the potato salad traditionally 
served with fried carp at 
Christmas. 

Potatoes and salt are scarce, 
as shopkeepers hoard supplies 
in anticipation of steep infla- 
tion when price controls are 
lifted in the new year. 

Some Britons pay to escape 
Christmas. Exodus Expeditions 
has sold all 16 tickets for a 
gruelling two-week walking 
tour in the Jbel Sahro moun- 
tain range in southern Morocco 
which starts on December 22. 

A British Airways economy 
class return flight from London 
to New York normally costs 
£391. In the two weeks before 
Christmas, demand pushes the 
price up to £540. 

Additional reporting by Ian 
Davidson in Paris, Rivka 
Nachoma in New York and 
Robert Thomson in Tokyo, 


release of shipping documents, reserves overseas. lUCJlllr^ IlltO 

More Heathrow talks likely rush-hour 

FURTHER talks between the that tbe UK has offered a fur- train incident 


November deficit larger than expected 


FURTHER talks between the 
US and UK Department of 
Transport in an attempt to set- 
tle the dispute over Heathrow 
landing rules are likely to take 
place early In the New Year, 
writes Michael Cassell. 

It emerged yesterday after a 
third round of talks - aimed 
at revising the Bermuda 2 
bilateral air service agreement 
between the two countries - 


that the UK has offered a fur- 
ther set of talks next month. 

The Transport Department 
said however, that if the US 
agreed to further talks they 
would need to be provisional 
The UK government was still 
awaiting the outcome of a Civil 
Aviation Authority review of 
the air traffic distribution rules 
which prevent new airlines 
from operating into Heathrow. 
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BRITISH RAIL has ordered an 
inquiry into an incident last 
week in which two packed 
rush-hour commuter trains 
came within 100ft of collision. 

The incident happened two 
miles outside Liverpool Street 
station, London, when a train 
to Southend entered the same 
section of track as one for 
Shenfield. The Sbenfield train 
was stationary and the South- 
end train pulled up just 100ft 
short ot it. 

BR said initial Indications 
from on-train and signalling 
data recorder systems showed 
no mechanical or electrical 
failure. The internal Inquiry 
findings will be sent to the 
Department of Transport. 

The incident follows the 
reports into the Purley and 
Clapham rail crashes. 

These recommended the 
installation of the Automatic 
Train Protection (ATP) system 
which overrides the driver's 
controls and brings the train to 
an automatic bait in cases of 
emergency. 


By Rachel Johnson, Economics Staff 

THE NOVEMBER current 
account deficit of £97lm, _____ 

announced yesterday by the 
Central Statistical Office, wid- 
ens the UK trade gap to almost 

£I5bn this year. 

The deficit, which is larger 18go 
than expected, increases the otr i 
chances that the government Otr 2 
will overshoot its forecast, otr 3 
made only last month, of a def- Aug 
iclt totalhng £l5.5bn for 1990. 

The 1989 figure was £19.6bn. 

The Treasury will now meet - - 

its projection only if Decern- *"£* / **, 

ber's deficit Is half the size of 
last month’s and half the 
monthly average for this year, oil track 

Additionally, the figures are Reduc 

unrevised and assume a bal- apparen 

ance of zero on invisible trade current 
- services such as banking, improve 

insurance and tourism and have ( 
some financial flows including demand 

profits and dividends. turers 

Trade in erratic items, which toward: 

includes ships, aircraft and seas ms 
precious stones, was little Yeste 

changed on the month, show tt 
although imports fell by £200m operate 

in the three months to Novem- though 
ber. The slowing of Import exchani 

growth during the same period rate wh 
could also be observed in non- ment t 


CURRENT ACCOUNT (£bn) 



Current 

Balance 

Baianca 

Visible Trade 
Exports 

Imports 

Invtsibfes 

Baianca 

1988 

-15.3 

-21.1 

80.8 

101.9 

+5.7 

1989 

1990 

-19.8 

-23.8 

92.8 

116.6 

+ 4.2 

Otr 1 

-4.5 

-5.8 

25.4 

31-2 

+ 1.3 

Otr 2 

-4.9 

-5.2 

26.1 

31.3 

+0.3 

Otr 3 

-3.5 

-3.8 

25.5 

2A3 

+0.3 

Aug 

-1.1 

-12 

8.5 

9.7 

+0.1 

Sep 

-0.7 

-0.8 

8.8 

9.6 

+0.1 

Oct 

-1.1 

-1.1 

U7 

9.8 

0.0 

Nov 

-1.0 

-1j0 

8-8 

83 

G.Q 


does you don't take Access. 
Ugly, tasteless and unfunny, 
but not the worst. 

The lowest circle of Christ- 
mas card hell is reserved for 
senders of their own carica- 
tures or photographs or self- 
promotional cards which cross 
the threshold of blasphemy - 

Of the latter, the Christmas 
cake is taken this year by a 
card which displays a religious 
drawing with the caption: “A 
babe is born.*’ The inside 
reveals, “born December 1990: 
Lancaster Kind, property con- 
sultants and valuers." 

Valin Pollen, another PR 
firm, shows proof-reading 
marks on Hark tbe Herald 
Angels Sing, and the BBC 
press office proclaims; “And lo, 
in the west there was still the 
press office." The BBC card 
falls into another self-indul- 
gent category; a photograph or 
drawing of head office. Other 
offenders are British Petro- 
leum, Smith New Court and 
Barclays. 

The National Bank of 
Kuwait can he forgiven for 
combining a picture of its 
headquarters with a “Free 
Kuwait" badge. 

Usually, the commercialism 
is far more mundane. Motor 
vehicle groups, for example, 
routinely interject their latest 
models into cosy winter 
scenes. 

Even the Financial Times 
cannot resist a product plug. 
After last year's FT bot air bal- 
loon, we are still aloft in 1990 
with Father Christmas over 
the City. But, perhaps because 
he is paying too much atten- 
tion to the FT, the reindeer are 
steering well away from our 
side of the Thames. 

I hope no one reads anything 
into that. 


Birkenhead 
demand 
for Labour 

By Ivo Dawnay, 

Political Correspondent 

LABOUR activists in 
Birkenhead are threatening a 
hunger strike outside the 
national party's London head- 
quarters if the leadership does 
not agree to an independent 
Inquiry into the constituency's 
internal feuding. 

The disturbance about 
attempts to deselect the sitting 
MP, Air Frank Field, worsened 
this week when the national 
executive committee 
suspended the local party from 
meeting pending further inves- 
tigations of his claims of 
Intimidation by tbe left. 

Mr Field's opponents have 
warned that either Walworth 
Road officials most agree to an 
early re-run of the candidate 
selection process or allow 
independent observers to 
investigate claims of irregular- 
ities. 

Mr Paul Davies, the Trans- 
port and General Union offi- 
cial whose selection last year 
to replace Mr Field was ruled 
invalid by the leadership, is 
considering camping out with 
supporters. 

In talks with Walworth 
Road officials yesterday, Mr 
Paddy Reynolds, the constitu- 
ency party secretary, said that 
local activists suspected the 
national leadership would stop 
at nothing to prevent Mr Field 
being returned for the seat. 

He told Ms Joyce Gould, the 
organisation director due to 
visit Birkenhead on January 4. 
that local activists no longer 
had faith that the new inquiry 
would do anything but delay a 
re-run of the selection process. 

“We are confident that the 
only outcome of an indepen- 
dent inquiry would be to prove 
the justice of our case," he 
said. 

Mr Reynolds warned that 
without such an agreement his 
colleagues would consider a 
hunger strike outside the 
party’s headquarters. 

A Labour party official said 
last night: “We have stressed 
all along that we are deter- 
mined to ensure a fair selec- 
tion process In Birkenhead." 
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oil trade, which fell by £l.7bn. 

Reduced imports have been 
apparent since July. Tbe UK’s 
current account position has 
improved as high interest rates 
have eaten into domestic 
demand and forced manufac- 
turers to switch production 
towards more buoyant over* 
seas markets. 

Yesterday’s figures appear to 
show the switch continuing to 
operate with success, even 
though the UK has joined the 
exchange rate mechanism at a 
rate which requires the govern- 
ment to maintain a strong 


pound. The Confederation of 
British Industry said yesterday 
that people had complained 
about the high exchange rate 
but the figures "showed 
exports holding up reasonably 
well". 

The volume of exports exclu- 
ding oil and erratic items, the 
Treasury’s preferred guide to 
trade performance, was 3 per 
cent higher than in the previ- 
ous three months and &5 per 
cent higher than a year earlier. 
On the same basis, tbe volume 
of imports was down % per 
cent In the three months to 


November but % per cent 
higher than a year earlier. 

The figures appear to show 
that sterling's rate is not 
crippling export volumes to the 
extent that industry had 
feared. 

However, the Treasury as 
usual expressed caution about 
reading too much into one 
month’s figures so soon after 
joining the ERM. 

The CBI pointed out that the 
pound could still bite into com- 
petitiveness and urged another 
cut In interest rates. 

The government has said 
that it will not cut interest 
rates until sterling's ERM posi- 
tion justifies an easing of mon- 
etary policy. 

Mr Alexander Carlile, the 
Liberal Democrat trade spokes- 
man, said that the government 
had claimed that the trade defi- 
cit was merely a problem of too 
much consumer buying. 

“Yet after 2% years of penal 
interest rates, after months of 
deathly silence in the high 
street and six months in a full 
blown recession, the monthly 
trade figures still show Britain 
in the red," he said- 
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£150,000,000 

Floating Race Notes 
Due 1998 

Interest Ram 
14.1675% per annum 


Interest Period: 

21 December, 1990 to 
21 March, 1991 

• 

Interest Amount per 
£5i000 Note due 
21-3.91: £174-91 

♦ 

Interest Amount per 
£50.000 Note due 
21.3.91: £1.749-1 4 
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Baring Brothers & Co, Limited 
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Sir Geoffrey Owen: the safest pair of hands 


t 
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Nicholas Colchester looks back at the career of the Financial Times editor who left the 


paper yesterday 


I N 1958 the young future editor of the 
financial Times took the Australian 
tennis star, Ashley Cooper, to four 
eets on Wimbledon's Centre Court. 
“Unknown Owen makes Chump of 
Champ”, said the News Chronicle. 

It was a perfect British occasion; the 
sports writer celebrating defeat as victory, 
following a youthful performance which 
combined exuberance with that peculiarly 
British brand of reserve which recoils 
from displays of emotion and the cult of 
personality. True Brits of this kind have a 
way of getting on with the job in hand - 
whatever that happens to be - courte- 
ously, determinedly and with calm good 
humour. 

These qualities do not leap to mind 
when the talk turns to Fleet Street's great 
editors. Sir Geoffrey Owen, who left the 
FT yesterday, is a misfit among them. He 
has never shown any desire to build a fief 
or to indulge powerful whims, though the 
newspaper offered him a splendid platform 
to do both. He has no special gift with 
words. He has firm views on only a few 
specific themes. He somehow contrived, 
for several years, to forget to submit his 
entry form for Who’s Who. 

When the Financial Times moved into 
new offices in 1989 he had to be coaxed 
into his large room overlooking the 
Thames. A video of the film All the Presi- 
dent’s Men had persuaded him that, like 
that hard-driving chap on the Washington 
Post, a real editor ought to sit in a glass 
booth in the news room. 

The Emits of such self-effacement speak 
for themselves. In the period of his editor- 
ship. circulation has climbed from 158,000 
to 192,000 in the UK, and from 41,000 to 
more than 100,000 in the international 
market The paper Is now printed outside 
the UK in Germany, France, the US and 
Japan, and profits have climbed from 
under £2m to £27m. 

During Owen’s 10-year editorship, the 
Financial Times put itself almost beyond 
challenge as the paper of record on Euro- 
pean business, finance and government 
Its pages became an international forum 
for debate on economic issues, to which 
powerful people submit their views in 
letters and articles. It also became popu- 
larly accepted as a symbol of quality and 
wealth. A folded FT crops up in many 



Sir Geoffrey Owen: appointed to the staff of the Financial Times by Sir 
Gordon Newton in 1958, he succeeded Fredy Fisher as editor in 1980 


advertisements nowadays, bestowing 
quality-by-assoclation on the airline or 
aftershave in question. 

How did mild-mannered Geoff Owen do 
it? First, be was that unfashionable thing 
in western industry: a manager devoted to 
his product He radiated a conviction that 
the newspaper - shaped by Sir Gordon 
Newton and handed on to him, interna- 
tionalised, by Fredy Fisher - was bigger 


than him and all his staff. He served it 
rather than drove it, padding around its 
offices with creaseless trousers, tousled 
hair and shirt hanging out. like the 
devoted mechanic of a marine engine. 
When he praised journalists - which he 
(fid only rarely — he did not hand down 
the praise from on hi g h , but tended to 
appear alongside with a complicitous grin 
that implied “very good for the paper 


that we've managed to get this in”. 

Second - and this was a big gift - he 
hired and gave free rein to talented people 
whom he was utterly unlike and with 
whom he often disagreed. - 

He did this to compensate for what he 
saw as his own shortcomings. Often uncer- 
tain, he hired Mr Certitude. Sober in style, 
he promoted Mr Flash. Mainstream liberal, 
he encouraged Mr Contrary View. He took 
their work and vetted it not for opinion, 
but for intemperateness and inaccuracy. 
As a result the FT became a market-place 
for quality-controlled ideas, a sort of Chi- 
nese wall on which many points of view 
could be posted, provided they were not, 
as he would say, “over the top”. - 

Third, he was Imbued with the spirit of 
the paper by the man who hired him in 
1968^ Sir Gordon Newton. Newton never 
much went for strategy; he developed the 
ET through continuous, experimental ad 
ftoc-ery. Geoff Owen did the same, and so 
finds it hard to list the chang es be ha* 
made to it. He knows he made the 
editorials less grey and more assertive: 
“fewer pot-boilers about the German econ- 
omy”, as he puts it He made the paper 
more appealing to the non-devotee: 
“frankly, less boring-looking'*. He pressed 
on with his predecessors’ international- 
isation of the product, putting timely 
pmphmtis on Japan early in the dpoadp and 
not faltering In coverage of the European- 
Community, in spite of its dreariness dur- 
ing his early yearn as editor. 

The other Newtonian trait he inherited 
was “down-to-earthness, not being too 
highbrow, never forgetting the chap on the 
train from Surbiton, and all that sort of 
thing”. And he hpid the paper In Its ni^ h y 
it is a business paper, not all things to all 
readers. 

He was certainly lucky. His decade was 
almost exactly that of Mrs Thatcher, and 
the changes she wrought hugely helped 
the FT. The financial deregulation that 
began with the scrapping of Britain’s 
exchange controls and went on through 
the City of London's “Big Bang” gave the 
FT a booming parish. The great European 
market, which Mrs Thatcher pushed for, 
did much for continental readership and 
advertising. Above all, Geoff Owen recog- 
nises that “the paper owes an enormous 
debt to the Wapping revolution [Rupert 


Murdoch’s showdown with the British 
printing unions], which could not have 
occurred under a different government”. . 

Yet he, and the FT under him, were 
never '“One of us” with Mrs Thatcher - for 
selective Thatcherism was not on offer in 
Downing Street Geoff Owen always mls- 
- trusted excessive certainty - especially of 
the ideological or bullying sort There had 
to be room for reasoned doubt pragma- 
tism and compassion.' 

These' instincts showed clearly during 
the Falklands war, when be courted unpo- 
pularity with many British leaders by purr 
suing a line “a hall of a long way short of 
jingoism”. ■ Nor could he work up much 
enthusiasm fin- unbridled finanrial mar- 
kets and their works. He mistrusted people 
who made their money by -trading compa- 
nies rather than building them up. 

H e was Thatcberite, though, in 
the area where he held his 
strongest views and most rel- 
ished writing editorials: indus- 
trial policy- Between 1967 and 1969, he 
worked at the industrial Reorganisation 
Corporation (IRQ - an invention of the 
Labour government whose mission was to 
forge British industry's dispersed 
strengths into bigger, more competitive 
units. This stint, and a study of the paper- 
making industry in particular, convinced 
him that the notion was doomed, that, 
mergers are devilish hard, to get right and 
that bracing competition is the only medi- 
cine. Hence regular editorials urging 
improbable purity in competition policy, 
and an effective. FT campaign against the 
EC’s misuse of anti dumping policy. 
Hence, too, the rigours in store for any FT 
writer who unwisely volunteered to write 
about papermaking, steel or the motor 
industry, three topics where the Owen free 
rein was not on offer. 

Geoff Owen ponders today whether he 
might not have mixed in with Mrs 
T hatc her and her ministers more, “to be 
better informed”. He would not have been 
Geoff Owen had he done so. When lunches 
for powerful guests at the FT reached the 
cigar stage, editor Owen could be seen 
Staring intently at his na plriri and Inching 
his rfifth- backwards like a boy anxious to 
get bads to his electric train. Small-talk 
was not his forte. Once in the early 1980s, 


surrounded in Paris by a voluble group or 
French Indust rialis ts telling him of their 
country's predicament, he was asked for 
the FTs view on the French outlook. 
“Worse", he said; and that was it. Geoff 
Owen the power-broking socialite is as 
unlikely a vision as Lord Copper in a 
green eyeshade. 

Yet this unassertive figure inspired his 
staff He did not drive them or instil fear 
in them (he fired almost nobody in his 
decade as editor). But his big. even- 
featured presence came to embody the 
needs and standards of the paper. Col- 
leagues at the IRC recall gravitating 
towards Geoff Owen’s office for talk with- 
out knowing why he exercised this pull on 
them. So too at the FT, where Ms "open 
door” approach was at times comic, with 
one journalist discussing his next posting, 
while Owen read the leader of another, 
glancing meanwhile at proofs proffered 
over his shoulder by a third. Approval was 
a curt "fine” Disapproval was a look of 
pained puzzlement that needed no words: 
the newspaper was not amused. This 
guardianship went unchallenged mainly 
because, in the words of one of his staff, 
“the man is riddled with integrity". 

Geoffrey Owen said in 1980 that he 
would do between five and 10 years as 
editor. So now he is going, convinced that 
editors who overstay their welcome harm 
their newspapers, and because the job is 
an exhausting one. 

He is to work at the London School of 
Economics where he will start a business 
policy unit in the school’s Centre for Eco- 
nomic Performance. There he will look 
into different aspects of Britain’s competi- 
tiveness, while writing a post-war history 
of industrial Britain. 

One can already imagine some of the 
features of this bleak tale. Technological 
complacency, wrong-headed mergers, a 
home-market mentality, ephemeral 
successes and lack of commitment to a 
business: For, as Geoffrey Owen wrote in 
the FT'S first management page in 1967. “if 
there is ahy management principle which 
has some claim to universal validity, it is 
this - stick to what you are good at". 

Happily for the Financial Times, tennis 
did not count. 

Nicholas Colchester is deputy editor of 
The Economist 


■\ 




Judge says men knew they 
were laundering money 

By Raymond Hughes, Law Courts Correspondent 


AN Isle of Man accountant and 
his employee have failed to 
overturn a High Court judge's 
finding that they assisted in a 
systematic fraud on a subsid- 
iary of Agip, the Italian oil 
company. 

The Court of Appeal yester- 
day dismissed an appeal 
against a judgment in May last 
year that Mr Barry Jackson 
and Mr Edward Bowers, part- 
ners in Jackson & Co, and Mr 
Ian Griffin were liable to pay a 
total of $518,822 (£271,990) to 
Agip (Africa). Mr Bowers had 
been held “vicariously” liable 
for the acts of the other two. 

The money was the last of a 
series of payments diverted 
from Agip (Africa) before the 
discovery that during many 
years the company had been 
defrauded out of millions of 
dollars by its chief accountant, 
who had altered the names of 
payees on payment orders after 
they had been signed. 


Lord Justice Fox said Mr 
Jackson and Mr Griffin “must 
have known they were laun- 
dering money” and helping to 
conceal “dispositions of money 
which had such a degree of 
impropriety that neither they 
nor their clients could afford to 
have them disclosed.” 

In the two years from early 
1983, more than $10.5m had 
been diverted to companies in 
England of which Mr Jackson 
and Mr Griffin had been direc- 
tors. Most of it had then gone 
to a French jewellery company 
of which Mr Jackson was sole 
director. 

Lord Justice Fox said Mr 
Jackson and Mr Griffin must 
have assisted in the fraud.- 
They bad known the origin 
and destination of the money 
and there had been nothing to 
suggest any commercial reason 
why an oil company operating 
in Tunisia should be paying 
such sums to a French jewel- 


ler. The striking feature, the 
judge said, was that a solici- 
tor's letter to Mr Jackson in 
August 1984 showed that the 
question of fraud was being 
considered, and that anxiety 
was felt that Agip might get 
access to hank records. 

“Why were Mr Jackson and 
Mr Griffin concerned about 
what Agip might discover?" 
Lord Justice Fox asked. “If 
there were doubts about fraud, 
why could they not get in 
touch with Agip themselves 
and disclose what they knew? 

“It is. or course, possible that 
they were honest men and that 
there are facts which we do not 
know which could demonstrate 
that. 

“But, If so, they could 
have . . . explained their posi- 
tion in the witness box. 

“They did not do so. One can 
only infer that they were not 
prepared to submit their activi- 
ties to critical examination." 


Yorkshire Ripper’s 
wife loses libel claim 


Go-ahead for 
homes on 
Dorset heath 

PLANS TO build up to 200 
houses on 17 acres of Dorset 
heath were yesterday given the 
go-ahead by the High Court in 
London. The heath is classed 
as a site for special scientific 
interest and is a breeding 
ground for some of Britain’s 
rarest wildlife. 

Mr Justice Schiemann dis- 
missed a request by the British 
Herpetolagieal Society and the 
World Wide Fund for Nature 
for judicial review of Poole bor- 
ough council's decision to 
grant planning permission for 
the houses on Canford Heath. 

In a ruling which environ- 
mentalists fear will make it 
easier for councils to build on 
some of Britain's protected 
landscapes, the judge upheld 
the council’s decision to grant 
permission. He said Poole had 
“grappled" with the rival 
demands of conservation and 
housing. The balance it bad 
struck was “lawful”. 

The judge awarded the coun- 
cil its legal costs, estimated at 
about £40,000- The council said 
it would press ahead with 
plans to build the houses. 

It said it had taken its deci- 
sion with care and had consid- 
ered conservation issues. It 
had taken steps to protect the 
remainder of the heathland by 
imposing conditions over 
access. 

In his judgment Mr Justice 
Schiemann said although plan- 
ning authorities - in common 
with many other public bodies 
- were obliged to give reasons 
for refusing applications, they 
did not have to do so if they 
acceded to applications and 
granted permission. 

That made it difficult to 
impugn such decisions. It may 
be that parliament’s desire was 
that the implementation of pos- 
itive decisions should not be 
held up on the ground that 
there had been defective rea- 
soning. said the judge. 


MRS SONIA SUTCLIFFE yest- 
erday lost her claim for libel 
damages over a newspaper 
article. It alleged that she had 
an affair with a man who was 
the “spitting image” of her 
husband. Mr Peter Sutcliffe, 
the “Yorkshire Ripper” multi- 
ple murderer. 

A High Court jury ruled that 
Mrs Sutcliffe. 40, of Bradford, 
West Yorkshire, had not been 
libelled by the News of the 
World. She faces a costs bill for 
the 15-day hearing unofficially 
estimated at £300,000. 

The article stated that Mrs 
Sutcliffe bad an affair in 
Greece with a man from whom 
she kept her marriage a secret 

Mrs Sutcliffe, who was in the 
witness box for six days, 
denied the affair and said she 
bad not bad any romantic feel- 
ings towards the roan. She 
complained that the story 
meant she had deceived him. 

In his cross-examination, Mr 
George Carman, QC, accused 
Mrs Sutcliffe of lying in the 
trial, and in her earlier case 
against the satirical magazine 
Private Eye. in an attempt to 


THE government must expand 
provision for children under 
five, a government-sponsored 
study has concluded. 

“We would urge those who 
make provision to recognize 
the extent to which demand 
outstrips supply, and to secure 
a continuing expansion of 
high-quality services to meet 
children’s and their parents' 
needs," said the committee on 
the quality of cducatiunal expe- 
rience offered to children aged 
three and four. 


obtain maximum damages. He 
said she had courted the press 
when it had suited her for 
financial gain. She denied the 
accusations. 

Mrs Sutcliffe had sued Pri- 
vate Eye over an allegation 
that she made a £250.000 deal 
with the Daily Mail to sell her 
story. The basis of her case 
was that she had never been 
involved in dealings with the 
press for money in that way. 

During the hearing, Mr Car- 
man itemised £334,000 damages 
Mrs Sutcliffe had so far 
obtained from the press in 
actions for libel and breach of 
copyright. They were: £5,000 
from the Bradford Telegraph 
and Argus in June 1983; £25,000 
from the Yorkshire Post in 
November 1988: another £7,500 
from the same paper the fol- 
lowing May; £100,000 and 
£60,000 from Private Eye in 
October 1989; £35,000 from the 
Dally Star in November and 
December 1989; £75.000 from 
the Daily Express in the same 
months, and £26,500 from News 
Group Newspapers in Septem- 
ber this year. 


The committee was headed 
by Mrs Angela Rumbold. a for- 
mer education minister, who is 
now the government’s adviser 
on women's issues. The Labour 
party has said that it would 
make nursery places available 
to all children aged three and 
four whose parents seek it. 

The report concluded that 
there is an urgent need to raise 
the quality of many existing 
facilities. U said staff working 
with under-fives should be 
appropriately trained. 


Under-fives require more 
services, study concludes 

By Norma Cohen. Education Correspondent 


NEWS IN BRIEF 

MacGregor 
loses case 
on grants 

THE government's decision to 
withdraw grants from archi- 
tecture students studying for 
their Part Two examinations 
was yesterday ruled unlawful 
by the High Court in London. 

Mr Justice Schiemann said 
that Mr John MacGregor, for- 
mer education secretary, had 
used a legally incorrect 
approach when he withdrew 
mandatory grants and Intro- 
duced funding through a bur- 
sary scheme from the start of 
the current academic year. 

Breach of patent 

HOOVER, the US-owned home 
appliances group, infringed a 
UK competitor's patent in 
producing cleaning heads for 
Its Aqnamaster vacuum 
cleaner, the Patents Court has 
ruled. 

Hoover will have to pay 
damages, to be assessed later, 
to Vax Appliances. Vax, based 
at Droitwich, Hereford and 
Worcester, estimated that Hoo- 
ver produced at least 200,000 
of the units. 

Unless altered on appeal, the 
fin ding * mean it is an infringe- 
ment for anyone to sell the 
Aqnamaster fitting with ' 
cleaning heads made before I 
1990. 

BT pay increases 

BRITISH TELECOM has 
agreed a 10.1 per cent pay rise 
with the Society of Telecom 
Executives, the union which 
represents about 30,000 BT 
middle managers. The increase 
takes effect from January 1. 
The increase does not apply to 
about 10 per cent of BTs mid- 
dle managers who are now on 
individual contracts. 

Submarine accident 

THE submarine which appar- 
ently sank the ttawleT 
An tares, killing her crew of 
four, realised she had hit the 
gear of a fishing boat, accord- 
ing to a preliminary report 
yesterday from the Depart- 
ment of Transport’s marine 
accident investigation branch. 
She mistakenly thought the 
gear belonged to another, 
undamaged vessel. It was only 
when Antares was reported 
overdue and wreckage was 
found that her fate became 
known. 

Water case delay 

THE trial of the South West 
Water Authority on a charge 
of causing a public nuisance 
has been adjourned at Exeter 
Crown Court until January 7 
when the defence case is 
expected to start 
It is alleged that In July 
1988 the authority supplied 
water which contained alu- 
minium sulphate in such 
quantities as to endanger pub- 
lic health or comfort 


Aid for homeless 

An extra £2m is to be provided 
by the government to combat 
homelessness in Glasgow, 
Aberdeen and Edinburgh. 


ACCEPTANCE FORMS MUST BE SENT TO THE CHIEF REGISTRAR, 
BANK OF B4GLAND (CONVERSIONS}, PO BOX 444. GLOUCESTBt. 
GL1 1 W TO ARRIVE NOT LATER THAN 12.30 P.M. ON FRIDAY, 18TH 
JANUARY 1 991; OR LODGED AT THE CENTRAL GtTSOmCE, BANK 
OF BMGLAM). 1 BANK BLHLDMGS, PRINCES S TRE E T. LONDON. EC2R 
8EU NOT LATER THAN 12.30 P.M. ON FRIDAY. 18TH JANUARY 1991; 
OR LODGED AT ANY OF THE BRANCHES OR AGENCIES OF THE BANK 
OF B4GLAND NOT LATER THAN 3.30 RM. ON THURSDAY. 17TH 
JANUARY 1991. 


OFFER OF CONVERSION TO HOLDERS OF 
1 33 per cent TREASURY STOCK, 2000 2003 
TO CONVERT INTO 1 3 per cent TREASURY STOCK, 2000 


. AppBantonwOba made to the Counci of Thabitomatiomt Stock Exchange 
■ for l3percent ti e aeta yStoek r :200O i ee ued eeemei1rattl9ecommaian 
to be admttt&d to thoOffidal (Jet an Tumsda% 22nd January 1991. 

1 THE GOVETOIOR AND COMRkNY OF THE BANK OF ENGLAND we 
authorised to invite holders of 1 32 per cant Treasury Stock. 2000-2003 
to convert afl or part of their hokftigs Into 13 per cent Treasury Stock, 
2000 on 25th January 1991 at the rate of £103.55 nominal of 13 per 
cent Treasury Stock. 2000 per £100 nominal of 131 per cent Treasury 
Stock. 2000-2003. 

2 Holders who do not wish to convert any part of thekhokfing should 
do nothing. 

3 Registered holders of 13} per cent treasury Stock, 2000-2003 at 
the dose of business on 2 1 at December 1 990 who exercise the option 
to convert on 25th January 1991 wd receive the aitarest payment due 
on 25th January 1 991 . Interest at the rate of £6.0546 pertl 00 nominal 
of 13 per cent Treasury Stock, 2000 wil be paid as on 14th July 1991 
in respect of Stock issued as a result of the conversion. 

4 Conversion win be into registered stock of 13 per cent Treasury 
Stock. 2000 which, subject to the provisions contained in this notice, 
wil rank aquaBy in aB respects with Stock already issued and wfll be 
subject to the provisions of the prospectus dated 20th June 1980. 
Holdings of 133 per cant Treasury-Stock, 2000-2003 in respect of 
which the conversion option is exercised wfll be surrendered free from 
aB I tens, charges and encranb ra nces and with al the rights now or 
hereafter at ta U ihi g to them except the right to receive the interest 
payment due on 25th January 1991. 


Method of acceptance 

5 Copies of this notice and acceptance forms for completion are 
being sent by post to holders of 133 per cent Treasury Stock, - 
2000-2003 on the Bank of England Register and die Bank of Ireland, 
BeJfasT, Register. Jn xha case of joint accounts, the forms are befog sent 
to the first-named holder. Holders who wish to convert ad or part of 
their hokfngs should complete the acceptance form. Stock resulting 
from this conversion wil, if the accowt detaSs are identical, be added 
to existing holdings of 13 per cent Treasury Stock. 2000. 


12 T ran sfer s of 133 percent Treasury Stock, 2000-2003 for which 
stock transfer forms are lodged for r e gi str a ti on up to 12.30 p.m. on 
18th January 1991 wiB carry the option to convert into 13 per cent 
Treasury Stock, 2000 on 25th January 1991. 

13 Up to and including 21st January 1991. appficadons win be 
accepted for transfers of hotcflngs in 133 per cent Treasury Stock. 
2000-2003, 133 per cent Treasury Stock. 2000-2003 “Assented' 
and 13 per cent Treasury Stock 2000 on the National Savings Stock 
Register. From 22nd January 1991 applications wfll be accepted for 
transfers of holdings in 133 per cent Treasury Stock. 2000-2003. 13 
per cant Treasury Stock. 2000 and 13 per cent Treasury Stock. 2000 

Balance certificates and certificates for stock issued on conversion 
wil be sent by post to stockholders on the National Savings Stock 
Register by the Department for National Savings. 

14 Transfers of 1 33 per cent Treasury Stock, 2000-2003 “Assented* 
may be lodged for registration in that form up to 22nd January 1991. 
After that data, on tne.kxlgiRg of such t ran sfer for registration the 
transferees wil be registered as holders of the appropriate amounts of 
' 13 per cent Treasury Stock, 2000 *A*. Transfers of 133 per cent 
Treasury Stock, 2000-2003 ’Assented' lodged for registration or sent 
for certification should be accompanied by the Bank of England's 
acknowledgement of the receipt of the acceptance form or. if the 
acknowledgement has been lodged with an eartianransfer of the Stock, 
by tin receqrt issued lor that transfer. 

15 The interest due as on 14thJifly 1991 wfll be paid separately on 
holdings of the existing 13 per cent Treasury Stock, 2000 and on 
holdings of 13 per cent Treasury Stock. 2000 "A* registered at the 
close of b us i ness on lith June 1991; consequently, interest mandates, 
authorities for Incoma tax exem pti on and other notifications recorded 
In respectof existing hokfings off 1 3 per cent Treasury Stock, 2000 will 
not be applied to the payment of interest due as on 14th July 1991 on 
holdings of “A* stock. 

16 -Where the conversion option has been exercised, any 
instructions for the payment of interest registered in respect of a holding 
of 133 percent Treasury Stock. 2000-2003 wiH be applied to the new 
hokfing of 13 per cent Treasury Stock, 2000 “A*. Similarly. where 
instructions have been given by the Inland Revenue authorities for 
interest on the holding of 133 per cent Treasury Stock. 2000-2003 to 
be paid without deduction of incometax, the instructions win be applied 
to the new hokfing of 1 3 per oent Treasury Stock, 2000 “A*. 

17 Transfers of 13 per cant Treasury Stock. 2000 "A* may be lodged 
at the Bank of England for registration in that form up to 7th June 1991. 
After that date, for purposes of certification, the "A" stock wil not be 
distinguished from the etosting 13 per cent Treasury Stock, 2000. From 
the opening of business on 12th June 1991, the "A* stock wiB be 
amalgamated on the register with 13 per cent Treasury Stock, 2000. 
CGO account balances wil have bean amalgamated from the opening 
of business on 10th June 1 99 1 . 

18 Her Majesty's Treasury have directed that Section 471 of the 
Income and Corporation Thxes Act 1 988 (which relates to tiie treatment 
for taxation purposes of financial concerns whose business consists 
wholly or partly in deaing in securities) shall apply to exchanges of 
securities arising from this offer. 


6 In the case of stockholders who are not members of the Central 
Gilts Office (CGO) Service, completed acceptance forms with stock 
cert i ficates must be sent to the Chief Registrar. Bank of England 
(Conversions). PO Box 444, Gloucester, 0.1 1NP to arrive not later titan 
12.30 P.M. ON FRIDAY 18TH JANUARY 1991; or lodged at the 
Central GBts Office, Bank of England. 1 Bank Buicfinga, Princes Street. 
London. EC2R 8EU not later than 12.30 P.M. ON FRIDAY. 18 TH 
JANUARY 1991; or lodged at any of the Branches or Agencies of the 
Bank of England not later than 3.30 P.M. ON THURSDAY, 17TH 
JANUARY 1991 . The Bank of England wfl acknowledge receipt of 
acceptance forma. 

7 In the case of stockholders who tee members of the CGO Service, 
completed acceptance forma must be lodged at the Central GOts Office, 
Bank of England, 1 Bank Bu&Engs. Princes Street London, EC2R 8EU 
not later than 12.30 PJW. ON FRI DW. 18TH JANUARY 1991. 


8 Copies of this notice and National Savings accept a nce forms for 
completion are being sent to holders of 133 per cent Treasury Stock. 
2000-2003 on the National Savings Stock Register. Holders who wish 
to convert afl or part of their hokfings should complete the acceptance 
form and send ft whh investment certificates for at letot the amount of 
Stock specified on the acceptance form to the Bonds and Stock Office, 
Mythop Road, Blackpool, FY39YP to arrive not later than 12,30 P.M. 
ON FRIDJy. 18TH JANUARY 1991. 


9 If a holder wishes to convert but cannot obtain an essential 
Signature or document by18th January 1991, the acceptance form, 
completed so far as possible, should be lodged in accordance with 


paragraphs 6 or 7 above, accomp ani ed by a letter from a bank. soBotor 
or other professional adviser giving the reason forthe acceptance being 
incomplete and undertaking to put it in order as soon as possible; it 
may then be possible to gfee effect to the a cce ptance. If there is 
insufficient time for the acce p ta n ce form to be lodged before the dose 
of the offer, the holder may notify acceptance by facsortife fox numbers 
0452 398077 or 0452 39801 3) quoting brief particulars to identify the 
account and specifying the amowit of 139 per cent Treasury Stock. 
2000-2003 to be converted; thb should be foOowed without delay by 
a completed acceptance form and the certificates. 


Arrangements for conversion 

10 Up to and including 24th January 1991 holdings ki respect of 
which the conversion option has bean exercised will be described on 
the register as 13| per cent Treasury Stock, 2000-2003 "Assented"; 
and from 25th January 1991 until 1 1th June 1991 new holdings of 13 
per cent Treasury Stock, 2000 issued on conversion wffl be described 
on the register as 13 par cent Treasury Stock, 2000 "A". Certificates 
for the new holdings of 13 per cent Treasury Stock. 2000 "A" vwfi be 
Issued as soon as possible after 25th January 1991. 

11 Up to and including 22nd January 1991. CGO account balances 
in respect of which the conversion option has been exercised will be 
described as 134 per oent Treasury Stock. 2000-2003 'Assented'; 
and from 23rd January 1991 until 7th June 1991 balances in respect 
of 13 per cent Treasury Stock. 2000 issued on conv e r si on wut be 
deserted as 13 percent Treasuy Stock. 2000 "A". 


Particulars off the issue of 1 3 per cent Treasury Stock. 2000 
19 The terms of issue of 13 per cent Treasury Stock. 2000 were 
contained in the prospectus dated 20th June 1980 and Included the 
following provtejons: — 

19 The Stock Is an investment fading within Part U of the First 
Schedule to the Trustee Investments Act 1961. The principal of 
and interest on the Stock la a charge on the National Loans Fund, 
with recourse to the Consolidated Hjnd of the United Kingdom. 

(5) The Stock wifi be repaid at par on 14th July 2000. 

(H) Interest te payable half-yearly on 14th January and 14th July 
Income tax Is deducted from payments of more that £5 per 
annum. Interest warrants are transmitted by post. 

(hr) The Stock is registered at the Bank of England or at the Bank of 
Ireland. Belfast, and is transferable, in multiples of one penny, by 
instrument in writing in accordance with the Stock Transfer Act 
1 963. Tiansfars are free of stamp duty 

Stock rostered at the Bank of England held for tin account of members 

of the CGO Service is also transferable, in multiplea of one penny, by 
exempt transfer In accor da nce with the Stock Transfer Act 1982 and 
the relevant secondary legislation. 

20 Additional craties of this notice, the particulars of 13 per cent 
treasury Stock. 2000 and forms for the acceptance of the conversion 

offer may be obtained by post from the Bank of England, New Change, 
London. EC4M9AA; at me Central Gats Office, Bank of England. 1 Bank 
Biddings, Princes Street London, EC2R 8EU. or at any of the Branches 
or Agencies of the Bank of England; at the Bank of Ireland. Moyne 
Biddings. 1st Floor, 20 Callender Street. Belfast, BT1 5 BN; or at any 
office of The In te r na ti ona l Stock Exchange te the United Kingdom. 

21 Members of the CGO Service may obtain further guidance about 
the arrangements set out above in relation to their accounts by 
co nta ctin g the Central GBts Office. Bank of England. 


STOCKHOLDERS UNCERTAIN AS TO THE BEST COURSE TO FOLLOW 
SHOULD CONSULT THBR STOCKBROKER, BANK MANAGER 
SOLICITOR. ACCOUNTANT OR OTHER PROFESSIONAL ADVISER. 

Government Statement 
Attention is drawn to the statement issued by Her Majesty’s Treasury 
on 29th May 1985 which explained that. In the interest of the orderly 
conduct of fiscal poficy, neither Her Majesty's Government nor the Bank 
of E ngland or their respective servants or agents undertake to disclose 
taxdianges decided on but not yet announced, even where they may 
specifics By affect the terms on which, or the conations under which 
tfoforther amount of 1 3 per cent Treasury Stock. 2000 is issued or sold 

bytoonbehati of the Govemmem or the Barik; tint no responsibility can 

therefore be accepted for any omission to make such disclosure- and 
that such omission shaH neither render any transaction Bable to be sat 
aside nor give rise to any dakn for co m pensation. 


BANK OF ENGLAND 
LONDON 

21st December 1990 
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The jury is 
still out 


MR JOHN MAJOR should 
make the best of the holiday 
week ahead, for in the new 
year his mettle may be tested 
as never before. This is inher- 
ent in his taking the Job of 
prime minister. The few weeks 
that have elapsed since he 
entered No 10 Downing Street 
have gone well, but the honey- 
moon cannot last much longer. 

The reason is clear. The 
departure of Mrs Margaret 
Thatcher was accompanied by 
a sharp increase in public sup- 
port for the Conservatives, as 
registered by the opinion polls. 
The Toiy score is still substan- 
tially higher than it has been 
during most of 1990, but the 
lead over the Labour party has 
already begun to shrink. The 
Conservatives profited, in pub- 
licity terms, from a brief period 
during which their leadership 
contest was a matter of intense 
fascination. That is over. The 
image of what was an engross- 
ing spectacle is fading. Soon it 
will be last year's memory. 

A new image of the govern- 
ment will replace it. Most of 
what Mr Major has done so far 
suggests that he has a quite 
distinct notion of conserva- 
tism. It Is in many respects dif- 
ferent from the one espoused 
so forcefully by his predeces- 
sor. In manner he is always 
courteous, even anxious to 
please. He is not out to remake 
the world, but rather to 
respond to matters that arise. 

On big issues, such as the 
stance of Britain at the Euro- 
pean Community's inter-gov- 
ernmental conferences on 
political, economic and mone- 
tary co-operation, his style has 
been welcome, while changes 
in substance cannot be ruled 
out. On smaller day-to-day 
political questions he appears 
to be pragmatic, willing to lis- 
ten to reason, or even to tread 
a path different from the one 
set since 1979. Where fresh pro- 
posals are relatively inexpen- 
sive and can be funded from 
the contingency reserve, he 
has shown an eagerness to set- 
tle. as with the £42m offered to 
haemophiliac victims of Aids, 
or the funding of shelters for 
the homeless over Christmas. 


Severe recession 
This small-change “kinder, 
gentler" approach is doubtless 
deserved by its beneficiaries, 
but the voters are indicating 
that they also want decon- 
gested roads, improved public 
transport, better schools and a 
marked improvement in the 
condition nf the National 
Health Service, not to mention 
lower inflation and cheaper 
mortgages. Mr Major knows 
full well that however much of 
this may be desirable very lit- 
tle of it can be provided at a 
time when a severe recession 
has been ensured by his deci- 
sion to enter the exchange rate 


mechanism at a high rate for 
sterling. 

He therefore appears to be 
boxed in, with all the exit 
doors labelled Toss of credibil- 
ity 11 . His stem anti-inflationary 
bias, for which he deserves due 
credit, rules out a pre-election 
boost, at least until the policy 
has been seen to be working. 
Public spending for the coming 
year has already been set, and 
it is tight. Out-of-pocket ges- 
tures will not long hide the 
continued existence of a 
run-down public infrastruc- 
ture. He can make promises, 
but during the 17 or 18 months 
available before a general elec- 
tion must be called, he can 
deliver little. 


PM’s credibility 

Many people axe now urging 
him to take action to reduce 
the severity of the recession, or 
to turn it around quickly. The 
pound, they say, is overvalued. 
His dilemma is that these calls 
make the policy less credible, 
weaken sterling, and so make 
it still more difficult to lower 
Interest rates. There Is little 
that he can do about this, 
except stick it out. A British 
attempt to devalue sterling 
within the ERM would destroy 
the prime minister's credibility 
as a man who, in his own 
words “hates inflation". There 
Is no point in voluntarily don- 
ning a disciplinary strait-jacket 
If it is discarded as soon as it 
becomes uncomfortable. 

All this said, the govern- 
ment's position is not hopeless. 
The half-expected and the 
unexpected do happen. The 
Germans may seek a revalua- 
tion of the D-Mark; that could 
precipitate a general realign- 
ment of exchange rates. Ster- 
ling might then be realigned 
against the D-Mark alone, 
without that being seen as a 
unilateral action designed to 
get the UK government 
through a difficult election. 
Alternatively, a modest 
realignment might accompany 
sterling's move to narrow 
bands within the ERM. But 
both options would imperil 
credibility. 

Again, the Treasury forecast 
being given to the prime minis- 
ter. which is that inflation will 
fall more sharply - and fur- 
ther - than anyone has expec- 
ted. might turn out to be less 
inaccurate than other Treasury 
prognostications. If accompan- 
ied by a series of marked 
improvements In the monthly 
balance of payments figures, 
the net effect could be 
enhanced credibility and so an 
upward movement of sterling 
against the D-Mark. Interest 
rates could then be reduced. 
Inflation, as Mr Nigel Lawson 
says, is the judge and jury of 
the government The test for 
Mr Major is how he keeps his 
nerve while the jury is out. 


T he underground stations in 
the Romanian capital of Buc- 
harest are now silent People 
wait on the platform. Those 
who speak no longer raise their 
voices. 

A year ago, the underground was 
packed with young people. Some were 
wearing blue, yellow and red arm- 
bands. Others were checking passen- 
gers' identity cards. Gypsy children 
ran the gauntlet of the carnages sing- 
ing “Ole, Old, Ceausescu is no more!” 
Their refrain earned them a smile, a 
couple of lei, a pat on the head. Revo- 
lutionary exuberance filled the air. 

Today, excitement has given way to 
disillusion, cynicism and bewilder- 
ment. Even the word “revolution” has 
disappeared from the vernacular. Peo- 
ple simply refer to “The Events". It 
makes little difference to the money- 
changers who loiter at the entrance to 
the damp tunnels of the underground. 
The name of their game is survival. 

* * + * 

W ill we survive? Maybe not. 
Even though there is no 
alternative to our govern- 
ment l think we will be sacrificed," 
says Mr Petre Roman, Romania's 
young prime minister. He does not 
say by whom. 

His party, the National Salvation 
Front, which was catapulted into 
power last December and which won 
a landslide victory in the May elec- 
tions, is today struggling to maintain 
stability. Conservatives in the NSF 
want little to do with reforms which 
would sweep away the gargantuan 
bureaucracy. The small group of tech- 
nocrats have tittle support to imple- 
ment change. There is no certainty 
about the future. 

Mr Roman has just ended another 
long day of meetings. The government 
has spent many hours discussing the 
economic reforms. He still manages to 
be friendly and patient No, he does 
not mind if the photographer lingers. 
She sets to work. An unidentified 
man at the other end of the room 
keeps a camera rolling. After 10 min- 
utes, the photographer is asked to 
leave. “Prime minis ter, will you ask 
that gentleman to leave too?" “He 
stays." "What is he doing?” “Film- 
ing." “Why?” “They need It.” 

“They” include Mr Adrian Serbu, 
the secretary of state who runs the 
government’s information depart- 
ment He sees himself as the guardian 
of the real truth. He chisels away at 
the morale of the domestic and for 
eign press corps. “You are all against 
us." he says. 

His elegant clothes, and carefully 
groomed hair and beard betrays his 
passion for fashion. “You are always 
trying to criticise us. if you are not 
attacking us for our alleged commu- 
nist past, you are seeking out nega- 
tive things to report about how we 
treat the orphans, the Aids victims 
and the handicapped." He adds: “We 

are all handicapped in this society." 

* • * * 

“Mr Roman . " / ask. you remain com- 
mitted towards introducing reforms 
and a democratic system, but some of 
your critics say that this government 
will never have any legitimacy until it 
spells out exactly what happened last 
December. Prime minister, is this gov- 
ernment based on truth?” 

-Yes. The truth is not expressed on 
television. There is distortion. We are 
working continually to put across our 
opinions to different social groups. 
Since the elections, some western gov- 
ernments have not supported us. The 
elections did not fit into some of their 
scenarios. They still believe in scenar- 
ios, but not the truth . ” 

* * * * 

T here is a crisis of authority in 
Romania today." Mr Anton 
Uncu. the editor of the daily 
Romania Libera, inhales strong, raw, 
Romanian tobacco In his large office. 
“It is a vicious circle. This economy is 
spiralling downwards. We need west- 
ern financial assistance but we cannot 
obtain it The June riots (when min- 
ers were called by President Ion 
Diescu into the capital to quash anti- 


One year after the overthrow of Ceausescu, 
Romania is gripped by disillusion and 
despair. Judy Dempsey reports 

A society in 
search of truth 


government demonstrations! 
destroyed any goodwill which we had 
with the west. Our Image cannot 
improve until this country can be run 
by democratic means. Yes, I think the 
prime minister is well-intentioned. 
But we stm have to fight fear the free- 
dom of the press and for the truth. 
Fear is coming back. In the old days, 
we knew whom to tear. We do not 
know whom to fear today." 

* * t * 

A na, who works In a hotel, says 
the fear exists because the gov- 
ernment has not put any of the 
Securitate (Ceausescu's hated secret 
police) on trial. 

She knocked on my room door one 
day during the election campaign. 
“We caught one of them. He had a - 
camera equipped with a strong lens. 
He was filming the demonstrators on 
University Square. We brought him 
down to the management We were 
very angry. We wanted him arrested. 
The manager took us aside. You have 
famiupc to feed,’ he It was an 
order to remain silent.” Many of 
Ana’s friends have emigrated, or are 
thinking of leaving the country. The 
prospect of a brain drain horrifies 
younger members of the government 
Since last December, not one Secnr- 
ltate officer has been tried or sen- 
tenced. These are the people who 
made life a misery for millio ns of 
Romanians. Why have they not been 
put on trial? 

General Cornel Badoiu is *h e presi- 
dent of the Military Section of the 
Supreme Court He is supposed to be 
arranging trials for officers above the 
rank of general. He says some of the 
Securitate files have disappeared. 
How? He cann ot say. He claims that 
witnesses have changed their state- 
ments. Why? He has no answer. 

General Ion Mistor is president of 
the Territorial Court of Bucharest and 
is responsible for ranks between colo- 
nel and major. Appeals from the 
county courts are referred to him. He 
says there is not enough evidence to 
convict any of the defendants. Why 
not? People are chang in g their testi- 
mony. Why? He does not know. 

A lawyer living in Bucharest says 
people are afraid. What are they 
afraid of? They think the Securitate is 
still around; some have received 
threats from familiar. Which families? 
Nobody names names. What kinds of 
threats? Rumours abound. 

Over a quarter of the Securitate 
officers are working in the newly- 
formed Romanian Information (Intelli- 
gence) Service, and President Iliescu 
insists that the country needs profes- 
sional intelligence officers. 

Mr Bogdan Baltazar, the govern- 
ment’s spokesman, says that there 
must be better ways to exercise con- 
trol over the Securitate. T was one of 
their victims," he says. Like many 
other officials however, he is elusive 
about the delay in bringing the Secur- 
itate to trials. 

* * • • 

T he last time 1 had met Adrian 
Paunescu before The Events 
was in 1982 at a sports hall in 
Ploesti which is about 80 kilometres 
north of Bucharest He was then the 
poet laureate to the court of Nlcolae 
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Ceausescu. The hall was packed with 
young people. As the evening wore 
on, the nationalist fervour intensified. 
tiie clenched fists punched the air, the 
poems and song were peppered with 
praise for the Conducator. 

Mr Paunescu seems to have forgot- 
ten about those days. Today, he holds 
court in a dimly lit room in his town 
house in Bucharest What was it like 
writing such poetry? The long 
silences are punctuated with short, 
staccato- type sentences telling how he 
had argued with Ceausescu and 
preaching the need for a spiritual and 
mystical revival. Despite the acute 
shortage of paper, Mr Paunescu is edi- 
tor of three papers. 

“It is disgusting. Is this what we 
fought for - to read new propaganda 


by Paunescu?” says Dorel, a young 
engineer. "He has no shame." 

* * • * 

N or has Mr Comeliu Vadim 
Tudor. He used to write 
articles dedicated to 
Ceausescu with catchy titles like 
“Guardian of our most precious trea- 
sures”, “Our National Hero", “Our 
Secular God”, “Supreme embodiment 
of good". No longer. 

Today. Mr Tudor and Mr Eugen 
Barbu, one of Ceausescu's chief propa- 
gandists. publish and edit Romania 
Mare (Great Romania), with a weekly 
circulation of 500,000 copies. Mrs 
Doina Cornea and Mr Mircaa Dlnescu, 
the lonely, oppressed voices of dissent 
under the anden regime, are slan- 
dered unashamedly. Radio Free 


Europe and the Jews, free masons and 
foreigners, and particularly intellectu- 
als and Hungarians, art singled out 
for special treatment. “Sure I read the 
paper. I like the style ” says Mihai, a 
journalist. “Its racy, convincing, a 
good read.” . 

Mr Adrian Nastase, the foreign min- 
ister, shrugs aside suggestions that 
T?nTnaniii M«n » incites hatred and rac- 
ism. “This is democracy. The press is 
free.” During the interview, his aide 

takes copious notes. 

* * * * 

T he lights shine bright in Cap- 
sa's. In the old days, we had to 
leave the restaurant by 9pm 
because - of rationing. Everybody 
moke in low voices. The guardians of 
the official troth - the Securitate - 
were ubiquitous. These nights, Capsa 
is lively. The waiters scurry around. 
The menu is more substantial The 
manager has good connections. 

Dr Alexandra Ancu. a gynaecol- 
ogist at the Municipal hospital, takes 
time off work to meet me here. He is 
his usual, cheerful self. During the 
Ceausescu era it would have been 
impossible to meet him. Romanians 
were then actively discouraged from 
talking to foreigners. All converea- 
tions had to be reported to the police. 

. Nobody was allowed to travel abroad. 
“We know it is going to be difficult 
But we all have to Learo how to work 
again,” says Dr Ancu, who himself 
works at least 14 hours a day. Since 
January, he has been Tw o r gnn icing the 
gynaecological clinic. Now that the 
ban on abortion has been lifted, he 
says more than 50 women a day 
queue at the hospital. “I just worry 
that we will not have spare parts to 
maintain the equipment donated from 
the west and that aid will dry up.” 

Outside, the dimly-lit streets and 
the poorly-stocked shops betray the 
difficulties in pulling the economy out 
of years of neglect. But the economic 
deprivation is not the only driving 
force behind the waves of demonstra- 
tions. The demonstrations amount to 
outpourings of despair. 

* * * * 

T he people of Timisoara ache 
with despair. Last December's 
“Events” were precipitated by 
Laszlo T6kes, the Lutheran Pastor 
who, despite harassment by the 
Securitate, refused to stop preaching 
sermons about the truth. He would 
have been a national hero in any 
other country. 

On December 5 1990, Rompress, the 
official Romanian newsagency, issued 
the following report: 

“in the Smote session of 5th Decem- 
ber . the leader of the majority National 
Salvation Front, Vasile Vacant, a Sen- 
ator from Gorj, submitted an interpel- 
lation... it demands that the Roma- 
nian government advises what attitude 
it intends to adopt about the actions of 
Laszlo Tdkes , who by statements made 
m the country and especially abroad, 
seriously offended the Romanian 
state ... giving the world a false pic- 
ture of Romania. He also demanded 
that, starting December 1990, visas be 
made compulsory for any foreign citi- 
zens visitmg Romania. ..a lot of indi- 
viduals keep coming to Romania for 
dubious purposes .. 

* • * * 

E ugen is a 23-year-old translator. 
He was one of the many young 
people who helped to oust the 
Ceausescus from power this time last 
year. 

“The people erf Bucharest and Timi- 
soara are demonstrating again 
because they want to know the 
truth,” he says. “We want to know 
what really happened last December. 
We want to know why the long- 
awaited report about the tragic ethnic 
killings between Romanians and Hun- 
garians in Tirgu Mures last March 
has not yet been published. We want 
to know why the report about the 
miners' violence has not yet been 
published. No government will have 
any support, especially from the 
youth, until it tells the truth. Without 
the truth, there is no hope. I am sorry 
for my country." 


T he government is about 
to have a new adviser. 
He will be in sharp con- 
trast to the men and women 
who have held such offices in 
the past decade - hot-eyed 
neo-liberal ideologues, for the 
most part, or problem salvers 
travelling politically light, who 
have done well at Oxford or 
Cambridge or Saatchis or Han- 
son. 

Nicholas Hardwick. 33, is 
director of the Centrepoint 
Soho housing charity and has 
a third-class degree from Hull 
University. Because Centre- 
pofnt Is wholly concerned with 
the young homeless of central 
London, he spends many days 
and nights trying to get young- 
sters - often stoned, smelly, 
obscene and threatening - a 
place to sleep. He Is a chronic 
overworker, with a mild, 
slightly embarrassed manner 
and an amused detachment 
from much of life. There is 
apparently nothing about him 
of the self-sacrificing charity 
worker yet there are few peo- 
ple whom one could meet who 
more clearly and unfussily 
takes his neighbours' troubles 
upon himself. 

His appointment in the past 
week, more than any other 
taken by the government 
formed by Mr John Major, sig- 
nals the end of one of the sus- 
taining dogmas of the Thatcher 
years. For the next six months, 
he will be part-time adviser to 
Sir George Young, the newiy 
appointed housing minister. 
TTie two go back some years, 
when Sir George - a back- 
bencher and chairman of the 
All Party Homeless Group - 
used to dig away at the govern- 
ment about the explosion in 
the numbers of London's 
homeless young, with informa- 
tion and experience supplied 
by Centrepoint. 

In appointing him. Sir 
George makes it plain that he 
does not believe that the with- 
drawal of the state forces peo- 
ple to stand on their own feet. 
On the contrary: he Is making 
it clear that he believes the 
state can and should sustain 
the urban street youth, even at 
the price of producing a “wel- 
fare" or "dependency culture". 
Both Mr Hardwick and Sir 
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By John Lloyd 

George agree that such a cul- 
ture (if it exists: Mr Hardwick 
doubts it) is infinitely prefera- 
ble to the street culture now 
obvious to all on London's 
streets. Hardwick reckons that, 
on any given night, some two 
to three thousand young men 
and women try to find some- 
where to keep warm through 
the night: and that, on any 
given day. two or three more 
hit the streets. The problem is 
growing out of London, too. 

Three years ago. at the end 
of 1987, Hardwick warned that 
the changes proposed by the 
government to social security 
benefits paid to the young - 
roughly, that they would be 
more difficult to obtain, and 
that housing benefit would be 
paid in arrears - would 
greatly increase the already 
evident growth of the home- 
less. 

The thinking behind the 
changes, heavily influenced by 
American research, was pre- 
cisely that there u'os such a 
thing as dependency culture, 
and that many of those who 
had left home and were sleep- 
ing rough, shooting up and 



begging in and around Soho 
were being encouraged by the 
provision of welfare. Were it 
made more difficult for them, 
some at least would shape up 
and become decent citizens. 

For Hardwick and otbers 
like him. this Is largely rub- 
bish. He sees the changes 
which did come in the 1988 

Social Security Act as wholly 
retrograde, making a situation 
already made bard by the 
steady decline of the availabil- 
ity of rented property still 
harder. Society, he believes, 
carries more of the responsibil- 
ity than the individual. 

In a couple of lengthy ses- 
sions with Mr Hardwick in the 
past two years in the hostels 
which his organisation runs, I 
have seen the children, or 
young men and women, whom 
he attempts to help. The bulk 
of them are not pitiable in any 
obvious sense: Indeed, some 
(not the majority) are often 
repellently obnoxious 
aggressive, mendacious and 
indifferent alike to kindness 
and help. Others are extraordi- 
narily pathetic - withdrawn 
to the point of Inarticulacy. 


Others again are almost cring- 
ingly dependent 

Some ore "sturdy beggars”, 
knowingly playing the system 
and benefiting from what they 
can squeeze out of it - per- 
fectly able to take a job in a 
McDonald's or a building site. 
Many of them do take such 
jobs, and usually find they are 
laid off soon, or simply cannot 
stick it. The contemporary chil- 
dren of the streets exist In the 
particular crevices of the 
urban entertainment and 
addiction systems - where, 
high on drugs or booze, they 
will play pinball or slot 
machines hour upon hour, or 
slip into cinemas and sit 
through four showings of the 
film, or drift from Piccadilly 
cafe to Soho bar to Covent Gar- 
den late-night shop, nsually 
propelled by someone shooing 
them away from the proper 
consumers. They are often 
inveigled into prostitution and 
are always seen as easy prey to 
sexual attack, especially on the 
part of older homosexual men 
in night shelters. 

Already, the government has 
recognised the crisis this con- 


stitutes: £100m was announced 
(for the third time) earlier this 
week as earmarked to provide 
more accommodation in and 
about central London for those 
who now sleep in underground 
car parks, or empty carriages, 
or In doorways. A large part of 
Hardwick’s job- will be to 
advise on how to spend it, 
drawing on his experience with 
the charities, the agencies g pd 
the local authorities. 

But he wants, too, to aim 
higher, to take advantage of 
the opening surprisingly pres- 
ented to him to argue the case 
against the “dependency cul- 
ture” theory, flis own view - 
it Is only a view, but it comes 
from what seems to be a rela- 
tively unencumbered observa- 
tion - is that few of these 
young people want to be where 
they are: that for many, almost 
anything is better than a vio- 
lent or even dangerous home; 
and that given support and 
avenues of escape or better- 
ment, they will take them. 

How Car will this go? How far 
does his appointment represent 
simply the initiative of a sym- 
pathetic minister and an inter- 
ventionist secretary of state 
(Michael Heseltine) with free- 
dom to act? Or how much does 
it reflect the views of a prime 
minister who draws on his own 
time spent, in bis youth, close 
to the margins of society, to 
proclaim that he has at least a 
vicarious sympathy with those 
down on their luck, and thus 
by implication does not share 
the “cruel to be kind" 
approach of the neo-liberal rad- 
icals. Hardwick, open-minded 
on the matter, hopes to dis- 
cover. 

In one of the larger car parks 
In central London, In a passage 
hidden away from its main 
concourses mid with a ready 
means of escape from maraud- 
ers. guards or paltee, perhaps a 
dozen street children sleep 
every night - a draught of 
warm air along the corridor 
stopping them from freezing. It 
is better, safer and more acces- 
sible than any hostel In the 
area. It is when that calcula- 
tion Is made in favour of the 
hostel that Hardwick will 
think he has done some good. 
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There is more 
to success than 
A-level results 

From A.C.V. Boons 

Sir, Norma Cohen's article 
(“The old order changes”, 
November 17/18) in which, on 
the basis of a few telephone 
conversations, she listed the 
“leading” academic indepen- 
dent schools, was predictably 
controversial. I regret, how- 
ever, that so many colleagues 
immediate ly responded to the 
statistics alone and straggled 
tor inclusion. Those of us with 
the facts and figures to hand 
could easily add to or subtract 
from the list on an annual 
basis, although none would 
dispute the exceptional and 
consistent quality of the 
schools listed or of others to 
which the article alluded. 

What is regrettable, in my 
view, is that the article defined 
“top” Independent schools on 
the sole evidence of A-level 
results with no apparent allow- 
ance for the quality of the 
schools’ intake or their loca- 
tion. My experience leads me 
to believe that those of us in 
schools with a highly selective 
entry and with correspond- 
ingly high A-level statistics 
pan ah too easily Ignore the 
dedicated and often brilliant 
teaching to be found in small 
and less academically selective 
schools. 

Many of the small or less 
exclusively academic schools, 
not only by virtue of their 
extra-curricular and pasto ral 
provision but also as a result of 
outstanding personal te a c hin g, 
serve academically limited 
child ren with consummate suc- 
cess - albeit not in the crude 
percentage terms quo ted - 
and offer educational perspec- 
tives of the greatest quality 
The article, by implication, did 
a grave disservice to those less 
selective independent schools 
which provide such an educa- 
tion and in which a “low pass” 
at A-level represents for many 
pupils a triumph of dedication. 

One hopes that, when the 
Financial 111068 approaches 
this subject again, it will do so 
on the basis of less narrow 
research and discuss qualities 
in independent schools which 
explain their rapidly increas- 
ing popularity for reasons 
other than the limited basis of 
A grades alone- 
A.C.V. Evans . 

Portsmouth Grammar School 
High Street, 

Portsmouth 


Letters 

Dividends should be a 
reflection of profitability 


ADVERTISEMENT 

BUILDING SOCIETY INVESTMENT TERMS 


Commissions: the debate rages 


From Messrs R.J. Stone and C 
Boons. 

Sir, We endorse Mr ^maker's 
observation that dividends are 
the “core of the relationship 
between management and 
owners" (“Dividend cuts no 
help on cyclical trade difficul- 
ties", December 12). Cutting 
dividends to make a political 
point or as a knee-jerk reaction 
to short-term trading malaise 
can be construed as irresponsi- 
ble, and the company's rating 
and credibility will suffer 
accordingly. 

Equally irresponsible, in our 
opinion, is the current practice 
of paying dividend increases 
unjustified by the profitability 
of the company. In the last 
week alone, approximately 36 
per cent of recorded increases 


in UK dividends were higher 
than the underlying increase 
in earnings, and a further IS 
per cent of the increases were 
made against a background of 
falling profits and declining 
prospects. 

In September BTR declared 
an increased dividend which 
reflected the slower-than-nor- 
tnal increase in earnings. Mar- 
ket reaction to their responsi- 
ble dividend policy may have 
left the directors dismayed, but 
their policy could and should, 
prove to be the norm. 

In the present economic cli- 
mate, fund managers should be 
as wary of unjustified dividend 
increases as they are of cuts. 

R. J. Stone and C. Evans, 
Dividend Analysis Ltd, 

25 Luke Street, BC2 


College defends attitude to 
repatriation of Aboriginal relics 


From Mr William P. Hederman. 

Sir. 1 wish to comment on an 
article (“Museums face up to 
grave issues”, December 8/9) 
by Patricia Morison about the 
repatriation of Aboriginal rel- 
ics. 

It Is not true to say that the 
Royal College of Surgeons in 
Ireland was bitterly opposed to 
returning the head, and that 
the Irish premier, Mr Charles 
Haughey. had to intervene to 

force the college to do so. 

In fact the first official 
request received by the college 
for the. return of the head was 


from the Australian ambassa- 
dor in Dublin, on Monday Feb- 
ruary 19 1990. 

A special meeting or the 
council of our college was held 
-on the following Thursday, 
February 22, to discuss the 
matter, and it was decided to 
hand the head over to the 
ambassador immediately, for 
return to Australia. 

William P Hederman. 

president. 

Royal .College of Surgeons in 
Ireland, 

123 St Stephen's Green, 

Dublin 


From L.J. Dunn. 

Sir, I read with interest your 
editorial (“Sales tactics in life 
assurance”, December 13), and 
of your efforts to improve com- 
mission disclosure. 

The unit linked sector of the 
lucrative pensions market is 
particularly worthy of atten- 
tion. “Regular” contributions 
can produce more than 50 per 
cent of initial commission for 
the salesman and “single" con- 
tributions a mere 3.6 per cent 
Accumulated fund from the 
first two years’ “regular" 
investment suffers an annual 
charge deduction of 4.25 per 
cent. Assuming 13 per cent a 
year fond growth, the charge 
would rise progressively to 27 
per cent of annual investment 
at 10 years, 92 per cent at 20, 
and 313 per cent at 30 years. 
Eligible "single” investments 
would attract a ouce-only 
deduction of 4 per cent. 

One instance where 
enhanced rewards were 
achieved by adding unauthor- 
ised entries to a contract after 
customer signature found its 
way to court The verdict went 
against the company, but a 
substantial ex-gratia payment 
to the customer averted possi- 
ble national implications Grom 
rewriting the contract 

Full commission disclosure 
alone could be counterproduc- 
tive. The industry should dis- 
pense with front loadings, treat 
all investment on a single-con- 
tribution basis, remove discre- 
tion and disclose all charges. 

Hie effect would be to min- 
imise regulation and remove 
confusion; to increase effi- 
ciency and reduce costs; and to 
harness market forces to pro- 


tect the consumer. 

L.J. Dunn, 

5 Succombs Place, 

Wartingham, Surrey 

From Mr Ronald Palmer. 

Sir, Is it not about time that 
someone, somewhere, acted on 
behalf of independent financial 
consultancy firms to answer 
the continuing criticism and 
adverse publicity surrounding 
the payment of commissions. 

If the public and the media 
are not aware of the costs of 
providing for compliance 
requirements together with 
technical and administrative 
services of high quality, then it 
is (as usual) the industry’s 
fault in not ensuring that the 
daunting costs of providing 
these services for the benefit of 
the client are publicised. 

Clients expect - quite i 
rightly - a first class service 1 
combining sound technical 
advice, on-going personal ser- 
vice and a thorough knowledge 
of the contracts provided by 
the industry. It does not come 
cheap and there can be no 
question of cutting corners 
when it comes to monetary 
matters and a high level of per- 
sonal service. Adding apprecia- 
bly to Industry costs are the 
generally poor levels of admin- 
istrative support 

The move to switching the 
financial services industry 
from commission to fees will 
take many years for the public 
to accept Many firms will not 
be able to cope, and are likely 
to go out of business. 

Ronald Palmer, 

deputy chairman, IPS Finan- 
cial Services, 

IS Manchester Square, Wi 


Malta: The very model of an EC state, knocking on the door 


From Mr Roderick Pace. 

Sir. Mr John Wyles (“Club 
list closed for rale changes”, 
December 8/9) wrote an inter- 
esting piece on the future of 
the EC and the question of 
enlargement 

When he dealt with Malta's 
application, he stated that 
“Cyprus and Malta, which also 
have applications on the table, 
also pose membership prob- 
lems which officials and diplo- 
mats are not yet ready to face.” 

Considering that Malta has a 
population of only 350,000, a 
GDP that grows by about 9 per 
cent ann ually, trade links with 
the EC that are far- stronger 
fhan most member states have 
between one and other (some 


80 per cent of domestic exports 
'and 75 per cent of imports are 
with the EC), not to mention 
direct foreign investment, the 
bulk of which originates with 
the EC, it is hard to imagine 
what problems Malta's mem- 
bership poses. 

With a small open economy, 
domestic exports accounting 
for 46 per cent of GDP, Malta 
has every economic interest to 
join the EC. With its minuscule 
agricultural sector @.6 per cent 
or GDP) and negligible unem- 
ployment (4.09 per cent), it is 
hardly the candidate that 
would tax the CAP or the 
structural funds. 

Politically, Malta has a par- 
liamentary democracy with a 


written constitution and a pro- 
portional electoral system. As 
a member of the Council of 
Europe it has not only adhered 
to the European Human Rights 
Charter but has gone one step 
beyond by incorporating the 
charter in Maltese law. 

It has all the credentials for 
membership that are enshrined 
in the Rome treaties as 
recently amended by the Single 
European Act In foreign policy 
it hardly differs with the 
Twelve, and when it applied 
for membership in July 1990, it 
was implicit that it also 
accepts the goals of political 
and monetary union. 

On these bases, it seems dif- 
ficult to argue why a small 


country like Malta should be 
considered to be problematic, 
while economic collapse and 
political instability could in 
future be considered excellent 
credentials for Poland, Hun- 
gary, and Czechoslovakia to be 
admitted to the EC, as Mr 
Wyles argued. 

In a world characterised by a 
decline in the importance 
attached to the nation state, 
some smaller states have a 
keener interest in supernation- 
allty, perhaps because of the 
lesser measure of power and 
Influence they have to give up 
in the interests of the whole. 
Roderick Pace. 

Plot 44, Triq Ghar Barka, 
Rabat, Malta 
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Completion of Isosceles’ 
£257m refinancing near 


By Maggie Urry 

THE £237m refinancing of 
Isosceles’ balance sheet was all 
but completed yesterday fol- 
lowing lengthy meetings 
between the company, its 
bankers and its shareholders 
over the last months. 

Details are expected to be 
announced before Christmas, 
once documentation related to 
the deal has been finalised. 

The refinancing involved 
raising £i50m of new equity to 
supplement the original £200m 
put in when Isosceles suc- 
ceeded with its £2.1 bn lever- 
aged takeover of the Gateway 
food retail group last year. 

A further £87m of equity will 
be created by converting some 
of the group's £375m mezza- 
nine finance, which pays inter- 
est at rates between 2.5 and 3.5 
per cent above London inter- 
bank offered rate. 

The motley raised is less 
than earlier expectations. In 
October Mr David Smith, Isos- 


celes chief executive, said that 
the group would raise nearer 
£200m of new equity as well as 
converting some of the mezza- 
nine debt 

The cash injection will allow 
Isosceles to reduce its heavy 
debts and its interest rate bur- 
den. At October l the group 
had senior debt of £1.09bn, of 
which £675m is capped at 12J2 
per cent Another $400m is pay- 
ing Interest at 2 percentage 
points over US inter-bank 
interest rates. 

Great Atlantic & Pacific Tea 
Company, the US food retailer 
which has a stake of almost 20 
per cent in Isosceles as a leg- 
acy of a rival bid for Gateway, 
is understood not to have put 
new money into the group. 
However In its capacity as a 
shareholder it has been sup- 
porting the deaL 

As a result Wasserstein Per- 
eUa, the US investment bank- 
ing boutique which was the 


rival bidder with A & P. has 
increased its stake from nearly 
20 per emit to approaching 40 
per cent. 

Banks and shareholders 
were ready to support the refi- 
nancing because Isosceles has 
been trading better than origi- 
nally expected. In the first 
quarter of the current financial 
year, which ends in April, the 
group made a pre-tax profit of 
£2.8m after paying interest 
charges of £4l.5m. 

Isosceles needed to reduce its 
debt levels through the refi- 
nancing because it failed to sell 
some assets earlier fins year 
putting it in danger of break- 
ing its bankers’ covenants. 

It had intended to reduce 
debt from the sales of Her- 
man's, its sporting goods retail 
chain in the US, and the Scot- 
tish and north of England 
Gateway stores. Last year it 
sold most of Gateway's super- 
stores raising £705 m. 


South Audley head 
to be interviewed 
in Polly affair 

By David Barchard and Richard Donkin 


MRS ELIZABETH Forsyth, 
chairman of South Audley 
Management, the London 
investment company raided by 
the Serious Fraud Office early 
in its investigation into the 
affairs of Polly Peck Interna- 
tional, announced yesterday 
that she was to be interviewed 
by fraud investigators early in 
the new year. 

Mrs Forsyth is thought to 
have returned to the UK more 
than a week ago and gone to 
her home in Grantham. 

She issued a statement 
through her solid tors yester- 
day which said: “There has 
been much press speculation 
concerning myself and the 
Serious Fraud Office. Quite 
voluntarily through my law- 
yers a mutually convenient 
date for the interview has been 
arranged for early in the new 
year." 

Until last week she had not 
been seen in the UK since 
August, though last month in 
an Interview with a Sunday 
newspaper she denied involve- 
ment in any illegal share deal- 
ings and stressed that her 
absence from London was only 
temporary. 

Formi nster advances 
to £995,000 

Forminster, the clothing 
manufacturer, increased pre- 
tax profits to £995,000 in the 
six months to October 31, 
against £896,000. Turnover 
rose from £9.26m to £10.69m. 

Earnings per share were 
20.75p (I7.22p) and the interim 
dividend is 3.475p (3.025p). 

Mr Ronald Gulliver, chair- 
man, said that the present 
atmosphere in the textile 
industry was not encouraging 
with the general economic 
uncertainty adding to an 
already depressed scene. 
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David Smith: initially announced raising of £200m of equity 


Burmah wins control of Foseco 
with support of institutions 


Mrs Forsyth is believed to 
have spent most of the last 
three months travelling 
between Switzerland, Turkey, 
and northern Cyprus where 
she stayed in the home of a 
lawyer retained by Mr Nadir. 

She has bought a derelict 
property on the island for 
refurbishment. 

Mrs Forsyth played a central 
role in the South Audley opera- 
tion which handled invest- 
ments for the family of Mr Asil 
Nadir, the Polly Peck chair- 
man, who is facing charges of 
theft and false accounting 
involving £25 m. 

Mr Nadir spent three nights 
in jail before he was released 
on Thursday after the raising 
of £3 ,5m bail 

• Mr Michael Jordan of 
Cork Gully, one of the adminis 1 
trators running Polly Peck said 
yesterday that the company's 
electronics subsidiaries needed 
between £20m and £30m of 
additional working capital. He 
hoped funds could be found 
within the group in January. 
Polly Peck was put into admin- 
istration In October with debts 
of £L3bn. 

Waterglade 
dives sharply 

Profits of Waterglade 
International Holdings, the 
property developer, trader and 
investor, dived from £3. 13m to 
El .55m pre-tax for the six 
months to the end of Septem- 
ber. 

Basic earnings worked 
through at 4£p (6_8p) and the 
interim dividend is being cut 
from 1.95p to lp per 5p share. 

To increase the group’s 
investment portfolio, proper- 
ties with a book value of £20m 
are being transferred from cur- 
rent assets to fixed assets. 


By Andrew Bolger 

BURMAH CASTROL, the lubricants, fuels and 
chemicals group, yesterday won control of 
Foseco after institutional shareholders voted to 
accept its £259m bid for the speciality chemicals 
and abrasives producer. 

Burmah its inwna^d and final cash 

offer of 300p unconditional after receiving accep- 
tances representing 33.5 per cent of Foseco’s 
shares. Together with the 2959 per cent stake it 
had acquired before yesterday's close. Burmah 
controls 63.5 per oeut of the equity. 

The announcement came minutes after the 
market had closed with Foseco ‘s shares lp down 
at 2S5p. Burmah Castrol shares were lp higher 
at 505p. 

Mr Jonathan Fry, Burmah’s manag in g direc- 
tor, was delighted by the outcome. He said: “We 
had the support of most of the major institu- 
tions, which we consider to be a mandate for 
our strategy." 

Foseco said: “We would particularly like to 
thank our loyal shareholders, but in the end of 
the day c a sh is king.’’ 


Burmah was attracted by Foseco’s niche trusi-_ 
u cs s of providing metallurgical chemicals to the 
steel, foundry and aluminium industries and the 
group's construction rhgminglg division. How- 
ever, it intends to review and possibly dispose of 
Foseco’s interests in abrasives, diamond prod- 
ucts and bathroom accessories. 

Mr Tom Long, chair man of Foseco, made a 
late attempt to sway shareholders by promising 
to sell the group's construction chemicals divi- 
sions and return the proceeds bo shareholders. 

Mr Fry said the acquisition would lift Bnr- 
mah’s gearing to about 50 per cent, although 
this would be reduced by orderly disposals. 
However, be emphasised that Burmah was not 
under any financial pressure and would not be a 
forced seller. 

Burmah intends to amalgamate Foseco’s con- 
struction chemicals division with Its sealants 
operation, which trades under the Bxpandite 
brand. It says these two businesses would have 
an animal turnover of more than £100m- 
See Lex 


Astra plans capital restructure 


By Richard Gourlay 

ASTRA HOLDINGS, the 
munitions company, has 
announced plans for a capital 
restructuring, following its 
near collapse after last year’s 
disastrous acquisition of a Bel- 
gian m uniti on* company had 
led to a Department of Trade & 
Industry investigation. 

The plan, if approved by the 
High Court, will all but elimi- 
nate the £80-9m deficit on reve- 
nue reserve - the cumulative 
total of profits and losses - 
which Astra reported In 
March. 

This followed the closure of 
the acquired subsidiary and 
; the arrival of a new manage- 
ment team brought in by insti- 
tutions. 

The reconstruction would 
remove the restraints on the 
payment of dividends and the 

Return to losses 
at Platignam 

In the six months to September 
30, Platignum returned to the 
red after moving Into profit of 
£260,000 for the year to the end 
of March. In the period under 
review the pens, furniture and 
housewares group incurred a 
pre-tax loss of £331,000, against 
profits of £209X00. 

The company said that trad- 
ing throughout the six months 
had remained difficult, with 
reduced sales in most areas. 
Group sales were down at 
£10.03m (£11.21m). The result 
was exacerbated by an excep- 
tional debit of £173.000. relating 
to redundancy and other 
rationalisation costs. 

The loss per share was 0J6p 
(earnings 0.1p). 


raising of capital and allow the 
company to resume growth, Mr 
Roy Barber, chair man, said. 

Astra is seeking shareholder 
approval for tne ordinary 
shares to be reduced from 25p 
to lOp. and transfers to the 
profit and loss account of 
£13.6m from share capital and 
£65.9m from the share pre- 
mium account. 

This will leave a deficit on 
the revenue account of about 
£4m. Astra hopes the High 
Court will approve the 
restructuring by next ApriL 

In the six months to Septem- 
ber. Astra made pre-tax losses 
of £2.47m on turnover of 
£44.33m, including an excep- 
tional gain of £668,000 from 
unrealised currency gains fol- 
lowing the switching of some 
borrowings into US dollars in 


June. 

This compared with a £3 .43m 
pre-tax loss in the comparable 
period Last year. Mr Barber 
said direct comparison with 
last year's figures might not be 
relevant given that pre-tax 
losses for the year to end- 
March amounted to £23.81m. 

Interest on the £40m ofLdebt 
remained above £3m and Mr 
Barber said reduction of the 
group's debt remained a top 
priority. The group would con- 
tinue to try to sell non-core 
businesses. 

The crisis in the Gulf had 
boosted orders in the US 
although in the UK there was 
still room for Improvement, Mr 
Barber said. An $18 order from 
the US Defense Department 
had helped the US subsidiary 
to a record order book. 


Rentokil buys Cabnic 
business from Wellcome 


By Andrew Hill 

RENTOKIL GROUP, the 
environmental services and 
property care group, has 
bought Wellcome’s hygiene 
service business, Calmic, for 
£28.2m. 

The drugs company decided 
to sell the business as part of 
the review of its activities 
which began in July with the 
appointment of Sir Alistair 
Frame as chairman and 
Mr John Robb as chief execu- 
tive. 

The hygiene service busi- 
ness, which employs 900 people 
and operates In 22 countries. 


does not fit into the Wellcome 
portfolio and Rentokil has been 
interested in buying it for 
some time. Both groups her- 
alded the deal in mid-Novem- 
ber, when news began to leak 
out. 

Rentokil said the Calmic 
acquisition would give the 
group its first important oper- 
ating subsidiary in Italy and 
new operations in Australia 
and Taiwan. In the year to Sep- 
tember l, Calmic broke even 
on turnover of £33 .5m and had 
net assets at that date of of 
£9.7m. 


By Clay Harris, Consumer 
Industries Editor ■ •; 

ADMINISTRATIVE receivers 
were appointed yesterdayto 
HWartwliall, the Aimf rajlan . 

controlled UK holding com- 
pany for Tandem Shoes and : 
Corah. Together, the footwear 
retailer textile manufac- 
turer employ more than 5*000 
people in Britain. 

The. decision to . appoint 
receivers was taken by State .. 
Bank of New South Wales, 
which js Charter hall's largest 
creditor and - in effect - its 
largest shareholder because it 
holds tiie debenture on a $0 
per cent. stake owned by West- . 
ntex, an Australian company 
which went into liquidation in 
February. 

The receivers yesterday - 
stressed that Tandem and 
Corah, whose operating sub- 
sidiaries are Textured Jersey, , 
Draper! te and Harcourt Tex- 
tiles, were not affected by the 
move.: 

They would continue to 
operate under existing man- 
agement, and funds were 
available from State Bank to 
enable them to trade normally. 
Mr Chris Hughes and MT John 
Powell of Cork GpUy said. . 
“We are not seeking an early 
sale of any company which 
does not reflect true value,” 
they added. ' 

In doe coarse, Mr Hughes 
said. State Bank expected the 
operating companies to estab- 
lish new independent identi- 
ties. In the meantime, the 
group would proceed with the 
business plan devised by Mr 
Graham Steele, managing 
director. 

State ftawfc turned to receiv- 
ership when it became blear 
than any other form of 
re struc turing, such as raising 
new equity, was unlikely to be 
in its interest as a creditor. 

The appointment of receiv- . 
ers confirms that shares in 
CharterhaU, which were 
suspended at 9Vkp in December 
1989. valuing the company at 
£49. 2m, are worthless. Char- 
terhall’s market value peaked 
at £117m in July last year. 

Westmex, run by Australian 
entrepreneur Mr Russell 
Go ward, took control of Char- 
terhail, originally a North Sea 
oil and gas exploration com- 
pany, In 1986. Mr Goward, 
who is still only 36, made it 
into an active stock market 
investor, taking stakes in 
Bridport-Gundry, A Goldberg, 
Blacks Leisure, Pittard Gar- 
ner, Atkins and Hornby 
among others. 

BTR Nylex 
restrained 
in takeover 

An Australian court has , 
granted anti-trust regulators a 
temporary injunction 
restraining BTR Nylex from | 
proceeding with a takeover of 
the glass-container division of 
Smorgon Consolidated Indus- 
tries. . 

BTR Nylex, an Australian 
manufacturing and packaging 
company, is 64 per cent owned 
by BTR of the UK- 

Trade Practices Commission 
regulators had warned when 
the takeover was announced 
that they would examine the 
plan because BTR Nylex 
already has extensive glass 
Interests. 

The court ruled yesterday 
that the regulators had shown 
there is a serious question to 
be argued as to whether the 
takeover would breach the 
anti-monopolies provisions 
of the Trade Practices 
Act 

BTR Nylex has not disclosed 
the price for the Smorgon 
glass operations. Analysts put 
the price at between A$100m 
and A$150m. 


By Richard Lapper 

THE Merchant Navy Officers 
-Pension Fund trustees yester- 
day announced they were to 
terminate a fund management 
contract with Argosy Asset 
Management at the end of 
:March/ 

Argosy is a wholly-owned 
subsidiary of Ensign Trust, the 
listed. ; investment trust in 
which MNOPF has a 78 per 
cent stake. 

r - The pension Bind trustees 
are also proposing that Ensign 
Trust -should sell its portfolio 
of £340m of holdings - 60 per 
cent of which are in unlisted 
companies - over the next five 
years. 

Such a move would effec- 
tively liquidate Ensign Trust. 
Its shares rose lOp to 53p yes- 
terday. 

- The MNOPF - decision 
angered non-executive direc- 
tors of Ensign and left Argosy 
managers - all of whom are 
employed by MNOPF and sec- 
onded to Aigosy - in a state of 
shock. 

MNOPF is to solicit propos- 
als from other independent 
investment management com- 


panies to manage its £1.5bn 
fond. Although Argosy will be 
Invited to join this “beauty 
contest”. MNOPF advisers 
admit that the trustees want a 
charg e of management. 

According to Mr John Reyn- 
olds, of J Henry Schroder 
Wagg, the merchant bank 
advising MNOPF, the trustees 
were unhappy about the per- 
formance of the fund and 
wanted to change Argosy’s pol- 
icy of investing heavily in 
unquoted companies. 

In addition. Argosy’s efforts 
to : diversify by building up 
business outside the MNOPF 
portfolio has not been entirely 
successful. Total funds under 
management amount to £2.1bn 
(including MNOPF. Ensign. 
and some small pension funds 
and investment trusts). 

In a statement issued yester- 
day. MNOPF trustees said they 


bad made the decision follow- 
ing a review of investment 
management arrangements. 
With me gradual shrinkage in 
the size of the Merchant Navy 
reducing the flow of new 
entrants, the fond’s cash flow 
had turned negative. More 
money was being paid out in 
benefits than was being 
received from contributions. In 
these circumstances it was 
“more appropriate for the 
MNOPF's funds ... to be 
ma wag pd on more conventional 
lines” , said the statement 
issued by the trustees. 

Two non-executive directors 
of ftngig w , Mr Brian Baker and 
Mr John Gillum, expressed 
“dismay” at the decision, 
which they said could preju- 
dice the interests of Ensign's 
minority shareholders. 

Mr Baker and Mr Gillum 
said that the MNOPF trustees 
should institute “whatever 
changes may be appropriate in 
order to restore a proper level” 
of confidence in Argosy. 

“Instead of this, MNOPF 
appears to be embarking on a 
course destined to inflict 
severe damage on Argosy as a 
credible enterprise.” 

Ensign Trust’s minority 
shareholders “face an uncer- 
tain future” with the “invest- 
ment managers discredited by 
their ultimate owners and the 
value of Argosy as an invest- 
ment vehicle severely 
impaired”. 

Mr Baker and Mr Gillum 
said that unless an “appropri- 
ate offer” for the minority 
shares in Ensign was made 
they would “need to consider a 
detailed investigation into pos- 
sible Legal remedies”. 

Mr Gillum described the 
decision as “quite incredible. It 
is common knowledge that this 
Is a massive U-turn.” 

Employees at Argosy accept 
that the fund's performance 
this year has not been “as good 
as it should have been”. 

See Lex 


Strong cuts its stake in 
Pittard to less than 10% 

By Clay Harris, Consumer Industries Editor 


STRONG & Fisher yesterday 
reduced its shareholding in Pit- 
tard Gamar, a rival leather 
group, to less than 10 per cent. 

The forced disposal will raise 
£9 Jim cash and removes the 
threat of takeover, or obstruc- 
tion by a large shareholder, 
-from Pittard for the- first time 
in three years. 

Mr Peter Lilley, Trade and 
Industry Secretary, allowed a 
rescue package led by Strong’s 
creditor banks and Hillsdown 
Holdings, the food group, to 
proceed in November only if 
the company cut Its stake in 
Pittard from 27.4 per cent to 
less than 10 per cent within 18 
months. 

On its awn, yesterday’s plac- 
ing of 3£m shares at 35p with 
friendly institutions, Pittard 
directors and the company's 
pension fund brought in only 
21.33m. 

Strong’s banks, however, 
will pay the company an extra 


£7 38m. In an agreement which 
helped to salvage the rescue 
last month, they promised to 
reimburse up to 21 Op per share 
if Strong sold below 285p. 

Pittard directors and the 
trustee of their pension fund 
bought 112,500 shares, the Pit- 
tard pension fund bought 
457,000 and the rest went to a 
handful of Institutions, none of 
which moved above foe 3 per 
cent disclosure level. 

Strong has appointed three 
new non-executive directors; 
Ms Lesley Watts, a corporate 
finance director or Kleinwort 
Benson, HiSsdown’s merchant 
bank; Mr Henry Knobil, 
founder of Textured Jersey, the 
textile group and Mr Geoffrey 
Andrews, non-executive chair- 
man of Hiilsdown’s Colloids 
subsidiary. 

Both companies' shares 
closed unchanged yesterday, 
Plttard’s at 40p and Strong’s at 
2lp. 


Provisions cause losses of 
£5.5m at Shaftesbury 


A PROVISION of £4. 28m 
against the cost of develop- 
ments where the values have 
fallen contributed to a £10. 5m 
downturn into pre-tax losses of 
£5.48m for Shaftesbury in the 
year to the end of September. 

The result for the property 
developer was also affected by 
share of losses of associate 
companies of £2.6m (profits of 
£894.000) and a higher interest 
charge of £3 .4m (£L22m). 


The shares closed down 18p 
on the day at lOOp. 

During the year, net assets 
per share fell from 284p to 

222p. 

The loss per share was 24J5p 
(earnings 14.9p) and the direc- 
tors are proposing to pass the 
dividend (Up). 

Net revenue from properties 
was higher at £4.59m (£3 -32m) 
but net surplus on sales was 
£1.16m (£2£6m). 


Preparing for substantial losses on mortgage indemnity 

Richard Lapper on the problems facing Eagle Star stemming from the mid-1980s 
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TRADITIONAL OPTIONS 


9 First Dealings Nov. 26 

• Last Dealings Dec. 14 

• Last Declarations March 7 

• For settlement March 18 
For rate indications see end of 


London Share Service 
Calls in Aviva Pat, Conroy Pet, 
European Leisure. Next, Oliver 
Rea. and Tuafcar flea. 


E AGLE STAR, the insur- 
ance arm of BAT Indus- 
tries, is set to record 
substantia! losses on its mort- 
gage indemnity business, foe 
company confirmed this week. 

Claims could be in excess of 
£700m - although Eagle Star 
had made provisions of £200m 
and was optimistic that future 
chums would not exceed tins 
figure. Claims or £50m have 
already been paid on business 
written since 1986. 

Eagle Star's problems stem 
from the mid-1980s when it 
launched a sustained push to 
increase its market share of 
various classes of mortgage 
indemnity insurance, covering 
lenders against losses incurred 
as a result of defaults on prop- 
erty loans. 

Mr Clive Coates, finance 
director, admitted that mis- 
takes and mlsjudgments had 
been made. The impact of 
underwriting errors on the 
mortgage indemnity book had 
been compounded by the eco- 
nomic downturn, which had 
seen property values tumble. 

Eagle Star insisted, however, 
that it was managing many of 


the difficulties. Mr Coates said 
the company had a good under- 
standing of what the losses 
might be and although he was 
not relaxed about the amounts 
involved, he insisted: “We are 
not exposed to the unknown”. 

A number of property spe- 
cialists had been contracted as 
part of a 45 strong team, an 
increase of about threefold in 
staffing in thi« area. 

Mr Keith Morris, the group 
treasurer, took full executive 
control of the sector in June, 
and is working with banks, 
building societies and property 
developers to limit claims. 

In some cases Eagle Star is 
helping to explore alternative 
uses for some failed residential 
developments. In a few limited 
cases It is looking at the possi- 
bility of taking properties onto 
its own books. 

Like many other UK insur- 
ers, Eagle Star writes domestic 
mortgage guarantee Insurance 
and insists that despite an 
Increase in mortgage defaults 
this business remains basically 
sound. 

Between 1988 and 1990 the 
company insured domestic 


mortgages worth around £3bn, 
with premium income amount- 
ing to £I00m over the three- 
year period. Claims amount to 
between £6m and £8m this 
year. Provisions amount to 
around £25m. 

Problems arose in two of 
three more specialised areas in 
which Eagle Star has become a 
market leader. The company 
says it has no difficulties in the 
most esoteric of these areas - 
the insurance of securitised 


blocks of residential and com- 
mercial property. Since 1987 
Eagle Star has insured loans to 
1 ,800 residential property 
developments, buildings con- 
taining up to 100 apartments. 
Premium income from 
business amounted to £14m 
b e twe en 1988 and March 1990 
when the company stopped 
writing these policies. Total 
exposure amounts to £35 0m. 
However, foe company admits . 
that its underwriters com- 


“Mistakes and misjodgments have been made.” The impact 
of underwriting errors on the group’s mortgage indemnity 

book had been compounded by the economic downturn, 
which had seen property values tumble - Clive Coates 


pools of mortgages. 

Theoretical exposure In this 
area is as much as £9bn, but 
risks are relatively low and 
claims to date have been mini- 
mal. Premium income in the 
three years 1988 to 1990 
amounts to £30m. The com- 
pany has made provisions of 
between £2m and £4m against 
foture losses. 

Difficulties bave emerged, 
bowever, in foe insurance of 
loans to the developers of 


pletely underestimated the 
potential losses they might 
incur on these policies, mistak- 
enly assuming that losses 
would be limited to the failure 
of developers to sell individual 
apartments within develop- 
ments. No reinsurance had 
been purchased. 

Instead, following the. severe 
downturn in the property mar- 
ket, a number of entire devel- 
opments have crashed. Last 
year. Eagle Star received a 


clai m from foe Halifax Build- 
ing Society whose loan to 
Kentish Properties had 
financed the foiled Burrells 
Wharf development 

Subsequently, the company 
has been notified of problems 
on at least 1,000 of the insured 
developments - although 
under 100 claims have been 
received to date. Eagle Star 
was challenging a handfuL 
. Eagle Star’s underwriting 
“had not taken into account 
the extent to which aggrega- 
tion of risks that occurs in a 
downturn,” said Mr Coates. 
"We were pulled along by the 
enthusiasm of the building 
societies for this type of busi- 
ness. But we also saw this as 
an opportunity to develop our 
connections with the building 
societies.” 

Eagle Star has also had prob- 
lems on its insurance of loans 
to commercial property devel- 
opers. About 80 per cent of tins 
book concerns loans, often 
made by international banks, 
to commercial properties con- 
centrated in the London area. 

The developments were less 
risky than the residential 


developments since developers 
had secured lease agreements. 
Revenue calculations assumed, 
however, that property devel- 
opers could make up any short- 
fall between rental income and 
interest payments on loans by 
realising capital gains on other 
properties. 

The property market down- 
turn has upset these calcula- 
tions and led to number of 
defaults- Just over half of 
between 50 and 60 loans to 
large scale commercial devel- 
opments could give rise to 
claims, says Mr Coates. 

The company’s gross expo- 
sure here amounts to £725m, 
although about 50 per cent of 
this amount is reinsured. Pro- 
visions for this class of busi- 
ness amount to around £90m. 


European 
Assets Trust 


The nel asset value at 
30th November 1990 
DFL 7.53 
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FT-ACTUARIES SHARE INDICES 


the Financial Tiroes Ltd In conjunction with the institute of Actuaries and the Faculty of Actuaries 


Highs and Lows Index 


ECONOMIC DIARY 


TODAY: Annual Quit Coopera- 
tion Council summit meeting 
or Saudi Arabia, Kuwait, Bah- 
rain. Oatar, United Arab Emir- 
ates and Oman to be held in 
Doha. Mr John Major, prime 
minister, returns to Washing- 
ton where he is expected to 
hold a news conference. Mr 
Chadll Benjedid, Algerian 
president, continues his 
search for an alternative to 
war in the Gulf, visiting Paris 
and Madrid. 

TOMORROW:.Yugoslav repub- 
lics of Serbia and Montenegro 
hold second round of regional 
parliamentary and presiden- 
tial elections. Republic of Slo- 
venia holds independence ref- 
erendum. Mr Jean-Pierre 
Chevenement. French 
Defence Minister, visits 
French troops in the Saudi 
desert. 

MONDAY: Emperor’s birthday 
in Japan - markets dosed. 
TUESDAY: Christmas day. 
Japanese leading diffusion 
index (October). 

WEDNESDAY: Boxing day. 
Bank of Japan issues regular 
statement. US home sales 
(November). Japan retail 
sales figures (November). 
THURSDAY: Bank consortium 
meets in Frankfurt to set 
terms on new Federal Bund. 
US durable goods orders 
(November); durable ship- 
ments (November); initial 
claims for week ended 
December 15 and consumer 
confidence (December). Japan 
statistics include trade bal- 
ance (November); current 
account (November); indus- 
trial production (November); 
investment in foreign bonds 
(November); construction 
orders (November). 

FRIDAY: Insurance and pen- 
sions (third quarter) 
announced by the Central Star 
tistical Office. Department of 
Transport issues figures for 
new vehicle registrations dur- 
ing November. The Depart- 
ment of Energy publishes 
energy trends figures (Octo- 
ber). US import/export prices 
figures for November; leading 
indicators (November); M2 
and M3 tor week ended 
December 17; bank credit 
(November); and commercial 
and industrial loans (Novem- 
ber). Japan unemployment 
rate figures (December); 
December cost price index 
(Tokyo); and November cost 
price index (Japan). French 
cost price index (November). 
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LONDON TRADED OPTIONS 


FUTURES and options markets 
had a quiet session yesterday as 
trading died away ahead of 'the 
year-end. 

In futures, the FT-5E December 
contract, now close to its expiry 
date, was content to trade at a 
fairly nominal premium against ' 
the underlying stock market After 
show in g a premium of about 15. 
points at midsession, the Footsie 
future ended at a 6 point pre- 
mium, barely meeting the mar- 
kers requirement for "fair value”, 
which allows for impending divi- 
dend flows and financing costs. 

Trading volume In options was 
sharply down on the previous 
session, at 11.869 contracts com- 
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Conglomerates 31/12/86 1114.07 Industrial Grom 31/12/70 12820 Do. Index-linked 30/4/82 100.00 

Telephone Networks 30/11/84 517.92 Other Financial 31/12/70 128.06 Debs & Loans 31/12/77 100.00 
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FT-SE 100 Index 30/12/83 1000.00 

t Flat yield. A list of constituents h available from the PHMbbers, The Financial Times, Number One, Southwark Bridge, London SE1 9KL, price 15p, hy post 35p. 


Water 29/12/89 1968.45 Other draopi 3 

Agencies 31/12/86 1114.07 Overseas Traders 3 

Conglomerates 31/12/86 1114.07 Industrial Groan 3 

Telephone Networks 30/11/84 517.92 Other Financial 3 

Electronics 30/ 
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pared with 27,392 on Thursday; 
call options were in the majority 
yesterday at 7,551 contracts 
against 4,378 puts: 

: However, the FT-SE option con- 
tract was fairly active, largely 
because of trading by Barclays do 
Zoete Wodd. the UK investment 
bank. 

- • BZW bought heavily into the 
December 2030 calls, balancing 
. this manoeuvre by selling an 
equal number of January 2,050 
call option contracts. These BZW 
trades made up a large part of 
the day s business of 2,170 con- 
iracts-ln the Footsie option, com- 
pared with 2,164 In the previous 
-session. - 
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Among share options, much of 
• the business reflecied covering 
actions surrounding tax loss tran- 
' irig in the underlying stocks. 
Asda. the supermarket group- 
topped the options Ust with » 
mere 475 contracts. Close behind 
"were Pllklngton (459 contracts! 
■ and BTR (365) as both stocks con- 
tinued to respond to this weeks 
hopes that BTR's modesl 
increase in its stake might herald 
a fresh attempt to take over me 
glassmaking group. 

The actives list ihen fell away 
steeply, and such leading names 
as Rolls-Royce (274 contracts). 
Beeeham (251) and STC (250) saw 
lithe slgniftcant activity. 


J» for ■* M MV KV 


EtK-Rs. 1500 
(*05051 1550 

EatmOet 130 
PM0». 140 

SMtoaEkc MO 
(146) 160 


Him 500 
(•530) 550 


BrtLTdecen 280 
(•294) 300 


75 US U0 
50 95 125 

14 lfl 22 

7 12 16 

11 16 20 

3 6*a ID 

50 60 77 
21 34 52 
40 59 65 
20 TO 47 

57 15 85 
25 43 57 

38 42 50 
18 » 32 
19fa 33 37 
Ufa 2Qfa 26 


SB W 75 
75 90 IDO 


4 5b 7b 

17 lfl 19. 

Fri_Mg_taa 

12 24 30 
TO 50 * 

a i4 a 
20.27 33 

a 33 28 
28 42 47 

5 11 14 
15 24 28 

7fal0fal4fa 

18 21 23 


BtatCMc 
(*217 ) 

8rM*to 
(*233 ) 


tartars** 
(*440 > 


MMvri B* 
(194) 


420 41 60 71 5 73 18 

460 ,14 36 4B 20 29 35 

500 » 19 30 55 57 62 


Ceutofe .300 31 44 50 2fa 7 U 


(•327) 330 10 26 31 12 18 22 

360 3 15 20 37 40 41 

Com. Union 420 60 75 80 lfa 7 12 

(*476) 460 28 42 55 6 20 24 

500 9 19 36 30 42 45 

6XN 30039404941416 

(*388 > 530 13 22 29 12 28 30 

360 4fa U 20 37 50 9 

tadllet 600 77 90 U0 4 13 20 

(*672 ) 650 34 57 78 19 30 37 

700 9 32 - 50 57 - 


LC.L 850 57 82 90 14 42 47 

(*88b) 900 23 W 65 35 67 72 

990 10 28 <7 TO 100 104 

Hogfttar 330 42 58 - lfa 7 - 

(*368 1 360 22 38 46 9 17 24 

390 7fa 25 30 25 30 37 

Uftnta 240 16 27 35 5 10 14 

PM8> 260 7 17 24 17 21 2b 

280 3 10 16 33 35 38 

Lari Staff 500 41 6070 5 13 20 

(*530 1 550 12 31 38 26 TO 43 

MAS 2201222265b 914 

(*2Z3> 240 4fa 13 17 19 21 24 

STC 300 22 ,22 22 fa 11 

(*322) TOO 1 1 1 14 14 14 

Sriwbwy 300 16 29 36 6 13 14 

nan so 3fa u 20 » 26 » 


CXAwySd 300 35 40 50 4fa 11 M 

(124) 330 16 23 TO 15 24 27 

Gri mm 750 53 73 96 18 31 TO 

(*772 ) 800 26 48 68 42 55 60 

SEC 160 19 26 29 3 4fa 8 

(176) 180 6fa 14 17 U I416fa 

H»m 180 17 22 25 4 7 9fa 

(*196) 200 5 Ufa 15 16 17 Ufa 

LASSO 360 37 - - 8 - - 

(*377 ) 390 19 30 42 23 30 TO 

ISGStDfc 140 U 16 21 8 13 15 

(142) 160 4 - - 21 - - 

P. 4 0. 300526275132532 

PS32) 550 22 TO 48 TO 52 55 

PUktagtoa 180 15 23 24 9 12 16 

(183) 200 7 15 - 21 25 - 

Pndmiri 180 21 25 29 2fa 6fa 8 

(*196) 200 8fa 13 18 9 15 16fa 


Thorn EMI 
(*673 ) 
TSB 
<1381 


PUTS 

Ibr *k Sep 


3fa 5fa 7fa 
9fa Ufa life 

12 IS 18 
<6 48 51 

6fa 12 1- 

1£ 2J 27 

6 7 fa U 

15 17 ZO 

6 9 12 

10 M lt> 

TO 45 SO 
58 7; 75 

17 2- 

34 45 5Z 

7 12 15 

16 21 24 

lfl 12 13 

19 23 2* 

12 16 18 
25 30 TO 
45 60 73 
73 88 98 

8fa 12 14fa 

19 24 20 

4fa 7fa 8 
10 13 15 

8 14 16 

17 24 26 

18 28 36 
40 47 V) 

4 6 9 

9 12 12 

b 7 9 

9 Ufa M 

20 28 33 

42 50 52 


EURO FT-SE MEX (*2165) 

1975 UBS 2873 2123 2175 2225 2275 2335 


GNUS 

Mm im Sm 

60 Bfa 12 IS 
70 4 7 JOfa 

330 46 50 55 
390 12 22 27 
200 30 32 TO 
220 17 21 27 

220 20 29 TO 
240 91| 18 21 

130 IB 24 26 
140 12 17 21 

TOO 60 88 115 
900 35 65 88 

420 49 59 69 

460 TO 39 48 

240 30 TO 40 
260 17 23 29 

200 25 29 34 
220 14 TO 24 

180 23 27 30 
200 13 17 lfl 

660 77 105 123 
700 53 80 102 
160 ISfa 18fa 24 
180 7fa 9fa 14 

80 9fa 12 14 
90 4fa 7fa 8 


tacri ISO 14 

(182 ) 200 5fa 

RTi 420 49 

P43LI 460 22 


23 2B 9 16 TO 

13 18 23 27 29 

54 66 9 TO 23 

32 46 H 41 40 


200 

150 

102 

55 

20 

4 

1 

fa 

218 

169 

128 

97 

62 

38 

22 

12 


194 

- 

118 

- 

65 

- 

78 

•• 

215 

- 

148 

- 

90 

- 

143 

- 

264 

- 

198 

- 

140 

- 

105 

- 

310 

- 

250 

- 

205 

- 

150 

lfa 

2fa 

6 

9 

S 

59 

IDS 

1« 

16 

22 

28 

TO 

57 

82 

115 

153 


Scat. & Rw 

360 

20 

TO 

40 

17 

25 

28 

Feb 

- 28 

- 58 

- 105 

P362 1 

390 

8 

21 

26 

37 

42 

47 

Mar 

- « 

- 73 

- 115 

Tsco 
(*232 ) 

220 22 
240 8fa 

27 

16 

TO 

23 

4 

12 

7 

16 

Bfa 

18 

Jm 

Sep 

- 70 

- 80 

- 98 

- 105 

- 132 

- 140 

Tbaats 









FT-SE DHEX 1*2145) 


Wats- KMg 


2350 280 
2400 240 


S 1 U U It 
13 17 21 a 29 


- - TO - - 

- - TO - - 


11/84 517.92 Other Fiducial 31/ 

12/83 1646.65 Food Mauifactuiiig 29/ 


460 14 TO 43 14 27 30 

900 3 13 23 45 53 SB 

UO 8 13 17 S 7fa 10 

120 3 9 13 12 14 IS 

180 24 34 34 4fa 10 10 

200 10 23 » 13 19 27 


DU. Bfeofts 300 24 34 39 3fa 11 13 

(*317) 330 6 16 23 18 26 3 


RnaaU 20 1 - - 7 - - 

ns> a fa - - 12 - - 

Opto W » 61 Bt » Jd 

Ftas 360 29 37 49 Bfa 14 17 

mt) 390 13 2i 3i a a 30 

Opto tei-kHIHalo 

Altar tat- 220 a a 30 8 9 11 

(-230) 240 10 14 19 19 21 23 


1958 20H 2050 21M 2150 22M 2250 23M 

CALLS 

Dm 223 17* 125 77 29 9 lfa fa 

Jan 244 1971555 113 80 52 32 !S 

Feb 264 220' 180 141 170 79 56 37 

Mar 287 244 204 167 133 IDS 80 57 

iMt -286 - 215 -157 -118 

PUTS 

Dec lfa 2 3 5 12 42 41 140 

Ju 15 lfl 24 33 49 76 108 145 

Fa* 24 30 38 51 67<i0124154 

Hr 34 40 49 62 81 104 132 166 

Jwt - 64 - 95 -136 - 144 

Decanter 21 ToUl Carindx 13.554 

Crib 8,259 Puts 5,295 

FT-SE Mb Calls 3.896 Pm 2.162 

Em FT-SE Crib 121 Pots 102 

•UodertrUn worttr jriet t long dated expiry nitK 


NOT ALL YESTERDAY’S NEWS ENDS UP 
ON THE BOTTOM OF A PARROT’S CAGE.. 


“...as a result there are many aspects of Mr 
Polly Peck’s money-making which have never 
been fully explained, if explained at all. ” 


MfKavsy&tNTHECmr, 30 MAVIS® 


“ Since I sounded the first warnings on shares 
in Polly Peck back in December ...” 


SOMUTTKLEGBArH. IVAN FALLON. 22 MAY 1983 


“ ...Polly Peck has a credibility gap as big as the 
Grand Canyon.... ” 


FINANCIAL TOtES, LEX. 2 DECEMBER ISM 


For more similar gems and access to twenty 
one years of company press news, comment 
and reports: 

Contact McCarthy on 0985 215151. 


McCarthy Information Limited 

The Information you need* the way you need it 


McCarthy Information Limited, Manor House, Warminster, Wilts BAI2 8PY 
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THE KEYS TO SUCCESS 

ONGOING TECHNOLOGICAL RESEARCH. INDUSTRIES IN OUR AREA 
ARE THE FIRST TO BENEFIT. OUR SUCCESS STEMS FROM INVESTMENT. 


Upper Norman- 
c-^ dy“s commitment 

( to advanced re- 

j ^ X s search shows. 

S J"'*" y The region is 

home to over 100 research laborato- 
ries including Shell, fanssen and Le 
Coria. and employs some 3000 
research scientists and technicians, 
ttfe welcome innovation. 

Upper Normandy isa leader In indus- 
trial growth and development 7 of 
France's 10 largest companies and 


over 300 foreign firms base them- 
selves In the region. What's more our 
workforce backs our commitment to 
industry. 

Upper Normandy's location is right 
As the nation's foremost maritime 
region, its two giant ports and 
modem communications and trans- 
port systems enable It to servicea full 
third of France’s foreign trade 
People in Upper Normandy are 
skilled and motivated in a variety of 
disciplines. The region's unique cul- 


tural heritage makes it a great place 
to live and work. For centuries. Nor- 
mans have shared in a grand tradi- 
tion. They pride themselves on 
excellence and achievement in their 
every conquest. 

' s -* 

FOR INFORMATION. 

PLEASE CONTACT DOMINIQUE NORM AND 
TEL: (33) 39 52 5000- FAX; (331 35 52 5r,56 
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INTERNATIONAL COMPANIES AND FINANCE 


Bridgestone cuts annual 
profits forecast by half 

By Stefan Wagstyl in Tokyo 


BRIDGESTONE, the Japanese 
tyre maker. yesterday 
announced a 50 per cent cut in 
its 1990 profits forecast, caused 
mainly by heavier-than-expec- 
ted losses at firestone Tire and 
Rubber, the US company it 
bought two years ago for 
S2.6bn. 

The report highlights the 
size of the burden imposed on 
Bridgestone's resources by 
Firestone and the scale of the 
problems some Japanese com- 
panies Dace in managing over- 
seas acquisitions. 

Bridgestone said it would 
make a consolidated net profit 
of YlObn ($101 .3m), down from 
an earlier estimate of Y20bn. 
Sales are expected to total 
Yl,780bn, slightly less than 
forecast. 

The net profit forecast for 
the parent company, which 
operates principally in Japan, 
was left unchanged at Y51bn. 
This implies that Bridgestone's 


overseas subsidiaries, of which 
the largest is Firestone, will 
make a loss of about Y41bn, 
compared with a loss of about 
Y30bn in 1989. 

Bridgestone yesterday did 
not mention Firestone by name 
in its announcement but left 
little doubt where the problems 
lay. 

It said results in North 
America and Europe would be 
worse than expected due to a 
de cline in demand both for 
replacement and new tyres. 
Lower output had increased 
production costs. 

In addition. Bridgestone suf- 
fered an unspecified loss due to 
the disruption caused by civil 
war at a natural rubber planta- 
tion in Liberia owned by the 
company. 

The latest setbacks in North 
America mid Europe could cast 
doubt on Bridgestone's ability 
to meet its target of making 
Firestone profitable by 1992. 


The company has started slim- 
ming Firestone's workforce of 
54,000 through voluntary 
retirements. It is investing 
$1.5bn in modernising Fire- 
stone’s factories. It is also sell- 
ing assets, including a syn- 
thetic rubber factory in 
Orange, Texas, which has been 
on the market for a few 
months. 

Mr Teiji Eguchi, the chair- 
man, has been based at Fire- 
stone’s headquarters in Akron, 
Ohio since February. Since 
June, he has taken an increas- 
ingly active put in Firestone's 
management 

But the company has balked 
at carrying out large-scale lay- 
offs, partly because Japanese 
companies rarely resort to 
such means and partly because 
of fears of arousing a political 
backlash against Japanese 
business in the US. 

Bridgestone shares fell Y60 
to Y1010 yesterday. 


AMB puts DM250m into BfG 


By Katharine Campbell 


AACHENER und MOnchener 
Beteiligung, the big German 
insurance group, has pumped a 
further DM250m ($167m) into 
BfG Bank, the struggling ex- 
trade union bank in which it 
holds a 51 per cent stake. 

The injection of fresh funds 
is primarily to cover risk provi- 
sions for loans to eastern 
Europe, and the costs of a 
far-reaching restructuring pro- 
gramme initiated in mid-sum- 
mer. 

AMB denied that difficulties 
at BfG could force it to dispose 
of other shareholdings. “There 
is no question whatsoever of 
the sale of any holdings of the 
group," it said, pointing out 
mat funds totalling DM448m 


had been raised this year in 
addition to DM200m of “dispos- 
able funds’* already available. 

BfG has already requested a 
capital injection of DMlbn in 
1990 and 1991 from its two 
shareholders AMB and BGAG, 
the trade union holding com- 
pany divided equally between 
the two owners. The first 
tranche was paid in October, 
and the second DM500m will 
follow in the first quarter of 
1991. 

AMB and BGAG have both 
contributed another DM250m, 
as eastern European loans 
have turned sour, and the 
restructuring programme, 
tho nght to include a reduction 
In the total staff by at least a 


third and costs of more than 
DMIOOm. begins to take effect 

AMB contends that BfG’s 
turnaround, initiated by the 
new BfG chief Mr Paul 
Wieandt, is progressing 
smoothly. The job reduction 
scheme has been internally 
agreed and a streamlined 
branch structure will take 
effect from January 1991. 
Recently, BfG took a 64 per 
cent stake in an east German 
trade bank. 

However, AMB has never 
made any secret of the fact 
that for the past six months 
the group has been looking 
for a partner to share an 
unspecified portion of its KG 

holding . 


Alberta clears 
C$1. 6bn 
pulp mill 


By Robert Glbbens 

in Montreal 


ALBERTA has finally cleared 
the controversial C$1. 6bn 
(US$1.4bn) Japanese-controlled 
Alberta- Pacific Forest Indus- 
tries’ pulp mill, but environ- 
mental groups threaten to fight 
on to block it. 

The bleached kraft pulp-miH, 
with 500,000 tonnes annual 
capacity, has been stalled for 
more than a year by environ- 
mental concerns, and inflation 
has added C$300m to the cost 

The mill will be built on the 
Athabasca river in northern 
Alberta. 

Alberta-Pacific Forest Indus- 
tries is controlled by Mitsubi- 
shi Corp and Honshu Paper of 
Japan. 


Norway moves to prop 
troubled banking system 


By Karen Fossil in Oslo 


NORWAY’S BANKING 
Guarantee Fund agreed yester- 
day to transfer capital to mem- 
bers in a move aimed at ensur- 
ing stability and confidence in 
the troubled banking system. 

The fund separately agreed 
to provide a conditional 
NKrL5bn-($255m) guarantee to 
Fokus Bankr "Norway's "third 
biggest bank, which yesterday 
forecast net losses of NKitiOOm 
in 1990 due to a NKr980m loss 
on loans and guarantees. 

Norway's banks have suf- 
fered big credit losses during 
the last four years because of 
the downturn in the country's 
oil-dependent economy which 
was hard hit in 1986 by a 
plunge in world oil prices. 

According to Mr Trond 


Reinertsen, the president of the 
Norwegian Bank Association, 
which administers the guaran- 
tee fund, the fund had 
NKr4.19bn at the end of 
November, representing about 
50 per cent of the share capital 
of the commercial hanks. 

To earn support from the 
fund, Fokus Bank agreed to 
wr i t e down Its share capital by 
50 per cent, which meant that 
the face value of shares was 
cut to NKr50 a share. The 
agreement between Fokus and 
the fund is for three years with 
rights for renewaL 

This week, Christiania Bank. 
Norway’s second biggest bank, 
forecast credit losses of 
NKr2.68bn, double those of 
1989. 


Australian 
SE move 
may help 
News Corp 


By Tim Blue In Sydney 


THE Australian Stock 
Exchange has decided to allow 
listed companies to issue par- 
ticipating preference shares - 
a variation on non-voting 
shares - in a move which is 
likely to help Mr Rupert Mur- 
doch’s News Corporation. 

Mr Laurie Cox, chairman of 
ASX, said companies would 
have to obtain shareholder 
approval for such issues, 
among other conditions. But 
the decision not met the 
approval of Australia’s biggest 
investor, the AMP Society. 

News Corp has applied pre- 
viously for permission to 
introduce limited voting pref- 
erence shares as alternative 
fund raising. It a bonus 
issue of the shares early next 
year. News Corp shares rose 34 
cents to close at AS4.69 on 
local markets yesterday, after 
falling 20 per cent to a five- 
year low on Thursday. 

The ASX chairman the 
new class of preference shares 
would not be allowed to out- 
number ordinary shares issued 
and they would have prefer- 
ence to both capital is the 
event of a wind-up and a com- 
mercial rate of dividend. He 
said the preference shares 
would have ftiQ voting rights 
at any meeting called to 
reduce capital, to wind op or 

to sell the undertaking. Prefer- 
ence shareholders could also 
vote when the proposal affects 
the rights of the holders or if 
fh« dividend is more thaw six 
months in arrears. 

After a discussion paper 
issued by the ASX In October, 
v arious institutions, including 
the AMP Society, strongly 
opposed the introduction of 
non-voting or limited voting 
shares. Mr Cox said the ASX 
recognised the need to change 
its requirements on participat- 
ing preference shares to meet 
the market’s demand to trade 
in such securities. 

The AMP's chief manager of 
Investments, Mr Leigh Hall, 
pM he remained — ipii aHwiiy 
opposed to any form of non- 
voting shares - “as are all 
rtitnHng investors”. 


Dutch insurers 
complete talks 


CENTRAAL Beheer and Avtro, 
two leading Dutch mutual 
insurance companies, have 
successfully completed merger 
talks aimed at creating the 
country’s third largest insur- 
ance group and its biggest 
direct writer of insurance, 
wri tes R onald van de Rrol in 
Amsterdam. 

The new combine, provision- 
ally named A vcro C entra*! 
Beheer Groep (AVCB), expects 
to post 1990 turnov e r of F14bn 
(S2-4hn). 


Eurocom moves into the top 10 


George Graham and Alice Rawsthom talk with Alain de Pouzilhac 
the driving force behind the growing French advertising gro p 


M r Alain de Pouztlhac. 
the perpetually cheer- 
ful 45-year-6M chair- 
man of Eurocom, the advertis- 
ing subsidiary of France’s 
Havas group, has an engaging 
line in self-deprecation. 

Now he can combine this 
with a modest note of triumph. 
Last week he finally completed 
negotiations for the $50m 
buy-out of the European 
branch of HDM, the interna- 
tional advertising network 
Eurocom owned with Dentsn 
of Japan and Young . & Raid- 
cam of the US. Mr de ftrazilfcac 
has emerged with a w o rld scale 
advertising agency- 
“The little Froggies are 
happy, because at last they 
will have a network in the 
world top 10,” be commented 
with a grin. 

The HDM European a genci es 
are being merged with EWDB, 
the network formed when 
Eurocom took control of the 
old WGRS Group's advertising 
Interests last year. Eurocom 
Advertising, the new network, 
will have billings of $2bn and 
will, or so Eurocom claims, be 
the ninth largest network 
worldwide and the biggest sin- 
gle network in Europe. 

Eurocom Advertising is a 
federation of agencies rather 
than a homogeneous network 
along the lint of Ogilvy & 
Mather or Snatch? & it 

faces a formidable task in 
tr itd/iing its agencies to debvsr 
an international service. 

But being in the worldwide 
top 10 means a lot to Mr de 
PouzQhaa He is guide to point 


out that Eurocom Advertising 
will have a top 10 agency in 
almost every major advertising 
market, with the exception of 
the US. 

The US is still by far the 
world's largest advertising 
market «nd expansion there is 
Eurocom ’s top priority. Mr 
Jerry Della Femina. the flam- 
boyant head of its US interests. 
ft** been given until the end of 
the year to find a suitable 
acquisition. 

Eurocom hopes to find an 
agency which will propel it 
into the OS top lOand which, 
bolds international accounts. 
The problem is the paucity of 
choice. The deepening reces- 
sion in the US advertising 
industry should make file New 
York and Los Angeles agencies 
more amenable to overtures 
from a foreign group. But there 
are few US agencies that meet 
Bmocora’s criteria and that are 
not already owned by a global 
a d vertising group. 

After tiie US. Eurocom hopes 
to expand in Asia, principally 
in smaller markets such as 
South Korea and Mr de 
Pouzilhac is cautious about 
Japan because of the the puni- 
tive tax regime for foreign joint 
ve n t ur es. He would reconsider, 
however, If there was sufficient 
demand from his clients. 

In Asia as well as the US, 
Barocom could be constrained 
by the shortage of suitable 
investment opportunities. The 
advertising markets in coun- 
tries such as South Korea 
and India are stiff immature 
and it wffi face star competi- 



Abdn de Pouzilhac: cheerful, 
with a line in self-deprecation 


tion from other foreign inves- 
tors, - 

A parallel problem is that, 
whereas most of the existing 
international advertising net- 
works - such as McCanxx- 
Erickson and J. Walter Thomp- 
son - were built on doing 
business for multinational cli- 
ents, Eurocom has few interna- 
tional accounts. 


I n tiie days of HDM, Euro- 
com used to daim that it 
needed two international 
networks to avoid conflicts of 
interest between clients. Mr de 
Pouzilhac now admits, with a 
grin, that this was hype. 

“Unfortunately for ns we did 
not need to deal with interna- 
tional conflicts because we did 
not have many international 
accounts,” he said. 


Eurocom also plans to ac«+ 
prate the development W i» 
interests outsMe advertising 
sutbasr public relations, sales 
promotion and direct 
in* This division, headwi b> 
Mr Andre Asoulay, now 
accounts for 33 p*r 
group activity but is expected 

tbffw to 40 or 45 per cent 

Despite these plans. Mr de 
Pouzilhac Insists that Euro; 
corn's debt will not be Wgher 
than FFtfOQm (S99m) - J»tow 
50 per cent or shareholders 
funds - by the end of ttw year. 
He says it could raise FFrl.5bn 
in the capital markets should 

^e^rtmSSs* confident about 
the group's earnings potential, 
with net profits from current 
operations expected to top fore- 
casts with a gain of more than 
SO per cent to FFrl93m this 
year. The French advertising 
market has slowed In recent 
months but Mr de Pouzilhac is, 
convinced Eurocom can out- 
strip the market next year. 

How will it achieve this? Mr 
de Pouzilhac prefers to evade 
the question with a veil of Gal- 
lic charm. 

The campaign slogan for the 
launch of Eurocom Advertising 
asks: "Can an advertising net- 
work founded in France be suc- 
cessful worldwide?" The 
answer is a picture of trae 
femme rate. 

•We are French, after all “ he 
said. “If we had talked about 
methods and structures, no-one 
would have taken us seriously. 
So we put a pretty girl there 


Switzerland’s two biggest 
brewers to join forces 


By WUUam Du (Korea in Geneva 


SWITZERLAND'S two biggest 
breweries, Sibra and Feld- 
schldsschen, have decided to 
join forces after a bitter two- 
year battle for supremacy. 

The two market leaders said 
yesterday Omt they n gTwrf 
a letter of intent to merge the 
production, distribution and 
commercialisation of their 
products to ensure their future 
on the Swiss and world drinks 
markets. 

Foreign penetration of the 
Swiss market is one reason for 
the merger. Another is Sibra’s 
failure to capitalise on its deci- 
sion to quit the Swiss brewers’ 
price-fixing cartel at the end of 
1988 and to win market share 
by reducing prices. 

In the year to the end of Sep- 
tember 1389, Sibra’s consoli- 
dated turnover rose by 63 per 
cent to SFr408m ($321m) but 
net earnings fell by 28 per cent 
to SFr9m. The parent company 
increased its net profit to 
SFrl3.8m in 1989 from 
SFrl2.6m in 1988 mainly by 
selling property. 

FeldschlSsschen reported a 


cash flow of SFr5A9m on con- 
solidated of SFiCTUn last 
year and the parent company 
posted a net profit off SFrtksm. 

Between them the two con- 
cerns control some 80 per cent 
of the Swiss beer market. They 
also maltfl iwwi-glrinfr>Hr. beOTS 
and other drinks, which have 
had some success as exports, 
notably to the US and Saudi 
Arabia. 

Production and consumption 
of Swiss beer have been stag- 
nating at just more than 4m 
hectolitres a year, while 
imports have climbed to 1L8 
per cent off domestic consump- 
tion last year from 2.6 per cent 
in 1970. Foreign brands, such 
as Kronenbourg, Heineken and 
Tuborg, have taken a substan- 
tial share of the market for 
more expensive and more prof- 
itable beers. 

Mr Sam Hayek, Sibra’s man- 
aging director, said that, 
instead of exhausting them- 
selves in a sterile price war. 
the two Swiss concerns had 
decided to join forces to 
counter foreign competition. 


Flat steel makers call off 
talks on pooling business 


By Lucy Kellaway in Brussels 

TWO large steel between them would not be 


THE 

producers of Belgium and Lux- 
embourg, CockeriU Sambre 
and Arbed, announced yester- 
day that they had called 
off talks for the pooling of 
their flat steel products bosi- 


The talks were greeted with 
great enthusiasm last summer, 
when it was said that the com- 
bined business would pot the 
two into the Mg league in flat 
products - used mainly for 
producing cars - and would 
ensure the survival off both in 
increasingly competitive mar- 
kets. 

Neither company would elab- 
orate on the reasons yesterday 
for. - the termination 
of the talks, beyond saying 
that discussions during the last 
few months had revealed cer- 
tain features of the two 
companies which were not 
compatible. 

However, they stressed that 
the mood between them 
remained friendly and that the 
joint distribution and other 
co-operation agreements 


The deal, which would have 
put the enlarged grouping 
among the largest flat stem 
producers in Europe with a 
combined market share- of 
dose to 10 per cent off the mar* 
ket,bas been beset by political 
difficulties from the start : 

Arbed’s plant to in Flanders, 
while CockeriU Sanibre's 
plants - somewhat less effi- 
cient - are in WaHmnla The 
two regional governments are 
widely understood to have 
added their hostiffttes to the 
talks. 

There was a further poten- 
tial problem over fixture capac- 
iiy. 
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affected . 

The market had been pre- 
pared for the news by earlier 
statements from Arbed. saying 
that the deal was not a "must” 
and that alternative solutions 
wen possible. 

It than seemed that the final 
deal could take the form of 
co-operation rather than a frill 
merger of the flat steel host 
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WORLD COMMODmES PRICES 


WEEKLY PRICE 
CHANGES 


Gold por troy oz. 

Silver Par troy oz 
Aluminium 99.7% (cash) 

Copper Grade A (cash) 

Lead(cash) 

Nickel (cash) 

Zinc SHG (cash) 

Tin /cash) 

Cocoa Futures (Mar) 
Coffee Futures (Mar) 
Sugar (LDP Raw) 

Barley Futures (Mar) 

Wheat Futures (Mar) 
Codon Outlook A Index 
Wool (64s Super) 

Oil (Brent Blend) 


Latest 

prices 

Change 
on week 

Year 

ago 

High 

1990 

Low 

1990 

$382.15 

+8.40 

M13J25 

$420.25 

$345.75 

218.00p 

+ 1335 

345.95p 

j— 

204.15p 

$1514.0 

-8.00 

$1625 


fl 

£1326.0 

+54.5 

£1513 

£1747.5 

£1244.0 

£313.5 

-15.5 

£451.75 

£790 

E315J5 

$8585.0 

WXZLM 

$8675 

*11375 

*6075 

$12533 

-24 

*1415 

$1860 

$1236.5 

$5547-5 

-2SZ5 

$ 7012.5 


55547.5 

0377 

-18 

£826 

£967 

£622 

£584 

-15 

£643 

£757 

£548 

$245.0 

-2.00 

*311 

$388.4 

*241.7 

£118.70 

-0.70 

£113.45 

£120.45 


£122-90 

+ 0.15 

£117.60 

£12430 

£111.00 

84.80c 

+ a70 

78.85c 

92.70c 

73.70C 

414p 

N/C 

576p 

580p 

388p 

$25325w 

-0.425 

$19,725 

$38,175 

*15.575 


Per wnm unlaw Oftgrwtea aisled. jjjngoad. p-penca/kg, c-cants lb. w-Fetsuary 


VOX 


E/torme 


(Price* su p pli e d by Amalgamated Metal Trading) HKJH aMK COWER 25500 lbs; oenta/fbs 



Close 

Previous 

Hlgh/Low 

Dec 

633 

820 

624 622 

Mar 

877 

671 

078 671 

May 

714 

705 

714 708 

Jul 

740 

733 

741 736 

Sep 

768 

759 

789 762 

Dec 

798 

788 

797 794 

Mar 

B2B 

818 

823 820 


Turnover: 3648 (3166) tots oMO tonnes 
IGCO indicator prices (SDRs par tonne}. Dally 
price tor Dec 20 88&40 (874.88) 10 day average 
tor Dee 21 90352 (81030) 



Close 

Previous 

Mgh/Low 

AM Official 

Kerb close 

Open Interest 

StuutoJum. NTS partly [S per tome) 



Total daily turnover 11281 lots 

Cash 

1613-5 

151931 


1521-2 • 



3 months 

1651-2 

15S3-4 

1570/1561 

1556-6 

1570-1 

58.074 lots 


■■ 

■ns 

?r " . .^r . i: -ii 

Cash 

1325-7 

1315-7 

1308/1307 

1309-7 



3 months 

1340-1 

1 325-5 J 

1341/1323 

1322-3 

1345-6 

10A038 lots 

Lead (2 per tonne) 




Total dally turnover 1.875 kits 

Cash 

313-4 

314MS 

318/3T7 

ST7-7.S 



3 months 

3280 

328-8JS 

333/329 

331^2 

32930 

10.303 lots. 



Close 

Pievtoua 

tfign/Low 


Deo 

112-60 

112J60 

11290 

11270 

Jen 

11235 

11240 • 

11240 

11170 

Fob 

111.45 

Hi JO 

111 J0 

11080 

Mar 

11025 

11005 

11040 

108 JO 

Apr 

10005 

10080 

10050 

10050 

May 

107.85 

107JK 

10000 

10070 

Jun 

10095 

106-3S • 

10000 

wooo 

Jui 

106.46 

106.13 

10030 

1D430 

• Aug 

104.70 

104.45 

0 

0 

• Sep 

104.00 

10080 

10070 

103.10 


Chicago 


SOYABEANS Moo bu min: csnts/OOm busfcet 


Total daDy turnover 2 .2 38 lots 


Cash 8570600 
3 m o n t hs 884060 


8450600 

844O60 


8680(8475 


6480600 
1-10 


7.797 tola 


London Markets 



Close 



Jan 

604 

600 

609 597 

Mar 

584 

580 

588 577 

May 

591 

584 

595 586 

Jul 

604 

602 

807 087 

Sep 

618 

617 

020 813 


Ertomte Rn (S per tonne) 


Total daily to mover 1,834 iota 


CRUDE Ot-fUghp 4&000 US jabs Etomral 

latest Previous Wgta/Low 


Cash 58*5-50 
S months 667060 


67206 


5500 

6680/5650 


6500-20 

5660-80 


568060 


7,482 lots 


Zfcic, t| iic M Mgh Grads (S per tormsj 


Total daily ajmover 3577 lota 


Cash 12526 
3 month* 1255-6 


12476 

1250-2 


1260/1253 


18,778 Iota 


spot suntans 

Crude Ml (par barrel Foe) 


+ or - 

Du bat 

S21.B5-Z.00t 

-.15 

Brent Blend (dated) 

S26.858.8S 

-JO 

Brent Blend (February) 

S25.90-535 

-J125 

W.T.I (i pm esq 

S26J4-6J71 

-.42 

Off pwwtucta 



(NWE prompt delivery per tonne CIF) 

+ or. 

Premium Gasoline 

*260483 

+ 3.60 

Gas Oil 

S26B-Z71 

-0-50 

Heavy Fuel Oil 

SI 38- 140 

+ 1.00 

Naphtha 

sseo-zee 

-4^0 

PMraleom Argus Estimates 


Other 


+ or- 

Gold (per troy oz>+ 

*381.15 

-4.10 

Silver (per uoy oi)+ 

414.85c 

+4.88 

Ptaunum (per troy or) 

S430.5C 

-i50 

Paiiadmrn (per troy Oil 

$88-50 

■1M 

Aluminium (free mnrVoi) 

S1522J5 

+ 1ZB 

Copper (US Producer) 

116c 

+ >1 

Load (US Producer) 

50c 


Nttfcol (froe market) 

395c 

+ 4 

Tb) (Kuala Lumpur maritoq 

14.91, 

-aio 

Tin (Mew Yorfc) 

257c 

-4 

Zinc (US Prune Westorn) 

70c 


Cattle |ihro woight)f 

106.4Sp 


Sheep (dead weight)! 

140.93c 


P>ps (live wmphQI 

76 35p 


London dally sugar (raw) 

S24S.0W 

-1.80 

London dally sugar (white) S303Jw 

-1.00 

Tate and Lyte export price £237.0 

+ 050 ‘ 

Barley (English lead) 

H22S 


Moire ruS No. 3 yellow) 

£163.0 


Wheal (US Daik Northern) 

C87 


Rubber (Jan)N 

S12$p 

+050 

Rubber lFcb)V 

Sl^Op 

+0.50 

Rubber (KL RSS No 1 Jan) 240m 


Coconut oil (Philipphmft 

532T.5z 

-7 JO 

Palm Oil (MalayalenK 

S330« 

+ 10.0 

Copra {Philippines^ 

SS3Qt 


Soyabeans (US) 

£141.0 

+3.00 

Cotton ‘A m Index 


+ 070 

wool to (13 (64s Super) 

414p 



SIMM 

- London POX 

(Spar tonne) 

Raw 

Close 

Previous 

High/Law 

Mar 

21500 

215J0 

2TS60 214.60 

May 

21730 

218.00 

218JM 217.00 

Aug 

222.00 


220.60 220.60 

Oct 

221J» 


221.00 220 00 

Aug 

221.80 

221.60 

221.80 22060 

May 

223.00 

22220 

222.00 

VMM 

Close. 

Pravtoua 

Htgh/Low 

Mar 

SOU 

3012 

3a2.fi 3005 

May 

301.4 

3005 

300.9 300.0 

Aug 

3079 

307 J) 

306.0 307.0 

Oct 

287.0 

a7.o 

288.4 286.0 

Dec 

2B1.5 


282J 281.0 

Mar 

2825 

283.0 

283.0 2KZ.5 


turnover l»40 isw&j kw* or a mra 
ICO Indicator prices (US cents per pound) lor 
Dec 21: Comp, dally 7233 (72.76). 13 day aver- 
age 7328 (7322) 


UIE daubs C/Si 
SPOT: 13835 


3 months: 1.8571 


8 mo n th s : 13181 


ROTATORS - RPR 


£/tonr»a 



dose 

Previous 

Hlgh/Low 

■ — 

Closa Prev. 

High 

Low Vol 

Apr 

1335 

1335 

1334 1325 

— bids 

15850 




New York 


GOLD 100 tray ob S/tray oz. 


Turnover 32 (59) lots of 40 tomes. 


Mer 

Jun 


1B8J70 
159. TO 


180.00 

15830 


88.70 
6 9.10 


20 

W 


SOYAMEAL - W-T ftO 


LONDON RUUJON NARKRT 

(Prices supplied by N.MJtoffiechild) 


Turnover Raw 872 (570) lots of SO tonnes. 
White 236 (562) 

Parte- White (FFr per tonne): Mar 1585, Aug 
1818. Oct 1516. 



Close 

Previous 

Mgh/Low 

Fob 

11850 


11650 

Apr 

118.00 


118.00 

Jun 

12050 

120.00 

12050 


Gold (line ca) 3 price 


C equivalent 


Turnover 40 (40) lots <* 20 tonnes. 


CRUDE ON. - me 


S/barrel 


38(3068240 
Opening 38230-383.00 
Morning Ita 38X25 
Afternoon fie 383-76 
- Day's high 3843066430 
Day's tow 3813068230 


20163 

203351 


telm Previous tdgh/Low 


Feb 2535 26.40 36.16 26.75 

MBT 2430 2540 Z5.15 24.75 

Apr 2430 34,20 2400 

IPE Index 2528 26.43 


SI Oh no ex point 


Turnover 6852 (10793) 


HAS OIL - rPE 


S/tonne 



Close 

Prevkiua 

Hlgh/Low 

Jin 

1456 

1440 

1453 1430 

Apr 

1335 

13ZS 

1340 1310 

Jul 

1070 

1070 

1070 

BFI 

1449 

1445 



Loco LdB Mean BoM lending i 


i (V* teSS) 


1 month 

2 mu rn hs 

3 months 


6.71 

633 


8 months 
12 months 


532 

543 



Latest 

Previous 

Hlgh/Low 

4 an 

25300 

23325 

25850 25450 

Feb 

243.78 

24325 

244JS 241.50 

Mar 

230.00 

23050 

230.00 327.00 

Apr 

21300 

2:6.00 

21550 21300 

May 

20300 

21000 

20300 206.50 

Jun 

204.00 

208.00 

2044)0 

jur 

205.00 

20SDQ 

202.00 


Turnover 61 (185) 


SBver fix 


p/ltne 


US da equtv 



Close 

Previous 

Hlgh/Low 


Dec 

3825 

SK2 

386 5 

390.0 

Jan 

3835 

3838 

0 

0 

Feb 

3845 

3837 

3675 

3805 


3S7.7 

390.1 

3814) 

3845 

Jun 

3915 

383.7 

3945 

388.1 

Aug 

394.7 

397.1 

3955 

»a.B 

Oct 

3931 

4005 

0 

0 

Oee 

4015 

404.0 

404.1 

3885 

Feb 

4034 

407.7 

0 

0 

PLATWUM so troy to; S/troy dt 


Ctoae 

Previous 

Htgh/Low 


Jan 

4075 

4185 

4165 

4055 

Apr 

412.1 

4235 

422.0 

4105 

Jul 

4184J 

4275 

420.0 

410.8 

Oct 

4215 

4315 

4295. 

4215 


Fob 

2052 

2059 

28.75 

2850 

Mar 

2558 

2554 

2550 

2548 

Apr 

24.77 

2452 

3455 

2452 

May 

2458 

23.83 

24.10 

2353 

Jun 

2350 

2116 

2345 

2340 

Aug 

2250 

2257 

2250 

2245 

Sep 

22.10 

2159 

22.15 

22.05 

f*ATmo Off. 42500 US gaBa. centa/US gaits 


Latest 

Previous 

Hlgh/Low 


Jan 

7930 

7888 

7990 

7880 

Apr 

WOT 

8770 

6940 


May 

6485 

6425 

0880 . 

6460 ■ 

Jim 

6260 

6210 

6300 

8236 

Aug 

6180 

8150 

6220 

6160 

COCOA 10 KNVMs3/tonnes 


Ctoae 

Previous 

Hfgh/Low 


Mar 

1178 

1166 

1178 

1101 

May 

1919 

1205 

1220 

taa 

Jto 

1258 

1250 

12S8 

1240 

Sep 

1297 

1269 

0 

0 

Deo 

1329 

1321 

1329 

1325 

Mar 

1384 

1398 

0 

0 

COffWJ. C" 3750«bto cena/lbi 


Ctoee 

Previous 

Hlgh/Low 




Ctoae 

Pravtoua 

Hlgh/LOw 


Jan 

582m- 

570/6 

572/6 

9BM - 

Mar 

577/2 

685(8 

587/8 

578/0 , 

May 

602a 

600/8 

602/0 

■an# ■ 

Jut 

807/4 

613/2 

615AJ 

WHO 

Aug 

61 WJ 

816/4 

818/0 

tx 

Sep 

807/0 

611/4 

813/4 

Nov 

609/4 

616/2 

tKfl - 

880 16 ■ 

Jan . 

621/4 

626/4 

628/0 

- 

SOYABEAN ML 80500 Iba: centartb 



Ctoea 

Pravtoua 

Hfgtetow 


Jan 

20.79 

2053 

20.90 


Mar 

2151 

2152 

2158 

2t14 

May 

Jut 

2155 

2153 

2152 

21.71 

2152 

2153 - 

Sff- 

Aug 

Sap 

21.73 

21.70 

2155 

2155 

2178 

21.78 

5S ‘ 

Oct 

21.72 

2157 

2138 

pik . 

Dec 

21.71 

2150 
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Pepper prices continued to Ructuote wtthin 
narrow ranges and toe activity ramamod 
rather limited during the past tortnight, 
reports Mamproducten. Last weak the white 
pepper market recovered by same USS100 a 
IgnM as a result of a firmer trend In 
Indonesia. However, during Me week priees 
eased off again, white pepper spot Europe 
is quoted at SI 325 and now crop July/ 
August Shipment at StfiTS off. Btuk pepper 
prices hardy changed (luring this period. 
Industrial demand remained rather low. 

Spot Europe te offered at SI, GOO against 
shipment postfone at a discount of some 
5160 a tonne. 
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THE US dollar continued to 
be "®^ t , yesterday from the 
political uncertainty In the 
Soviet Union following the res- 
ignation of Mr Eduard Shev- 
a ™nad2e as foreign minister. 

The worries about the Soviet 
Union kept the D-Mark under 
pressure and allowed an figuring 
of tensions within the Eur£ 
pean Monetary System. 

Whereas in the previous ses- 
sion the spotlight had been on 
the mark, yesterday it moved 
to the dollar, as investors 
favoured the US currency’s 
qualities as a safe haven. 

The dollar rose to its highest 
point since late September 
against sterling and the yen, 
and to its strongest since early 
November against the mark. 

The lower level of business 
in the currency markets 
tended to exaggerate the dol- 
lar’s strength. Analysts 
pointed out that in past years 
the lack of activity during the 
Christmas and new year period 
has also produced large cur- 

e IN NEW YORK 


xency movements. 

The dollar closed higher at 
DM1.5255 from DM1.5005: at 
SFrl.3090 from S£rL2890; at 
Y135 j 45 from Y134JS5;. and at 
FFtS. 1910 from FPtS-IQSO. The 
dollar’s index rose 0.8 to 62.1. 

The mark continued to suf- 
fer from the political crisis 
caused by Mr Shevardnadze’s 
resignation. It slipped to Y88.59 
from YSL87 and was weaker 
against most other currencies. 

But the mark's fall allowed 
an easing of some of the 
strains in the EMS which have 
been building up since the Ger- 
man currency began to recover 
in July. Over the past week the 
Irish, Dutch and Belgian cen- 
tral banks had been forced to 
tighten monetary policy in 
response to the mark’s 
strength. 

Sterling had a mixed day. 
falling against the dollar but 
rising slightly against most 
European currencies. The 
pound dipped after the 
announcement of a £971 m 


November current account def- 
icit, which was above market 
expectations. October’s deficit 
was £1.064bn. 

Despite the pound's strength 
against the mark yesterday, 
analysts said the possibility 
that rates could be cut to ease 
the recession is likely to limit 
any rally. 

Sterling closed higher at 
DM2.8600 from DM2.8625; at 
SFr2u47D0 from SFr2.4585: and 
at FFr9.7975 from FFr9.7375; 
but fell to $1-8875 from $1-9075 
and to Y255.75 from Y257.25. 
Sterling's index finished 0.2 
point down at && 

The French franc bad 
strengthened after news that 
the trade deficit had narrowed 
sharply to FFrfOlm in Novem- 
ber from FFrfiJSbn. But It later 
slipped back and the mark 
closed unchanged at FFr3.3969. 
Mr Steve Barrow of Chemical 
Bank said: “This was such a 
massive improvement, dealers 
began to question how accu- 
rate it was." 
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Bream StUpley & Co Ltd Sterling Bart & Trust Ltd 
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BANKMG DEPARTMENT 


LIABILITIES 

Capital 

Public Deposits 

Bankers Deposits 

Reserve and other Accounts 


ASSETS 

Government Securities ... 

Advance and other Accounts 

Premises Equipment & other Secs . 

Notes 

Coin ....... 


ISSUE DEPARTMENT 
LIABILITIES 

Notes in circulation 

Notes in Banking Department . 


Wednesday 
December 19 1990 


14.553.000 
44.150.362 
1.B41.K&293 
8.713, 075333 


1.429.531.113 

2.14&42B.540 

5.030.235482 

7.208,562 

210,391 

8,613,613,968 


MONEY MARKETS 

Firm UK rates 


ASSETS 

Government Debt 

Other Government Securities . 
Other Securities 


FT LONDON INTERBANK FIXING 


17^82,791.438 

7^06,562 

17.290.000.000 


11.0T5.100 

14.661.439.490 

2^17.545.410 

17^90^)00.000 


ton Open tat 
1537 0 6,199 

1546.0 3.781 
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. 210 


Increase or 
decrease for week 


8JM.no 

24J02J98 

L548.908.739 

T533.000.05r 


6.715.000 
- 1.278.572202 

+ 2J26.146.804 
5.636,589 
22.762 

+ 1J33.D00.D5l 


+ 97 5.836 J89 

5.836.589 

"+ 970,000.000 


+■ 1.126,973.624 

156.973,834 

"+ 970.000.000 


in full colour in the Weekend 
FT. 

To find out more, call Richard 
Huggins on 071-873 3460 
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UK MONEY market rates were 
slightly firmer as operators 
squared their books before the 
Christmas holiday week. Deal- 
ing was quiet and the key 
three-months interbank rate 
closed ^ point higher at 
14&L3£ per cent 

Jh the futures market March 
short sterling edged 5 points 
lower to 87.57 after a iarger- 
than -expected November UK 
trade deficit of S971m. 

Activity in the cash market 
was concentrated in the 


UK dsaifeg bask base lending rate 
14 par cart 
bom October 8. 1990 

short-end as the Bank of 
England revised its large 
money market shortage several 
times during the day. 

Money dealers said the 
market was likely to be well 
supplied with liquidity over 
the Christmas period as 
investors who did not receive 
electricity shares deposited 
their returned cheques. 

The Bank of England 
initially forecast a shortage of 
£2.05bn. which it revised down 
to £1.9bn and then back up 
again to £2.2bn. The final 
estimate compared with its 
total bill purchases of £2.l83bn. 

In early operations, the Bank 
bought £1.259bn of bills, of 
which £5Sm were band 1 bank 
bills at 13% per cent: SllOm 


were band 2 bank bills at 13%; 
and £1.09bn was for resale to 
the market on January 10 at 
13%-S. 

Later in the morning, a 
further £33 lm at unchanged 
rates was injected by way of 
£59m of band 1 Treasury bills; 
£3m of band l bank bills; and 
£269m of band 2 bank bills. 
After lunch, another £4S3m 
was purchased at unchanged 
cates. This comprised £25m of 
band 1 Treasury bills at 13% 

per cent; £440m of band 1 bank 

bills: £im of band 2 Treasury 
bills; and £27m of band 2 bank 
bills. Finally late assistance of 
around £loom was provided. 

Among the factors 
contributing to the shortage, 
bills maturing in official 
bands, repayment of late 
assistance and a take-up of 
Treasury bills drained £2.i€bn. 
A rise in the note circulation 
absorbed a further £780m. But 
this was partly offset by 
Exchequer transactions, which 
.added £855m. while bankers' 
balances injected a farther 
£45hl 

At the weekly Treasury bar- 
tender the average rate of 
discount on 91-day bills rose to 
13.0845 per cent from 13*0040. 

In New Tork the Federal 
Reserve added cash to the 
banking system using six-day 
system repurchase agreements. 
At the time of the open market 
operations. Federal funds were 
trading unchanged at7A per 
cent. •_ - ... 


ne Ihlag Itosare tte aitfewiic want roarirt to lie nans WMtatOBU. Of tke h)4 aod effBto rata tor &Qa 
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LONDON MONEY RATES 
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Brit Bkof Hid Eat— 
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• OalstaaBs* — 

DtifiatM 

CblbtintsBak...„ 
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CoraiBlof LoddnaPk 
Co-operalhe Baok 


14 Coatts&Go 
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14 DstorBsBPLC 

14 DncaLaorie 
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15b EawTretUd 
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14 • Brines Uaksi 
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14 HMptinTnBlPk..... 
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14 tKinSato 

14 tHoare&Co. 

14 Kon$Bg&Sari-_. 

14 Btnwld^affcSiSiB... 

14 LforfsBrt 

14 iRsferajBariclid 

14 MdkneUDou^sBd. 

14 Mttand&ot 

14 HHLBxftlR 

14 NatBLtfbBait 


r. % 

14 RatWBtfiitate 14 

14 Raton Bank Ud_ 14 

14 RjfaedUHortgwBaB 14^ 

14 Proroal Bar* PLC 15 

14 Muqbe Bank lid..... 14<2 

14b toal Bkof Scotland 14 

14 MTnstBati 14 

16 eSmftfe&WIbinSBS.. 14 

14 Stated Oaitmd 14 

14% 158 14 

14 Uritokplc 14 

14 eUrit£d8tofKiKdt 14 

14 UaiBdUinUtok^- 14 

14b Wreftb*»c.._ M 

14 iMnTnst 14 

14 Westpac Buk Com 14 

14 WWowbiMU* 14 

14 14 


Imelnak Offer 

Inurtank Bid 

Sterling CD* 

Lodi Authority Dos- ... 
Local Authority Brads .. 

Dlscocct Mitt Depi, 

Conauny Deposits 

Finance House Deptai b 
Tr»swy BUts (Bgyl — 

Bart Bills (Butri 

nne Trade BilB (Buy).. 

Dollar CDs. 

SDR United Dtp. Offer. 
SDR Linked Dep- BM ... 
ECU Linked Oep. Offer . 
ECU Linked Dep. Bid... 


14 9 Mata of Brftisfe Hedat 
14 Baakiig & Setnitks Houses 
14 AbodjU*. * Deposit not £1% 
14 Sawn* 7.7%. Tup Tier-£5C.ODO* 

14 BBtaal amss 13.7*^ 

15 


TELEPHONE: 071-828 7233 AFBD MEMBER 

FTSE 100 | WALL STREET 
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— V Mar. 2206/2216 48 I Mar. 2644/2656 46 
■O 5p m Pri ces. Change from previous 9pm dose 
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ROTHSCHILDS’ 
INTERNATIONAL 
MONEY FUNDS 

Invest in currencies — 
an excellent alternative to a 
deposit account 

Current annual returns* on the Major Currencies are: 
US$ 7.1% £ 14.0% YEN 7.3% 

DM 8.0% SwFr 8.04% ECU 9.4% 

You may acquire and switch between 18 currencies at 
wholesale foreign exchange rates. 

To obtain information including terms and conditions of 
investment in the Funds - Old Court International 
Reserves Limited and Old Court Currency Fund 
Limited - please complete the coupon below or 
telephone 07 1 -634 2834/5 during office hours. 


Tor Investment Marketing Department, 

N M Rothschild Asset Management Ltd., 
Five Arrows House, Sr 5 wi thin’s Lane, 
London EC4N8NR 


Name .... ...... 


Address _ 

— ■ I — HHMIW,!— -INI 


tteafuty 811b CsHD; tm-msmh 139 oer cent.- tine months 13), per cent; & mantis 12 h per 
cent; Bonk Bills (sriD: one-mo m li 133 per cent: (Dree mortis 13ft per teat; Treason Bills; 
Averege under rite of discount 13.0040 p.c. ECCD Fixed Bite Sterling Export F I mux*, nuke up 
day NovBnfcer 1 ,1990 . Agreed rates for period Dec 26,1990 to Jan 25 , 1991, Scheme I; 1439 
p.c,. Scheme ll & III; 14k7 p.c. Re f e rence rate tar period Nov 30,1990 tt Nov 30 , 1990. 
Sdunw IV&V: 13,696 px. Local Authorta and Finance Hows seven days’ notice, others Seven 
tors' fixed. Finance Homes Bax rate 14 ftwn December 1. 1990; Bart Deposit Rates tar sams 
at sem days noUe* 4 per cent. Certificates of Tax Deposit (Series 61; Deposit £100.000 and over 
held under one month 10 ^ percent; one-three much* 12 per eert; Uree-rix months 12 per Gctu; 
rix-nlhe months 12 per tort.- ni u c- W e h e moafts 11 >a percent; Under £100.000 10ia per cent 
-fresn Oct 8,1989 , Deposits withdrawn for cash 5-per cent 


MEMBER AFBD 


DOLLAR 
Where Next? 

C-all for our current views 


CAL Futures Lid 
Windsor House 
SO Victoria Sireci 
London 
SWIHONW 
TeL 071-799 2233 
071-799 1321 


Tbe Old Coon Money Hm* are Gummy A) rntomnl and LTC 
Rrtognoca CoBrxnve latmmeai Sriwate* 

20m Dcoeiiibar 1990. Tho retain on all cureoacs rad the valocrt' 

your io*c«meor will flncmMc in hnr with mtenutun*] mrtot 

Mid exdwnjc nto. 

(Member of LMBOond LAtmtOj 
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LONDON STOCK EXCHANGE: Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

« . De1 ^ la relate to those securities not Included In the FT Share 
Information Services. 

Unless otherwise indicated prices are in pence. The prices are 
tnose at which the business was done In the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
mey are not In order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

Far those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business In the four previous 
days la given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
International Slock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prices. ♦ Bargains done the previous day. 


British Funds, etc 

No. of bergataa tactadadlflOA 

Tmaaury 1 07b SOt 2003 A -£36%. % 
Gu ara nteed Export Fta*nce Cam plC 
12X% Old Ln S* 2002(Rog) - £109%. 
(190x90] 

Corporation and County 

StOCKS No. of bargains Inducted 3 
London County ax.*. Cons Stk iBZOfar 
■fter) -£2lK (140390) 

Greater London Counca9X% Sdc 90/92 - 
£93* * 


M17DS90) 

Bristol CorpOob Stk (3ft%) - £22 
(14Oe80) 

Lincoln Corps* Rod Stk l8ifl(or after) - 
£18 080*90) 

MancheattKCtty of) 11.5% (tad Stk 2007 - 
£99 040*90) 

Manchester Corp 1891 3* Rad Stk 
1941 (or altar] - £25 (140*90] 

Norwich Corp3% Rod 31K - £20 090690) 

UK Public Boards 

No. of baigXna tadutiadS 

Agrte utux Mortgage Com PLG4*% Dab 
Stk 01/91 - ESI (1800901 
6W% Dab Sdc 92/94 - £83 
7%% Dab Stk 81/93 - E88» 

10K% Deb Stk 92/96 - £90* 

Metropolitan Wear Southwark ft Veinfal 
Water Co 3* Deb Stic - £60 040*94 

Port of London Authority 3* Port of 
London A Stk 29/99 - ESQ ttflDeSO) 

Commonwealth-Government 

No. of begins tacfadadni 

Lrf8% GKf S* 2000 


(190*90) 


Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) M0L0fbargtenalntajtlBd28 
BaNafSnn of)Brazl9% Gold Ln 1904(now 
1*%) - £40(180090] 

IrslandfRepubHG of)9%% Stk 91/M - 
£90% 1 (180*90) 

Rio Da JwtrirntStaw at)Br*z»7K. Sttg Ln 
1927(Ptan A -now 2*%) - £15 

naoaso) 

Abbey Nadorni plciox* Bds 1893 - 
£94»(17Da90) 

Air Canada 11 K* Bda 1994 (Br £5000) - 
£95 (17Do90) 

Associated Newspapers Holdings Ld6* 
Exchangeable Bds 2002 -£72 040*94 
Auatraflan industry Oav. CupalOK* Bds 
1999 -£B3*(i8Oa80) 

Bardaya Bank PLC9X* Old Nta 1993 - 
£94* (180*90) 

Blue Clrcfo industries PLC6X% Suborn 
Cnv Bds 2002 - £97(170*90) 

Bools Finance Ldfi* Cnv Cap Bds 2006 
(Br) -£10«X# 

British Gas PLC 13% Nta 1993 - £101* * 
British Tetecomnml ca ttons PLC Zero Cpn 
Bds 2000 -£38* 070094 
CommonwaWi Bank ol Aunretia9K% Ms 
- £94% -44(190*90) 

Coatafei FkMflce NV7-5% QtdRed CnvPrf 
2003 £1(Caris to Br) - 81 X# 2X# 
THtrUdOngdan 


Oar 


Ingdom of)11X% Bds 1994 - 


£99(170*90) 

Bcsponflnsns AS10X% Ms 1994 
(BriSCI 009610004 - 5C87 040*90) 
Bactridto ds FrsncelOH* GM Bds 2009 
(Ek£1 00008100000) - E93X %, 

(17DO90) 

Bkasanfl-Mjn’aisfonakdaboEBg8t)9** 
Bds 1981 -S32* (180*90) 

Genenti Badrtc CracM Ml NVZaro Cpn 
Gtd Nta 1994 -577 X 070*90] 

(Canada Grew>PLC11K* Bds 2019 
(#£100006100004 - 182* (I90s90) 
Hanot Btddkig Society 10*% Ln Nts 
1991 - £988 85 (190*94 
Fug Hate Ln Nts l992(Br£5000) - 
£99.78 (180090) 

Hanson TlUSt PLC 10% Bds 2006 
(Br£6000) - £83070*94 
Hicksan Capital Ld 7% Cnv Cap Bds 2004 
(Reg) -90 

HMsdown Mdgs PLC4X% Cnv Bds 2002 

- £104* 040*94 

Imperial Chemical Industries PLC 10% Bda 

2003 - £88* (180*94 

tator -American Development Bankll** 
Bds 199S(Sr £5000) -E99K H 
international Bank tar RacBDavSK* 

Bds 2007 (BrCSOOO) - £84* 80624 *&. 
(17pa90) 

ttaMReptdtilc ofllOK* Bds 2014 
(#£10000660004 - ESI 8k (19DS90) 
9X* Gtd Ms 1993 - £94* 060*94 
9*» GW MS 1993 - 8103* 4* 
Ladbraks Group PLC6K* Subard Cnv 
Bds 2004{Bi£1 00085000) - £100* 

(170*90) 

Land Securities PLC9X* Bds 2007 - 
£78* 

9** cnv Bds 2004 (EK50006500QO) - 
£92*3 

Pearson PLC 10** Bds 2008 - £84* 

Zero Cpn Bds 1992(Br£1 00045000) - 
£83*(iaOe90) 

Satasbury(j) PLC 12*% Ms 1995 - 

Salnsbwy (J) (Capitol) LdS* Cnv Cap Bda 

2004 fBr£5) - E117X# 

Slough Estate* PL£6% Cm Bds 2003- 
£99X (180*90) 

SmHJdWJHJ* SonfHdga) PLC 7** 

Subord Cm Bds 2002 - £110 
Tosco Capital Ld9% Cnv Cap Bds 
2003(R*g> -£107 * 

9% Cnv Cap Bds 20Q5(Brf!S00O&1000O) 
-£103* 

Trafalgar House PLC 10*% Bds 2014 
(Brfl 000041 00000) - £81* (19Ds90) 
(MUM Biscuits Finance NVS%% Gtd Red 
Cnv Pri 2003 - £109*48 
Wetes City at London PraperSss PLCRed 
Warrants to sub tor Ord - £134* 
(14Qs90) 

Sterling Issues by Overseas 
Borrowers 

No. of bergaina Incfadedll 
Aslan Dava t op m s nt BanklDK* Ln Stk 
2009(Rag) - £93*46 
10X* Ln Stk 2009(Br) - £92* 

(190e90) 

Bstnadoa IQowmm w t Of)13K* Ln Btk 
2015 (£30 Py Pd-14/3/91) - £30K# 
Coosa Comma Os Cooperation Bon 
12** Gtd Ln Stk 2D13(R*g) - £109* 

*i (14D*90) 

Cigna Oort ass Finance NVT3* Uns Ln 
Stk 2008 -£37* *46 
CredR Fonder Oe France 

1 0K*GM8ertji8tlc201 1 .12.13,1 4tR*d) 

- £92** (17De90) 

14*% GM Ln S* 2OO7(Re0) - £125 
(190*90) 

Denmarfcpongdom of) 13* Ln Btk 2005 - 
mo *■* (190*90) 

Bsupean krrsstmetd Banks* Ln Stk 
2001 (Reg) - £86*. 090*90) 

9K* Ln Stk 2009 - £87** (190*94 
10K* Ln Stk 2004(Reg) - £83* 

11* Ln Stk 2002(Reg) - £68* 
Rniand(RepubScof)11*% Ln Stk 
2Q09(Refi) - £100* 080*94 
1 1 ** Ln Stk 2D09(BrtS000) - £99* 
Hydro-Quebec 1 1175% Ln Stk 2016 - 
El OS* 

15% Ln Hk 2011 -£122* * * 

(1*De90) 

lntsr-Aanerican Devetopmont BonkB** 

Ln Stk 2018 - £88* (ISDedO) 
ima ms Bonai Bank lor Rec A Dev9K% Ln 
Stk 2010(Ftag) - £87* * (180*90) 

118* Ln Stk 2003 - £102# 
Malag&MO** Ln Stk 2009(Reg) - £98 

New Zealand 7* % stk 88192 - £93 
(190*90) 

11** Stk 200$ Reg) - £98* 

11H* Stk 20l4(Reg) -£98*9* 
(ISOeW) 

Pttroieoa Mexfeanoal4X% Ln Stk 2006 - 
£966 

Portugallflap ol)9% Ln Sdc 20l5(Reg) - 
(77* * 

Province de Quebec T 2** Ln Stk 2020 - 
£102* H8CH90) 

SpatoQQngaoflieqiiv* LnSOc 
2010(Rsg) - £102*, (140eSQ) 
SwedenpOngdom of) 138* Ln Stk 
SOlOtRoQ) -£113*# 

United Mexican States 16** Ln Stk 
2008(Reg) -£iQ9#iO# 

Banks and Discount 
Companies 

No. o( Bargains induded 15B0 

ABN-AMRO Mdgs N.V.OTO FL5 - 
FI8188 89 89 8 88 
Bank Of Watee PLC 13** Subord Una Ln 
Stk9St97 -£97 07De9O) 

Barclays Bank PLC7*% Uns Cap Ln Stk 


12* Uns Cap Ln Stk 2010 -£103 
(190*90) 

16* Uns Cap Ln Stk 2002107 -£121* 
Barings PLC8* Cum 1st Prt£l -75* 
9* Cunt aid Prf El - 76* 6 
Rrs Chicago CorpCom Stk » - Si 7*« 
Hambras MjCNon Vtg El -53 (MEMO) 
Kyowa Bank LdSha of Com S* YSO - 
Y1 031. 198 40 5862857 58 784 50 50 
18743 2^5888 5J208333 JB3 
Lombard North Central PLC 6* Cum 1st 
PM £1 -52* (17De90) 

5* Cum tod Prf £1 -4 0(180*90) 
kSrSand Bank PLC 7** Subard Uns Ln 
Stk 83/93 - £87 P80.90) 
tow* Subord Uns Ln Stk 93/98 - 
£ 88 * 

14% Subord Uns Ln Stk 2002/07 - 
£106* 

Mitsubishi Trust 4 Banking CorpSha of 
Oom Stk YSO - Y1 790 5 800 
Natkmal Westminster Bank PLC 7% Cun 
Prf £1 -58 

9* Subord Uns Ln Stk 1993 - £92* 3 
M 

12K* Subord Una Ln Stk 2004 - £102 
(19DO90) 

Royal Bank of Scotland Group PLC 11% 
Cum Prf £1 - 88 (180*90) 

Schraders PLC 8** Uns Ln Stk 9712002 
- £78* 

SmUi8LAubyn(Mdga)PLCBM% Cum 2nd 
PH £1 -66(170090) 

Standard Chartered PLC12** Subord 
Urn Ln Stk 2002/07 - £80 
TSB Group PLC 10%% Subard Ln Stk 
2006 -£89% * 90* 

IBB HB Samuel Bank Kokfng Co PLC8* 
Uns Ln Stk 88/84 -£87(1 &e9Q) 
Warburg (S.G.) Group PLC Cnv DM 25p - 
101(180380) 

7%% Cun Prf £1 - 68% (180*90) 
weds Fargo 4 CompanyShs of Com Stk 
$S - £3050 

Wbitrust PLC10M% Cum Prf £1 -80* 
(180090) 

Breweries and Dtstilleries 

No. of bergaina inctuf*d5C4 

AflMd-Lyons PLC5M* Cum Prf £1 -41 
7** Cum Prf £1 -51 
3M» Red Dab Stk 87/97 - ESI* 

8X% Red Dab Stk 97192 - £88 
(14OeS0) 

11** Deb Stk 2009 - £101 K. 

S*% Uns Ln Stk - £48 (140*90) 

8** Uns Ln Sdc - £50 (18De90) 

7** Uns LnStk 93/98 -£81 2* 
(19Oe90) 

Bass PLCSX* Deb Stk 87/92 -£88 
(190*90) 

8** Deb Stk 87/92 - £92* 8* 4 
(180*90) 

10** Dab Btk 2016 - £90* W. 

4K« Una Ln Stk 82/97 - £89* 

7** Uns Ln S* 92/97 - £81* 

(190*90) 

Bass investments PLC 7** Uns Ln Stk 
92/97-281* fl7De90) 

BocWngtan Group PLC4* Dab Stk Perp 
- £3S(190s9Q) 

9K% Cnv tins Ln Stk 2000/05 -2140 
SuknaitH-P.JFfldns PLC8*% tod Cun Prf 
£1 -78*. 9* 81 (18Oa90) 

Butonmod Bnawsry PLCSX* Dab Stk 
89/94 -£88 

Groerul WMHay PLC 'A' Ord 5p - 180 
9* Cun Prf £1 -66 72 
10* Dab Stk 2014 - £88* (17Da9Q) 

7% Irrd Uns Ln Stk -£S0 
8X* brd Uns Ln Stk - £85 6 
Guinness PLC ADR (5:1) - 575* 

Hardys 4 Hansons PLCOrd 2Sp - 880 
McMuflsn 6 Sons LdlOX* Cun Prf £1 - 
88 X. (I80e90) 

MansfleMBtswery PLCOrd £1 -430 
(19Da90) 

Scottish 4 Newc as tle Breweries PLC 7% 

Cnv Cum Prf £1 -162* .5813 
(ISDaOO) 

Vauc Group PLC1079* Dob Stk 2019 - 
£90* * » (190*90) 

WameyXaivi 4 Truman Hldgs PLC3*% 
bid Ceb Sflt - £32 (laoedm 
4X* bid Dab Stk- £34(190090} 

4«% Rad Dab 80(98193 - £83* 

7% Rad Dab Btk 86193 - £89* 

10*% Rad DabStk90/B5 -£B5 
(ISDeSO) 

12*% Rad Dab Stk 2009 - £104*. 
(190*90) 

Whitbread & Co PLCADR (Sfcl) - 545 
(17De90) 

8% 3rd Cum Prf S8c £1 -62 080*90) 

7* 3rd Cum Prf Stk £1 -63(160*90) 
4*% Rad Dob Stk 99/2004 - £57 
(170*90) 

6K% Rod Dob Stk B8I91 - £95 
(17DS90) 

7** Red Deb Stk 89/94 - £90 


3*% Red Deb Stk 91/96 - £94 
040*90) 

7X% Uns Ln Stk 95/99 - £78* 
(19De90) 

7** Uns Ln Stk 96/2000 - £77* 80 
ION* Uns Ln Stk 2000/06 - £93* 
Young 4 Co s Brewery PLC 9* Cum Prf 
£1 -78* 080090) 

3** bid Mig Deb Stk - £29* 

Commercial, Industrial, etc 

No. of baigdris tecfcidad11084 

ABB Kent PLC6* Deb Stk 98/93 - £87* 
AOT LdADR (10:1) - 521* % K 
AMEC PLC 15% Uns Ln Stk 1992 - £101 
(iflOeSO) 

Asrt Group PLCADR (20) - S5 

56% Cm Cum Red Pit 1999 lOp -63 
(180690) 

Airtours PICWsnants to sub tar Ord - 9 


n 


IP 


£96* (19Ds90) 

i Sdc 86/93 -BT7 90 * 


8** Uns Cap Ln 


LdB* Dab Stk 87/92 - 


Alcan Atominiun LdCom Shs of NPV - 
5194% 

Alexanders Hldgs PLC-A-(Rst.V)C>rd lOp - 
10 

9*% Cum PTf £1 - 55 
Aiexcxi Group PLC(L2Sp (Neq Qw Cum 
Red Prf lOp - ni 2 090*90) 
AJUod-SIgna! incShs of Com Stk Si - 

Hfi 

American Bnmde Inc She of Com Stk 
S3. 125 - 839-87 499066 
Ango United PLC Cnv Red Prt lOp - 68 

Associated British Foods PLC5»% Uns 
Ln S* 87/2002 50p - 25 8 (190*90) 
7*% Uns Ln Stk 67/2002 50p - 34 
090*90) 

Aseodetsd Fisheries PLC 8% Cun Prf SOp 
-34X 071)090) 

8H% Uns Ln Slk 91/96 - £79 090*90) 
Associated Leisure Mdgs PLC7*% Una 
Ln Stk 89/94 - 288 090*80) 

ABas Copco ABA Sha SK2S - SKI 57.41 8 
81 2 34 

B Shs SK25 - SCI 40 50 50 1 XT 
ASwooda (Finance) NV8Kp GM Red Cnv 
PW Sp -122*4 

Austin Reed Group PLCOrd 2Ep - 385 
Automated SecurityCHUgs) PLC5* Cm 
Cum Rad Prf £1 - iSl 09(MKq 
6% Cnv Cum Rad M £1 -87 
Automotive Products PLC9% Cum Prt £1 
-60* 08DaflO) 

Avdei PLC 10K% Uns Ln SHc 98/96 - £80 
(170*90) 

Ayrshire Metal Products PLCOrd 2So - 80 
B.A.T Industries PLCADR (1:1) - 511% A 
BSA Groiro PLC 10* Dab Sdc B9/94 - £91 
04De9O) 

BET PLCADR (4:1) - 81 3240658# 
J745JM 

BICC PLC5** tod Cum Prf Stk £1 - 40 
(170*00) 

BM Group PLC4.90 (Not) Cm Cum Red 
Plf20p -1177(180*90) 

BOC Group PLC4JU* Cun Prf £1 - 52 
090*90) 

2-8* Ci*u 2nd Prf Cl -34 070*80) 
35% Cun 2nd Prf £1 -42* (170*90) 
12X% UfwLriSth 201207 - £101* 

BTP PLC75p(NeO Cnv Cum Rod Prf lOp 
-1078 

BTR PLCADR (40) - $2455 
Berdan Grout PLC Bp (Nat) Cm Cun Red 
Prf 10p - 63 57090*90) 

Barr 6 Wsflaoa Arnold Thiot PLCOrd 25p 

Beazar PLC 857* Cum Red Rrl £1 - 39* 

(190890) 

8*% Cm Uns Ln Stk 2000 - £71 
BiackwOOd KQdM PLC5.75% Cum M £J 
-30K. (lSOiwO) 

9* Cum Red Prf £1 -52 090*90) 

BA» Circle Home Products PLC 7** uns 
Ln Stk 67/92 - £94* 0SOe9O) 

Bfus Cbda Industries PLCSX % 2nd Dab 
Stk 1984/2008 - £80 
6X« Una Ln SA0875 or aft) - £60 
(ISDaOO) 

Booker PLCADR (4:1) -533 K 
Spots Co PLC7X* Una Ln Stk 88/93 - 
£88 

BrrimwaKe PLCOwFYf 50p -45 
Brora Chamicais imernattartai PLC 9% 

Cum Rad Prf £1 -61*% 080*001 
Bridon PLC10X* Dob Stk 91/90 - £93* 
British /Unnys PLC ADR 00:1) - 
$27^48092 XX* .499083 524079 
Brtteh-Amarfcan Tobuxo Co Ldff% Cum 
Prf Stk £1 -41 (140*90) 


6* 2nd Cum Prf Stk £1 - 47 X. 
(ISDeSO) 

British PoMhene inO um b* PLC9JS* 
Cun Red Prf £1 -8G(i9Oe90) 

BriiMh Snoa Cora Hkkn PLC6*% Cun 
Prf £1 -4O07D^ft 
6*% Cun 3rd Prf £1 -4O07DeBO) 
British Staal PLCOrd 50p -110* X K 
5799 .7383 J296 5883 7 7 5117 544 
5702 H » 5117 5705.71986% 

ADR (10:1) -522% 

British Sugar PLC10K* Red Dab Stk 
2013 - £92% nSDaSO) 

British Syphon industrios PLCOrd 20p - 
90(180890) 

Brown 4 Jackson PLC 10.75% Cnv Cum 
Prf Cl -66X# 

BrownfJaftn) PLC4**Sac Ln Stk 2003 - 
£49* 

5K* Sec Ln Slk 2003 - £69 (140*90) 
BiunOHa bnestmama Ld7% Cum Prf £t 
-45 

ButghWLF.) 4 CO PLCOrd Stk Bp - 83 


070*00) 
UtZf PLC7* 


Cm Una Ln Stk 95/97 - 


Buna I 
£80 

Burton Group PLC 8% Cm Uns Ln Stk 
1996/2001 - £81 1 2 

C-HJinkratrtata PLC9*% Cum Rsd Prf £1 
-29* 32 

CRH PLC7% 'A* Cum Prt W*1 - t£058 
080890) 

CRT Group PLCOrd lOp - 80 2 

Caffjms PLC 10% Cum Prf £1 -87 
040*90) 

Caird Group PLC7p Cum Cm Red Prt 
2009 lOp -4245 

CtfrabreadiRobmA Co PLC8X% Uns Ln 
Stk 93/98 - £78 (140*90) 

Carlton Communicedons PLCADR (20) - 
S14X (ISDeSO) 

CeterpBar IncShs of Com Slk 51 - 
$44%# 

Centex Corpor at ion Shs of Com stk 9 02 . 1 


Chennai Tunnel Investments PLCSp - 31 
5 

Charter Consolidated PLC2p(B0 (Cpn 52) 
-413 (180000) 

Chepstow Rac e course PLCOrd 25p - £15 

Q^^?^LC85*(Nati Cm Cun Red Prf 
£1 -78 956 80 2 070*90) 

C oats P atens PLC6*% Uns Ln Stk 
2002/07 - ESO 09Oe9O) 

7K% Una Ln Stk 90/95 - £83 09Oa9Q) 
Coats Vlyeas PLC45% Cun Prl £1 -30 
06MM) 

ComWned O ectrt csl Manufacturaro Lde* 
1st Mtg Deb Stk 97/S2 -E82M 
Cooper /Frederick] PLC65p (Net) Cm Red 
Cum Pn Prt 10p -478 
CourtaUds PLC6% Cun 1st Prt £1 -39 
(190*90) 

7** Deb Sdc 89/94 - £88 X 
5%% Urn Ln Stk 94/96 - £76 0 70*90) 
6X% Una Ln Stk 94/96 - £70 09O«9O) 
7X% Uns Ln Stk 94/96 - £81 2 
7*% Uns Ln Stk 2000/05 -£71% 

(170*90) 

OoutaUds Costings (Hoklngs) LdBK% 

Uns Ln Stk 90/95 -£B9# 

Crada Cosmetics 6 ToBefriae Ld7»% Uns 
Ln Sdc 87/92 - £92X 
Crods bitsmedonal PLC55% Cum Prf £1 
-50(170*90) 

Cuflen's Hldgs nX Warrants to sub tar 
Ord - 1 

Cummins Engine Co fancCom Stk 5250 - 
538%# 

Dahy Farm Intani s tlonsi Hldgs LdOid 
Sa05(Hong Kong RagisMf) - 
SHI 05714 (19DS90) 

Dtegety PLC455* Cum Prf £1 -59 
090*90) 

Dana Ld9% Uns Ln Stk 87/92 - £88 
09De9O] 

DsbsnhaiTis PLC7X% 2nd Deb Stk 91/96 
- £81070*90) 

B*% Uns Ln Stk 88/91 - £94* 

090*90} 

7X% Una Ln Slk 2002/07 - £82# 

7%% Una Ln Stk 2002/07 - £58 
Dana PLC 10%% Dob Stk 96/99 - £96 
(I40e90) 

Optoma PLC 10** Una LnStk 9085 - 
£88 07De9O) 

Dowty Group FHjCT* Cnv Cun Rad Prf 
£1-813 

E-Systems IncCom Shs SI - 532%# 

EMC Group PLCOrd 5p - 86 (17D*90) 

East LsncaaMra Paper Group PLC7** 

Un* LnStk 87/M- £91* 
Blotl(B.)PLC7*CnvCUm Red Prf £1 - 
70 1 07D*9O) 

7X% Deb Stk 90/95 -£80 
Bfcssan(l_M.KTal*tarwkiiebotBgsOS*r 
B(Rog)SK10 - SK178 8 X * JI5 * 99 
.15* X 80 801 1 527*2% 5338 3 3 

4 

Eure D tst teyi an d S.CXA.Sha FH10 
(Depositary Receipts) -965 70 8 80 5 
Shs FRIO (BO - FR94X 51 .7* 555 

5 56 5 6 55 .12 X N 
Buropean Lotam PLC8.78p (Net) Cnv 

Cun Rad Prt 2Bp - K055 p 70 
(19D*90) 

Eurotumsl PLOEurotumei SA Units 0 
EPLC Ord 40p 4 1 ESA FRIO) (Br) - 
PR3856 38715 3853 080*90) 

Units (Steovem insortaed) - FR38* 5 
090*90) 

New Units (PP/LE-2102/90) - 380 75 
NewUrkts(Sicovamtn8CrtbedK)=P-ai02«O) 
-FR38 080*90) 

ibfc a f x r Group PLC New Ord 5p -45K 
K 08De9n 

Rl Group PLC77* Cnv Cum Rad Prf 
95/99 £1 -144070*80) 

Hne Spinners 4 Dtxtaiers Ld4% 1st Mtg 
Dob Stk Red - £33 080*90) 
HahaflAljertJGrotro PLC Warrants To Sub 
For Ord -4* 

ADR 00:1) - 522 
Flsons PLCADR (4:1) - 528* ON 
Rtzwann PLCSX* Cun Prf IRE1 - 
BOAS 070*90) 

Fluor CorpCom 50.625 -538*# 

FoStes Group PLCOrd Sp - 56 080*90) 
Fortnum 4 Mason PLCOrd Stk £1 - £44 
(17D*BQ) 

Foaeoo PLC4%% Cun Prf £1 -50 
080*90) 

Franda industries Ld9% Uns Ln Slk 94/96 
-£87 090*90) 

Friendy Hotels PLC4%% Cm Cum Red 
Prf £1 -76 090*90) 

5% Cm Cum Red Prf El - 138 
(1BO*9G) 

7% cnv Cum Red Prf £1 -84 
GS in tet na donai PLC 10% Uns Ln Stk 
87/92 -£94X 

GKN (United Kingdom) PLC 10%% Gtd 
Deb Stk 9095 -£97K 
Gaakai PLCB% Cum Prf £1 - 38 060*90 
General Bactric Co PLCADR 0:1) - 5357 
7X% Una Ln Slk 87/92 - £89 090890) 
General Motors Gorp7%% GM Uns Ln Stk 
87/92 - £91 X 

Gtsxo Grom Ld6%% Uns Ln Slk 8BI9S 
SOp -41 (14De90) 

7X% Uns Ln Stk 85/95 50p -43 
080*90) 

Giynwed Inter na tio na l PLC7%* Cum Prf 
£1 -65 H (180*9(8 
10X% Una Ln Stk 94/99 -£95 
Golden Vole PLCOrd HXL01 - EE3L55 
09Oe9O) 

Goode Ourrsnt PLC35* Cun Prf 50p - 
15 07De9O) 

Grace (WJLj 4 CoCom Stk 51 - BOX# 
12K#S24%# 

Grand MetrapoHan PLC 5% Cum Prl £1 - 
41 

6X% Cum Prf £1 -45 
Greet Universal Stores PLCSX* Red Uns 
LnStk - £43% 

ax* Una Ln Stk 93/88 - £70 
Hasbro Inc Sha of Cam Stk 5050 - 
814%# 

Hawfcer Siddotoy Grom PLC6X* Cum 
Prf £t - 40 (140*90) 

7U* Deb Stk 87/92 - £90 (18DS9IB 
8%* Deb Stk 87/82 - £90 (170090) 
Hewttn PLC 459* Cum Prf £1 - 46 
(170*90) 

Hepwonh Capital Finance 151155* Cnv 
Cap Bds 2005 (Reg) - 105 6.19 X 
Harcule* Inc Sha of Com Stk of NPV - 
532 X# 

Htekaon totemettanal PLCSX* Uns Ln 
Stk 89/94 - £87 040*90) 

HBsdown HtdU PLCADR(40) - 519^4# 

Honda Motor Co USt» Of Com Stk Y60 - 

Y1290 97544 9.04 310 8.188 9538 20 
Hong Kong Land Mdgs LdOrd 50.10 
(Hang Kong Rag) - £046 0481098 

Wts to Sub Fbr OTO (Hong Kong 
RS9**sri - SHO5Q0B1B 07DefSl} 

House of Rraser PLC 8* Mtg Deb Stk 
88/91 - £98% (17Do90) 

6% Uns Ln Stk 83/98 - £74* 080*90) 
BX* Una Ln Sdc 93TO6 - £82 09De9O) 
Hunterprtnt Group PLCOrd 5p - 13 
Iceland Frozen Foods Mdgs PLC Cnv Cum 
Rod Prf SOp -866 

MngworttLMorris Ld8K* Cum Prt Slk £1 
-33 04DS9Q) 

6H% Cun 2nd Prf Stk £1 -46 
Wngwarth Morris (SaMrs) Ld4K* Cun 
1st Prf £1 -2S<l4De90) 

7% Nan-Cum Prf SOp - 20 040*90) 
Janka Maneean Mdgs LdOrd 5055 
(Hong (Cong Register) - £156 2 SH285 
555 

Johnson A Rrth Brawn PLC 1 1 .06% Cum 
Prl £1 -80 9* (ISDeSO) 

11% Un* Ln Stk 93/98 - £88K 
Johnson Group Ctaanera PLC75p (Net) 

Cnv Cun R«d Prf lOp - 35 6 (140*90) 
JahnsorLMotthey PLCB% Cnv Cun Prf £1 
-396(170090) 

8X% Mig Deb Stk 85/95 - £87 
0BDS9Q) 

Jcnes^troudHdOS) PLC 10% Cum Prf £1 
-70080%) 

Ks^rns Carp Shs of Cam Stk YSO - 
Y1 63758004 43504572 SO 1.164 
556156025466 

Kenning Motor Group PLCSX* Cum Prf 
£1 -46 08De9O) 

7* Cum Prf £1 -45040*90) 

KSppel Corponttkxt LdOrd 5S1 - 
SS55E1425 

Kveorner A5.B Sirs NK1250 - NK162 5 
95580 

Wynsntne Corpor sfl onShs PM20 
(UHHtrieted) -51358# 

Lsdbreks Group PLCADR 0:1} - S45 


(190*90 

8% CM Uns LnStk 9(892 -£B4 
(140*90) 

Laporte PLC5** Dab Stk 88/93 - £87X 
10X% Deb Stk 94/99 - £88% 
Lattum(jsm«sj PLC8% Cun Prf £1 - 
45 X> (180*90) 

6% Cum Prf Stk £1 -40(170*90) 

Lax Sendee PLC8%% Gum Prf £1 -40 
(190*90) 

UWJBQ 3 Co Shs of Com Stk NPV - 
574*# .7338# 

Lo ck heed Corporation Srisot Com Slk Si 
-532*# 

Lonrik)PLC7%% 1st Mtg Dab S* 8091 - 
£90040*90)- 

9% tod Mtg Dab Slk 87/92 - £93 
080090) 

Lookers PLC8% Cnv Cun Red Prf Cl - 
56(190*9(9 

Low(Wta) & Co PLC 878% Cura Cnv R*d 
Prt £1 -148 

Lucas industries PLC 10%% uns Ln Slk 
92/97 - £95 

McAlptoetAMned) PLC 9* Cun Prt £1 - 
OCX. 080*90) 

McCarthy 8 Stan* PLWL7S% Cum Rad 
Prl 2003 £1 -21 

7* Cnv Uns Ln Stk 99/04 - £23 0% 8 8 
Mandarin Oriental fcaen H o nel LdOrd 
SOLOS (Hong Kang Red - £058 05 
(18DB90) 

Manganese Bronze Htdga PLC8X* Cum 
Prf Cl -89*% 

Marks & Spencer PLC 7* Cum Prf £1 - 
58 080*90) 

Madeva PLC Warrants to sub for Old - 38 
9 070*90) 

M#nrl#s(John) PLC9% Cum Prf £1 - 
80 X. 080*90) 

Merchant RetaB Grow PLC8%% Cnv Uns 
Ln Sdc 99/04 - E72A6±* 

Mttef Corporation Corn Srat of NPV - 
SI. 185 040*90} 

Mitsubishi El e Oiiu Corpo ra tion Shs of Com 
stk YSO - Y880 2.15775 7.303 53178 
73572 4.1024 5186 80 25055 
Moiex IncShs of CMas "A" Com S* 5056 
- S22% (180*90) 

Monsanto CoCom Sdc 52 - £25* 5 48* 
Monsanto PLC8%% Gtd Ln Slk 92/97 - 
can 080*90) 

Moroan Cructota Co PLC9H% Deb Stk 
96/2000 - £89* 040*90) 

Mount Chariott* Investments PLC 10%% 
let Mtg Deb Stk 2014 - £90% %> 
(180*90) 

NCR CorpCom Stk 58 - *86%# 7%# 

NCR Ld8*% GM Ln Stk 93/98 -BBS 
NSM PLC&Sp (Mad Cnv Cum Rad Prf lOp 
-O9 09De9O) 

National Medical Em erp rtsea IncShs of 
Com Slk 5055 -S38X# 

NawarthB PLCS.773% CUm Prt £1 -50X. 
0800919 

News tatarnatianal PLC7% 1st Cum Prf £1 
-151% (18D*90) 

8* tod CUra Prf £1 -40 090*90) 
NewtonXtairbers & Co LdS* 1st Cun 
Prf £1 -27080*90) 

Next PLC10%*B* Cum Prf 50p - 12 
(ISDeSO) 

7% 1st Mtg Deb Stk 88/91 - £98 
Norsk Data AS Class -fir (Non Vta) NK20 - 
NK37 * 

Northern En gi neer in g ind u stries PLC 7% 
Uns LnStk 2000/05 -£58% 

Oceanic* Group PLC9X% Cun Rad Prf 
1993 £1 -38 090*90) 

Warrants to aob for Ord - 7 
Paramount Commun/cation s me Com Stfc 
51 - 541%# 

Paterson Zochonta PLC 10% Cum Prf £1 - 
988 

Pearson PLC 5575% Uns Ln Stic 88^3 - 
£60 

6575% Uns Ln Stk 88/93 - £70 
9525% Uns Ln Stk 88/93 - £91* 
(180a90) 

Psrtdns Food* PLC8p(NaO Cum Cnv Red 
PrMOp - 100 100 2 
Pktard Gmar PLC9K% Cum Prt El - 
25 X. 080*90) 

Ponala Mdgs PLCB*% Cnv Uns Ln S# 
94/2000 - £175 070*90} 

PoweS Ouflryn PLC4X% Cun Prf 50p - 
16K, 080*90) 

Prowling PLC 145% Cbm Prf £1 - 98 K. 
(180090) 

Queens Moat Houses PUC10%% 1st Mig 
Dab Sdc 2020 -£87% 

FLELAJfldgs PLC Warrants to aub for Od 
-15 

9% Cun Prf £1 -80 
RPH Ld4*% Uns Ln S8c 2Q04A» - £20 
9% Uns Ln Sdc 99/2004 - £50 75 
Racal Electronic* PLCADR (2:1) -58.78 5 
557 

Race! Telecom PLCAOR0(k1) - 5655# 
Rank OiganisaBon PLCADR 00) -51252 
% (140*90) 

Ranks Hovia McDouaal PLC8% Cum 1st 
Prf £1 - 49 09Oe9O) 

6% cun -B* Prt £1 -49(igo*90) 

BK% Una Ln Stk 9019* - £89 (18Oe90) 
8%% Una Ln Stk 91/95 - £90 090*90) 
Ransoms* PLC955p (Net) Cum Cnv Prt 
125P-83 

Hatnara Group PLCADR (3rf) -51058 
080*90) 

8%% Uns Ln Slk 88/93 - £89% 

Raddtt & Ootman PLC5%CunPrt£1 - 
35 

Roddtt 3 Cobnan CapKal Fknnc* 1585% 
Cnv Cap Bds 2005 - 120* *% 1 * * 
Raiycn Grot# PLC7X% Una Ln Slk 85191 
-£94(170*90) 

Ranokf PLC6% Cun Prf Stk £1 -38 
(ITDeSO) 

8% 1st Deb Stk 91/98 - £81% 

Robtroon Bros (Rydara Groan) Ld 11% 

Cum Prf£1 -75%. 080890) 

Rohr Industries IncShs of Com &k SI - 
SIS*# 

Rcpner PLCT1X%Cum PTf £1 - 85*. 8 
080*90) 

Rotork PLC9X% Cum Prl £1 - 75%. 
(180090) 

Rugby Group PLC6% Una Ln Slk 93/98 - 
BBS (ISDeSO) 

7%% Uns Ln Stk 83/98 - £73 040*90) 
SD-Sdcon PLC 65% Criv Cun Rad Prl £1 
-64 07De9Q) 

Warrants to sub tar Ord -2 07De9O) 
Saatahl ft Saatchi Co PLCADR (3:1) - 
SIX/# 

8% Cnv Un* Ln Stic 201 5 -E28* 

(170*90) 

Samabury(J) PLC 8% Irrd Una Ln Stk - 
£66% 090*90) 

Sahraeen (Christian) PLC5L6% Cun Prf £1 
-50%. 08DO9O) 

Savoy Hotel PLCB* Ord 5p - £110# 

4% 1st Mtg Pare Deb Gdc -£32% 

8K% Mtg Dab Slk 91/96 - £83% 

8»% Uns Ln Stk 93TO8 - £77% 

Scapa Group PLC8% Una Ln 68(88/93 - 
£88 08OeSO) 

Schofl PLC 8%% Cun Rod Prf 2001/05 £1 
- 78 0713*90) 

5K% cnv Cum Bad Prf 200601 £1-65 
Seers PLC7%% L/nm LnStk 92/97 - £74 
Shaprite Group LdOrd 5p - 115 07D*9O) 
SkRew Group PLC 7*% Una Ln Stk 
2003/08 - E48 (180*90) 

Simon Engineering PLC54% Cun m £1 
-57080*90) 

Sirdar PLC 7%% Cun Prf £1 - 80# 

600 Group PLC3.1 B% Cun Prf £1 -20%. 
(ISDeSO) 

458% Cum 2nd Prf £1 -4O 09Oe9O) 
SlngabyOlCJPLCOrd 25p - 450 (T7D*90) 
Smitti (WJ-L) Group PLC V Ord lOp - 72 
0BD*9O) 

0% Red Deb Stk 87/92 - ES5X 
SmktiKan* Beecham PLCADR (Srf) - 


SmHhKlne De ec bw n PLOSmlthKBneADR 
0rf) - SSZ K % % .49823 
Smiths Industries PLC11 X% Deb Sdc 
95/2000 - £93% 

SmurfnJetferaon)Gnaup PLC9K% Cnv 
Uns Ln Nts - K1X (ISDeSO) 

Stag Furniture Mdgs PLC 11% Cum Prf £1 
-6O09OB9O) 

Surve/ey tnduutrtee PLCTX% Uns Ln 

S8c(8Sni) - £96* 080*90) 

7*% Una Ln Stk 8WB3 - £89% 
(ISDeSO) 

ffleedey PUC4%% Cum Prt ei -30 
Sioddaid Sekera IrMmational PLC 4% 
CunPTfEI -3O07D*SO) 

Storahouae PLC 9% Cnv Una Ln Slk 1992 
-£92% 

SwarXtotm) ft Sons PLCOrd 25p -425 
080*90) 

Si#e(JohrO ASonsLd65%Cumm£l - 

Amanda Cn gtnaar tn g PLCOrd 5p - 23 
TT Group PLC1057&* Cnv Cum Red Prf 
She El 1997 -101 080*90) 

Tarmac PLC7K% Dab Btk 87/92 - £93% 
7%% D*fa Stk 92/97 - £80% 080*90) 
8%% Uns Ln Sdc 90/96 - £83 090*90} 
Tate & Lyta PLC0*%(45S% plus HR 
cradHJCun Prf £1 -SIX. 090*90) 
Tetfoa Mtto PLCWUrra to at# tar Ord 
-43040890) 

Tennessee Gas Flpeflna Co 10% SHgS 
Cnv Uns Ln Stk 91/96 - £116 ■ 

Tosco PLCADR 00] - $45 080*90) 

«% Una Deep Disc LnStk 2006 -£44* 
% 090*90) 

THORN EMI PLCWarants to cub lor Ord 
-147040*90) 

TtBngCThamea) PLC458% Cun Prt Cl - 
45V. 08DB9O) 

525% Cum Prf £n - 50* 08Oe9O) 
6%% Una Ln 8# 6#94 - taK 
(ISDeSO) 

TOOMI Group PLCS% Cun Prf £1 -38 
4*% Perp Dab Stk -05090*90) 
7%% Una Ln Stk BB/94--GB7 070*90) 
Towles PLC 'A' Nort-V.Ord 10p -85 
(1«teOO) 

Tratetar House PLC7X% Cum Prt El - 
M07De9O) 

8% Uns Ln Stk 94/88 - £71 07De9Q) 
Transport Devetapment (tow PLC8%% 
Uns Ln SHk 93/96 - £75 
Tmathouse Forta PLCWarroras tooub (or 
Ord - 41 0BDaflO) 

105% Mtg Deb Stk 91/98 -E96X 
(190*90) 

9.1% Una Ln 88(95/2000 -£70 80 
UnKhem PLCOrd lOp (Ex-RtaKS) - 118 
New Ord 10p (FP/pal- 80/SU - 1 18 
UragetePLC8% Uns Ln Slk 81/88 -£71 


080*90) 

8K% Uns LnStk 8U90 - *70 
8K% Una Ln Stk 82/97 - £73 (140*90) 
UnHecer PLCADR (4.1) - £53248225' 
66.58 69.15 

8% Uns Ln 58> 910006 - £78 7 K 
Umon bnamsdomd Co PLC6% Cun Prf 
Stk £1 -48 

7% Cum Prf Slk £1 -52040*00 
Umsya CorpCom 5* 55 - 32*# 

Unisys Ld 8% Deb Slk 87/92 - £92% 

United BBOJtaKHdgte PLC8% Dab Stk 
93/98 - ES3X 04De9O) 

United ScWneee Mdgs PLC5JM, Ctw Cum 
Non-Vtg Rad PrfEi -41# 

Viekan PLC 5% Oum(T*k Ftea To30g)Prf 
StkCI -M08OB9OI 
Man tnduatrlal Meta PLC725P (Met) 
CnvPtg Prf lOp -OT8n7DeSm 
Wa*isr(Thomas) PLCOrd 5p - 23 
Warner Hobdays td6%% Cun Prt £1 -50 
080*90) 

Warner-Lambert CoCom Sdc Si - SS7K# 
WatmaugtvRHklga) PLC8*%cun Red Prf 
2006 £1 -7B07De9O) 

Wevariay Comoran PLC75p (Neq Cnv 
Cum Rad Prt 5p - 18090*00 
Westerly PLC11% Cum Prf£1 -SOI* 
090*80) 

W e adand Group PLCWwraou id sdb tor 
Ord -422 

7%% Cm CUn Prf £1 - 133 5090*00) 
7%% Deb Slk 87/92 - £91% 

Whtttcroh PLC4.i% Cun Prf n -35*. 
090*90) 

Wfldney PLC878% Cm Cum Red 2nd Prf 
2000 £1 -33(180*90) 

Wrtflte ponny we ev ln g) Ld4»% cun Prt 
£1 -27 080*90) 

Xerox CorpCom Ste 51 -534*# 

Yule Catto A Co PLC 11*% Cun Red Prf . 
19980003 Cl -96 08Da9(B 

Qectridty 

Ng of bergmna tactadedlOOlO 

Ea stern P a ct n ci ry PLCOrd 50b (R*0d tar 
Cert-1 OOp Prf| -141 1 22 * *33 55 
*572445 

East Mkdands Etaartckv PLCOrd SOp 
(Regd tat Cert-iOOp Pd) - 1499 *90 . 
SO* * 1 12 

London Elactrtdty PLCOrd 50p (Read tn 
Cert-IOOp PtO - 144 4 * * 55 * * • 
6X7% 9 

Manweb PLCOrd SOp [Regd tat Cert-iOOp 
Pd)- 173 55*887755*8*99 
» 601 22 

MKBanda Ftacfriefty PLCOrd 50p (Regd tnt 
Cert-iOOp PO) - 144 5 68 *77**8 
8 * 99* 5050 

Northern Beane PLCOrd SOp (Regd tat 
Cert-iOOp Pd) - 144 5 8 7 8 8 X 9 9 % 

50 60*12233 
NORWEB PLCOrd 50p (Regd taf 

Cert-iOOp Pd) -151 1 *22* *3 34 
35X5 588 

SEEBOtARD PLCOrd 50p (Rsgd tat 
Cut-1000 ft*) -148677% *88*9 
950 5012 

Southern Boa* PLCOrd SOp (Read tat 
Cert-TOOp Pd) - 146 5 8 6 * 7 7* 8 8 
.45X99 

South Woles Electricity PLCOrd 5Qp (Regd 
(III Cert-iOOp Pd) -186 5*6* 53 7 
7 *889 

South Western Bectncey PLCOrd 50p 
(Regd tat Cert-iOOp Pd) - 149 9 ft 325 
50 50 * 1122* * 3344 
YorksMm Electricity PLCOrd 50P (Regd 
tot Cart- lOOp PVJ) - 158* 7 7% *88 
* * 9 9 * 70 70 1 
Regional Electricity CompaneePncfnQ* 
Utts [Regd bn Cart-£)000 Pd) - £tS07 
10 1022 558% 7 8 2020 I 2234* 

5 5 8 7880303033554040 
5C33S8 

Financial Trusts, Land, etc 

No. of bergaina indudad240 

Aetna Malaysia Growth Fund(Cayman)Ld 
Ord 5031 -54*090090) 

Beooodc Prabon PLC8.75P (Net) Rad Cun 
Cn»Prf20p - 28* 080*90) 

8Jp (Her) Red Cum Cnv Prf 20p -22 
Caur Allan Gill taconw Fd LdPig Rad W 
Ip -882 

Daly Mai 8 General Trurt PLCOrd 500 - 
£42Vi# 

Exploration Co PLCOrd Slk Sp - 180 
(180*90) 

First National Fi na nce Carp PLC 10% 

Subord Una Ui Slk 1992 - £91 
G.T. CM* Growth Fund LdOrd 5031 - 
£4.15# 

Wa rrant s to aub for Old - £035# 

Greece Fund LdSha 50.01 (tofts to Br) - 
52400 

Pig Rad Prf S031(G>Ob*i Equity Fond) - 
56334 090890) 

Mghoott tava a tma ra Truat PLCOrd 25p - 
18508Da9O) 

INVESCO MIM PLCWta To Subacrta* far 
Ord -30090*90} 

tachcapo PLC8X% Cun Rad Prt 90192 £1 
-88(14Da90) 

tauroadonif tav. Ta Co of Janay13% 

Cun Red Prf £i -78 
Warrants to aub for Ord -£08 
Koran-Eurape Fund LdSha 50.10 -Ol 5 
43(l7Da90) 

Shs(IDR to Br) S(X10 (Cpa 3) - 52500 
070*90) . 

LIT HakSng* PLC 9.47% Cum Rad Prt El 
-18*. 08Oa9q 

MIM Britannia Jeraoy Git Rate LdPfg Rod 
Prf ip -1653# 

Maiaysta Salsa FUid LdWarraraa to aub 
tar Pig Sha -50.4 090090) 

Malaysian Smalm Cos Fund (Caymarjm 
Old 5031 -57X080090} 

Mania FUid (Caymari) LdPig Rad Prt 
5031 -55* naDe90) 

Medterranoan Fund LdtORs (Br) pn 
denom of 10 Shs) - 5820 20 30 40 
07Da9O) 

Marcury tnter na tio nal tav Trust LdPig Rad 
Prt ip (Reserve Fund) - £493908 
Merouy Offshore Storing TruatSha of 
NPV(European Fuxf) - 101.1 070*90) 
Muny Ventures PLC 11.1% Deb Stk 
91/96 -£92% 

Old Court Currency Fund LdPtg Red Prf 
RLOI (Storting) - £10.187 0H)e9O) 

Royal Trust Govemmeu Secs Fund LdPtg 
Red Prt ip - 8435 09Oo9O) 

Scottish Asian Investment Co Ld Warrants 
to site for Pig Sha - 51 (170*90) 

TR Worldwide Strategy Find StaavSha 
NPV (MuW-Cunency Bond Fund) - 
105.49# 

TSB Offshore tav Fund LdPtg Rad Prt 
IpffihMCHp&BRtBtaedCtass) - 44.73 
Thai uevetoornant Capital Fund LdOrd 
50.10 -S7KJ180e9(9 
Wts To Sub For Old - 51.1 (laDaSCQ 
Thafland tatemationel Fund LdPig Shs 
5031 (tofTa to Br) - 511500# 

31 PLC7X% *A* Deb Slk 89/92 - £91 X % 

0 8Oe90) 

7X% 'A 1 Deb Stk 91/94 - £86* 8. 

9% 'A* Deb Stk 91/94 -E90X 
12*% Uns Ln Stk 1992 - £99* 

Tyndafl I n te rna tio na l Fund LdDtatrtOUlon 
Shams ip - 288.7 030*90) 

Value & Income Trust PLC WerrwTts 89/94 
. to aub tar Od -8 
Vanbrugh Currency Fund LdPtg *C Red 
Prf ip -221* 040*90) 

Whitbread In ve st me nt Co PLC6X% Deb 
Stk 87/92- £81 *04Pe9O) 

Insurance 

Na of bargains lnciudod534 

Commercial Union PLC 33% Cum Red Prf 
El -49 07DO9O) 

General Acc FMUla Asac Corp PLC 
7*% Uns LnStk 97/92 - £91 08Oe9O) 
7%% Uns Ln Sdc 92/97 - £81 |19Da9Q) 
Guardbn RoyaJExchenge AsauraneePLG 
7% Urn LnStk 88191 - £96 * 09Oe9O) 
SkancSa Group bnunmee Co LdSha SKS 
-SK12B2B 

WBBsOorroon PLCADR »1J -£2Su4# 

25%# 

Investment Trusts 

No. ol bargains induded637 

Abertortti Snadtar Com pa nies Tat PLCOrd 
25p - 100 090*90) 
wts to Sub For Ord - 27* 08De9O) 
Bankers tavaatmara Trust PLC 10*% Dab 
Sdc 2018- £89* 070*80) 

Britton Assets Truoi PLC 'A* B% prf 
Stk(Cum) -£30 

British Empire Sec & General TrustHRMb 
Dab Slk 2011 - £88 
Brtash Inve s t m ent Trust PLC11.i2S% 

Secured Deb S8c 2012 - £98 09D*9(» 
CLSXXJ nveetn t ut Trust PLCOrd 25p - 96 
090*90) 

Capitol Gearing Trust PLCOrd 2Sp -270 
04De9O) 

Danse tav aa t m ara Trust PLCWta to 
Subscribe tori Inc 41 Cap -47# 
DartgTnut PLC7*% Deb Stk 990003 - 

Dunedin Income Grosnh tav Tat PLC3*% 

Cum Prt Stk - £45* 07DB9O) 

Edtaburdi kis ea t m e ra Trust PLG11*% 

DBb Stfc 2014 - £99% (T8DU90) 

EngBoh 6 Scottish Investors PLC“B* 20p - 
100(190890) 

FA C. Eurotraat PLC5%% Cm Una Ln Btk 
1996 - £245 (170090) 

Fifth Throgmorton Co PLC7^S% Cm Una 
Ln Stk 2003 - £99 09Ds9O) 

Flamfrig American tav Trust PLC5% Cum 
Prf S8c - £42 040*90) 

Ranting FtadgaBng Invest Trust PLC6%% 

Dab Slk 8&B3 - £88% 

Renting Merc anU ta irw Trust PLC4K% 

Perp Deb Stk - £30 

Foreign B Cot tavaat That PLC8X% Dob 

SH 87/92- £92 

Gartmoie Vkfua tavestmans PLC Zero 
Dividend Prf 1 0p -6SX 090*90) 

Gtasoow taeome Trust PLC warrants to 
site for Ord -3 

plcm * 1 °" 

10%% Dob Stk 2016 - £88'Kg 09Da98) 

. !!»*■** 8* »u- £97 070*90) 

Lawd Select Investment Trust LdPtg Rea 

Prt0.lp ffiobef Active Fund - 807 
070*90 


Leveraged Opportunity Trust PLCZor Cpn 
Cnv Una LnStk 96W -£48 
Mmfln tad Green tav TstPLCOdSSp -89 
723 

Ma b Opd— n Trust PLC4*%CUm Prf £1 
-41 

Near Guernsey Securities Dud, Ldttd 25p 
-6507DoM) 

New Throgmorton Tnin0963) PLCZtn 
Cpn Dab Stk 1998 - £43* 

Nortnam Index knprov Treat PLCOrd £1 
-383040090) 

Scottish American kirsatultni Co PLC 
Equates Indtet Uns Ln Slk 2004 -99% 
1OO07DS9Q) 

Sodfdsh Eastern Inv Trust R£9%% Deb 
Stk 20» -£84X090*901 
Second ABance TVat* PLC**% Cun Prf 
Stk - £42 07D*9O) 

Stems kwait mant PLC Warrants to sub for 
Ore -32 

Snte invaatmons PLCWtinxtts to tub 
tor OTO -25 090*90) 

TR City ol London Treat PLC10X% Dob 
58c 2020 - £89 (180*90) 

TR Far Em Inc o me Trust PLC 7% Dob 
S8c 97/2002 - £80 070*90) 

Tempi* Bar kwesanent Treat PLC 7% Cum 
Prf Stk £1 -80 

Throg m orton Treat PLC 12 509% Dab Stk 
ano - £101 070*90) _ 

Trio tave at ma n t Treat PLCOrd 25p 
(A/L-18T1/S1) -42 7% 8 
Wto » Stto tar Ord (Afl.-180A1> > 8 
Han taveatmant Co PUS 9% Dab Btk 


90/99 -£79 040090) 
8%%(W> Stfc 2018- £77 


Unit Trusts 

No. of Bergaina tadudad 12 


M* a Ekrapean Dtvfctend Fund mo Untta 
-42.7(190*90) 

MJLG.GOM 8 General Fundtac Units - 


227 080*901 
M&G. tatemationai 
-808 090*90) 


Income Fundtac Units 


Mines - Miscellaneous 

No. u I bergatas included 172 

Aaaroo tocCom Sdc NPV -528%# 

S Oro MntogtExploraSan Co PLCOrd 
10p -940080090) 

Europe unerata Group PLCOrd 2p - 23 

NanhdHR kwaaiment* LdR 040 - £0.12 
fiini WB 

RT2 Coqxaatton PLC332S% *A" Cum Prf 
£1 -41 0TDe9O| 

33% V Cum Prf £1(Rag) -3Bh 
0 80*9 0) 

Zambia ConsoBdnsd Copper MtaeaLd-D- 
Ord K10 - 45 (1BOe9Q) 

Mines - South African 

Ha of bergaina tadodedSi 


Coronation Syncfica»LdRCL25 -12 
090*90) 

j Cons invest Co LdRO.10 - 

£5K(1 


08 No. cl bergaina Inctooad 1390 


British Ptitraiaum Co PLCWanras to 
purohaaa APB - 58* 

8% Cum lx Prf £1 -68080*90) 

9% On 2nd Prf £1 -75 
Bwntoh CMtroi PLC 8% Cum 2nd Prf £1 - 
52(170*90) 

7%% Cun Red Prt n - 58 
8% Onn Prf £1 -64 090*80) 

CatMtM Co rporation Sha of Cora Sdc S&33 
V3 -533%# 

Emm CrapShs of Cora Gtk SID - 156# 
LASMO PLC10K% Dab Stk 2089 - £89* 
Shafl ToaiapantT>adtagCo PLCOrd Shi 
(Or) 2Sp (Cpn 185) - 5835 p 445 8 
(170*80) 

Texaoo ireamatkmal Ftaandal Corp 8% 
Stig/S Cnv OKI Ln Stic 81/98 -£116 
040*90) 


Property No. of bergwna toduded430 


Ataad London Propartla a PLC10%% IX 
Mtg Dab Slk 2023 - £86% 090*90) 
Bradtord Property Trust PLC10K% Cum 
Prt £1 -9O09Oa9« 

Brinson Estate PLC10%% lx M« Dab 8tic 
2012-289% 

11*% tm Mtg Dab Stk 2023 - £83* 
5* (180094 

Capital 6 CoiMlea PLCflft% 1st Mig Dab 
Stir 2027 -£84%. 

Chtothbury Estate* PLC4.2% Cum Prf £1 
-43 

Cay On Estates PLC525% Cm Cura Rad 
Af£1 -38* 4040 
1050% IX Mtg Dab Stk 2017 -E82X 
(190*94 

Cuytonn HakUnga PLC11% IK Mtg Dob 
Slk 2018 - £90* X (190*94 
Dares Estates PLC77S% Cnv Cum Rati 
Prf £1 -42* * 

Estates Property tav e atm a nt Co PLC7X% 
Uns Ln Stic 89(92 - £89% 

Greyeoet PLC9X% Cum Red Prt 2014 £1 
-8Z3*08Oe94 

1235% Une Lnatk 9092 - £95 . , J . . 
Ksnsneraon Prop taw&Dav Corp PLCOnd 
25p -088080*94 
H sX emare Estates PLCtO*% IK Mig 
0*b Stk 2016 -£87080*90) 

Land Securtties PLC9% IKMtgOebStk 
960001 -£84 080094 
8*% uns Ln Stic 92/97 -£84* 5* 

Law Land PLC7H% ik Mtg Dab Stk 
86/91 - £92 

LondonAProv Shop Centivs(Hk1ga)PLC 
10% IK Mtg Dab Stic 2028 - £82* 
080*90) 

London County Free. 8 Leas. Prop7%% 
IK Mtg Dob Stir 92/96 -£84X 
MEPCPLC&65%Cum Prf Stic £1 -38X. 
(T8Da90| 

9%% IK Mig Dab Stk 97/2002 -E88 

040094 

10%% IK Mig Dab Stic 2024 - £92%. 
*•(190094 

8% Uns Ln Stk 2000105 - £71 3* 

10*% Una LnStk 2032 -£83%. X 
McKay Securities PLC Cap SOp - 130 
080*90) 

Martin kasmationsl Properties LdCum 

Rati cnv prf ei -i*06Da94 
Metropolitan Rty Surptas Land* Co6*% 

IK Mtg Dab Sffc 88/91 -£98 
PM Htdga PLC10% Cum Pit 5Qp -29 
090*80) 

535% (Nat) Cm Cun Non-Vtg PrfEi - 
33* 7 

9*% IK Mtg Dab Stic 2011 -£80* 
080*94 

Property Security tav Treat PLC8% Cun 
Prf £1 - 84 99 100 090*94 
Scottish M a anpotita w Property PLC6%% 

IK MU Dab Stic 8W83 - £B0X 

10X% IK Mig Dab Stic 2019 - £85* % 

080*94 

Shield Group PLCOrd 5p -16 
Speyhawk PLCfl.75% Cum Red Prf 2014 
£1 -423 * 5 

Town Centra Securities PLC 9% Cnv Uns 
Ln Stic 960000 -£163 
Trsnord Park Estates PLC 9% Ik Mtg Deb 
Stfc 91/98 -£84% 


Plantations 

Na of bergaina tadutteda 


Anglo-Eastern Plantations PLCWarrants 
to sub tar Ord - 18 07De94 
1255% Una Ln Stic 95/99 - £80 70 
07DS94 

ChBtamani Corpor a tion PLCOfd 2Sp - 48 

9X% Cun Red Prf £1 -6O07De94 
9% Cm Uns Ln Stk 1999 - £02 
Duntog F tantaM tt i s Ld6% Cum ftf£1 - 


Railways NO. of awgNna tacjudednB 


Taranto Grey 6 Bruce RaBwey Co4% let 
*^^(2883) (Cpn 214] - £45 


Shipping No.0tbarpaimlnckidad173 


Bergasen d-y AS "A” Vtg Shi NK23 - 
NK114H 5* 7 

-B- Non Vtg Shs NK23 - NK19.1878 
111* 2 X 39 .96 3 24 
Peninsular & Oriental Steam Nmr Co5% 
Cum PM Stic - £38 070*94 


Utilities No. of bargains tactuaad17 


American Infarmetion Tech. GorpSha of 
Com Stk SI -367%# 

FPL Group incShs of Com Stk 5031 - 
529.010 

GTE Corpor ati on Sha of Com Stic 50.05 - 
529340080*94 

Jersey Bedlleky CoLd'A* Ord £1 - 700 
Manchester Step Canal Co 5% Pore Prf d 

- £15* 

Mersey Docks & Harbour Co 8%% Red 

Deb Stk 94/97 - £85 
Wear taeSh* of Com- Stic 58 - S44%# 
Pacific Gas S Bactric Co Shs of Cora Stic 
$5 - 524% 

Pattic Service Enterprise Group IncShs of 
Cam Stk of NPV -526%# 

Water NtLKb»n)aJmlncluded 488 

MM Kora water PLC 7»% Rod Dob Stic 
91/93 -2m 04Oe94 
Briatal Wate rwork s Co 23%(Fcnly *%tPsrp 
Prf 8tk- £272 7 080*94 

Cambridge water CoCons Ord Stic - 
£1730(190*94 

9X% Rod Deb Stk 9097 - £88 
040*94 

Coine voay waiar CoB% Dab Stk - £35 
East Worcestershire' Waterworks Co 
2-9%<Fmiy 4%)0941)Prf Stic - £415 20 

r 6H%)ftrf Stic - £415 20 

W% RM Prf Stk 96S7 - £89 (17DS94 
8% Rad Oab Stk 01/93 - £B9% 90* 
Essex water Co 8% DOb Stfc 91/93 - £83 
Folkestone A District Water Co2£%(ftnly 
4%) Prf StkfNoitaCun) - £1473 
(160*60) 

Mid-Sauftam Water Co5% Perp Deb Stk 


W^ E Mrapahi 

4*%)Prf £10 - CT 060*94 

E*K Djnb ^*.Co 
xm&ttf 5%)CtiM « 81k - £893 
(iBOaflO) 

Mrsc^laneous Warrants 

Mn_ra hamslnsta(3ud»d3 

CWbar*N^CKi'^» Rfl,wFT_s£ 100 

sJSm«imc^ttgC**vw»Mtojg> 

OuBhacfFMan* -£O.«7809 p * w * 

USM Appendix^ 

Na(drla^M™« M, * ,^4 • — 


BecsonVWtiSam) PLC#d M_- W — ^ 

g* 2 S«!£SS; 5 . ,l 22 S 

“on! MOiS - HOW 

Seauasr 

Cum Red Prf20D8 SOp - £0« 
"ilSTscocteh Reaoorcea PLCOd 


OWftoiS^PlXW*rf*«t»fo*ibtor 

ToteTsyrt^n a~pS: oroBp^io £***** 
TuBom OtiPLCWOrrems to rob tar oro - 

uraTnte^lanai fncSha of Com 5« 
50.01 - OX (190090) 

Wyevtte Garden Centres P<-C65%(NfM) 
Kv Cun Red Prf Ei - 11Z 09O*«D 


The Third Market Appendix 

No. of be rpetaa tadud*d28 . 

HRtemtan PLC Ord 2p - 18 


Rule 535(2) 

Na of baroeta* tacturte023 


Ann Gtreec B re werie s Co LdOrd £1 - £4* 
(190*90) 

cm Red 2M Prf El -£10 (190^0) 
Areenai Foatbel Club LdOrd Cl -£3100 
3160 

BrowofAja, sons PLCOrd Bp - £O»0JS7 
CDKster Treat LdOrd 25p - £0% 055 
(190*94 

O-B SAtanegamaM PLCOrd lOp - £2.15 
080*94 


EcctaWtW 0 • 

KWnwcrt »» n 

wara*M Qp*MW *I " 

L* nene * Stores LdOrff 5' -»• 

Forabrt CM* uw 
JUgiaPlCOtiiOti-IIMH 
.JlSSlrteng &rfPkti<hd 106 - OH 
JMr^Sthrt* PkCPnl MW • 
R™RSS?c»ft.c«wn +tm 

SMqpM MN**" 1 * W.C'*' &**!■•**■ 
Ptcora if - «*> 

VI U»V?I*S?V Ord«p - C51 
wiiSSSU* Raeacoura# Co PlCOfti 
n.C20p * tt-f 

RULE B9S (4) (•} ^ 

Barwilfia rnafkad In saowBlii 
XST prtodpC nrerk^ (a <W«de 
JhTuW STltapBMo of »4I8« W. 
Quotation !»•* M* 9*«n grmM m 
London and dMlinga #r# aol 
racordad In #* OIBoial Us*. 

- Amcor ExptarJrfo" *52 

(a ,rg 5 S .S&s , 4 ;i? 

GernTtartonnrc Amt *51 l WM97 
H4rUtoTlJohn H* Co 5 186 Wit 9 12) 

*M«)i <17 l» - 

Oil SMTOk 542359 158 121 
Fa labors Minina RMl U4J2I 
Regal Houli toW«i * 4*VB12J 
SmowfMrtie ntrtronia S13 5* 

Van) AM 12072* «M W 
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WORLD INDUSTRIAL REVIEW 


The FT proposes 
to publish this 
survey on 
January 14 1991. 
It will be of 
particular interest 
to 54*A of Chief 
Executives in 
Europe's leading 
companies and 
94% of Captains 
of Industry in the 
UK who arc FT 
readers The US 
Senate and 
House of 
Representatives 
receive hand 
delivered copies 
of the FT Daily. 
If you want to 
reach these 
important 
audiences, call 
Brian Heron on 
061 834 9381 or 
fax 061 832 9248. 


FT SURVEYS 
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Find the perfect luxury 
holiday in the 
WEEKEND FT. 

HOLIDAYS AND 
TRAVEL appears every 
Saturday. 

Order your copy today. 


PORTSMOUTH 


The FT proposes to publish this survey 
on 

January 25 1991 . 

It will be of particular interest to the 
61,000 businessmen involved in decision 
making about office property who are 
regular FT readers. If you want to reach 
this important audience, call Clive Booth 
on 071 873 4152 or Tax 071 873 3078. 

>#### % # # #### 
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Appointments Advertising 

appears every 

Friday 
_ »n the 
International Edition 

JoAnn Gredell 

« on 

212 752 4500 

or write to her at 

14 East 60th Street 
New \ ork, Nry 10023 
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LONDON STOCK EXCHANGE 


Shares hold steady in nervous trading 


FINANCIAL TIMES STOCK INDICES 


THE UK equity market 
con tinu ed to move nervously 
yesterday against the back- 
cloth of international uncer- 
tainties now ranging from the 
Gulf to Soviet Russia. Domes- 
tic factors were largely pushed 
aside, ana there was little last- 
ing response to the news that 
the UK trade deficit had nar- 
rowed slightly to £971m in 
November. 

Currency factors were again 
to the fore but, with attention 
focused around the we aknes s 
in the German mark, not much 
immediate significance was 
seen in the easing in sterling 
in late trading yesterday. Trad- 
ers commented that the near 
term investment outlook is 
now overshadowed by the pos- 
sible implications of resigna- 
tion of the Soviet foreign min- 
ister. 

Despite this generally 

Referral 

unsettles 

Enterprise 

A GOOD early showing by 
Enterprise Oil shares was 
undermined by news that the 
UK Secretary of State for Trade 
and Industry had referred to 
the Monopolies and Mergers 
Commission the proposed 
acquisition by French oil group 
Elf Aquitaine from Amoco of 
some 200 service stations, and 
also its 70 per cent stake in the 
Milford Haven oil refinery and 
other interests. The reference 
came about because of Elf’s 
status as a state-owned entity. 
The UK has said that it would 
look unfavourably on bids 
from state-owned entities. Elf 
moved to acquire the interests 
in August this year. 

Dealers immediately focused 
on the referral as having impli- 
cations for Enterprise, where 
Elf speaks for a 25 per cent 
stake acquired some two years 
ago from Lasmo for around 
450p a share. 

“Obviously this has dealt a 
blow to any chances of Elf tak- 
ing a tOt at Enterprise in the 
future,” said one oil sector spe- 
cialist. Enterprise settled 7 
down at 599p. 

BAT easier 

Bat Industries lost ground as 
a series of stories hurt senti- 
ment. Top of the list were 
renewed concerns, first 
revealed with the companies 
third quarter figures in Novem- 
ber. over the level provisions 
against property losses at the 
company’s Eagle Star opera- 
tion. 

Secondly, news of problems 
with the Brazilian tobacco har- 
vest led to fears for m a r gi n s on 
the cigarette business. BAT 
said last night that “there is 
certainly no surplus of tobacco 
leaf around" but marketmak- 
ers were inclined to dismiss 
the story by pointing out that 
Rothman International was 
unlikely to be immune from 
tobacco price rises and yet its 
shares had risen 12 to 758p. UK 
press comment on US tobacco 
litigation was similarly dis- 
counted. 

Finally the departure of two 
senior members of staff at 
Allied Dunbar, the financial 
services group owned by Bats, 
last week triggered speculation 
that there would be more job 
losses in the new year. Bats 
replied “Fears of more depar- 
tures are groundless." 

BATs lost 12 to 583p. the 
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gloomy investment scene, 

share prices performed rela- 
tively well, and closed firmly 
with the help of a hig h er open- 
ing to the new Wall Street ses- 
sion, which showed a gain of 
8.91 Dow points in London 
trading hours. London trading 
volumes were high, boosted by 
another heavy list of end-year 
tax deals. However, traders 
said that beneath thin techni- 
cal activity there was little 
genuine investment business. 
Seaq volume, which tufa-up in 


day's lowest leveL Turnover 
was 3.6m shares, high for the 
stock. 

WPP shaken 

Another twist was added to 
the sharp decline of WPP, the 
world's biggest advertising 
group, when the company 
revoked Its 1990 interim divi- 
dend. The shares went ex that 
dividend, worth 13. 7p gross, on 
November 19. WPP also 
warned that “It may ... be 
some time before the group can . 
resume the pattern of growth 
in profits and earnings experi- 
enced up until a few months 
ago." 

WPP dropped 19 at one point 
before rallying to 50p, down a 
net li. The shares peaked at 
more than 760p in August 1989 
and were trading at almost 
650p as recently as July this 
year. 

Analysts trying to look on 
the bright side pointed to 
WPP’s statement that “while 
revised arrangements are 
being progressed, we are 
pleased to confirm our major 
banks have reaffirmed their 
support and commitment to 
the group." 

One analyst explained: 
“Everything is in the hands of 
the bankers.” 

Barclays Bank continued to 
rally from the weakness 
induced by widespread profit 
downgradings instigated at the 
start of the week by many 
broking houses. At the close 
Barclays were 5 ahead at 360p. 

Lloyds, similarly, picked up 
4 to 298p. Midland, on the 
other hand were slightly easier 
at 194p on big turnover of 5.6m 


inter-dealer business as well as 
customer retail Investment, 
totalled 526.7m shares against 
Thursday's 50CL2m. 

Repurchase of shares sold 
for tax purposes on Thursday 
evening prompted a firm start 
in the London market, counter- 
balancing the overnight set- 
back in Tokyo as Japanese 
investors matfe their response 
to the unexpected develop- 
ments in the Soviet Union. 
London could not bold its gain 
for long, however, and a 4.7 
advance In the FT-SE Index 
was soon reversed as the stock 
market settled down to await 
the announcement of the UK 
November trade figures. 

The trade news brought only 
a very modest Improvement in 
equities, and it was not until 
Wall Street opened higher, 
again responding to Thurs- 
day's cut in prime rate by First 


after Panmure Gordon’s Tim 
Clarke highlighted the weak 
position of the bank after Mon- 
day's news that Hongkong & 
Shanghai Banking had aban- 
doned its merger plans. Pan- 
mure’s Clarke said not only 
does Midland have a badly 
uncovered dividend but its cap- 
ital position is very tight once 
its LDC provisions are raised 
to those of its peer group. 

The on-off analysts meeting 
triggered heavy turnover but 
no change in the share price at 
Guardian Royal Exchange 
which settled at 190p on turn- 
over of 5m. 

Electricity shares ran into a 
minor bout of selling pressure 
as the majority of private 
investors received their allot- 
ments. Selling by the public 
was evident from the increase 
in levels of activity in the indi- 
vidual stocks, dealers said, but 
traders maintained there were 
eager institutional buyers of 
most of discos. Business was 
spread evenly throughout the 
sector. 

Midland, 5m, was the most 
actively traded stock, with the 
shares 6 off at 143p. Yorkshire, 
with 5.9m traded, was close 
behind and the shares dipped 8 
to 160p. London Electricity lost 
3 to I44p on 5.6m and Eastern 
3% to 139p on 5.1m. The Elec- 
tricity Package settled 30 down 
at £1,500. 

Water stocks, by contrast, 
were keenly bought by institu- 
tions although dealers were 
reluctant to run down their 
book levels, anticipating fur- 
ther demand in the start to the 
new year. Severn Trent outper- 
formed, Hroring 6% higher at 
237p while the Water Package 


National Bank of Chicago, that 
UK stocks brightened again At 
the close, the FT-SE Index was 
5.6 ahead at 2,164.4. 

The UK government bond 
market responded well to the 
UK trade figures at first, and 

gatna in the longer dated hnnris 
ranged to nearly half a point at 
mid-session. However, the 
band sector lost heart as ster- 
ling eased in later trading and, 
by the end of the day, gains in 
gilt-edged had been almost 
eliminated. Both short and lon- 
ger dates ended with a smatter- 
ing of gains of A or so. 

At Nomura Research Insti- 
tute Europe, Mr Nicholas 
ifnig Tit commented that b on d/ 
equity yield ratios ere “reach- 
ing the outer boundary of what 
could be iwndHonri normal." 
He believes that equities will 
outperform gilts in 1991 and 
that this trend will show itself 
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RISES AND FALLS YESTERDAY 


British Funds. 

On Friday 
Rises Falls 
35 40 

Same 

11 

On 

Rises 

100 

6 

he week 
Falls 
273 
17 

Same 

57 

82 

Industrials. - 

280 

1Z3 

307 

119 

975 

506 

1,246 

550 

1,671 

825 

4,894 

2-369 

Oils 

36 

1 

9 

1 

4tt 

B 

107 

3 

120 

6 

238 

41 


62 

16 

74 

206 

109 

449 


- 96 

39 

B0 

352 

255 

488 

Totals — 

633 

533 

1,721 

2,570 

3,276 

8,618 


moved up 40 to £2,593. 

The big oil and gas issues 
responded positively to news 
that Iraq had instigated plans 
to evacuate 250,000 people from 
Baghdad, the country's capital 
Ignoring a minor fall in crude 
oil prices the leaders improved 
across the board. 

British Gas managed a 3 
gain at 232’Ap, BP settled 3 
firmer at 335p and Shell gained 
4 more to 460p. Turnover in all 
three was much reduced in the 
run up to the Christmas holi- 
day, but most oil analysts con- 
tinued to take a positive view 
of the sector in spite of a deter- 
iorating situation in the Middle 
East and the Soviet Union. 

Mr Fergus Madeod at 
County NatWest said that 
crude prices had begim to re- 
acquire a war premium. He 
took the view that fundamen- 
tals “continue to get worse", 
citing increased output and 
weaker US demand. “A price 
crash post the Gulf looks ever 
more likely," he said, noting 
that “war fears are likely to 
mount as January 15 
approaches; that will be the 
time to sell stocks such as BP.” 

Ultramar rallied from mid- 
week weakness triggered by 
earlier worries of declining US 
West Coast refining margins, 
the sale of a 225,882 line of 
stock by Mr Lloyd Benson, an 
Ultramar director, following an 
exercise of options, and Union 
Texas’s abandonment of its 
plan to auction itself. 

ICI slipped another 3 in the 
wake of profits downgradings 
from all the larger brokerage 
houses on Thursday. They 
recovered before the close to 
end 2 better on the day at 888p. 


COMMODITIES 


WEEK IN THE MARKETS 


Discount cut lifts precious metals 




GOLD MOVED up a notch this 
week following a cut in the US 
Federal Reserve’s discount 
rate, which also helped the sil- 
ver price to rise, while theres- 
jgnation of Mr Eduard Shev- 
ardnadze gave a kick to 
platinum. ^ . 

The discount rate cut pushed 
the December gold futures con- 
tract on New York’s Coroex up 
almost $10 to $386 a fine ounce 
on Wednesday as investors 
took the view that the US 
authorities were easing up on 
the fight against inflation, on 
Thursday London took up the 
baton, reaching $387.80 on the 
bullion market before easing to 
close at $385J25. 

Yesterday London closed at 
J38L15 a fine ounce, a rise oi 
$8.40 on the week. Analysts 
believe it has entered^ a new 
trading range of S38Q to $400, 
having passed through impor- 
tant technical resistance. 

Mr Ted Arnold, a vice-presi- 
dent at the Merrill Lynch 
financial services group ro 
London, said that the 
price might rise by another 
to $15 an ounce if a tag 
camp into the market, it 
would take some buying P 0 *® 
and a lot of guts but a buyer 
for 10 tonnes of gold woma 
send the price right up urn the 
thin markets we have today- 

Although the market has 
been thin, traders did not want 


to he short of gold over the 
Christmas break because of the 
uncertainties in the Gulf, and 
Mr Shevardnadze’s resignation 
has added a new twist. 

Mr Andy Smith, precious 
metals analyst with Union 
Bank of Switzerland, believes 
gold “could again provide a 
temporary parking lot for con- 
fused and cautious investors” 
after the Christmas holidays. 
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He painted out that yesterday 
gold had demonstrated Its 
“safe haven" qualities b y hold - 
ing its own a gains t a strong 


The bounce in gold has 
helped to take silver off its 15- 
year lows. Market sentiment 
wanted silver to recover from 
recent steep falls and the US 
discount rate cut had given it 
an excuse, according to Merrill 
Lynch's Mr Arnold. However, 
he suggested higher prices 
were hound to attract some 
selling. Yesterday, however, 
silver rose by another 4.85 
cents In London to dose at 
41485 cents" a~ fine ounce, a rise 
jof 18.45 cents on the week. 


Platinum rose on fears of dis- 
rupted supplies - the Soviet 
Union Is the second biggest 
producer. It closed yesterday at 
$£20.50 a fine ounce, a rise of 
$2.40 on the week. 

Nickel prices have also 
advanced strongly this week 
on fears of supply disruption - 
this thm» because of a fire at 
the Doniambo plant in New 
Caledonia. Mar ket talk yester- 
day that Sodete le Nickel had 
declared force majeure on 
nickel shipments from the 
plant from February 1991 
helped the price on the London 
Metal Exchange to rise by a 
further $110 a tonne. Ignoring a 
rise in LME warehouse stocks 
of L632 tonnes to 4^46 tonnes 
yesterday, the price rose to 
$8£85 a tonne, a rise of $65250 
on the week and the biggest 

single gam 

Tin prices have been in 
sharp retreat, with cash metal 
closing yesterday at the lowest 
levels since the LME restarted 
the contract in June 1989. Yes- 
terday’s decline of $67.50 to 
$5,547.50 a tonne followed a 
retreat to a four-year low in 
K uala Lumpur’s spot market 
and marked a decline of I252J50 
on the week. 

The overabundance of sup- 
plies in the market is evident 
from the growth of LME ware- 
house stocks, which increased 
by 600 tonnes yesterday to a 


record 19,980 tonnes following 
a rise on Tuesday of 605 
tonnes. 

Lead prices have also contin- 
ued to tumble on the LME, fall- 
ing yesterday below last 
Wednesday’s 32-month low as 
the exchange’s stocks rose by a 
further 475 tonnes to 56,225 
tonnes - the highest level 
since January last year. The 
big surge in stocks came on 
Tuesday, when the LME ini- 
tially reported a fail of 550 
tonnes, but rapidly corrected 
the figure to a rise of 14^00 
tonnes after a i*»fa declaration 
from its Rotterdam warehouse. 

Of the softs, London’s 
robusta coffee has provided the 
most interest, with a sharp 
narrowing of the premium for 
the January contract over the 
Msreh. Last Friday this stood 
at £43 a tonne. By Thursday it 
had fallen to £20 a tonne — and 
it remained at the sama level 
yesterday when January closed 
at £604 a tonne, down £38 on 
the week, and March at £584, 
down £15 on the week. 

Yesterday also saw the 
uncovered position in the Jan- 
uary contract increase to more 
than 204100 lots, which, could in 
theory lead to 100,000 tonnes of 
coffee being delivered to the 
terminal market. 

David BtodcweB 


In January “and quite vio- 
lently." 

While the threat of untoward 
untoward developments in 
either the Gulf or Soviet Rus- 
sia is currently dominating 
investment attitudes, market 
strategists also continue to 
draw attention to the dangers 
lurking on the domestic corpo- 
rate front 

The strategy team at Smith 
New Court warned yesterday 
of “worse to come” as the early 
weeks of next year bring 
“scope for further disappoint- 
ments” as UK companies with 
December year-ends report on 
1990 trading experiences. The 
firm suggests that trading 
problems will, for many of 
Britain’s leading industrial 
names, be accentuated by the 
expiry of foreign exchange 
cover and the impact of ERM 
membership. 


but concern over the prospects 
for chemicals businesses 
spilled over in the rest of the 
sector. At Least one large house 
has said it is looking at down- 
gradings here too. Hardest tat 
was Laporte, down 22 to 473p, 
while Courtaulds dropped 8 to 
327 p. 

Glaxo continued to recover 
from recent weakness on hopes 
for the prospects of an anti- 
Aids drug. The shares climbed 
17 to 861p on good volume of 
3.2m shares. Traders reported 
steady US buying of the stock 
after a New York broker issued 
a strong buy recommendation. 

Marketmakers were con- 
vinced there was a line of 
Banh Organisation stock over- 
hanging the market. They said 
that a block of 3004)00 had been 
disposed of by a single seller 
on Thursday but that the sell 
order had not been completed. 
Rank slid 18 to close at the 
day’s low of 622p. 

Euro Disneyland was down 
37 at one point yesterday, hurt 
by the company's plans, 
revealed late on Thursday, to 
ask shareholders for authorisa- 
tion to go to the markets to 
raise FFr5bn (£5l3m). They 
recovered a little to end at 
945p. down 28 on the day. 

The builders showed some 
resilience with most of the 
majors enjoying a rise. EMC 
and Tarmac both added 4 to 
653p and 241p respectively. The 
strength of sterling yesterday 
improved the prospects for a 
base rate cut, according to one 
market specialist 

Costain was hurt by news of 
a downgrading by 
Laing & Cruickshank. The fore- 
cast for the construction group 
bad already been lowered by 
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analysts in the autumn and 
after yesterday’s additional 
gloomy news Costain's share 
price shed 14 to 181p. 

P A F, the computer soft- 
ware group, took a hammering 
and slumped 23% to 86p after 
unconfirmed stories that prof- 
its estimates had been halved. 

A firm rise for Plaxton 
Group added spice to an other- 
wise bland motor sector. After 
gaining 15, Plaxton finished 
the day 13 higher at Sip in thin 
trading. 

ERF continued its recent rise 
that had been supported by 
speculation of a bid and hopes 
that an African order would 
come through. The company 


yesterday announced that it 
had won a £24. 5m order to sup- 
ply the Zimbabwe government 
with tractors and its shares 
rose 5 to 143p. 

Next climbed 2 Vj in early 
trading on revived hopes that 
it might sell either its mail 
order Grattan business or its 
Next directory, or both, to 
Sears. Next ended IV* better at 
17%p while Sears closed 
unchanged at 83p. Halls Homes 
and Gardens slumped 20 to 

18p. 

A sharp decline in profits at 
Turnbull Scott Holdings saw 
its shares fall 45 to 95p. The 
downturn in the property mar- 
ket was mainly responsible for 


a £2m drop in profits to 
£729,000. There will be no 
interim dividend. 

A placing of 6.5m shares of 
Mersey Docks by Charterhouse 
Tilney with institutional inves- 
tors at 16lp per share had little 
effect on the shares. Mersey 
Docks finned 2 to 185p. The 
placing of about 10 per cent of 
the company was on behalf of 
Peel Holdings, which recently 
announced its intention to sell 
the stake. The placing was 
oversubscribed. 

■ Other market statistics, 
including the FT-Actuaries 
Share Index and London 
Traded Options, Page 9. 


LEADERS AND LAGGARDS 

Percentage changes since December 29 1989 based on 
Thursday December 20 1990 
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National & 
Provincial 
finance 
director 

■ NATIONAL & PROVINCIAL, 
the sixth largest building 
society, yesterday announced 
the appointment of a finance 
director after an eleven 
months’ vacancy, writes David 
Barchard. 

Mr Alastair Lyons, formerly 
finance director of ASDA 
Stores, will join the Society 
in the New Year. His 
predecessor, Mr Terry Carroll, 
was switched to treasury 
director In January around 
the time that it became dear 
that N&P was unable to 
proceed with a planned stock 
market flotation. 

Since then, a new top 
management team has been 

installed. 

The appointment is the first 
important move by Mr David 
O'Brien who joined N&P as 
chief executive in the summer. 

Yesterday Mr O'Brien said 
that he believed Mr Lyons’s 
experience as a retailer would 
be especially valuable for the 
Society. 

■ Lord Sanderson of Bowden 
has been appointed a 
non-executive director of 
ILLINGWORTH. MORRIS. He 
is chairman of the 
Conservative Party in Scotland 
and recently retired as 
Minis ter of State of the 
Scottish Office. 

■ FURNESS-HOULDER 
(COMMERCIAL SERVICES) 
has appointed Mr J. Graham 
Walsh to the company from 
January L He win manage the 
surety bond unit, based within 
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APPOINTMENTS 


thp general aud commercial 
insurance broking operation 
In Manchester, and is later 
expected to join the board. Mr 
Walsh was with the Steven 
Backhouse Group. 

■ BARCLAYS MERCANTILE 
BUSINESS FINANCE has 
appointed Mr Chris Booby er 
(pictured) as director, business 


r 



,A 


projects centre, from January 
1. He su c c eed s Mr Henry 
Ashby who retires on January 
IS. Mr Boobyer will continue 
hk involv ement in “big ticket" 
leasing. His new 
responsibilities will include 
Barclay Mercantile Aircraft 
Finance, the specialist 
international lease structuring 
and arranging division, and 
the development of a new lease 

ft ynHtafltfttn tom». 

■ Mr Jargen Wedel, manag in g 
director of BRAUN UK. has 
been appointed president of 
Braun in the US from January 
L He is succeeded in the UK 
by Mr Hans Gotti from the 
Kronberg head office in 
Germany, where he is business 
director, shaving products. 

■ Mr Robin Hindle Fisher, 

manag in g riinPri’Or nf 

Henderson Pension Fund 
Management, has been 


appointed a director of 
HENDERSON 
ADMINISTRATION from 
January 1. 

■ DrUpali Wlckrama-Sekera, 
general manager information 
technology and services 
division, mid Mr Steve Garner, 
mortgage controller, both of 
the Momington Building 
Society, have been appointed 
to the board of THE 
MORTGAGE AGENCY. 

■ Mr Roger Walters has been 
appointed general manager, 
aiul joins the European 
TYiMTiagpww»nt team, of ESCO 
(UK), So lihull , a wholly-owned 
subsidiary of the ESCO 
Corporation, US. He was UK 
general manager of Krupp 
Industries. 

Kleinwort Benson 
banking directors 

■ KLEINWORT BENSON 
GROUP has appointed the 
following as directors in the 
merchant h»wMng arm, 
Kleinwort Benson Ltd, from 
January 1: Mr JJL Brown and 
Mr S-P- Maclean, operations; 
Mr PJB. Churchill- 
Coleman, group secretary and 
head of corporate affairs; Mr 

P J. Don elan. New York office: 
Mr SLA- Hutchins, Chicago 
office; Mr R.G. Gray, Mr 1LS. 
Morse, and Mr S J. Withers, 
corporate finance; Mr CJ. 
Palm er, pers onnel; and Mr 

MJL Stacpoole, equity 
syndicate. 

■ Mr William Syson is joining 
the board of GREAT 
WESTERN RESOURCES INC 
as a non-executive director. 

He retired last September as 

chief manager anil h4»n/f nf 

corporate banking at Bank of 
Scotland. 

■ Mr Mark fisher hag been 
appointed director of 


r«Meal Dabf4ru$ Prtcw Sovcs, 


marketing, and Mr Roy 
Feltham as directo r of 
engineering; at BRITISH GAS 
EASTERN, Potters Bar. Both 
are promotions. 

■ Mr James Arnold-Bakn, 
chief executive, BBC 
Enterprises, is to join the 
board of management of the 
BBC on January L Before 
joining the BBC in 1966 he was 
vice president of Fisher-Price 
Toys. 

Lazard Brothers 
board posts 

■ LAZARD BROTHERS & CO 
has appointed the following 

as executive directors: Mr Paul 
Gismondl (from December 10); 
Mr William Buist-Wells. Mr 
Jonathan Dawson and Mr 
Nicholas Parkes (from January 
1). Mr Ali Wambold has also 
been appointed a director from 
January l - he is chief 
executive of Lazard Freres & 
Co, London arm of Lazard 
Freres of New York. Mr Robert 
AgostineOi and Sir John 
Cockney will be resigning from 
the board on December 31. 

■ Mr Patrick O’Ferrali, 
corporate affairs manager of 
Total Oil Marine, and director 
of Total Oil Marine 
(Engineering and 
Construction), has been 
appointed deputy chairman 
of LLOYD’S REGISTER OF 
SHIPPING from January 1. 

He succeeds Mr John 
Hutchison who has been 
deputy chairman since 
January 1S89. 

■ Mr Tom Redding, sales 
director. Is promoted to 
managing director of THE LS. 
STARRETT COMPANY. 
Jedburgh, from the end of the 
year. Hie succeeds Mr Archie 
Wallace who retires but 
continues as a non-executive 
director. 
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WORLD STOCK MARKETS 


Triple witching hour gives Dow early lift 
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Wall Street 

THE SO-CALLED triple witch- 
ing hour expiry of stock index 
futures, index options and 
options on individual stocks 
spurred an early morning 
stock market rally yesterday 
but by midday the activity had 
subsided as the holiday torpor 
set in, unites Karen Zahar in 
New York. 

At 2 pm, the Dow Jones 
Industrial Average was up 9.40 
at 2,638.66, alter climbing about 
26 points in early trading. 
Trading was mixed, with 
declining Issues leading advan- 
cing ones by a slight edge. On 
Thursday, the Dow added 2.73 
to 2,529.46. 

The triple- witching hour ses- 
sion are ' traditionally 

EUROPE 


extremely volatile, with inves- 
tors offsetting their pi ptring 
futures and op tions pnwHnufi 
in the cash market However, 
the New York Stock Brr-hnngp 
now reports order imbalances 
earlier, which haa led to cal- 
mer trading. 

The improvement in the 
equity market came in spite of 
a deterioration in the bond 
market, where the Treasury’s 
benchmark 30-year bond lost & 
to yield &27 per cent after Mr 
Dick Cheney, the US dafaya 
secretary, told US troops in 
Saudi Arabia that it was 
increasingly likely that force 
would be necessary to remove 
Iraq from Kuwait 

Among featured issues. Gen- 
eral Electric added $% to <58. 
The company will design the 
engine for Japan’s FSX fighter 


aircraft United Technologies, 
whose Pratt & Whitney subsid- 
iary had competed with Gen- 
eral Electric to design the 
engine, slipped $% to *47%. 

AMR, parent of American 
Airlines, lost $% to $50. The 
Justice Department Is review- 
ing a proposed $635m deal 
between American Airlines 
and TWA to see if the sale of 
TWA’s international routes 
and airport facilities would vio- 
late anti-trust laws. 

Fan Am, which has received 
a takeover proposal from TWA 
which includes *1% a share in 
cash, fell $% to $1%. 

NCNB. the big North Caro- 
lina commercial bank which is 
increasing its fourth quarter 
loan-loss provision and expects 
net income to drop to about 
24-34 cents a share from $1.30 a 


year earlier, tell $% to $25%. 

Express gained $ 1 % to $36%. 
The company's second quarter 
earnings were better than the 
market had expected. 

Black and Decker slipped %Y* 
to $10 after projecting lower- 
than-expected fourth quarter 
earnings thanks to deteriorat- 
ing business conditions in Bra- 
zil and unexpectedly slow US 

Kfllpg 

A number of bank issues 
moved lower yesterday morn- 
ing Including Citicorp, down 
S% at $12%, and Manufactur- 
ers Hanover. $% lower at 
$23%. 

Among actively-traded blue 
chip issues, Philip Morris was 
unnhangpd at $51% and Ameri- 
can. Telephone & Telegraph 
added $% to $30%. 

In over-the-counter trading, 


Cirrus Logic rose $1% to $15% 
after the stock's rating was 
upgraded by an analyst at Don- 
aldson Lufkin & Jenrette Secu- 
rities. 

Canada 

LISTLESS TRADING left 
Toronto stocks mixed at mid- 
day yesterday as the market 
waited for more news from the 
Soviet Union. 

The composite index slipped 
8.8 to 3,246.7. Advances led 
declines by 190 to 156 on vol- 
ume of 1 6 . 1 m shares. 

Bank stocks were active. 

With National Waeilr of CanaHn 

flat at CS7%, Toronto Domin- 
ion slipping C$% to C$17. Sco- 
tiabank falling C$% to C$12 ’/« 
and Royal Bank of Canada edg- 
ing up C$% to C$23%. 


Threat of protectionism 
clouds European horizon 

Deborah Hargreaves examines the sectors which 
would be affected by an international trade war 


Banking worries keep Norway at year’s low 


V 


THE LAST trading session 
before Christmas, for most 
bourses, was a nervous on e 
with indices ending little 
changed In modest turnover. 
Fears for the banking sector 
preoccupied Norway yester day , 
while other markets either 
recovered from Thursday's 
declines, or continued to worry 
about the political situation in 
the Soviet Union, writes Oar 
Markets Staff. 

OSLO finished at another 
year’s low amid worries about 
the domestic banks*, high lend- 
ing losses. The all-share ind« 
tell 5.66 to 43523. a 6J. per cent 
retreat on the week, in busy 
turnover of NKr591m. 

Fokus Bank, the country’s 
third largest bank, added to 
the depression over the sector 
by saying that it expected to 
lose NKrSOOm, after accounting 
for losses on lending 

The bank index dropped 5.17 
or 43 per cent to 100.69, with 
Kreditkassen ordinary A 
shares losing NKr2-5 to NKt46 
and its free shares telling NKt 7 
to NKr63. COPENHAGEN was 
also at another 1990 low, with 
the index down 2.72 at 31058, a 
4.4 per cent los s on the week. 

FRANKFURT was margin- 
ally firmer on the last trading 
day before Christmas, on a 
combination of bargain-hunt- 
ing after Thursday’s 3.3 per 
cent slide and buying interest 
in the heavily weighted chemi- 
cal sector. The firm tone con- 

ASIA PACIFIC 


tinned in the after-market. 

The D AX index rose 5.82 to 
1,41438, down 7.1 per cent an 
the weak, while at ttridsession 
the FAZ index inched up 05 to 
613.65, also down 7.1 per cent 
on the week. Turnover fell to 
DM43bn from DMASbn. 

Chemical stocks were firmer 
on demand from domestic 
institutions in a last-minute 
attempt to improve their share 
prices for yeanend investment 
purposes. The chemical sector 
has been one of the worst per- 
formers this year, with the big 
three stocks losing about one 
third of their value. Bayer rose 
DM4.50 to DM219.50, Hoechst 
advanced DM730 to DM21730 
and BASF gained DM6.90 to 
DM207.90. 

AMB, the insurer, rose DM20 
to DM700 after the news that it 
had injected DM25Gm of fresh 
capital into B£G, its majority- 
owned bank, in an attempt to 
improve its long-term profit- 
ability. 

PARIS opened lower in ner- 
vous trading, but finished 0.7 
per cent higher after the previ- 
ous day's 23 per cent loss. The 
CAC 40 index ended 1L2S up at 
L563S7, for a tell during the 
week of 4 j 4 pm- cent Turnover 
was FFrl.5bn at the bourse 
close, compared with Thurs- 
day’s FFr2bn. 

BSN was active, rebounding 
from the previous day’s tell by 
rising FFr15 to FFr740. Euro 
Disneyland dropped FFr2.40 to 


FFr9230 with 593,000 shares 
exchanged after the company 
said on Thursday that it was 

planning- go to tiie market to 
raise FFr5bn. It will ask share- 
holders in February to author- 
ise the move. 

The relatively thin trading 
and the International political 
uncertainty wiwant that share 
prices were volatile. L’Ordal, 
for example, closed FFr16 
higher at FFr496, after opening 
at FFr475 and farting to FFr471. 

tatenggjo Midler 

Share price (Gufldera) 
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AMSTERDAM was briefly 
enlivened by a small, late 
flurry of professional interest 
linked to the expiry of Euro- 
pean Options Exchange con- 
tracts. The CBS Tendency 
index closed <L2 lower at 943, 
down 33 per cent on the week. 


Inteznatio-Mflller, the trans- 
port and technology company, 
recovered from a low of FI 6830 
to close FI 6 down at FI 70 after 
issuing Its second profit warn- 
ing in five months. Late on 
Thursday the company said 
that 1990 net profits would be 
well below 1969’s FI 56.1m. The 
market was now g*p«<*5Tiff a 
cut in dividend as a result of 
the slump in earnings. 

Ahrend, the office equipment 
manufacturer, rose FI 7 to 
FI ITS after news late on Thurs- 
day that it planned to co-oper- 
ate with Fiance’s Guflbert. 

MILAN fell across the board 
in calm, pre-holiday trading. 
Activity was dominated by 
technical position adjustments 
before the fiveday Christmas 
weekend. The Comit index fell 
335 to 51529, 63 per cent lower 
on the week. 

Flat fen LL03 to 13,412 and 
Monte dison lost L40 to L1370. 

STOCKHOLM was mixed in 
quiet trading, with the Affars- 
vSxlden General in d ex easing 
03 to 8583, a decline on the 
week of 43 per cent Turnover 
was SKrlSSm, down from 
SKr285m. 

Ericsson free B shares rose 
SKr6 to SKT181 after firming 
cm W all Street overnight, but 
SKF B shares lost another 
SKr8 to SKrTO - a fall of 14.6 
per cent over two days - after 
the ball bearings maker said 
on Thursday that it expected 
no profit in the fourth quarter. 


— Soviet uncertainty and weak yen hit Nikkei 


Tokyo 


EQUITY prices tell for the sec- 
ond day in a row as the resig- 
nation of Mr Eduard Shevard- 
nadze, the Soviet Foreign 
Minister, triggered heavy sell- 
ing. The Nikkei average 
dropped below 24,000 during 
trading yesterday for the first 
time since December 12, writes 
Emiko Terazono in Tokyo. 

The index closed down 40534 
at 24,119.60, a 0.9 per cent 
decline on the week. It opened 
at the day’s high of 24,494.62, 
and soon fell to the low of 
23,963.92. A slide in the yen 
also accelerated the falL 

Volume remained thin at 
350m shares, down from 360m. 
Losses led gains 864' to 136, 
with 114 issues unchanged. 
The Topix index of all first sec- 
tion stocks tell 3035 to 1,76432 
but, in London, the ESEfNTkkri 
50 index added 032 to 1344.78. 

Traders noted that some 
investors wanted to dose their 
positions before the three-day 
weekend. But others came in 
to buy at the lower levels. "We 
saw buyers coining in after the 
Nikkei broke the 24,000 level,” 
said Mr Mitsuru Maekawa at 
Jardine Fleming. 


News that the United 
Nations Security Council’s 
vote over the treatment of Pal- 
estinians could help Iraq's 
retreat from Kuwait raised 
hopes of a peaceful resolution. 
Stocks regained some lost 
ground towards the end of the 
afternoon sessi o n. 

Soviet-related issues lost 
ground. Trading companies 
which had been firm on news 
of economic co-operation 
between the Soviet Union and 
Japan tell victim to heavy sell- 
ing. Marubeni lost Y27 to Y671 
and Mitsui & Co Y5 to 7780. 

Sumitomo Metal Mining lost 
Y10 to YUM. The stock had 
surged in the morning, as 
investors anticipated higher 
gold prices due to the Soviet 
political uncertainty, but later 
profit-taking set in. 

Homan, a trading company 
in heavy debt from its land and 
stock investments, lost Y10 to 
Y435 in active trading. The 
issue dropped to the year’s low 
of Y424 in the morning as 
investors were concerned over 
its year-end financing. 

Some electricals with high 
export ratios rose following the 
slump in the yen. Hitachi 
gained Y10 to Y1430, and TDK 
added Y 1 Q 0 to Y4340. 


Bridgestone fell Y60 to 
71,010 after halving its forecast 
fin after-tax profits for 1990. 

In Osaka, the OSS average 
ten 440.69 to 2536038, an vol- 
ume of 116 An shares. 

Roundup 

CONCERN over the resigna- 
tion of the Soviet foreign min- 
ister subdued several markets. 

AUSTRALIA fell to its low- 
est level since February 1988. 
The All Ordinaries index shed 
4.4 to 13723, a loss on the 
week of 23 per cent, in thin, 
pre-Christmas trading worth 
A$196m, down from A$391m. 

News Corp rebounded after 
the previous day’s 20 per cent 
loss, rising 34 cents or 73 per 
ce nt to A$439 on 13m shares. 

NEW ZEALAND was encour- 
aged by falling domestic inter- 
est rates: the Barclays index 
addea530 to vSSzT ending 
the week barely changed. 
Block trades lifted turnover to 
NZ$16m from NZ$8m. 

TVS Network, the television 
station, was suspended for fail- 
ure to comply with listing 
requirements. The stock closed 
at 4 cents, compare d wit h its 
initial offer price of NZ$230. 

SINGAPORE weakened in 


light trading. The Straits 
Times industrial index fell 5.65 
to 147L99, a L4 per cent fall on 
the week. Metro Holdings, the 
retailer, was suspended after 
rising 51 cents to S$535 on 
Thursday. An announcement 
was expected t his w eekend. 

KUALA LUMPCR's compos- 
ite index slipped 3.46 to 494.14, 
a loss of 2.7 per cent on the 
week. Atacozp Holdings, mak- 
ing its debut, dosed at M32.20 
against a M$L90 issue price. 

SEOUL dosed above the 700 
level on the composite index 
after active buying by institu- 
tions and the market stabilisa- 
tion fund. The index rose 1020 
to 708.24. TAIWAN gained 
ground after good export fig- 
ures for November, with the 
weighted index rising 5036 to 
3379-46 but ending the week 
73 per cent lower. 

HONG KONG recovered its 
early losses, and the Hang 
Seng index dosed 1.46 higher 
at 3,07937 - a decline of 13 
per cent on the week. 

MANILA declined after the 
brief offled rally, the compos- 
ite index losing 3.49 to 664,10 - 
a 33 per cent weekly falL 

BOMBAY tefi again: the BSE 
Index lost 23.44 to 1,03437, 16.7 
per cent down on the week. 
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BRUSSELS eased in slow 
trading, with the cash market 
index losing 2229 to 436L58, 
the year’s low and a fall since 
the previous Friday of 23 per 
cent In the steel sector, Arced 
rose BFrlO to BFr3,050 in low 
volume and Cockerill added 
BFr2 to B Fr 150 after they 
announced that they were 
abandoning talks over merging 
th eir fl at steel businesses. 

ZURICH ended higher on 
light bargain-hunting for blue 
chips and in response to Wall 
Street’s steady opening. The 
Credit Suisse Index rose 7.0 to 
464.1, but was 2.7 per cent 
lower on the week. 

MADRID erased early losses, 
the general index ending 030 
up at 22731, for a loss over the 
week of 43 per cent 

ISTANBUL was little 
changed on the day, slipping 
5.83 to 3,33539 in improved 
turnover, but finished the 
week 187 per cent lower. The 
ATHENS general index rose 
1936 to 96625, reducing its loss 
during the week to 5 J percent 

SOUTH AFRICA 

GOLD shares in Johannesburg 
firmed slightly in thin pre- 
Christmas trading. The JSE 
all-gold index was 4 higher at 
1,191 and the overall index 
rose 9 to 2,709. Vaal Reefs 
closed R2 up at Rl96 while De 
Beers was steady at R68. 


W HEN THE Uruguay 
round of talks on the 
General Agreement 
on Tariffs and Trade (Gaft) col- 
lapsed recently with much 
acrimony and recrimination, it 
was unclear how much effect a 
trade row would have on cop 
potato strategy. As efforts to 
salvage the round get under 
way, there is growing evidence 
that same companies will feel 
the effects of trade disruptions 
more than others. 

Trade tension is likely to 
make itself felt quite strongly 
on European corporate stock 
market valuations in 1991. This 
could occur in a number of 
ways, but most important 
would be the instability to the 
world trade regime that would 
follow the failure to reach 
agreement on the Uruguay 
round. This would impede 
long-term business plans and 
bring with it the threat of pro- 
tectionism, often on an arbi- 
trary basis. 

While the effects of a trade 
row are extremely hard to 
quantify with regard to indi- 
. vidual companies, some sectors 
could be affected by a pro- 
longed war over agricultural 
subsidies, for example. Sugar 
beet growers in the UK, for 
instance, could find the US 
market blocked to them. 

In addition, the US could 
seize on the European Commu- 
nity (EC) deadlock on farm 
subsidies, which brought down 
the Uruguay round, as an 
opportunity to put pressure on 
member governments through 
their publicly quoted compa- 
nies. The US can do thYg by 
imposing dntfcs on a n umb er 
of EC products which are 
exported to the US. 

Mr Julian Target, equities 
analyst at Barings Securities in 
London, speculates that the US 
is likely to single out luxury 
goods for duties - the prod- 
ucts of companies with strong 
exposure to the US and a high 
domestic political profile at 
home. Because the US per- 
ceives that the French have 
dug their beds in most deeply 
over farm subsidies, it could 
hit French luxury goods hard. 

For example, sparkling wine 
could come at the top of a hit- 
list of luxury goods to come to 
for punitive duties. This move 


would be quite palatable for 
the US Congress, because Calif- 
ornia has a strong wine indus- 
try which could soak up 
domestic sales, and the blow 
would be dealt quite directly 
on the French. LVMH, for 
example, would suffer, as its 
champagne sales become 
uncompetitive in the US. 

In addition, duties could be 
extended to liqueurs, brandies 
and even mineral water, hit- 
ting Bols, the Dutch drink 
maker, possibly Guinness and 
GrandMet of the UK, and some 
German companies. If EC min- 

Because multi- 
national companies 
already have many 
production locations 
and rely less on 
trade flows, they 
could prove the most 
defensive stocks to 
hold in any trade 
row next year 

eral water exports are 
restricted, the impact on 
France's Perrier, which has an 
important slice of the US mar- 
ket, would be severe. The com- 
pany is just recovering from 
the benzene scare in the sum- 
mer when it withdrew all of its 
mineral water stock from the 
world’s supermarket shelves. 

One reason the US might not 
want to restrict mineral water 
exports, however, is that Swit- 
zerland's Nestle Is a big 
exporter of Evian to the US, 
and the row is not with Swit- 
zerland. 

In a more general sense, the 
breakdown of the Uruguay 
round could speed the creation 
of regional trading blocs which 
would have wide implications 
for many companies. "The 
boards of many of the very big- 
gest companies already had the 
suspicion that the world trad- 
ing environment was changing 
and moving towards the cre- 
ation of regional blocs,” says 
Mr Target "The breakdown of 
the Uruguay round will only 
confirm this.” 

For many large companies 


this means thinking Locally 
instead of globally, because 
they cannot rely on the contin- 
ued liberalisation of trade 
flows. 

Because multinational com- 
panies already hare many pro- 
duction locations and rely to a 
lesser extent on trade flows, 
they could prove the most 
defensive stocks to hold in any 
trade row that flares up next 
year. Other large companies 
could see a period of quicken- 
ing adjustment as they more 
into regional centres In a bid to 
circumvent trade barriers. 

Progress on any of the key 
points included in the Uruguay- 
round would be significant for 
many large European compa- 
nies. A more to protect copy- 
right or patent, for example, 
would be of real value to 
strong consumer brands and to 
engineering companies, which 
have products that have been 
copied on International mar- 
kets. Fake Gucci handbags and 
counterfeit Lucas aerospace 
products cut into the earnings 
of European companies which 
produce the originals. 

For this reason, a breakdown 
in the Uruguay round is not 
negative for all companies. 
Indeed, a total breakdown 
could actually be beneficial to 
some companies such as textile 
producers, which are currently 
protected by national barriers. 
The proposals discussed in the 
round include liberalisation of 
textile trade, which threatens 
the labour-intensive textile 
producers and sub-contractors. 

The effect on the textile 
industry would be mixed, how- 
ever. The more expensive 
brand names could benefit 
from the liberalisation of the 
trade, as consumers might 
spend the savings made on 
basic products on more costly 
clothing. AU else being equal, 
this could also provide a fillip 
for the upmarket retailers. 

It is still too soon to draw 
any conclusions about the 
effect of a breakdown in the 
Gatt talks, and the situation 
will not become clear until the 
summer of 1991. But in specu- 
lating about the markets likely 
to be most badly hit by a total 
breakdown, analysts are wary 
about the French market, fol- 
lowed by Germany. 
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1 

3J2 
357 
3-9i 
4 03 
4.04 
4.02 

•r/5 

105 A 
102 1, 
80 A 

Jo 2 *2 pc '13 .. 
Do 2 >j *c '16.. . 
Do. 2 ^k' 20...~ 
Do. 2>2pc'24a 

.(89Z 

01.61 

.183.0) 

-.197.711 

107“ 

•ja 

93 Aw 

i 

4.01 

3.91 

3.96 

3.9M 


10% and 0 5%. tbf^ioora In parcmiwKS RPI bate for 
Indexing. He 8 months prior to Issue) and love been adjusted to 
itnecmbaslngef RPI W 100 In January 1987 . Cameroon taunr 
3.945. RPI for April 1990: 125.1 and for November 1990: 
130.0. 


INT. BANK AND O’SEAS 


100S 84 A >4rit»BiaU',la2BlB_ 
.984, 80 i UmbvUUVeclaZOn . 
UO+ 80« B-*»hvBtl2tpcOT3. 

91 £ 76i Do.9*pcL»2015 

lia SUHedcaiStdBlMPtim 


10 * l u 



CORPORATION LOANS 


104 

l!oS 

30^ 

865 2 

B4Jj 

2 4 

Hraitalu«U^p|ai2.. 

aeds LSbpc 2006 . 

LherpeolSbK bred. 

CC 3K Aft 

1015, 

93J»a 

1153 

12.23 

12.07 

11-30 

12.91 

12.01 

98«a 

851, 

tectemr llbpc 2007. . 

985* 

116G 

1170 


COMMONWEALTH & 
AFRICAN LOANS 

206] 296jSRbod2bpcUnisntd....J 20ll I -j 

84?jl 84%TDo.4>ipc 87-92 Astd 1 84JjI I 5 33l 933 

LOANS 


Building Societies 

afcl i:!H If, 


Public Board and Inti. 

5d 4llMeL Wtr.3ec"8' I sd I 5.7?! 9.70 


FOREIGN BONDS & RAILS 


Seth 

7peAss. - 

Do.6pe28Stt.te..... 

Do4oe Uhzdte 

uob *24 Ail 

' Quebec 15 k 2SU . 



Wee 

£ 

+ ar 

K»%| 

Em. 

Red. 
TWd 
17 00 

1 


1 

16.00 

MJJO 

(357 



12.89 

12.11 


AMERICANS 


1990 

Kfph. Lra Stett 

tattunranirtisi-.. 

2 S u*r. C^midss.'i 

si nror. ExnessbOe... 
15*, KmerkHT.AT SI.. 

271, tacrHeobSl, 

U6B WU*nwklEt|t*M„ 
UnkAnerieaSli.-. 

2l Sell Atlantic Sl .'.V ^J 

5^W«ttolsS 



Met 

762m +23 
271, +1, 

ui«a 

isnv 

29a 

+?« 


46 ‘a 


Me 

Gims 

M 

30c 
10c 
SI 3! 

93c 

51.32 

S3.lt 

SLQC 

S254 

5236 

52-66 

40c 

$13C 

44c 

S2-0C 

Sl.lt 

51.20 


C*vr 


rid 

A 

-I 5.4 
. °- 7 

42 

4.5 

3.4 

5.4 
8 2 

4.7 

2.7 
S3 

4.7 

2.4 

. 1 * 

+22.8 


AMERICANS -Contd 


199D 

J K f u - 


1M 

SateBRot taUapCBiM.. 

5.C ChnrslerSbA, 

5a StksrpSl 

29? MoHe+alnmNrSL 
386p tet’I Bank Carp 54. 
51p Cbn»aaD«aScra- 

10 >, unaCorp-Sl. 

178p Data General 

18 hx&BradAmtU .. 
21 EatH Conn. 50c..... 

4V EcMInlnc 

134, FPL Creep lc 

15 : MrCorp62>ipe.... 

12 1| Ton) Motor SI 

25 C Jen. Elect. 63c. 

205p eCeacral H BA Core SI. 
25^ JIIMUeSI 

30p AtffdUBBMkBkO. 
10«» Jnyboood EHjISI*] . 

583b Hisbre Inc 50c. 

361, tawweilSli* 

16 taaonitel. 

49M IBM CorpnSlii 

14U ngereo<MtudS2.... 
12? Lockheed Cm- SI. . - 

7H Jne Star lath SI . . 
21 1, tesiau Land 15e.. 

939t rae'tSOc 

84 (aiof . Hanoner SI . 
BA UortH LrxJi W . 

fl? Uowilnc 

lbi MMMUP)S2t]. . 

21 J Norrh (Philip) 

34? IYMEXS1.. . . 

919* »HHCo»p l 

53* rfaeirtctel. ... 

13V >allCora.Sc 

32 V >enuotl831/3c... . 

2 lL taker QauS5 

19V ten 87 Corpit 55 - 
10|i todmetl tetl SI .... 
Ilia Sears. Rortoct 75c. 
24*1 Joetheesier, Bdl O- . 
13 S 5«Ce. Inc St. 

15A rPW let 62*ic 

20*1 TeoMcaSS 

28 *j Texaco 5635 

U Texas Imtr. Si . 

34 V nmt Warner SI .. . 
7 A nilNOVACorp 
154 JSXS1 

2lji Ihd. TKtaneote.. .. 

57c pthllltech tec. 

16 V JS West) 

14J •aatMmpemtSl. . 

907 [ Whirlpool SI 

12V7WMto0rtfcS3*t- 


m 


68* . 




19Vj 


Sim -j 54 

32 12 
5224 
70c 

S236 
32c 
S3 04 

12 04 
» 

SIM 
20c 

sij: 

20c 
S3 0£ 

S3 96 
S4.B4 
S1J2 
SI-80 
SI. 94 

S32S 
si a 
4C 
S1.W 
SI 72 
S436 
5120 

56c 
S3 04 

a* 

SI 32 
86c 
S20C 

s -s 

%% 

S3 .24 

Si’S 


• B1 “a ;i 


1 * 4 . 


S3 76 
36t 
Sl.IC 

szoa 


CANADIANS 

in*! 


1^1 

5^31 

riuj 


ii3 

Ea 

\m 

uu 

m 




jCore... 

rldtte... 


464{ 3t Nora Scot |.. .. 
616* p8reKin| 

2b Vp pBreaMW Re*.... 
954* ta lnpBanh| .... 


775* ip. Mafic 1 * 

, 5 do. 4«h m ana... 

i57p rcemm c*p ' a ‘ 1 

179p pCons TVX Min 

2000 pCorau core. 

268p rOerlae ladv | 

384* pEcho Bay Mile*.... . 

^ssatte”: 

4§ BBSS-- 

10Vp7Ha*ter5MCiji| 

703* pHodsm’sBay I 

25A pi leper 111 Olf| 

11V ocof..- 

2V fMasOKio Ekple .... 

op pHthWenfioMi 

329*flMa Care of Aliena... 

loAMoni..,. 

ilBtCaa. | 

sou Corel... 

InhRlBibti.J 

arento-Ooni, Bk|.. 

TrereCadHpe 

'arttyCorpl 



Continued on next page 
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LONDON SHARE SERVICE 


■ Latest Stare Prices are available on FT Cityline. To obtain your tree 
Stare Code Booklet ring the FT Cityline help desk on 07 r- 925-21 28 


HZ**'- 

i si; >i: 

X._~ 

m-* 

W'::\ 

Vi ^ ■■ •. 


\i._ a i; 
*V * : 


MOTORS, AIRCRAFT TRADES - 
Contd 

Hw’lwI a «** I Price l h -* , | Het Icrrlsrtip/E 


PROPERTY - Contd 


INVESTMENT TRUST - Contd 


INVESTMENT TRUST-Contd 


OIL AND GAS -Contd 


MINES -Contd 


Price I - 1 Net 


-or Bit TO 

Stock Price - Met Cn Gr*i 
Herring 5w£ On lllp_, 159, .. 15.75 3.3 4.9 

HKLaodHMgslQc... 49 42 tfflOS C 6.7 

ifNDCOlfei f fi - * - 

Jftfnjm laKtt. 250 3( 16.1 1.6 

•Key City Prep. .... 30 .... - - - 

Lno5cariua£L. c 531 >1 t!7.( U 43 

S.tt'KgP: OR :i a 

VU04UW50 fc,, 5*3 .... 07 (k 4 4.7 

Iotas MX** BID** iil'i 


Components 

458 42dft6bryP3Mh_ 1 453 . 

22: uaUftkMStrennnes.yl I4t . 

]9C 145 3osiRHn5a. m 247... 

266 lfcfl Dowiy 50p. D 167 t 

239 IK FR Group 3 133 ... 

135 53 Ulk-fttHh^iOpfl 71... 

174 102 L*M!.Wi.!r.7!:3 142 i 


453 ... 35 Kki 1.0 12JD 

141 . ... 6.0 3.C 57 78 

147 fS.7! 33 53 67 

167 +1 t9.t 2J 7J 78 

111 6J7 3.1 7 J 5.8 

71 ...... 12.4 2J 41 14.6 

141 +1 7 1 2‘ b.1 78 


o. Warrants. _.„ej 22%k 

Mtf-StattslOp .fl SSL...., 


Garages and Distributors 



Lt 3 0 8.4 45 

85 -1 »7.B 2 4122 4.0 50 

M t7J LI 167 43 107 

Ms -3 11* 11 36(3651 163 

«.... 13.2* 3 2 4* 0.7 94 

23 . — 1.0 63 58 4J 1200 

48 -1 4 2 18 ai 6.7 40 

18.. _. tt.25 2.£ t.( S4 124 

75 _ 35 3.6 61 52 63 

1*8 1125 2.1 8.9 6.1 27b 

76 . ... 2.75 L9 4 i 14J M 

33 ... 5 63 1.0 72 7 5.7 237 

44 *2.0 LO * 21 6 238 

49 .. ... 7.1 l.C MX 7J 38 

178 152 1.4 12X 60 2D4 

73 . . 63! 3.9 11 J 3.0 330 

25 2.S 410 7 6 WJ| 

91.. Z18 - 26 5.9 rf 

UK 9.1 1.4 lit 7.4 33t 

S|L. .. 60 3 £ 13f 38 150 

zee. - n«jj 3 

1.4 2.4 129 48 10b 

Gal,.. OILS - 88 92 

74L J9 3.416.9 0.2 478 


Group IOp 

lUarojEMir 

rlnroco JOp. 91 14* 

OoJlbpcUlb 
only (Res) lOp 


I JB)&Mtrpiis5p - 
14 jB.ScnWaU9..1 
44 )68koe(Jt«lC» m i 

413MEPC a 

27 Harkfteaib. . 0 

16 HtanMoorBlsSoB 


K reSp, y 
fOPA, P 
ra.lpt 

at _y 

Ildp-T 

wPf.Y 

x 5 b_y 


NEWSPAPERS, PUBLISHERS 



botetn-ASp 
ib&Stnd 
Grono. 
Intawattaa) 
Dt8nnn5p.. 
mgPub. 5u 
erloli.ZOp, 
75pcbCnMPf. 
kbmw C oral _.. 
rkdty lot HtolOpL. 
ltd. Ncwspapers...i 


31 4.0 

203 -5 1525 

145 . ... 6.0 

511 . ._. 13 0 

MKts -10 20 0 

222 -1 11.5 

639 1100 0 

102a ..... 16J 

J48« -1 135 

100 M38 

126-2 T4J 

171 10.0 

164 180 

234 1064% 

2a.... <1*4.54 
153 +3 r45 

149 -1 .115 0 

lit 16 0 

176 4-3 010c 

1 15 ..... 436 

656 «6 1213 

SOI . ... 133 

2411 17.9 

89. _. 4.80 

37! tl4.0 

50a +1 148 

71 60 

16... 1.0 

36 73 

739 ..... 2788 
187 -3 173 

3091 -2 1210 


6.7 38 

14.9 

10.9 “ 

“i 

fi n| 
n i S 

10.9 £ 

Vi » 

53 170 

13.1 

01 « 

91 ”3 


24 44 93 7 

23 136 2.9 
4.( 4 4 7 7 3 

2.1 73 S3 2? 

22 5X 11.6 31 

13 t 5.4 » 

1.7 13! 6 9 l 

“Jj™ £ 

l.« 31 14.4 7 

2.5 52 113 1 

1.7143 8.6 


SuKHvCMnAkSd -y 
afcitt«£m.Pr»5e.fl 
llb¥s3«J7&fflC5 5p. 0 

lbhMnaPmKlOp.- 
lOOWaarrCttp. Irlftj....* 
17*>rMU»t*BUp-0 
UQjbo6bwCrb |, 00rt0.i 

24Wrop. Paruarstrip.., 

«&rep5K.lB50p..fl 

0kg£[Ji-27alpS 

"S 

I^KorriSSm Mp 5 

ljjffk U ri ^ Cgiba . . | 

1^M-Mrirap^p,.0 


EtariarGafekanlilpy 

StnoabEsts. a 

Do.l2%pctil2009y 
Da.llkpc2Dl9.;.y 
Da b*c& B420CD-V 
KtnttiiUaoiedEsi.r 
SootteadPrap 5p— 8 

Do Warraats.. V 

AtSbprCriCiWPr.y 
loa&rk. — 8 

ewfcwPnw p 

5Utf3rt & Widd a . 

DTeraZOn. y 

Tops Estates. V 

Town Omit— y 

rraftorfPark y 

FTitcdvraacd 10o.y 

UK Land ...... y 


— 825 - 22.4 

-2 19.0 13 5.1 

6 .QMSU 

.... «3.E L4 t 

dtK3% - 4 

5! 11 5)1 

at - 4 

10X St 6.4 

:: : : ^ 

..... 3.75 4 C M3 


Ill3i « 1.' 

jT 3 o 3 si 


LO 1 JUU 
085 li 4 i 
8.71 1.4 91 
10X 0^9J 


93 JU2Z 

112 Q6_5< 

5 U OX 


4.0 2.1 7’ 
+3 - - - 

135 10 0 1J 

.... 13 84 1J 1 

3.75 16 10.1 

l.< 3 9 10.1 
6.75 1.1 7J 


Varafonl taw. 5p.. y 
yanipquns. y 

nsut/H 

bus &r of Un..p 

Wood U.D J lOp V 

pZarfcii&rp.5p-.y 


0.75 25 17 

gt43 3 2 - 

3.0 21 134 

101 IX 61 

-A, 012%% - 12.0 

-% BUVJ - 113 
-% 06% ■ 5 8 

131 1.6 43 

.... 13.45 02 58 

'-T 5bli - 14.7 
-6 14 X 4 i 129 

ai 49 4 0 1 
90.0 2.7 2J 

7 ". li 2.9 ii 

-3 285 1.7 4.2 

-2 238 U 5.9 

. . 15 U - I 
..... 33 63 08 

U21 18 3.4 

..... M3 34 193 
0.6 13 6.7 
-4 t7‘ lj 53 

65 1.7 3.« 
..... 21 3.4 19.0 

..... 14.7 2C t 

7.75 - 303 

33 * l.C 21 

22 13 4.9 

IT... KS 231 - 


et 58 3rka&Easllsr50cv{ 
35 18 De. Warrants..... y 
45 31 Sty & Com lnc....y 

UOC UU Do Cap. (£1) y 

Si 34 atyofftrfBrtlotSpy 
68% 53% 3o.2fre06Pf5p...y 
96 65 a^csWrlm SOp. y 

284 154 are. VWw 1st May 
180 7C Bo 120 Warrants, y 
19) IS DB0UMMsTst75p y 
136 80 DO. Warrants..... y 
85 77 Daaaenac.) - .y 
47 26 Do.tCao)2o V 

100 «pi«wrtaTalfc..y 
dll &&‘a 'rWclhlri29tt. 

19C r^Dcit, Tst. Inc y 

22C 155 Do Cap. lOp y 

Ml 71 W. Wrreu- y 

U3 B awjtnoWaTsilOpp 

56 15 Do Wanranu.... v 

565 36t DreyloaCeas B 

14C 96DnfUn£a;£M1..8 

283 145 Do Warrens y 

147 75b Brayton Far East.. 0 
477 S Do WanMs-SMLy 

28t 223 Dawfera Looooc.... p 
SIS 405 DtncdJn Ik GiO^B 
564 380 hndbi WorldwMr. S 
41 31 :CU Tma lDp — £ 

32 11 >0. Warraats y 

15% 8^pJIOraowTrt«. .4 

id 4% Do. Wants. y 

9% 4% Do. Wrrnts 2005 . y 
55 34 iFM Java TntsL . y 

26 14 ta.Wanaaa. y 

237 179 Edinburgh tar..... B 

301 226 iltctra fiv. Tst R 

124 B6 £lea&Cefl5p v 

216 155 uq.&CaLlBM*t..y 

145 106 Eng. 8 Sen. hr»... y 
203 243 intfbfe Uttar PH y 

238 186 Do. Dfd. _y 

103 43£mlfKi Trwt V 

102 4%»reaTiua0..,y 

475 3SS|EnityC0asort£L..y 
88f 69QDa. DM 5Qt), ... » 
30t 20gEBspCT4M1iDflL 
53 30pm>PwUT.18».y 
3C 9TOo. Warrants. y 

45 ZOExnoor Dual lm..yl 

101 96pS> InclOOp.. y 

144 UnJrw.ZfToCaPf y 

33 27F&CEnTttl0p,..p 
212 142» & C Eanitrnst. . ■ 

148 ^F&CGiniarelnliL.y 

64 i3)o warrants. y 

224 lSf iCPactncta*. - ! J 

146 ?3»o- Warranu. y 

9i 68b r * C Smaller Cm f 

12% 6 First Chart flsts... B 

% 50 nratadadtai agp_y 

32 7 Do Warraats. y 

46 11 ^MPMtpplial.T.y 

22 4 Do. Warraris y 

101 57 First 5pMtsh 50p. y 

S3 24 >0 Warrants. y 

173 87FtetTDtaok«6fe..fl 

104 118 Fterinp America, fl 
QWj 021 m. 7ac.Or.la. , 99.. 3 
306 235 itankictaKitaiKB 

149 121 

91 65 Wbi|fire.FlB9clJ.y 

40 21 Do Warrants y 

300 147 rktalniFirEaacnifl 
246 161 Fining FledgriHB-'T 
IOC 05 ImlajWfllilnetoB 
2b 11 Do. Wms. . V 


Mr 

Ret 

YTd 

Sr's 

02t 

17.7! 

15 

235 

F45 

16 7 

3.95 

6.1 


HAVPaH 
83 61186 


1381912.1 

33 35 > 


£XB 0 VL.. 

iwt+s 


3 iul OaKsaS, 


M.75J13 1 
1 0625 %] 5 ; 
15.l3lOJ 



mm 


J mail 

ii 479 a 178 


T7.0i 4 7 Z27.7 133 
6.1} 3.6 307 J 25.8 
1S2J] 3.7 113.4 IBB 
3D 2.6 219 6 29.4 
1275 3J 132 0 166 
115 j a.7 - - 

110.1 7.7 215 010 6 
1J 3J 01 J 14 8 

2L0 68 - - 

33 ( 63 862.1 176 
014% 1.1 2312 12 
- - 41.0 15 B 

169 62 632 446 
9.6 12.7 ■ - 


46b 24bFitmtagJal.He6M 

61^ «%bftZerePI»^^ 


SHOES AND LEATHER 


PAPER y PRINTING f 

ADVERTISING 


^SURANCES 





4jlL7] « 1« 

\\ M 

3.4 5.« 6.8 
5.2 143 L7 


4.1 10.4 3J. 33 

25 127 42 09 

21 6 6 7.0 UO 

1_3 12.1 8 J 91 


3.ll 4.0j H3 521 
2JU.4I 5.4 36! 

33 7.3 4J 
5jl 2U 12.0 
3.71 53 63 5.4 
16.71 24Mj 3.6 
lit 3i 6.^ 6.1 
03 -j 4.4 2 

43 29] 70 2 

lJ§] 2M 7.4 30 

24 3.1 M 2S1 

bJl 931 28 iff 
l| g|l02 Sj 
l.g9.0( 7.4 221 

20174-85 w 



353 ...... sll.Z 3J 4.2 92 

62b 2C - 4J - 

43-... 24 24 7.4 7 S 

183 UO.C 23 7J 7.6 

40 t6J LI t 3.4 


SOUTH AFRICANS 



3i 6.2 4.7 
2! 6J 65 
23 7.1 29 
3J 10X 29 
22 7i 5.9 
« 57 * 

2C 3.4 15.1 
21 2E 122 
2918.71 4 A 


232 106 rkarhgMereanllle.0 
242 147 Flm tag Owneas—I 
299% 200 Fining Unhcnai-. | 
US 125 Foreign &CnL—P 
101 66 : rmPrapeiyTa-v 

39 23 30. Warrants y 

70 *5( Fplcnini hrc.........y 

14 f 00. Cap 2bP-~y 

213 146 IT Japan. y 

44 23 lanmoretaertEan^y 

59% 50% Do. ZerePrf _.y 

61 3! jtnorEi»PaclDp_p 

32 2C Do. Wtarants v 

124 77 UnaneEwrawn-, 

213 103 Do. Warrants. — 

"JttBsBnfci 

119 102 irn. Cons. I.T. Inc— Y 

154 84 XL Cap.- ......y 

U3% 94% Do. Stepped Prf....y 
105 U lermantar. TsL...| 

V. 17 Do. Warrant*. 0 

283 173 XmBn5rtBll.50p-Y 
53 96 X>. Wants. y 

S 37% ;iasgow!ac.TsL-p 

164 upbetor. 

119 XwettAUantk— J 
263 Xwett Ortatal ha— 8 


133 +b 
Ollba -1 
272% +b 


a 

m -2 

M3 . — 

137% +3 


139.2 

99.7 

-M* 

17 

175.1 

22-0 

835 

9.0 

70.7 

168 

10.9 

23.6 

37.1 

56.0 

67 9 

7.2 

100 J 
162.7 

90 

183 

2963 

8.0 


1998 

Hlyk Let Stack 

1080] 860 See. AlUannTsx .8 
28C 2X Sets* Mart* XrSta] 
72 WSroffKsfttScot. t 
131 77 Meet AsuttlOp..j 
114 » XiEqMLdSerL y 
114 88DO EqWUWll. y 
231 186 Uilro Inr. SOp... . 0 
OSbEBSb Ba. llDcCm. Ln-.y 
103 BO aw5tfidiKOeMh.Y 
X 21Do. Warrants. . ...y 
45% IC&incter Ttt lnc. t 
59% 48ijgaZeroD»H ..— y 


15C 124«trattBfl tor. TsL.. y 

um $ rS^K^SitrUr 

24 12 Do. Wamrts- v 

115 W.fi High lac TsL. ,.y 

43 25 Xi Sub lp ....v 

104 % to»Ts5p0 

55% 21 TR Prep. In. Tst. 8 
156 UK lit Sautter Co'S .0 
93 2 C raiednolop,. . Y 
90iJ| 7C 9o.Sw i dW...-y 
117%! lOwo ZerePf y 

2 Wpa%p«wle Igjr. ■ ■ ■■ ■ 0 

W^^j Pe6 ||etaM 8jB.y 

TUWtWrii peiab^e U200L .' I 
1M wi; ‘.tm *ui lot 1 
4C 14 Eto.WrntS- .. . V 

43 24nrucPaeE«nl0pv 

12 1 Da Warrants... . v 

91 aithnpnutesd'MlK. * 

370 235 Do. Cap. Ip. y 

87 54 nragmortaoTsL 3p0 
47 24 Do ttrmsSe. • V 

124 94nmUSnrit5Qp f 

44 20 Do Warraim— 

4 IX 37t rear. Invest. Inc ..y 
68S 525 Do Cap .. ... v 
247 188 Irnone Invest y 

» &irripinesttac.50p y 
177! 1360 Do CapHatU. -y 
2« M3 rwtey TrasL .. . y 

73 40 So. Warrants. v 

1B4 14J USDCInv. TsL.. . y 
64 55 HalDt& Inc. XOn,.p 

126 116 Do. 6%pc Cv. Pi . v 


Prire - Nit Grt KAV taH 
923 43 33 q 4 811028 163 


201 . 833 02 2296 90 

60% «1 1282 6J 635 64 

77 . 0 66 1 1 11L5 309 

92 .... 5 94 6.6 - - 

12 5 94 66 - - 

I 201a -1 116 75 11.1 217 E 7 7 

inoflb qii% 1D.1 - - 


U3 132 1.6 133 J 15 8 

124 1J3 11 1543196 

16b -4% 9456 63 100.® 35 
U Kit 15 162 8.5 

42 FLO 3 3 - - 

61 ... 4 0 0.7 73.1166 

13+1 - - - - 

81 K6( 92 851 -24 

3S NL5 8 8 - - 

54 025 06 672196 

32a , 145 6( 38 31fa5 

104 ... 3 4 4* 123* 16 0 

22 sli 9.7 46 7 528 

78 ... F5C 95 - - 

117 b - - - - 

222 HO! 6X265X165 

164% . .. Q6% 5.7 - - 

103 - .. ISO 76 l.C 104.1 LI 




mo I 

HM.Un 


131% 044 
17% UV 

a ic 

24b 3% 


alij 261 62 1 3.4 


1 %£SEZ& p! 

5 FeMnritBV. TStlp. 4 
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NOTES 

Stock EadunBr deallnp clavslfkjinms arr mdluted to the r.ght 
of security names a Alpha. p Beta v Gamma 
Highs and lows are based on intra-djy mid prices UrIcj 
otherwise Indicated, prices and net dividends are in pence and 
denominations are 25p Estimated pnerjearruny. ratios and 
covers are based on latest annul reports and accounts and where 
possible, are updated on hall-yearly figures (VEs are calculated 
on “net" dhtnbutloa basis, earnings per share bring computed on 
profit after Luallon and unrelieved ACT where appticaWe 
bracketed figures Indicate 10 per cent or more difference li 
calculated on "nil” distribution. Covers are oased on 
" maximum" distribution.' this compares gross dividend costs to 
profit after taxation, excluding exceptional Drofits'lusses Out 
Inc I ad tag estimated extent of olKrtubir ACT yields are based on 
middle prices, are gross, ad tinted to ACT of 25 per cent and allow 
for value or declared distribution and rights 
Enlmatid Met Assn Values \NAVs) are shown for Investment 
Trusts. In pence per share, along with the percentage discounts 
<Dts) or premiums (Pm -1 tu the current pre-closing share puce. 
The NAv basis assumes prior charges at par value, convertibles 
converted and warrants exercised if dilution occurs 

• "Tap Stock'* 

• Highs and tows marked Una have been adkusMti to allow tor 
rights tain for cash 

t interim since Increased or resumed 
4 Interim since reduced, passed or deferred 
ta Tax-free to non-residents on application 

• Figtro or report awaited 

9 Not officially UK listed, dealings permitted under rule 
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USM; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities 
Not officially listed 
Price at time of suspension 

Indicated dividend after priding scrip and(nr rights woe. 
cover relates to previous dividend or forecast 
Merger bid or reorganisation In progress 
Not comparable 

Same Interim; reduced final and/or reduced earnings 
indicated 

Forecast dividend, caver on earnings updated by latest 
Interim liaiemcm. 

Cover allows for conversion of shares not now ranting for 
dividends or ranking only lor restricted dividend 
Cover does not allow for shares which may also rank for 
dividend at a future date No P/E usually provided 


L No par value 
Fr. Belgian Francs. Fr. French Francs H Yield bated on 
assumption Treasury Bill Rale stays unchanged until nuioritv of 
nock a Annualised dividend 6 Figures hated on prospectus or 
other offer estimate C Cents, d Dhnaend rate paid or pay able on 
pan of capital, cover based on dividend on full capital e 
Redemption yield f Flat yWd ■ Assumed dividend and yield b 
Assumed dividend and yield alter scrip hue J Payment from 
capital sources k Kenya m Interim higher Hun previous toUl n 
Rights Issue pending ■ Earnings based on preliminary figures s 
Dividend and yicw exclude a special payment t indicated 
dividend cover relates to previous dividend. P/E ratio bated on 
latest annual earnings n Forecast, or estimated annualised 
dividend rote, cover based on prrvtous yean earnings v Subiect 
to local tax x Dividend cover In excess of 100 times y Dividend 
and yield based on merger terms z Dividend and yield include i 
special payment Cover does not apply to special payment A Net 
dividend and yield 8 Preference dividend tussed or deferred C 
Canadian. E Minimum tender price. F Dividend jnd yield eased 
on pnriprciiis or other oNIciat estimates tor 1990-91 G Assumed 
dividend and yield after pending scrip and/or rights issue H 
Dividend and yield based on prospectus or outer official mtlmaus 
for 1991 K Dividend and yield based on prospectus or other 
official estimates tor 1990 L Estimated annualised dividend 
cover ant P/E based on latest annul earn Inns M Dividend and 
yield based on prospectus or own (diktat mlmatm lor 1488 M 
Dividend end yield based on prospectus or other official minutes 
for 1489-90 P Figures based on protprcias or outer official 
estioiates for 1991 B Gross R Forecast airmail ted dividend 
cover and p/c based on prcsoecitis or oilier official minutes T 
Figures assumed W Pro forma hpures. Z Dividend total to date 
Abbreviation? ri « dividend; * e* scrip tosue. s tv rights a tv 
all; d ex capital distribution 
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Supporters fight to win majority needed for presidential changes 


Gorbachev’s new powers at risk 


By Quentin Peel in Moscow 


PRESIDENT Mikhail 
Gorbachev, battered by the rear 
ignation of Mr Eduard Shev- 
ardnadze. his foreign minister, 
yesterday looked in danger of 
failing to gain the majority he 
needs for sweeping new presi- 
dential powers. 

Presidential advisers have 
been urgently lobbying for sup- 
port among members of the 
Congress of People's Deputies, 
where such constitutional 
amendments require a two- 
thirds majority of the 2,241- 
strong membership. 

If they fail, the vice-presi- 
dency for which Mr Shevard- 
nadze was expected to be a 
candidate, will not be set up; 
nor will the new system of 
executive power for the Feder- 


ation Council, involving the 
presidents of all the union 
republics, and the direct subor- 
dination of the central govern- 
ment to the president 

It was reported last night 
that Mr Gorbachev had chosen 
Mr Valentin Pavlov, the 
finance minister, as his prime 
minister in place of Mr Nikolai 
Ryzhkov. The news came from 
the Interfax agency, the 
Moscow Radio news service 
which frequently has reliable 
sources. 

If confirmed, the decision 
could have been another factor 
in the foreign minister's depar- 
ture, for Mr Pavlov is a tradi- 
tional bureaucrat, although a 
relatively enlightened one. 
Interfax said the new vice-pres- 
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ident would be a non-Russian, 
reviving speculation that 
instead of Mr Shevardnadze, it 
could be Mr Nursultan Nazar- 
bayev, president of the Kazakh- 
stan republic. 

Mr Gorbachev and Mr Shev- 
ardnadze met for two hours 
yesterday. The president’s 
spokesman said they did not 
fticnicc tht> foreign minister’s 
resignation, but talked about 
progress in disarmament talks 
and Mr Shevardnadze's latest 
visit to the US. 

Last night Mr Gorbachev 
met the deputies from Molda- 


via, who had stormed out of 
the congress earlier this week, 
to persuade them to return. In 
exchange, be promised a 
decree declaring the creation of 
independent republics within 
Moldavia Illegal, according to 
Mr Mircha Snegur. the Molda- 
vian president 

The meeting was crucial in 
Mr Gorbachev’s desperate 
efforts to secure a majority of 
1,495 votes in the congress, 
where this week the atten- 
dance has dwindled to barely 
1,700 because of nationalist 
boycotts by Armenia, Lithua- 
nia and Moldavia, and wide- 
spread disaffection among radi- 
cal democrats. 

An urgent appeal to deputies 
to attend was issued last night 


by Mr Georgy Kryuchkov, a 
member of the congress secre- 
tariat. He said that alternative 
proposals, to change the con- 
gress standing orders and 
reduce the majority required 
for constitutional flmpnriTnPTitq, 
themselves required a two- 
thirds majority and would lay 
the congress open to accusa- 
tions of rigging the Issue. 

Mr Gorbachev has won the 


backing of conservative depu- 


ties in the Soyuz group for 
new powers. This was pledged 
again yesterday after tiie resig- 
nation of Mr Shevardnadze 
However the resignation 
may have decided many waver- 
ing Hharais to vote against the 
powers, for fear of giving the 
president dictatorial authority. 


Major urges US 
to be flexible on 
farm subsidies 


By Lionel Barber in Washington 


MR JOHN MAJOR yesterday 
delivered a tough warning that 
the US should adopt a more 
flexible stand on agricultural 
subsidies to help break the 
stalemate in global trade talks. 

In his prime ministerial 
debut in Washington, he also 
made clear to Mr James Baker, 
US secretary of state, that the 
European Community needed 
to be more forthcoming in its 
own negotiating position in the 
stalled talks of the Uruguay 
Round of the General Agree- 
ment on Tariffs and Trade. 

The Uruguay Round was 
suspended at the end of a meet- 
ing in Brussels earlier this 
month after disagreements 
over how far and how fast to 
cut subsidies. Mr Arthur Dun- 
kel, Gatt director-general, will 
try to revive the talks at an 
ambassador-level meeting in 
Geneva on January 15. 

In the negotiations, the EC 
has offered a 30 per cent cut in 
Harm subsidies over 10 years, 
but the US and the 14-member 
Cairns Group of form product 
exporting countries sought 
deeper cuts. 

Mr Major’s day in Washing- 
ton began with a blitz of early 
morning television interviews 
where he was forced to explain 
how he differed from Mrs Mar- 
garet Thatcher. Mr Major said 
the direction of policy would 
continue but the style would 
be different. “I think every pol- 
itician has their own style", he 
said. "Of course, it will change 
and evolve." 

During this three-day visit, 


Mr Major is scheduled to meet 
with senior Congressional fig- 
ures and he will stay overnight 
at Camp David with President 
George Bush. 

The first day of the visit was 
dominated by talks on the Gulf 
crisis and the resignation of Mr 
Eduard Shevardnadze as Soviet 
foreign minister. 

Further talks are expected to 
focus on the co-ordination of 
militar y and political tactics if 
an offensive Is ordered against 
Iraq. However. Mr Shevard- 
nadze's resignation has thrust 
east-west relations to the fore. 

Asked about the resignation, 
Mr Major said the Soviet for- 
eign minister was a “remark 
able peacemaker", and added 
that it would be a great trag- 
edy if President Mikhail Gorba- 
chev departed from his reform 
programme. However, the 
prime minister stressed that 
the early signs were that Mr 
Shevardnadze’s departure 
would not lead to a change in 
Soviet foreign policy. 

On Europe. Mr Major 
sounded more, soothing than 
Mrs Thatcher “I think the 
United States would want to 
see the United Kingdom abso- 
lutely central in a European 
Community, building and 
shaping the sort of community 
that is at present evolving". 

However, the prime minister 
was adamant on the Issue of a 
single currency: “There are 
very real economic difficul- 
ties ... It would be poten- 
tially a very reckless economic 
thing to do." 
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Peter Lilley: no nationalisation by the bade door 


UK trade 
deficit 
falls to 
below £lbn 


By Rachel Johnson, 
Economics Staff 


Acquisition by 
French oil group 
referred to MMC 


By Juliet Sychrava 


THE £300m acquisition of the 
UK refining and marketing 
assets of US oil group Amoco 
by Elf Aquitaine, the French 
state-controlled oil group, was 
yesterday referred to the 
Monopolies and Mergers Com- 
mission. 

The referral by Mr Peter Lil- 
ley, trade and Industry secre- 
tary, overturns a recommenda- 
tion by Sir Gordon Borrie, 
director-general of fair trading, 
not to refer the merger and fol- 
lows four similar referrals of 
bids for UK assets made by for- 
eign, state-linked companies. 

Mr Lilley said the implica- 
tions of French state control 
involved in the deal raised 
issues of public interest which 
warranted the investigation. 
He noted that Total Compagnie 
Franc aise de Petroles, which 
has a presence in the UK mar- 
ket, was also influenced by the 
French government. 

If the commission does rule 
against Elf Aquitaine, the 
group could be ordered to 
unwind the deal which was 
concluded in August 

Neither Elf nor Total has a 
significant share of the UK 
downstream oil market. 

One big UK oil company said 
it had been asked for its views 
on the deal, along with other 
big companies. "We said we 
believed this was simply the 
working of the free market, 
and we had no objection." 


But Mr Lilley ’s announce- 
ment in a statement on compe- 
tition policy in July that he 
would pay dose attention to 
foreign state control when 
assessing mergers and acquisi- 
tions was interpreted by some 
oil industry observers as an 
implicit reference to Elf Aqui- 
taine's 25 per cent stake in the 
UK upstream oil company. 
Enterprise Ofl. 

The UK would not allow 
“nationalisation by the back 
door", Mr Lilley said at the 
tune. Since then. Mr Lilley has 
referred four potential mergers 
and acquisitions involving for- 
eign state ownership to the 
commission. 

In September, both a pro- 
posed merger between the mis- 
sile businesses of Thom- 
son-CSF. the French 
state-owned defence electronics 
group, and British Aerospace, 
and a bid by the public sector 
bank Credit Lyonnais for 
Woodchester, the Irish leasing 
group, were referred. 

Mr Lilley also referred a bid 
by Sligos, the Credit Lyonnais 
subsidiary, for Signet, the 
credit card processing opera- 
tion. A bid by state-owned 
Finnish group Kendra for ICTs 
fertiliser business was also 
referred in September. 

Its report on the Credit 
Lyonnais bid was received by 
the Department of Trade and 
Industry on Tuesday. 


THE UK's monthly current 
account deficit fell below £lbn 
for the second time this year, 
according to yesterday's trade 
data for November. The figures 
also suggest that the country's 
export performance is flagging 
in the recession. 

The Central Statistical Office 
announced the current account 
deficit in November was £97lm 
- at the top end of City 
expectations but better than 
the previous month's £l.lbn 
deficit. 

Since August, imports have 
been falling and exports rising, 
but the CSO said yesterday 
that the sharp domestic down- 
turn had begun to affect this 
narrowing of the trade gap. 

The value of exports in 
November was £8Bbn, a rise of 
% per cent, and showed that 
companies were manag in g to 
switch some production to 
overseas markets. But the CSO 
said that export growth was 
rising more slowly, at an 
annual rate of 6.5 per cent in 
November after 7.5 per cent in 
October. 

The value of imports was 
£9.Sbn, a decline of % per cent 
on the month. The Confedera- 
tion of British Industry said 
the figures should be the cue 
for the government “to ease 
the squeeze with a further cut 
in interest rates". It added that 
the underlying rate of exports 
had increased on a year ago 
while the fall in imports 
reflected the economic slow- 
down. 

Quarterly figures confirmed 
that the import drop coincided 
with the onset of recession, as 
high interest rates curbed 
demand and forced manufac- 
turers to find overseas mar- 
kets. 

In the three months to 
November, the deficit totalled 
£2£ba - the lowest quarterly 
deficit for almost three years 
- compared with £Ubn in the 
previous three months. 

Over the same period, the 
value of exports was 4 per cent 
higher than in the previous 
three months, and 7J5 per cent 
higher than a year earlier. 
Exports of cars rose by 29 per 
cent over the period. 

The visible trade deficit, 
excluding oil and erratic items, 
shrank by £100m in November 
to just under £lbn. 

The news was received neu- 
trally in the City, where the 
financial markets' attention 
was trained on Mr Eduard 
Shevardnadze's resignation 
and the Middle East crisis. 

Mr Gordon Brown, the 
shadow trade and industry sec- 
retary. said the figures “mark 
a poor end to one of the worst 
years in our trading history, 
and confirm that Britain is at 
the bottom of the European 
trade league". 


Forecasters gloomy. Page 4 


Zimbabwe places orders worth 
£70m with UK truck makers 


By John Griffiths 


ORDERS for 2.442 trucks worth 
more than £7Qm from the gov- 
ernment of Zimbabwe have 
turned round the fortunes of 
the UK’s last two independent 
truck makers, AWD and ERF. 

The contracts will return 
AWD to profitability after it 
suffered “serious losses" this 
year, and should ensure that 
there is nq further shrinkage of 
the 780-strong workforce, the 
company said. 

ERF. which is also loss-mak- 
ing, said its share of the con- 
tracts represents the biggest 
Single order in the history of 
the Cheshire-based company. 


The orders come against the 
background of one of the steep- 
est slumps in the UK truck 
market since the Second World 
War. Sales have plummeted by 
nearly one-third this year and 
by one-half compared with two 
years ago. 

Under the contracts, signed 
in Harare yesterday, AWD is to 
supply 2,000 eight to 10 tonne 
trucks equipped with Perkins 
engines to Zimb abwe's Minis- 
try of Industry in a deal worth 
£46m. ERF’S contract, valued 
at 2245m. is to supply 440 38- 
tonne tractor units equipped 
with Cummins engines. 


The trucks will meet more 
than half the Zimbabwe gov- 
ernment's requirement, 
announced in May, for 4,850 
trucks to regenerate its frayed 
transport infrastructure. 

The UK government is pro- 
viding Overseas Development 
aid grants of 35 per cent, or 
224.7m, with the other 65 per 
cent of the contract price cov- 
ered by loans supported by the 
UK Export Credit Guarantee 
Department 

The loans are being arranged 
by Chartered West the mer- 
chantbank of London-based 
Standard Chartered Bank. 


i HI LEX COLUMN 


The fading charms 
of advertising 


The latest plunge in WPP’s 
share price is a vivid reminder 
of the astonishing state of the 
world advertising industry. 
Since the start of the year; 
Saatchi & Saatchi's share price 
has by 87 per cent WPP 
haa qow fallen 92 per cent 
Between them, these two 
giants of world advertising 
control one eighth of an indus- 
try with annual gross turnover 
of some S200bn. Their com- 
bined market value is just 
£73m. 

As with the UK retailing 
industry, the story is not so 
much one of collapsing 
demand as of Impossibly gran- 


FT-SE index: 2,164.4 (+5.6) 


ICI 


Dividend yield (%) 
12 


riirwy assumptions, of growth. 
In the 1973-74 recession, adver- 
tising was in comparative 
terms a cottage industry. The 
next recession of 1980-81 bit the 
manufacturing sector rather 
than services. The industry 
therefore came to assume that 
it was exempt from the eco- 
nomic cycle. It also assumed it 
was safe to financ e its endless 
through debt 
WPP’s case, the result is 
the revocation of the promised 
£8m interim dividend payment 
due in Jan uary. It looks highly 
likely that WPP will thereafter 
join Saatchi in the melancholy 
distinction of passing its pref- 
erence dividend. The £200m 
preference issue Is fortunately 
not doe for repayment ontU 
the year 2009. It is nevertheless 



would save a net 2100m, which 
for a company with net debt of 
nearly £2bn and giearing at a 
comfortable 40 per cent is not 

hugely material. Whan the 
interim payment comes to be 
decided in July, the Gulf out- 
look will be dearer one way Or 
another. Since a cut would 
finally condemn ICI to the sta- 
tus of a cyclical yield stock, it 
must be heavily against the 
firirfa The market may come to 
worry about it just the same. 
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on a run ning y ield of nearly 70 
ant WPP's 


per cent WPP’s bankers are in 
the process of amending the 
covenants on next year's inter- 
est cover from 2.S times 
which would doubtless be 
breached - to around 2.5 
times ft remains to be 
whether the price they exact 
leaves anything for ordinary 
shareholders. ' 


scheme wishes, could be a long 
job, sending big waves through 
the City, given the holdings 
such as its 24 per cent of Ivory 
& sim a, or 7.5 per cent of Rob- 
ert Fleming. But it is hard to 
see an alternative. Ensign’s 
Investment approach has been 
colourful, but unproductive, 
delivering net asset value 
growth of only 7.2S per cent 
per annum since 1985; and as 
the recession bites into the 
small company sector, things 
will get worse in 1991. ■ ■ 

It is equally hard to see any 
hope that the Merchant Navy 
fund win buy out the 20 per 
cent of Ensign held by outsid- 
ers, for all yesterday's protest 
from two Ensign directors. 
Outsiders may benefit more 
anyway from a slow death of 
PiwBig n thaw from a quick, but 
cheap bid now. 


ICI 


Merchant Navy 

It is no new phenomenon for 
pension trustees tO itiahanrt an 
in-house investment team and 
opt for outside fund managers. 
It happened at the Civil Avia- 
tion Authority, Unilever and 
British Rail. That it should be 
happening now to the £1.5 bn 
Merchant Navy fund is unfor- 
tunate for Argosy, the in-house 
investment management team 
led by Mr Geoffrey Masson. 
But the law is a harsh task- 
master for file pension trustee. 
If pensioners are better served 
by the fund being managed 
externally, so be it 

The complicating factor is 
the Merchant Navy scheme's 
80 per cent ownership of 
Ensign Trust Mr Musson’s 
pride and joy, with Us raffish 
collection of large stakes in 
small or unquoted companies. 
Liq uidating Ensign, as the 


One of this week’s more 
chiTHng suggestions for the UK 
equity market came from the 
whamicaia sector. ICI, which on 
Thursday rang round the mar- 
ket reducing profit expecta- 
tions, is by common consent 
not going to cut this year’s div- 
idend. The question is now 
being posed about 199L For the 
market as a whole, the more 
cautious brokers are assuming 
maintained dividends next 
year, ff ICI cannot be trusted, 
that must be in doubt - 

If. as the company now says, 
its pre-tax profits will not 
reach £lbn this year, the final 
quarter cannot produce more 
than £100m or so. Project that 
through the whole of next year 
with something on top for sea- 
sonal products like agrochemi- 
cals and the worst case result 
of £52Qm would cover the divi- 
dend just once. 

But the cash position is 
another matter. In 1980, ICX cut 
its yearly payment by 26 per 
cent. Doing the same again 


Burmah 

There are all sorts of reasons 
why Foseco lost its battle for 
independence. Its record was 
unimpressive, its top manage- 
ment was in a state of flux and 
there was considerable uncer- 
tainty about the outlook for 
next year’s profits. That said, 
an exit multiple of 11 times 
earning s is for from generous. 
Some of the investors who 
threw in the towel were proba- 
bly motivated more by a 
short-term need to improve 
their own shabby investment 
performance than anything 
more concrete. There' are 
plenty of other vulnerable com- 
panies who could find it 
equally hard to defend them- 
selves from a sensible bidder. 

For Burmah, the deal is good 
news. After a couple of embar- 
rassing false starts, it has dis- 
pelled fears that it would be 
forced to pay a silly price to 
satisfy its need for a major 
strategic diversification. But 
Foseco will add to its own ACT 
problems and, depending on 
how the borrowings are 
funded, earnings could . be 
diluted by close to 10 per cent 
Gearing rises from near nil to 
almost 60 per cent Burmah 
needs to demonstrate fairly 
quickly that it knows how to 
maximise Foseco’s undoubted 
potential. But given the suc- 
cessful execution of the bid, 
the market will be prepared to 
give It the benefit of the doubt 
in the near term. 
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ERF 


Shares in ERF Holdings, the 
plucky little' Cheshire truck 
. maker, have been acting curi- 
ously. From a peak of 503p In 
April 1989, they fell to a low of 
68p this month. Ten days ago, 
tiie company reported a half- 
yearly pre-tax loss and cut its 
interim dividend, thanks to 
drooping UK sales. Despite 
that, the share price jumped 42. 
per cent in two days this week 
for no clear reason other than 
vague talk about a Japanese 
bid. Then yesterday afternoon, 
ERF announced its largest ever 
order. One wonders who knew 
what and when. 
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IS THIS HOW YOU FEEL IN YOUR CURRENT BUS I 


If, like most business people, you measure success in terms of maJ^S 


you could well profit by locating to Central Region. Why? Because 
businesses 




grow. Whether you're a young company or already estahlisJ^^- *** “V 0 *** 
wealth or advice on relocating, plant investment, training and market dq 1 W h ® , * >ing 

in short you'll need to know if you feel you’ve outgrown your current^f^ 'ZSSgSZ. 
you have to do is ask. Ring David Moffat now at the industrial Development^ ^ion-An 
07 *M 73 m for some of the most fitting business advice you'U ever get 
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SECTION II 


•Vi'^v A S YBARS GO, 1990 was 
. »ro unusually rich in headline 

" «3c> / 1 potential. But from the per- 

' *>'■ / % spective of the Financial 

Times, it was undoubtedly 
. : "K-.> » the year in which the plumper fowls of the 
‘ • ‘i «< previous decade came home to roost The 
•V ' ^ ;bU1 * 3r Reaganomics came in, Margaret 
Thatcher was hoofed out and a surprising 
‘ . number of entrepreneurs who thrived in 
■“ “ tt® gung-ho, free marketeering climate of 
'•i-T.^ithe 1980s were put inside. The Japanese 
' finally pricked their own stock market 
. -t bubble and then, with characteristic effi- 
'■^iciency, exported most of the hangover 
. after the party to the credit markets of the 
1 -»’Jl rest of the world. And the longest post-war 
economic recovery, already half throttled 
- the financial engineers of Wall Street, 

r. -., u :3j London and Sydney, met its match - well, 
; , ^near enough - lu Iraq's Sadam Hussein, 

w ‘ r -‘ fc- The question It raises is. how did we all 
> ^tget into such a financial mess? And why 
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. .. ',“*}*£ t - Germans and Japanese? Somehow the 
" ' V\ :r ss-good ship Anglo- Am erica - the vessel 
» .! :s that is loosely called the Anglo-Saxon 
“•t^fiuancial model - seems to have found- 
". ' ■■■-y ^ered, leaving expensive flotsam, jetsam 
; ::v ^ s ,and a raft of human wreckage in its wake. 
'* ri Ouls .Consider this less than seasonal legacy. 

-'•■■• ret - The US •Saving’s & Loans 

the American ftnanriai commentator 




; '-—/i Ijrnon-violent bank robbery in history. The 
V: - : .^Administration and Congress conspired to 
• • p I'tree the Savings & Loans, the US equiva- 
. .jV/lent of building societies, to lend and 
: - ? -'invest as they saw fit at a time when their 
•• finances were falling apart. They also 
. . ^maintained a system of deposit insurance 
. ; ' .‘".Trthat guaranteed a continuing flow of funds 
: ;i;into the shakiest thrifts regardless of man- 
. “ .."..“^agerial ability or probity. The supervisory 
. _\'. r -system, meantime, was run down to pro- 
. .'."7 vide candle-end economies. 

. 1 ' 1 In effect, they sacked the guards and 

^-invited the robbers to loot the system, 
- 1 ‘ -• while congratulating themselves on reduc- 

• *' 3: -ing the cost of the guards’ payroll. The 

- '^wonder is that the Mob bothered to persist 
: ' -with violent crime when this tempting 

• • - v' white collar alternative offered such easy 

-'- pickings. Less surprising is that a hungry 
' ' ' *- •" ' -crowd of Congressmen was caught with all 
• * ' f - • four fret in the trough. The bill: up to 
: “ $200bn (£i05bn) in today's dollars exclu- 
ding interest; $500bn if you throw in the 
j interest 

, Wall Street’s rape of corporate America 
. v ;y. Well, not quite Wall Street because Drexel 
.. Burnham Lambert's junk bond king Micb- 
, - - -,jaal Milken moved to Beverley Hills before 
- . the job was, finished. But the game was the 

.11: -.same: build up a predator with bank and 
l,v junk bond financing, then let him loose on 
. . ,1 1, the corporate sector to buy stakes in any 
. remotely vulnerable looking industrial or 
commercial giant Confronted with a hos- 
tile takeover at ' greenmail - “buy back 
my shares at an inflated price or ni 
launch a bid” — the industrialists took 
\ V advice from the Wall Street investment 
“. bankers, who urged any solution that 
•" ' .promised to saddle the victim with the 
--/largest possible amount of junk and other 

• • ' ' - ‘debt while affording. gigantic underwriting 

and advisory fees to the bank. 

. The gravy train continues to flow as 

corporate America collapses: the compa- 
nies have to take further advice on the 
sale of assets required to keep the credi- 
tors at bay. Such worthies as Goodyear 
^^^--'Tire and Rubber, textile producer Burling- 
ton Industries and the New York store . 
Bloomingdales, to name but three well 
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Flotsam of cut-throat years 

John Plender on twelve months in which the Anglo-Saxon economies began to founder 


known in the outside world, have found 
themselves confronting their problems 
with financial millstones around their 
necks. Even the most respected invest- 
ment bankers have had their snouts in the 
trough. 

The biggest casualty could be US mone- 
tary policy, if the Federal Reserve feels 
obliged to relax more than is sensible, for 
fear of bankrupting much of American 
industry. Last month the courts gave 
Milken his come-uppance. But Wall Street 
lives, ready and willing to play the para- 
site another day (of which more later). 

The great British credit explosion 
The bill for this particular bubble, a deep 
recession to address the inflationary con- 
sequences, provides half the explanation 
for Tbatcbar's departure in November. 
Also responsible was the poll tax. a gross 
error that could have been avoided had 
she read Adam Smith as assiduously on 
the principles of taxation as she read her 
Bruges Group briefis on Europe - which 
was, of course, the other fatal mistake. 

It all stemmed from the age old British 
obsession with liberal finance and 
increased home ownership. The prescrip- 
tion invariably pushes house prices out of 
reach of those trying to step on to the first 
rung of the housing ladder, while the rem- 


edy invariably involves resort to stop-go 
economics and unemployment in the 
attempt to halt an inflationary spiral 

The credit explosion also spawned a 
takeover boom in a country so unimagirm- 
tive that it has difficulty thinking up less 
expensive ways of despatching inefficient 
incumbent management ICI quaked and 
BAT Industries confronted a potential hos- 
tile offer frbm Sir James Goldsmith and 
his predatory friends. Efficient and ineffi- 
cient alike battened down the hatches. 

As always, a failure of monetary policy 
has been followed by a collapse in indus- 
trial investment But this time one thing is 
different In 1990 the British finally gave 
up all pretence of being able to conduct a 
stable monetary policy. Yet instead of imi- 
tating the more successful Germans by 
privatising their central bank they opted 
for subjugation and the D-mark tribute. 

In the Exchange Rate Mechanism inter- 
est rates fall not when UK domestic eco- 
nomic conditions make it necessary, as 
now, but when German domestic economic 
conditions require, which is not yet If that 
sounds odd, wait until next year when we 
may have real moonshine in the intergov- 
ernmental conference on European Mone- 
tary Union. Is it too much to hope that 
those who have hitherto been content to 
hide behind Margaret Thatcher's skirts 


will feel obliged to inject some realism 
into the debate? Would the deficit-laden 
Italians please come clean? 

Also new is the attitude of the authori- 
ties to financial spivs. In the past. City 
watchdogs could be relied on not to round 
up the usual suspects when evidence of 
wrongdoing emerged after a boom. But not 
any more. Ernest Saunders, Gerald Rea- 
son and Anthony Faroes are serving time 
for illegally rigging the market to facilitate 
Guinness's bid for Distillers-, leading City 
folk who advised them face trial m the 
new year. For want of £3m bail Polly 
Peck's Asfi Nadir has kicked his heels for 
much of this week in Wormwood Scrubs. 
And now the Serious Fraud Office boasts 
at its head a fierce female QC, who prom- 
ises strict correction (and American-style 
television exposure as the police conduct 
high profile raids on head offices) for way- 
ward financiers. Everywhere the round- 
heads are back in charge. 

The ( temporary ?) demise of the 
Australian entrepreneur 

In the 1980s Australia became the residual 
sink for the flnyn^ai diseases of the West- 
ern world. John Elliott. Alan Bond, Rupert 
Murdoch (who has since taken American 
nationality), and the late Robert Holmes a 


Court, among others, piled bank debt and 
junk bonds on to frail balance sheets in a 
newly liberalised financial climate. The 
collective achievement of these inheritors 
of the bush ranger's tradition was to notch 
up an external private debt mountain as 
they went raiding in foreign markets - so 
much so that Australian monetary policy 
was potentially hostage to their deal mak- 
ing fortunes overseas. 

The Australian entrepreneurs undoubt- 
edly brought colour to the world's finan- 
cial markets. But most of them were little 
more than the creation of improvident 
bankers, which no doubt explains why 
they did so little to strengthen the tradea- 
ble goods sectors of their respective econo- 
mies. Alan Bond, now facing charges relat- 
ing to the collapse of the Rothwells 
merchant bank, did at least demonstrate 
to the world what most of us always sus- 
pected: bankers have forgotten how to 
read a balance sheet - witness the fact 
that much of his debt was incurred when 
his balance sheet showed a deficiency of 
net tangible assets. 

The Anglo-Saxon endgame 
Where does all this leave the poor 
Americans, British and Australians? Their 
banks, to a greater or lesser degree, are in 
trouble. Their balance of payments is in 


deficit on current account partly as a con- 
sequence of the spending spree unleashed 
by financial liberalisation. And the games 
with junk bonds and the rest are over. 

Significantly, it was the Japanese who 
blew the whistle when they declined to 
finance a highly leveraged deni for United 
Airlines of the US late fast year. And now 
they arc demonstrating the nature of the 
end-game by buying up Hollywood. New 
York's Rockefeller Centre and just about 
everything else in sight. The Germans, 
meantime, have been busy buying chunks 
of the US record and publishing industries. 
As the American family silver is popiK-d ttf 
you will excuse a mercantilist metaphor), 
the only questions are whether US banks 
will have to be rescued by foreign buyers 
or by American industrial companies with 
aspirations in financial services: and how 
much the taxpayer will have to stump up 
for past folly. Meantime the British are 
selling their only remaining computer 
manufacturer to Fujitsu (while continuing 
to buy up America on someone vise’s 
money) and the Australians arc selling off 
Queensland to Japanese investors. The 
investment bankers, as ever, collect the 
fees as their impoverished domestic clients 
head through the exit. 

Has the time come to acknowledge that 
in banking, as in monetary policy, the 
Germans and Japanese handle these 
things rather better? In the past their 
respective cultures have been heavily 
biased towards debt rather than equity. 
Their banks conduct much closer relation- 
ships with industrialists and their markets 
arc relatively Illiquid. Tlioir entrepreneurs 
invest in products, not in Itostilc bids and 
deals. In short, their financial systems arc 
servants, not masters, of domestic indus- 
try and commerce. 

The Anglo-Saxon attitude towards these 
dangerous foreign habits is that they ore 
too alien to provide a model. Yet oddly 
enough the debt financing tradition is not 
as foreign to the English-speaking econ- 
omies as often assumed. In 1883. when the 
British economic ascendancy was just past 
its peak, 93 per cent of quoted UK securi- 
ties related to governments and railways, 
consisting largely of debt. The equity cul- 
ture was a more recent invention. 

Nor is universal banking, in which secu- 
rities underwriting and commercial bank- 
ing are combined in one institution, so 
alien a thing in the US. It was merely 
killed by the Glass Steagall Act in the 
l&Os. Hostility to the American universal 
banks rested on fears of monopolistic con- 
centration and potential conflicts of inter- 
est - criticisms that can also be heard 
today of German banks. The target of criti- 
cism was usually J.P. Morgan, whose part- 
ners peopled the boardrooms of US indus- 
try. Yet a recent study for the US Bureau 
of Economic Research by Bradford de 
Long suggests that the cost of those con- 
flicts was outweighed for industrialists by 
tbe confidence effect they enjoyed as a 
result of backing from Morgan. Tbe same 
study finds an interesting statistical corre- 
lation between Morgan's presence on the 
board and enhanced share price perfor- 
mance in the companies concerned. 

All of which makes sense, since Mor- 
gan's men provided one crucial thing that 
has been conspicuously lacking in the 
highly liquid equity markets of the 
English-speaking world: a monitoring dis- 
cipline over wayward management. That, 
of course, has been provided by banks, and 
to a lesser extent government, in Germany 
and Japan. The irony is that the liberalisa- 
tion and globalisation of finance is finally 
beginning to infect these notably success- 
ful systems. But Anglo-Saxons should not 
indulge in premature schadenfreude. On 
past form the Germans and Japanese will 
find highly effective ways of managing the 
disease. 



The champagne loses its bubbles 




CHRISTMAS IS almost upon 
us. but there is stHljust pme to 
lag in supplies for the festivi- 
ties. To make a change from the 
usual gloomy discussion of bear 
markets ami economic recession 
I thought that this week - at 
the risk of trespassing upon the 
territory of other Weekend FT 
uniters - I would suggest a 
mixed case made up of the 
dozen best wines that I have 
sampled during 1990. 

■ l. Frankfurter Bundesbanker 
Spdtlese 1990' (sometimes 
known as Pdblwein) 

A powerful German blend, 
this year for the first time 
> including fruit from both east- 
ern and western districts. 
Already gaining greater cur- 
rency in the rest of Europe, it 
is a prominent example of the 
modem tracked, or dry, style 
but does not go always go well 
with traditional German cab- 
bage-based (kohl) dishes. 

( Because of this year’s high 
quality harvest the previous 
8'A degree strength may be 
raised to 9 per cent, provoking 
protests from rival French 
■ vintners. 

5L Californian LiebfranmUken 
' This can be drunk now, but 
' it is one that many Americans 
, are regarding as best locked 
i away for a few years. Some- 
1 what assertive in style, it is a 
r controversial choice, being 
■; regarded as mere junk by 
many experts, but there has 
always been very high level of 
interest in this wine. It is 
somewhat variable in quality, 
however, and may fall a long 
way short of expectations if 
retained to ultimate maturity. 

3. Entre-Deux-Frferes 
Once sold as a sparkling 


wine, this is now being mar- 
keted as a flat blend by the 
new proprietaire, M Dreyfus- It 
originates in a zone strictly 
delineated by the Maurice and 
Charles damaines, in the Saat- 
chi country. But enjoy it while 
you can at the current much 
lower prices, because despite 
being replanted with largely 
American rootstock the estate 
is threatened by disease and 
erosion. 

4- Chateau Lament. Vin Rose 
Nouveau 1990 

This one was rushed out for 
consumption on November 28. 
The vineyard was originally a 
Rothschild property, but now a 
major stake is owned by other 
interests. It may be presumptu- 
ous but It is fresh and fruity, 
and unexpectedly dry with a 
steely aftertaste and impres- 
sive 14 per cent strength. If 
kept, it may well mellow by 
the spring, depending on the 
temperature and the pressure, 
and the managers fore- 
cast that the cloudiness should 
disperse later in the year. 

5. vin Nicholas extra sec 

This was the controversial 

winner of the recent Spectator 
magazine wine award., It is a 
highly conservative blend, 
admittedly heartily disliked by 
German wine drinkers because 
of the massive dose of raspber- 
ries. But with its- bone-dry 
body it is a firm favourite of 
certain British tipplers, espe- 
cially around the clubland cir- 
cuit, albeit spoilt for some by 
the abrasive aftertaste and the 
smoky bouquet 

6. Bendy’s Creek Bin 90 

Famous for its spectacular 

deep red style, this is a typical 
gutsy and pugnacious Austra- 
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Although 1991 
looms menacingly 
there is still time to 
drink a toast to 
1990, in any one 
of twelve Wines 
of the Year 

fian concoction. Despite bor- 
rowing heavily in its formula- . 
lion from Europe and America 
(and, in fact from just about 
everywhere) it succeeds In ach- 
ieving a distinctively Down 
Under character. You will 
appreciate the cheeky aggres- 
sion, fruity overtones and long, 
lingering finish. Don’t worry 
about the price, your bank 


manager will gladly help. Best 
drunk soon, as, like most Aus- 
tralian wines, it may not last 
well 

7. Domalne Delors E.C. 

Featuring the new Euro-ap- 
pellation Controfee, this is a so 
far only partly -successful 
attempt to combine as many as 
22 different rmti on gl varieties 
into a single blend. In parts of 
the Continent it is thought 
ready for drinking now, 
although some experts believe 
it should be left until 1994, or 
even 1997, before the various 
flavours will fuse together sat- 
isfactorily in later stages of 
development It goes perfectly 
with Brussels sprouts - mmml. 
& Champagne Lawson 1987 
Make sure you obtain the 
1987 version - subsequent vin- 
tages have been very disap- 
pointing, especially the 1989 
(even though this grande 
marque was regarded at the 
time by insiders as “unassail- 
able"). Tbe ’87 represented 
something of a miracle, with a 

plump and fall style, although 

the short-lived attempt to copy 
German quality control stan- 
dards for sekt proved mis- 
guided and contributed to the 
poor subsequent vintages. It is 
still a great favourite with yup- 
pies in City of London wine 
bars. 

9. Heseltme Manor 1990 
English wines have come 
into their own in the changed 
climate of 1990, and after four 
barren years of chilly winds 
the Hesettine estate has leapt 
into action following a sudden 
flowering. Unfortunately the 
second fermentation was not 
quite aa successful as the first, 
but the product is now defi- 


nitely back in the display cabi- 
net. Incidentally, the propri- 
etor has won an environment 
prize. 

10. House Red (HoUxm Vint- 
ners) 

Now being sold off in bulk or 
In singles, at a cut price for 
prudential reasons associated 
with the recent high Interest 
rates, this one is almost worth 
mortgaging your house for. A 
faintest hint of sour grapes is 
buried in a delicious flood of 
spiciness, pungent raspberries 
and acidity, with biting after- 
effects. Offers are invited. 

11. Federal Reserve 

Definitive American selec- 
tion from the crumbling banks 
of the Red River, in the 
Knacker Valley. Ignore the 
lengthy health warnings from 
the Surgeon General, these 
apply to pregnant women and 
operators of heavy machinery 
but not to normal consumers 
of under $100,000 worth. Press- 
ing is by a special “crunch” 
technique which may reduce 
yields, and success may depend 
upon pumping in liquidity at 
the right moment; watch for 
more attractive discount offers. 

12. Blue Lady 

A' once highly popular 
branded wine, it seems odd 
that this market leader has 
suddenly fallen from favour. 
The taste has not varied, but 
perhaps the strident overtones 
and steely dryness are out of 
tune with modem kinder, gen- 
tler tastes, and it could be that 
the marketing campaign has 
failed to adapt to changing 
consumer preferences. The 
bag-in-a-box version is recom- 
mended (but is not thought 
suitable for parties). 
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to invest. 


UK equities now represent excellent value. Only 5 
times in the last twenty years has the market offered 
a higher yield. 

On each of these occasions, the F.T.-A All Share Index 
grew by over 45% in the ensuing two year period. 

The value of units may fluctuate and cannot be 
guaranteed. Past performance is no guide to the future. 

For details of investment in our 
top quartile* UK Equity Income Trust, 
call us now on 0800 282465. 
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The broker that got it 


Index 


right — in retrospect 


Net outflow from 
building societies 


The building societies suffered a net outflow of £308m last 
! month as small investors rushed to apply for shares in the 
I electricity privatisation, according to the Building Societies 
I Association. 

J This is the first net outflow of funds from the building 
j societies since July 1989, when Abbey National converted 
I from a building society to a listed company. 

However, the BSA expects that much of the money will flow 
j back into deposits in the next couple of months: as the 
j electricity issue was oversubscribed, many Investors wifi be 
i receiving their cheques back in the next few weeks, and 
others who decide to sell their shares are likely to 
redeposit the proceeds. 

Furthermore, the introduction of Tax Exempt Special 
Savings Accounts (or Tessas) in January is likely to 
encourage savings and attract deposits for the banks and 
building societies. 

On the mortgage side, lending increased for the third 
I consecutive month with net new commitments amounting to 
j £3.858bn. 

The BSA warned that the mortgage and housing markets 
j would remain subdued over the next few months unless 
I there was another cut in the base rate. Sara Webb 


IT HAS BEEN an excellent 
year for Back, Track & Hind- 
sight, the little-known stock- 
broker. 

Market analysts at larger 
securities houses have Oiled 
rubbish skips with circulars, 
no sooner published than ren- 
dered oat of date by 1990’s fast- 
moving political, diplomatic 
and economic events. 

What happened to those Jan- 
uary reports which forecast the 
FT-SE 100 Index would rise to 
2,700 by the year-end. for exam- 
ple? At the close last night. 
Footsie was standing at 2,164.4, 
nearly 11 per cent down on the 
opening level of 2,422.7 when 
trading started back on Janu- 
ary 2. No wonder so many City 
staff are facing the sack - 
they are not up to the job of 
providing accurate forecasts. 

But from their unassuming 1 
offices in Old Moore's Court, 
EC3, BTFTs crack equities team 
has provided a steady flow of 
uncannily retrospective reports 
far clients: briefing notes like 


“Too 


Late Now To Buy Oil” 
_ 4): “We Knew She 

Would Resign" (November 24); 
and their mould-breaking cir- 
cular “ERM; One Week After 
The Best Moment To Buy Equi- 
ties” (October 6). 

In the last 12 months, the 
broker has not made a single 
mistake. But even Nick Nostra- 
damus, BTH’s gnarled, 110- 
year-old head of UK equities, 
would admit that 1990 has been 
a difficult year. 

The problems of forecasting 
for 1990 can be summed up in 
three words, or, to be more 
accurate, a noun, an abbrevia- 
tion, and a proper name: reces- 
sion. ERM and Saddam. 

Recession - in the UK and 
worldwide - has provided the 
sombre backdrop to all equity 
investment this year. For 
almost everybody except John 
Major, In his incarnations as 
Chancellor and then prime 
minister, the technical defini- 
tion erf recession (two consecu- 
tive quarters of falling output) 


has proved less important than 
the practical realities. 

Significantly, Footsie 
reached its peak of 2,463.7 for 
the year - indeed, its all-time 
peak - on the second day of 
trading in January. At that 
stage, and for most of the year, 
the bull-talk was of possible 
cuts in interest rates; at the 
same time, some analysts were 
optimistic that a continuing 
drift downwards for sterling 
would ease pressure on over- 
seas earnings, which make up 
about 45 per cent of profits 
from Footsie companies. 

But the seeds erf continuing 
Inflation were already being 
sown. A round of double-figure 
pay-bargaining began with 
Ford, the motor company, and 
growth in retail sales indicated 
that the East-moving emwnmy 
was difficult to slow down. 
Under those circumstances, a 
reduction in interest rates 
began to seem a faint hope. 

In fact, the pressure was 
already beginning to tell. 
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Slack trading in 
unit trusts 


Trading in unit trusts was very quiet in November with just 
£522.7m worth of units being bought and £471 .7m worth 
sold, leaving net new investment of £51m for the month. 

{ Whether the industry finishes with a positive balance 
j depends very much on whether life companies carry out 
- another switch from units into shares in December, tt will 
not require much switching to swallow up the £207.9m net 
new investment achieved so far this year. Eric Short 


Money market fund launched 


Swiss Bank Corporation Is launching an International 
Money Market Portfolio in January for investors with a 
minimum sum of Sim. 

The bank wilt invest the funds in money market deposits in 
a spread of currencies with a minimum of 40 per cent of the 
assets invested in the base currency. S W 


HIGHLIGHTS OF THE WEEK 
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Change 
on week 

1990 
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1900 

Low 


FT-SE 100 Index 

2164.4 

-4.0 

2463.7 

1990.2 

Shevardnadze resignation 

Allled-Lyons 

475 

-13 

520 

408 

Fears at stock overhang in new yaw 

Courtney, Pape 

38 

+ 17 

170 

IS 

Recovery hopes 

European Leisure 

27 

-11 

94 

22 

Chairman warns on trading 

Hawker SJddelay 

440 

+ 22 

741 

375 

Recovery ft long-term prospects 

Id 

888 

-21 

1263 

805 

Co indicates profits less than £1bn 

Midland Bank 

194 

-19 

404 

176 

HK Banking abandons merger plan 

Mosaic Inv 

280 

+ 25 

370 

252 

Interim results 

NatWest Bank 

269 

-13 

368 

227 

Mora profit downgrades 

PflMngton 

183 

+ 10 

255 

130 

Renewed btd speculation 

Racal Telecom 

276 

+ 16 

415 

227 

Henderson CrosItiwaSe ‘buy* note 

Rosehaugh 

80 

-16 

476 

60 

Receding hopes of rate cut 

Transport Dev ' 

219 

+ 9 

248 

181 

incraasad Provantus stake 

Unltech 

209 

-39 

399 

207 

Broker lowers forecast 

WPP Group 

so 

-29 

715 

42 

Profits & dividend warning 


exposing in corporate UK 
strains of mismanagement, 
misjudgement, or misfor- 
tune which had been concealed 
during 1988 and 1989. The prof- 
its warnings began early in the 
year, in many cases heading a 
sad procession: share collapse, 
share suspension and inevita- 
ble receivership or administra- 
tion. 

Parkfleld Group, the con- 
glomerate, was struck down, 
with spectacular suddenness: 
doubled interim profits 
announced in January; profit 
wanting in June; share suspen- 
sion and administration in 
July. Its liabilities of £275m 
equalled the market value of 
the whole company at the 
beginning of the year. Lowndes 
Queens way, the carpets and 
furniture group, also called in 
the administrative receivers, 
bankers throwing in the towel 
in August, only seven months 
after a £70m refinancing pack- 
age. 

However, the effect of com- 
panies which collapsed without 
much warning was more dam- 
aging, contributing to the 
debilitating air of nervousness 
and uncertainty which was the 
principal characteristic of the 
UK equity market in 1990. Brit- 
ish & Commonwealth Holdings 
was one such unheralded 
catastrophe - dragged down 
by its stricken computer leas- 
ing subsidiary in midsummer 
- but even this was a corpo- 
rate disaster outstripped 
wi thin a few months by the 
decline of the Footsie com- 


pany, Polly Feck International. 

In early May. market-makers 
hit on an alternative alchemy 
to rescue the suffering survi- 
vors of recessionary pressure 
from their purgatory. If inter- 
est rate reductions would not 
work, ERM entry would sorely 
do the trick. It was this hope, 
ably stoked by the Chancellor's 
hints and innuendo, that 
brought Footsie back from its 
first- half low near the 2,100 
mar k in April. 

In the event, ERM entry 
came not when the market was 
at its mid-year high of 2,400, 
hut a few months after It had 
been knocked off that pedestal 
by the Iraqi invasion of 
Kuwait By the time the tenta- 
tive J ohn Major had plucked- 


up the courage to do the deed, 
uncertainty about 


the possibil- 
ity of Gulf war was a more 
foiling anti lasting influence on 
the market than any euphoria 
about ERM entry, or the one- 
point cut in interest rate cut 
which accompanied it 

In addition, concerns were 
quickly expressed about the 
effect on some companies of 
entering the exchange rate 
mechanism at a comparatively 
high figure against the D-Mark. 
Not only are overseas earners 
now deprived of the relief 
afforded by a drifting pound, 
they now fear they may be 
locked into a punishing 
exchange rate. 

If there has been one other 
notable characteristic of this 
year’s market, it has been the 
lack of large contested bids. 


Granted, there have been 
havens for the cash ' which 
institutions are said to be 
ho r ding . The privatisation of 
the electricity distribution 
companies attracted record 
numbers of applications, 
rewarded with tiny parcels of 
shares; small, strategic rights 
issues - launched for the right 
reasons by companies in 
favour - still attracted inves- 
tors’ support; even Eurotun- 
nel’s more speculative £532m 
cash call proved to be success- 
ful. . ... , ’ - 

But relatively few predators 
have taken the plunge with 
hostile offers and of those that 
have, a couple - Severn Trent, 
bidding for Caird Group, and 
Godfrey Davies for Sketohley, 
for example - eventually took 
fright when they found out 
what they were buying, and 
lapsed their offers. 

Indeed, for evidence that the 
era of the mega-bid ended in 
1990, you need look no further 
than the abandonment by Sir 
James Goldsmith's Hoylake 
consortium of its £13J>bn hos- 
tile offer for BAT Industries in 
ApriL 

As fix: Back, Track & Hind- 
sight’s forecast -of what level 
Footsie may reach by the end 
of 1990, Nick Nostradamus and 
his team will be publishing 
their predictions shortly. On. 
January 1 1991, to he exact In 
a market as volatile as this 
year's, one can never be too 
careful. 


•> \ 


Andrew Hill 


Christmas reading 


The Good Retirement Guide 1991 by Rosemary Brown 
(price £12.991 is a new guide covering different aspects of 
retirement from finances to leisure activities. . . 

Murray Noble has produced a report called Ten Best Ways 
of Reducing Your income Tex for Managers and Senior 
Executives , available from Murray Noble, 41 Whitehall, 
London SW1A 2BY for £3.50. Profits go to Shelter. The guide 
covers pensions, company cars, mortgages. Investments 
and inheritance lax. 

For those more concerned with how to keep up with the 
bills rather than how to make the most of their wealth, the 
Child Poverty Action Group has produced a Rights Guide 
for Home Owners, price £5.50. It covers topics such as 
dealing with mortgage arrears and how to obtain 
grants. S W 


Electricity share offers 


Crown Unit Trust Services is offering to exchange electricity 
shares for holdings in its unit trusts, free of dealing 
charges. 

Crown has a range ol nine unit trusts: tile minimum 
investment is £500 and will accept any size of share 
allocation as part or full payment. 

Independent Professional Advisors Services Is offering to 
sell electricity shares at a flat rate of £10 per regional 
electricity company. The offer is available until January IS 
and covers up to four members of the same household for 
transactions of up to £1,000. 

Customers with the Lambeth building society and Town & 
Country building society who were disappointed in the 
electricity privatisation will have interest on their cheques 
backdated to December 4. S W 


INSIDE. 


Loans to carry health warnings 


j David Lascollos reports on the government's continuing 
j crackdown on the irresponsible marketing of credit, which 
I should make it much harder for lenders to engage in 
\ dubious practices. Etta Short discloses details ol a pleasant 


surprise for some investors holding certain 25-year 
with-profit savings contracts which mature next year. And 
Sara Webb concludes our Family & Finance series on 
investment trusts with a look at the role ol Personal Equity 
Plans in the sector. Page IV 


Minding Your Own Business 


i Sinclair Robieson meets a model businessman who 
J swopped a career flying fighters in the Royal Air Force for a 
] business making model boats. Clfve Fewins reports on a 
l toy maker who is already busy making plans for next 
I Christmas, and Peter Wilson of the Enterprise Partnership 
j gives tips for surviving in a recession. Barbara Conway 
j continues our series on business software with a 
I light-hearted look at computer games. Page V 


TWO bellwethers for the US 
economy rang in quick 
succession this week, bat the 
sound they made contained 
absolutely no seasonal cheer. 

On Tuesday morning, the 
Federal Reserve, more and 
more worried about the 
advance of recession, cat the 
discount rate - the rate tt 
charges for loans to banks - 
for the first time since August 
1986. 

A few hoars later Citicorp, 
the largest US commercial 
bank, brought home the depth 
of the problems facing the 
sector when it announced 
plans for a 44 per cent cut In 
Its 1991 dividend and the 
shedding of some 8,000 staff. 

It expects to lose up to 
9400m in the final quarter of 
this year, due to mounting 
provisions for bad debts and 
write-offs because of the job 
cuts. 

The timing of the two events 
was coincidental, but both are 
highly symbolic of the 
mounting difficulties facing 
the economy, and the grim 
outlook for corporate 
profitability in 1991 - leaving 
aside the prospects for war 
in the Middle East 

The economic consensus 
Is shifting fast. Just a few 
weeks ago conventional 
wisdom - which has erred 
on the optimistic side for 
months now - believed that 
recession wonld be short and 
shallow, a mere two-quarter 
dip. 

Bat it is becoming 
increasingly evident that the 
structural problems facing 
the US - mounting bank, loan 
problems, a heavily indebted 
corporate sector and a 
collapsing real estate market 
- are likely to make the 
recession much longer, and 
the eventual recovery that 
much feebler, than was 
recently thought. 

The Fed's discount rate cut 
was in itself hardly surprising, 
being essentially a technical 
move to bring the rate In line 
with a general drop in 
short-term Interest rates over 
the past month or so. 

Bat the move had both a 
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Inspection of Citicorp’s books 
by bank examiners. 

Some analysts had forecast 
the bank would need to add 
some S2bn or more to loan loss 
provisions, given that those 
it has made to date are 
proportionately far lower than 
most of its New- York rivals. 

In tile event, the bank’s v 
anticipated fourth-quarter 

Increase in commercial 
provisions is far lower than 
that - some 9340m. 

This could be interpreted 
as a sign of support by the 
.giving tiie 
'.Reed same 
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symbolic importance - a high 
profile demonstration that 
the Fed wants the cost of 
credit to ease throughout the 
economy - and practical 
consequences: It paved the 
way for the central bank to 
engineer another quarter point 
reduction in the key Fed 
Funds rate to 7 per cent on 
Wednesday. 

This in turn has started to 
bring down the commercial 
banks’ prime lending rates 
- the benchmark for many 
commercial and consumer 
Loans — although the banks 
have been trying to maintain 
the 10 per cent level of the 
past year as long as possible 
to shore up their sagging 
profit margins. 

The banking sector’s 
problems are writ especially 
large at Citicorp and Its most 
startling announcement *hta 
week was the dividend cut 


Several other large New 
York rivals have already 
lowered their dividends, bat 
only a few weeks ago John 
Reed, Citicorp’s chairman, 
was still insisting that this 
was a highly inefficient means 
of preserving capital. 

Precisely what changed his 
mind is uncertain, for Qticoip 
was sitting tight this week 
and refusing to elaborate on 
a statement which merely said 
the move reflected 
"marketplace realities”. 

A possible explanation Is 
that the lower pay-out will 
help the bank with its efforts 
to place Slbn of convertible 
pr e fe rr ed shares with 
international investors, who 
before the cut could have got 
a higher yield on the bank’s 
common stock than the new 
Issue. 

The move followed a 
regular, but much anticipated. 


many Wall 

; analysts think the bank 
remains severely 
under-reserved and the 

low fourth-quarter 
l simply means that 
• will be spread out 
’ quarters to come 
Still, Wall Street had its own 
i this week when 
1-Bache, one of the 
brokerage firms, 

, a likely 1990 loss 
of $250m - far larger than 
expected. 

It also unveiled 
restructuring moves which 
will conclusively bring to an 
end Its loss- making attempts 
over the past four years to 
become an aU-embxaclng 
investment bank. 

All this fa a mqjor 
embarrassment for its 
conservative parent the 
Prudential, the largest 
insurance company in North 
America, which has had little 
but trouble since it bought 
the firm in 1981 and is now 
having to pump an additional 
S200m of capital into the 


Both the Citicorp and 
Pru-Bache cutbacks are just 
part of a painful contraction 
of the financial services 
industry which has a long way 
yet to run. 

On Wall Street, the bells 
that ton this Christmas will 
hare a distinctly ftanereal air. 


Martin Dickson 
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Midland ends the year on a low note 


THIS WAS supposed to have 
been a historic year for the 
Midland Bank. There was to be 
a merger with the Hongkong 
and Shanghai Bank to form 
one of the largest banking 
groups in the world. 

Instead, the two banks were 
forced to call it all off this 
week because of the heavy 
losses both have suffered from 
bad debts. This was not the 
time, Sir Kit McMahon. Mid- 
land's chairman said, to tie up 
management trying to put 
together a complex marriage. 

There was a note of sadness 
in his voice. For Midland, the 
deal could finally have 
resolved the endless problems 
which have dogged it for 
nearly a decade. Midland has. 
proportionately, the largest 
Third World debt exposure of 
the Big Four clearers. and the 
highest costs. The Hongkong 
Bank would have provided it 
with much-needed capital 


strength, and enabled it to hold 
its head high again as "a global 
bank". 

Instead. Midland will now 
have to make its own way in 
what are, by any standards, 
exceedingly difficult times. 

lake afi the clearers. Mi dland 
Is a complex animal. It is the 
third largest of them, the bulk 
of its profits come from the 
familiar high street banking 
business with its yellow g riffin 
emblem. This produced £420m 
of the group's £616m operating 
profit last year. Another good 
performer was the Thomas 
Cook travel group which has 
been part of Midland since 
1972. That earned £23m, up 
from £14m the year before. 

But virtually every other 
large division reported lower 
profits because of the worsen- 
ing economic climate. Forward 
Trust, the finance bouse, was 
down from £60m to S45m. The 
worst performance came from 

i . ; 


Midland Montagu, the group’s 
corporate and investment 
banking arm, where profits 
were more than halved from 
£144m to £67 m. This was partly 
because of bad debts, but 
mainly because of an ill-judged 
gamble on interest rates which 
left it with a lop-sided treasury 
book. 

That was not the end, 
because Midl and was then 
farced to make £877m of provi- 
sions against its Third World 
loans which left the bottom 
line £261m in the red. Even so. 
Midland was not financially 
strong enough to make the 
same amount of provisions as 
other clearers. which means its 
cushion against loss is not as 
well padded. 

The tale of woe continued 
into this year when Midland 
reported profits of only E36ra at 
the half-way stage, down from 
£3 15m the previous year. 
Again, bad debts and the trea- 
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sury book were to blame, with 
Midland Montagu reporting an 
overall loss of £7m. This leads 
analysts to expect very poor 
results for 1990 as a whole. The 
latest forecasts suggest that 
Midland will make no profits at 
all; it might even report 
another loss. 

How, then, wfll Its future 
shape up? 

Sir Kit is determined to 
make a viable, independent 
hanlc out of Midland. But this 
will require some drastic 
action. Thousands of staff will 


be laid offi where possible, seg- 
ments of the business wfil be 
sold to shrink the balance 
sheet, and the long-running 
battle against costs will be 
stepped up. 

Not surprisingly, Midland’s 
shares have been poor perform- 
ers, buoyed for a while only by 
hopes of a Hongkong merger. 
The stock market values Mid- 
land at about ELfibn, less than 
half Lloyds Bank, whose bal- 
ance sheet is not even as big. 
In normal circumstances such 
a company would be ripe far 
takeover, but there are a cou- 
ple of factors providing Mid- 
land with some protection. 

One Is the general state of 
the banking business. So many 
banks are under pressure at 
the moment, that the number 
of potential acquirers is very 
small if not zero. Any 
would also have to do a deal 
with the Hongkong Rnnir 
which owns 14£ per cent, but 


is sitting on a hefty loss at 
current prices. 

Another is the fact that Mid- 
land is a bank. This limits the 
potential for takeover by a 
non-bank or any non-UK insti- 
tution because of Bank 0 f 
England rules. Whether those 
roles would be strictly applied 
if M idland got into serious 
tarable is the subject of much 
City speculation. 

At the moment, though, 
things are not that bad. Mid- 
land is weak and - suddenly 
- on its own. But no-one 
expects ft to collapse. Short of 
a merger, the best thing that 
can happen is two or three 
years without any nasty sur- 
prises to allow management to 
get to gnps with the problems 
and cure the weakness 
Whether the market gives Mid- 
land that long remains to be 
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THOSE INVESTORS in small 
companies who have recently 
seen very poor returns from 
the British stock market must 
have wandered if the grass 
might be greener overseas. 

The answer would appear to 
be: not necessarily - at least 
judging by this week's results 
from Foreign and Colonial 
Smaller Companies, the small 
companies international 
investment trust in the F&C 
group, which traces its origins 
back to 1889. 

In the six months to the end 
of October, the trust saw its 
net asset value per share fall 15 
per cent to 8JL9P and its share 
price fafl 95 per cent to 705p. 

These movements compare 
with falls of 14.7 per emi t in the 
UK's Hoare Govett Smaller 
Companies Index, 31.7 per cent 
in the US Value Una Compos- 
ite Index and 2.6 per emit in 
the Tokyo Second Section 
Index. 

In view of these figures it 
might come as some surprise 
to learn that the trust hag sold 
half its Japanese portfolio in 
the last year ami is determined 
to raise its UK exposure from 
its already historically high 
level of 58 per cent. 

Jeremy Tigue, the director in 
charge of the UK portfolio, 
insists that the trust's commit- 
ment to International invest- 
ment Is un diminished: he just 
feels that the UK offers by far 
the best prospects at the 
moment. 

When Japanese small compa- 
nies started to outperform the 
fallin g Tokyo market at the 
be ginning of the year, the trust 
took the view that this could 
not last and started to run 
down its portfolio. 

The proceeds from the Japa- 
nese sales mean that the 
tenet’s gearing is currently 
standing at 4 per cent In the 
early 1980s, gearing was in the 
twenties and Tlgue expects it 
- U P to 10 per cent 

withm the next six mon ths 
The trust is convinced that 
there are now real buying 
opportunities in British stnaB 
companies, although most of 
its UK purchases made in the 
last six months have underper- 
formed the Tnaykpt 
..5^ ue . attribu tfiS much of the 
disillusionment with small 
companies in ther UK to the 
collapse of entrepreneurs he 
describes as “Thatcher's chft- 
. - businessmen who bor- 

SEft expanded rap- 

Idly by issuing highly rated 
shares, and then got into diffi- 
culties as high interest rates 
ebofced off the credit boom of 

However, he now thinks that 
toe coming recession has been 
fally reflected in the market’s 
current low share prices 
“fnagemeut in 
tins sector tends to be more 
committed, he believes that 

hS5 1 tho mpa £ es win always 
have the greatest potential 
rapid growth. 

One consequence of 

r.' J , 


decline in corporate activity 
and low turnover in UK small 
company shares is that brakes 
have been cutting the number 
of analysts who follow small 
companies. This can give an 
edge to institutional investors, 
who forge close links with 
managers. 

Tigue says that most of tbe 
trust's decisions to invest come 
from personal contacts - often 
recommendations from manag- . 
era of companies in which It is 
already investing about their 
competitors. 

As for the overseas autteok, 
F&C believes that small cbm-, 
pany share prices in the USara 
looking very cheap, although 
Tigue admits that people have 
been saying that for several 
years. The trust has 3&£ per 
cent of its funds in the UK and 
has obviously suffered from 
the recent decline in the dollar. 

F&C also considers that tile 
fall in the dollar could be about 
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to be reversed and will adfast. 
its currency management 
accordingly. 

Last year the trust gained 
from switching yen borrowings, 
into dollars and then placing 
the proceeds on deposit' In 
sterling. In spite of having &£ 
per cent of its funds in the Far 
East, Tigue remains extremely 
wary of the Japanese market 
at its present level ' 

F&C is in no doubt that in 
toe longer term, the greatest 
investment opportunities 'exist 
in Europe. But Tigue wants 
“Small companies in Europe 
are a minefield. There is very 
little coverage and there are 
huge cultural differences fa 
accounting and business 
practices. - 

The trust benefited from its 
link-up last year with Hypo, 
one of the biggest German 
banks, which bought- half of 
the F&C group’s managing 
company. Hypo sent over its 
senior German equity analyst, 
who hqs been advising - the 
group. 

At present the trust has only 
U.l per cent of its fimda-fa- 
Europe, almost- all of it ux 
northern Europe. Tigue is sin® 

that that level of exposure will 

increase, but says - that the 


expansion will be cautious 
Particularly In.” the 

Mediterranean countries, 
where- tbe .business 
environment can be very 
different , . •• 
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SHOULD you be tucking 
equities into Christmas stock- 
ings? December has tradition- 
ally been one of the best times 
to buy shares, because of the 
so-called “January effect". 
According to Datastream, the 
FT All-Share rose during 21 of 
the 28 Januarys between 1965 
and 1990, with an average rise 
of 5.1 per cent. 

Of course there is an innate 
tendency for share prices to 
rise; if only to keep pace with 
inflation, but the average 
monthly rise for the whole of 
the period is just 1.6 per cent, 
indicating that investing in 
January produces investment 
returns which are three times 
better than any other month. 

The return is rather dis- 
torted by the miraculous Janu- 
ary of 1975, when the All-Share 
rose by 53 per cent as the mar- 
ket rallied after the oil price 
shock, miners’ strike and gen- 
eral depression of 1974. But 
there were two other years - 
1977 and 1989 - when the mar- 
ket rose by more tha^ io per 
cent 

The role did not apply in 
1990, as the All-Share fell by 2 B 
per cent in January this year. 
However, there has only been 
one instance when the market 
fell in two successive Januarys 
- 1973 and 1974. 

Research by Paul Walton of 
James Capel shows that there 
Is in fact a December- April 
effect, with equities rising by* 
an average of 12.6 per cent dur- 
ing those five months in the 25 
years from 1965 to 1990. In the 
seven months from May to 
November, the market has 
actually fallen by an average 
1.1 per cent over the period. 
That statistic bears out an old 
investment adage - “sell in 
May and go away". 

Again 1990 was a very poor 
illustration of this example. 
The All-Share fell in the 
December to April period and 
rose (although only slightly) in 


Philip Coggan on reasons for New Year share buying 

The January effect 
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the May to November period. 
Walton says that the December 
to April period has only bean a 
less successful time to invest 
during the bear markets of 
1969-70, 1973-74 and 1990. 

What possible explanation 
can there be? No-one is certain. 
In Barton MaUdeTs book A 
Random Walk Down Wall 
Street, he mentions one possi- 
ble explanation for the Janu- 
ary effect in the DS - inves- 
tors sell securities at the end of 


December to establish losses 
for tax purposes and buy them 
» P>in in January. 

On the surface, the London 
market should not benefit far 
the same reason as the UK tax 
year ends in AprfL However. 
UK investors do have a strong 
tendency to fallow Wan Street, 
so if the Dow Jones is rising, 
the All-Share is likely to fol- 
low. Walton certainly feels that 
US tracking could be a signifi- 
cant part of the explanation of 


Kerin Goldstein- J ackson 
translates company-speak 
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■ WE CAN all hear what they 
are saying, but what do they 
really mean? The City has a 
jargon all of its own and here 
we offer a Christmas guide to 
the real message behind those 
weasel words. r 

Chairman 

The reorganisation and 
restructuring are almost com- 
plete - God knows what 
excuse m be able to give next 
year if we’re still reporting 
losses. 

The company is doing espe- 
cially well overseas - Busi- 
ness looks rather flat at home. 

We must try to counter the 
lack of understanding of our 
industry - We will be chang- 
ing our public relations people. 

We axe delighted to record 
that oar deputy chair- 
man/chief executive/managing 
director received a knlght- 
hood/CBE/OBE earlier this 
year - The company is a regu- 
lar contributor to the funds of 
a political party. 

Due to circumstances 
beyond onr control - We were 
asleep at the time. 

Barring unforeseen circum- 
stances - If profits go down, 
it’s not my fault 

Future prospects look bright 
- Present prospects are disap- 
pointing 

This will help the company’s 
standing in the world. - This 
may not add much to the com- 
pany’s profits, but it will give a 
boost to my ego. 

Oar balance sheet rema ins 
strong - Profits were disap- 
poin ting/we made a loss. 

Onr objective Is long-term 
capital growth. - We were 
incapable of making good prof- 
its last year. 

Last year, we laid the foun- 
dations - Last year we didn’t 
make as much profit as we 
hope to make this year. 


Shareholders should reject 
the offer for our company, 
which is totally unrealistic - 
They haven’t promised me a 
job with an enhanced salary if 
they take us over. 

- We are- very pleased to wel- 
, come on our board a& a non-ex- 
ecutive director - At last 
we’ve found someone who’ll do 
as he’s told/he's agreed that 
one of his companies will 'give 
my son a job. 

Analysts 

A good boy - Would we 
ever recommend a bad buy? 

A long-term buy - We origi- 
nally recommended thdse 
shares as a short-term buy, but 
we were wrong. 

- Hold — We think the shares 
are going to go down but we do 
not want to say sell as we are 
brokers to the company. 

Bid rumours are in the price 
far nothing - There are not 
any bid rumours but I’ve just 
started one in the hope that 
the share price shoots up. 

Despite their recent sharp 
rise - We did not predict their 
recent sharp rise. 

The shares are overvalued - 
We did not recommend them 
but the share price has shot 
up. 

Sentiment is mixed - 
No-one knows what is happen- 
ing. 

We are reducing our fore- 
cast of profits - Our earlier 
forecast was wrong. 

The management team is 
excellent - The management 
has just given us a good lunch. 

■ From Share Millions by 
Kevin Goldstein-Jackson, £1.99. 
Available by post far £2^35 from 
Elliott Right Way Books, Kxng- 
stoood Buildings, Dower Kmg- 
swood, Tadworth, Surrey KT20 
6TD. 


INTEREST RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 


CompowMM retain 
tor taxpayers at 
25% 40% 


Frequency 

Of 

payment 


WBhdraaral 

(4*1*1 


CLEARING BANK* 

High interest cheque 

High interest cheque 

High interest cheque 

High interest cheque 

High Interest cheque 

BUILDING SOCIETY! 

Paid up share ... 

Instant Xtrn 

Instant Xtra .— — 

Instant Xtra 

Instant Xtra ..... — ... — . 

- 90-day 

90-day ................ 

90-day 

NATIONAL SAVINGS 

Investment account 

Income bonds 

Capital bonds .............. 

35th Issued .... 

Yearly plan .... — ....... 

General extension ............. 

MONEY MARKET ACCOUNT 
Schroder Wagg ................. 

Provincial Bank ...... 


monthly 

1 under 5.000 

0-7 

monthly 

1 5,000-9,899 

0 

monthly 

1 10,000-24,999 

0 

monthly 

1 26.000-49.999 

0 

monthly 

1 50.900 

0 

half -yearly 

1 1-2604300 

0 

yearly. 

1 - 500-1.999 

0 

yearly 

1 2,000-4999 

0 

yearly 

1 5.000-9,996 

0 

yearly 

1 .10,000+ 

0 

half yearly 

1 500-9,990 

90 

half yearly 

1 10.000-24^90 

90 

half yearly 

1 25,000-49,999 

90 

half yearly 

1 50.000 + 

90 


yearly 
monthly 
* yearly 
hot applies 
not appuea 
not applies 


monthly 

monthly 


S- 25.000 
2.00025,000 
100 min. 
25-1.000 
20-200/ month. 


UK GOVERNMENT STOCKS „ 

Spc Treasury 1991 11.04 ft® 858 ^ 4 0 

8pc Treasury 1092 ... 11.85 0.59 <L33 hall yearly 4 - 0 

iSspSeq^lWS.^.. 11.09 A4B 6.19 hah ywarty 4 - 0 

- KSpc Treasury 1994 11.25 MB 7.70 hall yearly 4 - 0 

3pc Treasury 1982 9.35 6-55 flL28 half yearly 4 - 0 

tndex-finfced 2pc1992S§ 12-71 037 ®- D8 ;halt yearly - 0 • 

'Uoyds 8ank.fHaUfax 90-day. Immediate aooew for balance* over £3.000.* Special facility tor extra E10.000, 
SSouroerPhliilps and Drew. SSAssumes 6.0 per cent inflation rate, i Paid alter deduction of composite rate tax. 2 
Pakt flrovs. 3 Tax tree: 4 Dividends paid attar deduction ot tasks rata wx. - 


the “January effect”. 

The possibility that tax is a 
significant factor is given 
greater credibility by the fact 
that the second-best month for 
UK equities is Aprfl. For the 
two best months for shares to 
be the start of the US and UK 
tax years respectively seems 
too important to be a coinci- 
dence. 

There are snags in this argu- 
ment. If investors are simply 
buying back shares they have 


bought at the end of the previ- 
ous tax year, the market ought 
to show compensating fails in 
December and March, but the 
market has a tendency to rise 
in both months. 

Also, many of the institu- 
tions - the investors which 
drive the market - are tax 
exempt so have no need to 
indulge in sudd strategies. Pri- 
vate investors, who do need to 
worry about capital gains tax, 
do not have the buying power 


KLEINWORT Benson’s unit 
and investment trusts are the 
shop window for its sizeable 
investment management busi- 
ness. A “significant” number 
of unit-holders are in-house cli- 
ents, many of whom were 
introduced to trusts to spread 
risks and to enable them to 
invest in mar kets less accessi- 
ble to individuals. 

Kleinwort Benson Invest- 
ment Management (KBIM), of 
which the unit and i nv es tm ent 
trust management is part, was 
fanned after the merger 
between stockbroker Grieveson 
Grant, which had one of the 
city's largest private client 
portfolios, and the private 
bank Kleinwort. Benson in 
1986. ■' 

Although the group has 
around £900m under manage- 
ment in unit trusts, only one 
fund is larger than ElOOm. A 
number of funds are relatively 
small and many are fairly spe- 
cialised so managers tend to 
work on a stock-driven basis, 
particularly with the European 
and Japan special trusts. 

The target of Andrew Greg- 
ory. unit trust investment 
director, is that 60 per cent of 
KB’s unit trusts should be in 
the top two quartfies. At the 
moment, he is below target on 
one year, just over on three 
years, and just under on five. 
This is quite respectable, par- 
ticularly as six out of sixteen 
funds are in the top quartOe 
over three years. 

Interpreted another way, 
however, the figures also show 
that one quarter of KB’s unit 
trusts are in the bottom quar- 
tile over three years. Unit-hold- 
ers in the Smaller Companies, 
Fund of Investment Trusts, 
International Recovery and 
European t r us t s have been the 
less fortunate. 

In fairness, most smaller 
companies and recovery stocks 
have under-performed since 
the 1987 crash and measuring 
them against their larger 
brethren is misleading. KB’s 
International Recovery’s per- 
formance was also badly hit by 
the decision to increase hold- 
mgs in Japanese stocks just 
before the market plunged. 

Gregory admits he is not 
“particularly proud” about the 
Fund of Investment trusts hut 
says he is not sure why perfor- 
mance has been poor, its man- 


Heather Farmbrough examines 
Kleinwort Benson’s investments 

Steady as 
they go 

Unit and fnwtmont Trusts wider mnagwmmrt 

Sfcra (Em) Launched Performance 


Am Sm Cos 
European 
Euro^Spec.- 
Extra Inc 
Fd Irrv Trs 
General 
Gilt YId 
G lobal Inc 
High Yield 
Int Recov 
Japan 
Japan Spec 
Master 
North Amor 
Pacific 
Small Cos 
Sm Cos Div 
UK Eq Grth 
Inv es t m en t trusts 

Brunner Inv 
Charter 
Develop 
Jos Hold 
Merchants 
Small Cos 

Overseas 
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agement has changed recently. 
He attributes the European 
fund's recent poor performance 
to the failure to get into the 
Norwegian market, which has 
been strong since the shipping 
industry picked up and oil 
prices rose. Here, he says, 
other groups may have done 
better as a result of more 
aggressive strategic allocation. 

In comparison, according to 
Gregory, the European Special 
fund has fared better recently 
because smaller companies 
have not tended to be as well 
covered as their huger Euro- 
pean brethren, and KB spotted, 
an overlooked opportunity. A 
more cynical view may be that 
the fond Is only three years old 
and new funds usually perform 
better. 

Among UK trusts, Gregory 


explains that the Equity 
Growth trust, which looks for 
growth potential in mainly 
medium-sized UK companies, 
.had a bad patch towards the 
end of the 1980s but it is now 
picking up following the deri- 
sion last year to give manager 
Richard Pierson overall respon- 
sibility for UK investment Of 
the two UK income funds. High 
Yield has stayed in the second 
quartBe over a long period 
while Smaller Companies Divi- 
dend has fared less welL 
Recently, some smaller com- 
panies, which tend to be highly 
geared, have found it difficult 
to maintain dividend pay- 
ments. However, the Smaller 
Company Dividend fund 
should be able to pay an 
increased dividend “in line 
with the core rate of inflation'’ 


Vouchsafing 


WE BROKE the habit of a few 
years - for Christmas we gave 
our secretary vouchers for 
Marks and Spencer rather than 
Next B was not a surprise. - 
we got her permission first. 

fa a year when UK compa- 
nies such as Lowndes Queen- 
sway and ColoroU Group went 
to the wan, we thought why 
take the slightest risk of cast- 
ing Sarah in the unpleasant 
role of unsecured creditor in 
another c or po rate collapse? 

This fa not to cast any doubt 
on Next* s immediate prospects 
of survival in spite of the fact 
its shares fell sharply during a 
recent bout of market jitters. 
Although Next’s directors are 
under orders from their mer- 
chant \fsak not to discuss cur- 
rent trading, leading retail ana- 
lysts believe the crunch - if it 
comes - may be delayed until, 
a £50m loan repayment falls 
due fa January 1992. 

None the less, fa the current 
climate, consumers should 
take care to limit their poten- 
tial exposure to any retailer, 
and especially those fa an 
uncertain flw*w4ai position. 

Compared with customers of 
a furniture retailer, most shop- 
pers at .Next have a big advan- 
tage. They , get their goods the 


moment they pay, without hav- 
ing to wait for delivery. For 
items which are not available 
for immediate delivery, or 
ordered from a mail order cata- 
logue, it fa better to pay by 
credit card than by cash or 
cheque. 

Visa and Access/Mastercard 
account holders are covered by 
the Consumer Credit Act for 
purchases of goods and ser- 
vices worth £100 or more. If 
you end up with a gift voucher 
issued by a company which 
then goes into receivership, 
your benefactor would have to 
make the claim under the Act 
However, if the voucher was 
bought with cash or cheque, 
you have no recourse If a com- 
pany collapses. You wffl. be far 
back in a queue of unsecured 
creditors, longer than those 
which used to be seen at Janu- 
ary sales. 

Yon could do worse than to 
open those vouchers and spend 
them today. Next won’t be 
offended. Once you get fa the 
shop, you will probably spend 
more than the voucher, giving 
chief executive David Joses a 
small reason to smile this 
Christmas. 


to make the markets move so 
sharply. 

Walton highlights a number 
of explanations for the Decem- 
ber to April effect: ’‘Institu- 
tional investors are commonly 
supposed to realise profits dur- 
ing the fourth quarter ready 
for eud of year reviews: the 
general enthusiasm brought 
forth by the spring, and com- 
pany results, fa also supposed 
to explain why prices rise." 

“Dividend payments made fa 
the December through to 
March period are also heavier,” 
says Walton, which may mean 
that the institutions are flush 
with cash which they channel 
though to equities. 

Perhaps psychological rea- 
sons offer the most likely 
explanation of the January 
effect. The turn of the year fa 
seen as a “fresh start" prompt- 
ing investors to make decisions 
about buying equities. 

“There is a tendency for 
investors to buy the things 
that have gone down most in 
the previous year.” says BUI 
Smith of Barclays de Zoete 
Wedd. This contrary impulse fa 
positive for share prices as 
institutions are net buyers of 
equities, and thus less willing 
to sell the best performers of 
the previous year. 

Smith also argues that inves- 
tors take annual asset alloca- 
tion decisions in January, and 
as they know that equities rise 
fa most years, that prompts 
them to buy shares. 

There may also be a decep- 
tively simple explanation. The 
January effect has been shown 
to exist, so investors buy fa 
order to take advantage of it. 
That fa just the kind of circular 
reasoning the City loves. How- 
ever, do not forget that fa Jan- 
uary 1991, the markets could 
well be affected by the January 
15 deadline for Iraq to with- 
draw from Kuwait 


or over 5 per cent, Gregory 
says. He admits that he was a 
little concerned about the pei- 
formance of the High Yield 
trust, but says it is doing bet- 
ter as a result of a more 
“hands on" approach. The 
Global Income trust an income 
fund invested round the world 
with no more than 30 per cent 
in the UK, has performed well 
over its short (3% years) life. 
The North American fund has 
steadily improved over the last 
three years. 

The derision to manage the 
Japanese funds from Tokyo 
rather than London seems to 
have paid off. The Japanese 
Special fund has done particu- 
larly well and both Japanese 
funds are stin benefiting from 
an excellent year in 1989. The 
relative decline fa the Japa- 
nese stock market however, 
has worked fa favour of the 
Pacific trust’s performance, 
which has not been too good 
over the longer term. 

One of Kleinwort’s most 
impressive performers is the 
Master Trust run by Gregory 
himself. “It’s designed so a 
small investor could make a 
one-off investment and to have ! 
somebody managing it actively I 
so the client doesn’t have to 1 
worry about asset allocation,” 
he says. Kleinwort also man- 
ages £800m fa seven quoted 
Investment trusts. The largest 
(£178m) is the Merchants 
Trust, which is invested 
mainly fa the UK and yields 6.9 
per cent Dividend growth has 
been a respectable average of 
22 per cent compound over the 
last five years. 

The overwhelming message 
from the group is steady, 
respectable growth in earnings, 
with few shocks. Unit-holders 
who opted for the Japanese 
trusts have fared best This is 
not to say Kleinwort should 
immediately move all its man- 
agers to Tokyo, but it shows 
what can be done with the 
right managers, the right cur- 
rency and the right market if 
one fa lucky enough to have all 
three in place simultaneously. 

■ This is the latest in the series 
on fund managers. 


Astrology 

Venus and 
the Footsie 

Daniel Pallant on the place in 
the Zodiac for bulls and bears 


IN RECENT years the stock 
market has fallen in the 
autumn, choosing the exact 
tuning apparently at random, 
sometimes as early as Septem- 
ber or as late as November. 

Many of these falls have 
been very important, such os 
the crash of October 1987. In 
the last four years I have accu- 
rately predicted these times, 
writing about three of them in 
advance in the Weekend FT. 

Although prediction fa com- 
plex. one outstanding effect 
can be illustrated easily: that is 
the Venus Ingress effect. 

Every year the planet Venus 
orbits the Earth in company 
with the sun, passing through 
all 12 signs of the Zodiac. As 
there are 360 degrees in a cir- 
cle. it follows that each sign 
contains 30 degrees. A planet 
makes an ingress by passing 
from one 30 degree sector to 
another. For some reason, this 
occurrence fa of great signifi- 
cance to financial markets. 

Not only does the stock mar- 
ket change direction at these 
times, but there fa a tendency 
for markets to be bullish or 
bearish when planets occupy 
certain places in the Zodiac 
where they have special force. 

During the past 55 years the 
FT-SE 100 Index has made 
approximately 680 daily moves 
of 2 par cent or more. They are 
of sufficient importance to 
attract press comment, and 
represent about 4.5 per cent or 
trading days. If there fa a 
strong planetary influence at 
work it would tend to show 
itself during these particularly 
volatile days. 

The charts below show the 
FT-SE 100 Index after the 
Venus ingress into Scorpio of 
the last two years. Going back 
further fa time, there fa only 
one year - which was 1985 - 
when the expected bearishness 
was delayed. In most of these 
cases the market showed 
heavy falls, including the crash 
of 1987. The mini crashes of 
September 1981. November 
1980, October 1979, and many 
others, were also triggered by 
Venus/Scorpio ingresses. 

Venus can generate very 
bullish conditions as well. 
Sometime between February 
and May, Venus makes its 
ingress into Aries, and the 
result in recent years has been 
very bullish. 

The Venus effect is one influ- 
ence among many, and to see 
actual price trends and turning 
points to the FT-SE 100 Index 
all these influences must be 
analysed by computer. The 
result fa the astro trend coeffi- 


cient analysis, a recent version 
of which has just been com- 
pleted for October 22 1990 until 
June 21 1991. 

Its correlation with price 
action fa very good, provided 
that recent price action Is 
added to the data base. It gives 
a very good insight into mar- 
ket direction for a few months 
into the future. The graph rises 
until the end of January, 
reaching 2290 before falling to 
2160 by March 25. It then rises 
to 2330 by May 27, before fall- 
ing through June. 

In the immediate future, the 
time of greatest anxiety fa Jan- 
uary 15. Whoever decided that 
this date was suitable for on 
ultimatum to the Iraqis to get 
out of Kuwait could hardly 
have chosen a more ominous 
time. 

Early in the morning of Jan- 
uary 16. the moon and Saturn 
come into conjunction. This 
happens every month, but on 
this occasion the moon is also 
in conjunction with the sun, 
and in such a fashion that 
there will bo an eclipse. At the 
time of exactitude It is on the 
ascendant, or rising, at Bagh- 
dad. The moon/Saturn conjunc- 
tion fa well known as an impor- 
tant influence at major events. 
It was rising at Dallas when 
they shot President Kennedy, 
and Chernobyl blew up within 
a few hours of one fa April 
1986. 

More recently, Margaret 
Thatcher lost office five hours 
after the one in November. Its 
coincidence with an eclipse 
will mark a major watershed fa 
world affairs. If President Bush 
starts a war on that date his 
action will go down fa history 
as the biggest single act of 
human folly in modern times. 

In the horoscope, fa the US it 
showed a great loss of national 
wealth and international credi- 
bility. It appears to mark a 
major change for the worse in 
the financial status and secu- 
rity of domestic life of the US. 

The chart of Iraq fa not so 
badly affected, although it 
seems bad enough. Unfortu- 
nately for the West, it appears 
that we cannot win. If the US 
withdraws, it will lose all credi- 
bility as defender of world 
peace. 

It fa vital that this business 
should be negotiated away, and 
I think that this will be the 
eventual outcome, after a very . 
long and protracted stalemate. 

The astro trend coefficients 
do show the market falling at 
the end of January, but the fall 
does not seem bad enough to 
indicate a war. 
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As sole Channel Island concessionaire 
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Eric Short reports on a surprising move by the life company 

Christmas bonus from CU 


INVESTORS holding certain 
25-year with-profit savings con- 
tracts which mature next year 
received a pleasant surprise 
this week when Commercial 
Union lifted the payout by 
around 2* per cent. 

Analysts had warned them 
to expect a cut of up to 10 per 
cent in payouts compared with 
similar contracts maturing this 
year. 

CU is the first life company 
to announce its bonuses this 
year and it took the traditional 
life market by surprise when it 
announced that all its rates 
would remain unchanged. 

Investors holding with-profit 
contracts receive their invest- 
ment return In the form of 
bonus additions to the benefits 
- a reversionary bonus 
declared and added every year 
and a terminal bonus added 
when the contract matures. 

Analysts expected life com- 
panies to maintain their rever- 
sionary bonus rates, reflecting 
the underlying strength of 
their life funds. But they bad 
warned that this year's adverse 
investment conditions would 
force life companies to slash 
terminal bonus rates by up to 
40 per cent, leaving investors 
with maturing contracts up to 
10 per cent worse off. 


As a result of CU leaving its 
rates unchanged, an investor 
who took out a 25-year endow- 
ment when he was aged 29, 
paying £30 a month, will 
receive a payout of £61,121 if it 
matures in 1991. compared 
with £60,156 for a similar con- 
tract maturing this year. 

These maturity values pro- 
vide a return to the investor of 
14.4 per cent net over 10 years 
and 13.1 per cent over 25 years. 

CU is almost certain to have 
put a cat among the pigeons as 


Independent advisers still 
rely heavily on the position of 
a life company in the perfor- 
mance tables when making 
their recommendations. Thus 
many traditional life compa- 
nies will be under some com- 
mercial pressure to follow CD's 
example and draw on their 
underlying financial strength 
in order to maintain their 
bonus rates. 

Peter Ward, general manager 
of ClTs UK division, 
emphasises that unless the 


CU is almost certain to have put 
a cat among the pigeons as far as 
other life companies are concerned 


far as other life companies are 
concerned. It is still regarded 
as something of an upstart in 
life assurance although it was 
the best proprietary (or share- 
holder-owned) life company in 
1990 in the 25-year performance 
tables, occupying fifth spot 
If other life companies do cut 
their terminal bonuses, it could 
leave CU heading the tables or 
at least close to the top ahead 
of the mutual life companies 
which normally dominate the 
list. 


equity market deteriorates fur- 
ther in 1991. the present termi- 
nal bonus rate can be held dur- 
ing the year. 

Nevertheless, no life com- 
pany, however strong, can 
buck the market tread forever. 

An adviser considering rec- 
ommending CU to bis clients 
for with-profits contracts 
should satisfy himself as to the 
long-term financial strength of 
the life operations of the group 
and its ability to maintain cur- 
rent bonus rates in a dull mar- 


ket Hopefully, CU will soon 
update its With Profits Guide, 
a kind of financial report to 
investors and intermediaries, 
to provide the latest figures on 
its strength. 

Advisers are bound to 
become wary in 1991. If condi- 
tions dictate that bonus rates 
should be cut, the company 
that defers making these 
adjustments for too long, in the 
hope of stealing a marketing 
advantage on its competitors, 
is likely to have to take really 
drastic action when it is finally 
forced to accept reality. 

The Government Actuary's 
Department, which monitors 
life companies in its role as 
adviser to the Department of 
Trade and Industry, is likely to 
make an even closer scrutiny 
of life company finances next 
year, particularly focusing on 
those companies which do not 
reduce bonuses. 

The present Government 
Actuary, Chris Day kin, has 
now instituted a series of regu- 
lar visits by his staff to life 
companies to nip potential 
trouble in the bud. 

Meanwhile, investors with 
other life companies will have 
to wait until next month to 
find out what is happening to 
their own contracts. 


YOU HAVE decided that you 
want to buy investment trust 
shares in order to obtain a 
wide spread of equities. The 
next step is to see bow you can 
make your investment more 
tax efficient 

The answer is to use a Per- 
sonal Equity Plan, or Pep, 
which allows you to invest in 
shares, unit trusts and invest- 
ment trusts without paying 
either Capital Gains Tax or 
income tax on any profits. 

For a start, bear in min d 
that there are certain rules 
regarding the kind of invest- 
ment trust yon may put into a 
Pep. and the amount 

Peps were introduced in Jan- 
uary 1987 in order to encourage 
investment in shares. Each 
year, the amount of money you 
are allowed to invest in them 
has increased. For the 2990/91 
tax year, the upper limit is 
£6,000 for share investments, 
£3,000 for qualifying unit trusts 
and investment trusts, and 
£900 for non-qualifying trusts. 

In order for an investment 
trust (or unit trust) to qualify 
for the £3,000 limit, it must 
have 50 per cent of its assets 


Sara Webb on how to make your 
investment more tax-efficient 


Extra Pep for 
your trusts 


invested in the UK. Nearly 60 
investment trusts have under 
taken to comply with the 50 
per cent rule and therefore 
qualify to be put into a Pep. 
and some of these offer differ- 
ent classes of shares - in 
other words income and capital 
shares. 

A full list of which trusts 
qualify is available from the 
Association of Investment 
Trust Companies, which pro- 
vides a monthly information 
service (tel: 071-5885347). 

The AFTC wants to see the 
rules amended so that more 
international investment trusts 
would qualify in future, 
reflecting the changes which 
will take place in Europe in 


1992. In a submission to the 
Chancellor, the Association 
has asked for the present rule 
whereby a qualifying invest- 
ment must have more than 50 
per cent of its assets invested 
in UK equities to be changed, 
so that the 50 per cent consists 
of UK and/or European com- 
munity equities. 

How do you go about putting 
your investment trust shares 
into a Pep? If you already own 
investment trust shares you 
will need to check whether 
they comply with the rules. 
Then you need to find a Pep 
manager who will put your 
shares info, the Pep. . . 

You will have to sell the 
shares first, then buy them 


CHRISTMAS CROSSWORD 


Set by CINEPHILE 

Prizes of £25 each for the first ten correct solutions opened. Solutions to be received by Wednesday January 2, marked 
Christmas Crossword on the envelope, to the Financial Times, Number One Southwark Bridge, London SEl 9HL. 
Solution on Saturday January 5. 
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«2 Sign on top of sponge, having 
eaten odd bap (3.5) 

43-44 School age Is nothing if 
raised in enthusiasm (4.4) 

43 A line up in stake: whatever 
happens at this? (3,4) 

43 See S3d and 68ac 
43-31 Birds and beast In upset 
sled (9) 

30-S9ac Separate issue of French 
river. In a measure (8) 

52- 3Sac Supporter of lady In a 
depression (8) 

53- 43 Suffocates sergeant major 
etc. (8) 

53-84 Drink haH my side (4) 

87 Our forefathers share of an 
escapement (6) 

81 See 49 

34 See 53d and GOac 
7D-83ec One heard to need gloss? 
(7) 

72 Stumble on law for gfasa (7) 

73 Some Uquid surrounds English 
or Spanish ship (7) 

74 Play about church money (7) 
7W8ae Rows about lack of enclo- 
sure that give access to food 
( 10 ) 

77-78 Wrong way to duplicate dur- 
ing certain uprising (S) 

80 Character of mountain this 
yw*r (5) 

U-Um Supporters embrace 
about a thousand leaders (Bj 
8337 Knowing person, somewhat 
of a holy man In a way (8) 
Solution to Puzzle No. 7,425 


Name — — . 

Address — 


•— 88-3d The less deadly of the spe- 
cies gives them drink (3 A) 

•*" SB For the present It's writ small 
In German (8,4*) 


Clues and solutions are normal, but some solutions must 
be entered in fragments, as indicated. 


ACROSS 

1 Flightless bird writ large In the 
ruture (8JT-2d and) 8,5) 

13 A snail destroyed climbing 

plants (6) 

14-18 Rely on somewhere to dive, 
almost (6) 

17-18 Transporter upset leading 
characters on waterway (3.6) 

20-32-24-26 Hell following a lot of 
current eyeshieids? (10) 

27-29 Fly irom Mecca via Tehran 
(6J 

30-33 Flat area for multiplying 
food? (5) 

33 Physical education can make 
you a nut (5) 

35*38 Deposition by hand to horse 
at point (7) 

37-38 Plunder (we hear) steward 
of old (5) 

39 Carries wrong end Irom 
beast's loir (5,3) 

41 Lost and found, honoured out- 
side musical occasion (12) 

45 TiRs about calves? (5) 

47 Rescue from bar? (4) 


51- 564-69 Sorry to write It about X 
( 8 ) 

52- 54-35-58 Relation on screen or 
plane: first irises, perhaps, 
turn It round (6.5) 

59- 48d Awfully moody rig among 
parents: they bring luck (5,10) 

60- 64d “Vanished like a dutiful 

(Saki) (r»h) (5) 

62 See 23d 

63-65 When a celebrity's around, 
left burning (6) 

68 Bar from entries to passage (5) 

87 Erudite humorist (Edward) (7) 

M-69-70 Reassemble fifty times 
and take apart (8J 

71 it’s the doggers wounded nit- 
ers (13) 

73 Oriental island filmed In col- 
our? (7) 

79-28 Seed in glass Instrument (8) 

83 See 70d 

84-85 Rhine maiden stories gain 
currency in Romania (7) 

86 See 76d and Bid 

87 A bit of campanology Is heard 
to be attractive (8) 


1-3 ft's profitable to refer back to 
lac (8) 

3 See 88ac 

4 Almost • fifth of one tenner 
- ten pence (6,3,4) 

3-3-7 Virgin's note in heavenly 
food (7) 

8 Abstained from directions, 
badly bitten (8) 

9 Bird gets a pound at Southern 
sea (9) 

10 Trouble lives In shade (8) 

114 Poem about music centre? 
( 8 ) 

12 Where pain is felt and courage 
evaporates? (Mj 

15 Please turn and pass (8) 

18-21 Plunder steward (we hear) 
of old (5) 

22 Repeat grip remarkably and 
you need not fear him (5.5) 
23-G2ae Sticks to an area with 
emetic seeds (iQ) 

25-28 Intensively repaired (8) 
31-32-34 People log batSy among 
stickers (7) 

40 Turning pels la a matter of 
observation (6) 
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Solution and winners of 
Puzzle No.7,414 
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WALK Caldwell, Bntterworth, 
Malaysia: B.G. Essen high. 
Ridge. Chilmark, Wiltshire; 
Mrs E. Haselwood, Alderley 
Edge, Cheshire; PJ1 Holden, 
Harberton, Devon; M. Mercer, 
St Just, Cornwall. 


NEXT YEAR, loans will 
become like cigarettes. They 
will have to carry "health 
warnings’*, reminding borrow- 
ers about the risks of credit 

A typical one win read; “Do 
not sign this agreement unless 
you are sure that you can 
afford the payments,” 

It is all part of the govern- 
ment’s continuing crackdown 
on the irrespo nsible' marketing 
of credit Edward Leigh, the 
consumer affairs minister, is 
proposing a set of rules which 
shm ilfl maVw it . much harder • 
for lenders to engage in dubi- 
ous practices. 

Apart from the warning, he 
is proposing that 

■ advertisements for loans will 
have to warn consumers about 
the affordability of credit and 
the risks in loans which carry 
variable interest rates; 

■ lenders wQl have to take rea- 
sonable precautions against 
Mending credit offers to minors 
or to people who have said 
they do not want to t eoawe 
circulars; 

■ customers will not be g i ve n 
unsolicited increases in their 
credit limit s above the rate of 
inflation; 

■ lenders will not be allowed 
to use inertia selling tech- 
niques to sell paym e n t proteo- 


Loans to carry ‘health’ warnings 


Crackdown on 
‘easy credit’ 



txan insurance and other credit 
related services; 

■ and the scope for a "cooling 
off period” for borrowers will 
be widened. 

As Leigh pointed out, adver- 
tisements for loans tend to 


dwell on the good tilings they 
bring: a holiday, a new car or a 
hi-fi. What they do not 'empha- 
sise is the cost of borrowing 
and the risks, particularly in 
variable rate, loans or loans 
linked to foreign currencies, 


where repayments can rise 
steeply if the market moves 
the wrong way. • 

“For the market to work 
fhirly, the consumer needs to 
be fully informed. My propos- 
als today will enable them to 
make sensible choices," he 
said. He also emphasised that 
the rules would benefit lenders 
because they would ensure 
that borrowers could meet 
their commitments. 

The new rules, which are out 
for comment until next March, 
will be incorporated into . the. 
1974 Consumer Credit Act and 
will carry tough penalties, 
including Imprisonment, . Tor 
offenders. They will cover all 
consumer loans UP to £15,000 
Including mortgages. They, will 
also apply not just to banks 
and building societies, but 
finance houses and retailors 
which offer credit 
Leigh published the propos- 
als only a fortnight after the 
banks had issued their, pro- 
posed code of conduct which 
lays down standards of prac- 
tice for lenders. He said that 
while he welcomed the code, it 
was not a complete answer 
because it only covered banks 
and building societies. 
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David Lascelles 


Rules review 


COMPANY NEWS SUMMARY 

TAKE-OVER BIDS AND MERGERS 

Valua of Price Vote* 


back to transfer them into the 
Pep. Chase de Vere Invest- 
ments publishes a full list of 
Pep managers in its annual 
guide available from; PEP dept. 
Chase de Vere, 63 Lincoln’s Inn 
Fields, London WC2A 3JX, 
price £&95. 

The ATTC lists those groups 
which run their own invest- 
ment trust Peps and their man- 
agement charges. They include 
Alliance Trust Savings, Dune- 
din. Flemings. Gartmore, Guin- 
ness Mahon, Henderson, Ivory 
& Slme. Kleinwort Benson, 
MIM, Moorgate, Murray John- 
stone, River & Mercantile, 
Stewart Ivory, and Touche 
Remnant 

You will he able to buy up to 
£3,000 worth of qualifying 
investment trust shares, and 
£900 of non-qualifying shares. 
You can then decide if you 
want to “top-up” the Pep to the 
£6,000 limit Some of the man- 
agers will allow you to select 
your own choice of shares, 
while others will manage the 
top-up of investments them- 
selves on your behal£ • 

■ This, concludes out P&F 
series on inve s t m e nt trusts. 


A WHOLE range of 
interpretations can be made of 
this week’s announcement 
from the Securities and Invest- 
ments Board that Arthur Sel- 
man, currently director of the 
Intermediaries Division, is 
being seconded to the Halifax 
Building Society for a two-year 
period from Much 18 1991. 

There is no doubt that his 
removal from the STB galaxy of 
officials will make it much 
easier for the watchdog body to 
make a U-turn on the disclo- 
sure of commissions and 
charges, which was ordered by 
the Trade and Industry Secre- 
tary, Peter LiDey. 

Seim an was primarily 
responsible for the present SIB 
rules on disclosure. These 
mostly reflected the views of 
the life companies, both an the 
general reporting of expenses 
on life and pension contracts, 
and on the disclosure of com- 
mission to the client. 

Life companies were always 
against disclosure, but when 
some form of reporting to cli- 
ents became inevitable they 
were able to convince SIB that 
disclosure of both expenses 
and commission should be 
made only after the sale had 
been completed. Also, details 


should be given in percentage 
form rather than in cash 
amount, and should: be com- 
bined with other particulars 
about the financial product 


Company 
bid for 


Value of 
bM Mr 




being bought. 

Above all, the life companies 
convinced SIB it was impossi- 
ble to show the remuneration 
for their own company repre- 
sentatives, particularly if they 
were direct employees. 

Now Lilley has supported 
the contention of Sir Gordon 
Barrie, director-general of Fair 
Trading, that thoop rules are 
anti-competitive, because the 
consumer does not have the 
information which would 
enable him to choose between 
products. He has given SIB 18 
months to produce a set of 
more acceptable rules. 

SIB now has to do a com- 
plete re think on disclosure. A 
new person heading the review 
is more likely to be able to 
produce a set of rules that wifl 
be accepted by the Office of 
Fair Trading as not being anti- 
competitive, yet will not 
frighten potential investors 
away from life and pension 
products into building society 
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157 

130 

7.47 

TBF Thompson 


PML G rew> Ord. 

19* 

18 

16 

L38 

R a patio 


DoJIom Cv *95 Ln 

100* 

- 

- 

2.20 

RopaBo 


Priest (B.) 

14125* 

139 

90 

58.87 

ML Marine 


Rechem Env Seres 

580 

568 

574 

153.99 

Shanks 8 McEwan • 


STC 

327*§ 

32H2 

291 

1.9tX7 

Mhn Telecom ^ 

r y: \* ■' 

Xtra- Vision 

IrS 

IrSl* 

Ir7 

1/4.64 

Cambridge Group ** 

~ ~ : 


‘All cash oftor.nCoeb alternative. 9For capita! not already fioM. ^Uncondition- 
al. “Baaed on 230pm prices 21/12/90. TAt suspension. »Shares and Cash. 4 
Value of 613% not already owned. 
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Acatoa & Hutch. 
Anglia seem 
Apple tree Hkfgs 
Bucking 
Brunner invest. 
City Site Estate 
Dwyer 
EFG 

El a che Invest-* 
RexeOo 


Eric £hort 



DIRECTORS’ TRANSACTIONS 


New team at the top 


' KlainwortCftarL • 
Lynx Holdings 
McCarthy ft Slom 
Midland Ratflo 
NFC 

PE Komp 
Starling Ind. 
Thornton GW 
Unit. ScentMc 
Yorkshire TV. 


Sept 4,230 
Sept 8.890L 
Sept 2,530 
Sept 2.100 
Nov 3.350 
Sept 9801- 
Sept 864 
Sept 84 L 
Sept 477,670 
Sept 4971 
Oct • 52,100 
March 322 
Now »4*70. 
Sept 225 
Aug 1Q.800L 
Sept 1,650 
Sept 97.700 
Oct 421 L 
March 1,990 
Sept 1.350 
Sept 2.160 
Sept 18.400 


(4.500) 

(4,450) 

(1.850) 

(1.040) 

(2.760) 

(6.950) 

(3.240) 

( 2 , 010 ) 

(567.770) 

(S48) 

(26.200) 

(264) 

(4.400) . • 
(2,280 L) 
(7.100) 
( 2 . 110 ) 
(90,462) 
(381 L) 
(1.330) 
(1.420) 
<3,7001) 
(18.039) 


35* (12-9) 
9.48 (8.71) 


17.3 (8.45) 

- W 


- (-) 

- H 

. 1.28 (10.2) 


- M 

26.7 (23.1) 

8.01 (6-61) 


3.34 (5l4> 
8.1 (7.Q) 


6.14 (5*4) 
3.7 (-) . 


- (-) 
7.95 •(9.89) 


0.75 f-) 

1.0 (3.95) 


13.6 (122) 
- (-) 
4.52 (3.93) 


5.65 (4.05) 


13.0 (13.7) 
- (-1 
325 (329) 


1.5 (1.36) 

4.75 (4.75) 


20 ( 20 ) 
12b (11b) 


HUNTERPRINT ran into 
problems in 1989 following the 
consolidation of several outlets 
into a new state of the art print 
works in Corby. With the 
exception of Michael Hunter, 
the founder, the entire board 
has been replaced by a team 
headed by Sir tan MacGregor. 
The company has been re-fi- 
nanced with the new members 
of the board recking an unusu- 
ally large initial investment in 
the company. 

Cray, which since April has 
been under the management of 
the former team from United 
Engineering Industries, 
recentl y rep orted interim prof- 
its of £788,000 following sub- 
stantial losses at the same 
stage last year. A positive 
statement from the board was 
accompanied by all the direc- 
tors adding to their existing 
holdings. 

MacDonald Martin is fre- 
quently seen under the list of 


directors' buys. Well known for 
distilling Glenmorangie, there 
is a limited market in the 
- stock, with the directors pick- 
ing up shares as they become 
available. 

Directors* sales are 
beginning to outweigh 
purchases across the board 
although, as mentioned last 
week, the exercise and sale of 
options continues to be a large 
component 

Messrs Moss and Roland of 
the hairdressing company Alan 
Paul supported an open offer at 
I30p in April although they 
have now sold substantial 
holdings to a Swiss investment 
company. 

The Ziff family who control 
Stylo, a small company in the 
clothing trade, have been 
reducing their holdings, 
although they retain the vast 
majority of their shares. 

Angus MacDonald, 
Director Ltd 


INTERIM STATEMENTS 


HaN-yeer 

ta 


Company to 

Abtrust Hew Dawn Inv Oct . 

Amberley Group Sept 

Ball (AH) Group ' Sept 
Booth Industries Sept 

Brasway Oct 

Bristol Evening Poet Sept 

Brit. Building ft Eng Sept 

Broad Street Group Sept 

Bfiumlng Sept 

Cabra Estates Sept 

CH Industrials Sept 

Cont Stationery Sept 

Danae Inv Tat * Nov 

Danbury Group Sept 

Graig Shipping Sept 

Gold Greenlees Trott Oct 


Martel 
dWMande* ' 
mt share 9) 


114 

(37) 

- 

(-> 

133 

(211) 

- 

(-) 

376 

(609) 

23. 

(i2J * 

378 

(352) 

0.7 

(0.7) - 

650 

3.000 

(1,600) 

(4.170) 

0.24 

3.75 

(0.241 

(3-75) 

115 

(277) 

0.5 

(i.fo ; , 

297 ' 

(1.370) 

- 

(0-85) 

BIOL 

(1.190L) 

- 

H - ; 


DIR E CT O R S* SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED A USM) 


Company 


No of 
directors 


SALES 

ACAJ „... 

Alan Paul 

Argyll 

Bowthorpe Holdings.. 

Clayhitne 

Cluff 


I Famed Electronics — 

Gaynor Group 

GeesL.^. 

Gent (S.R.) 

Glaxo 

Leigh Interests 

Lowe Group 

Maries & Spencer 

MEPC 

MTl — 

Polypipe. 

Premier Con'dated. 

Quotient 

RMC Group 

Scottish TV 

Shell T'port A Trdg 

Steel Bunin Jones 

Stylo 

Unilever 

Vivat Holdings. 


PURCHASES 

Anglo United 

Ardagh MIMn 

Alien. 

Cham ex. 

City of London PR. 

Cray Electronics ........... 

Hawtin. 

Hunterprint 

MacDonald Martin A 

Sphere Invl Trust 

Stirling Group™ 

Telfos Holdings...'. 

Trafalgar House 

Value & inane Trust 

Wiggins Group 1 


420,000 

811 

1 

461^38 

600 

2 

85,634 

212 

1 ' 

1.000.000 

1.803 

1 

27^00 

35 

1 

21.000 

15 

1 

40,000 

135 

1 * 

21.296 

34 

1 

250,000 

10 

1 

200,000 

530 

1 

35,000 

28 

1 

40,000 

347 

1 ' 

88,628 

276 

4* 

810.000 

3*07 

5 * 

58.000 

134 

2 ' 

43^00 

226 

1 " 

50.000 

63 

1 

' 900.000 

1*24 

1 

30,000 

21 

1 

50.000 

27 

1 

2300 

14 

1 

30.000 

157 

1 

8.000 

36 

1 ‘ 

20.000 

54 

1 

130^51 

365 

4 

8^88 

56 

2* 

100,000 . 

45 

1 

290,000 

70 

3 

20.648 

19 

3 

SOObOO 

110 

2 

120.000 

19 

1 

50.000 

18 

1 

130.000 

61 

4 

114*15 

15 

1 

8,100.000 

810 

4 

3,666 

18 

4 

130,000 

32 

1 

85,000 

24 

2 

10,000 

11 

1 

27,700 

53 

1 

20*00 

11 

1 

150,000 

16 

1 


Ffcupel Trading Sept 

FAC Smaller Co. Oct 

FWh GM Sept 

Flextech Sept 

Harmony Leisure Sept 

Hants (PWBp) Hkss Jim 

Harrison Ind. Sept 

I ft 8 Optimum Trust* Nov 

Ivory ft Sbne Oct 

Jones ft Shipman Sept 

MsMBe Street Oct 

Mlcreiec Group Sept 

Moorgate Inv. Trust Nov 

Mosaic I m re a t men l a Oct 

OidOgotU Sept 

Southern Water Sept 

Starling PubBsMng Sept 

Swan (John) Oct 

Tinsley Rober Sept 

Total S yste ms Sept 

TR Technology Oct 

Triplex Uoyti Sept 

Welsh Water Sept 

Wessex Water Sept 

West Trust Sept 

Westpooi Invest Sept 

Victoria Carpet Sept 

Zurich Group . j U |y 

(Hguros In parentheses are for 
*DIvtdends ere shown net pern 
Mkated. L =■ loss * Net asset 


334 (7.320) 0.3 (1-2). 

834 (916) 1*2 0-2) 

229 (296) 3.37 (3.37) 

2J290L (1,700) - <-) 

065 (1,640) 1.0 (2J)J : 

2.240 (3.500) 3.3 (3-3> 

609 (732) 1.85 (1:85) ' 

1,040 (951) 0.6 (0:45) 

298L (2030) 1.0 (225) • 

3,130 - (2*10) - (-) : 

190 L (134) - (.) 

459 (633) 20 .(2 Q) 

422 (1.750) 20 (23) 

1.290 (1.010) 1.75 (-) 

1,220 (1,580) 1.25 (1.25) 

400 (645) 1.0 'CUK 

599 (512) (1.0) : 

1,110 (776) 125 (12) 

1.180 (1.050) 1.7 (1.6) 

3^50 (1,910) 3.5 {-) 

1.080 (12 10) 0.76 (0.78) . 

50.500 (24.400) 5.9 {-) . r 

904 (929) 1.5 (1.5) 

133 (196) -- (-) •• 

431 (625) -0.75 (0.75)“ 

20 (40) 1.32 (1.15) 

3.450 (3.530) - f-J t 

4.200 (5,100) 25 (25) - 

72700 (60.400) B.S (5J9 ) . . 

34,900 (8,800) 0.1 . (-) ... 

191 (445) 0.25 (0.25) V 

4.170 (2760) 0.35 (0.35) .. 

867 (1.080) - (-) 

1.40QL (556L) - (-). 

B*e corresponding period.) 

• per share, except where otterw iae. 
value. . 
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results due 


Company 

FINAL DTVtOKMDS 


ftffiMUKaaert 

doe 


DMcfaod (p)* 

«* yew . TW* »«• 
Final .. ML 


""tat onnoniDS 

Bermuda InL Bond Fund Friday 

Sfonehlll Hofdlngs MorSay " " 

TR High Income Trust HhJa Friday 1*4 - 14 -- 

Rwanda are shown no. pane* par share and are adjusted ter' any intervening 


Advertise your house 


I" OWN- Companies must notify tt»e Stock Exchange wHhlnfi 
woriUig days ot a share transaction by a director. This Ust contains aJI^" 


transactions, including tha exarete* at options (*) V 100% subseouamtv said out. 
■wine ov er C1 0.000. information released by the Stock ExcjS^TO-14 


Oecamber 199 a 


Source: Di/vcna, Lid. Edfetxirgft 


in full colour in the Weekend 
FT. 

To find out more, call Richard 
Huggins on 071-873 3460 









maTMm k 



^ FINANCIAL TIMES WEEKEND DECEMBER 22/DECEMBER 23 1990 


WEEKEND FT V 




'ark £*■ 


-Pi., 


MINDING YOUR OWN BUSINESS 


•H’it 

n-,. :v . ** *: 

iff Whici' 




Ti. 


!«*.■ 




“'ii 


•c i 

’■lu'ljtt,.,.. 

£* tni.«1£5?5 

v\ hi. 


’l!* 


“"Wj 

»«4 '' 


Kink* » ' ,r, ^ht & 

i*-- *2 t , ui ; ;; j s,,c j iff * 

•‘‘"•I 

^avid 



1 J?!?!!!®.. Su M Mary 

3 JAI° v 5^o^?kcers 



** ortfeas Utftrnaike 


(>.; 

•'I 4 : 


t':7‘ 




v. ii 


Y* 
r -J. i 


•»!• »* 


^3rjo Cs%a 

sr n,tt " 

8KP 

fioffmay ^ 

CHeosan 

Bwmahrim 

TWTha^ 

Rapafla 

Rajaaa 

W! Mart* 

Shari) 

NDai Tnecn 
Camtndgito; 

I'.'-cr- 
■■'•‘ut'l 


IN Aft V RESULTS 


?*•«■ ft or. i 
jr«lc» 


l-dm-ngs* 
share ( p| 


QMbh 
P «Bn; 


jtt 

«L l 

i- 

4! 


A'C 

Wf. 


w 




4: 

*0 


<•' 

t* 


I » 

Jr; 


.»• - 
i ,". 


STATEMENTS 



* 5 


.15 

(I.” 


:S 


;p 



S » uC 





our 


Screen Test 

Desktop 
fun and 
games 


BUSINESS computing is, of 
course, a deeply serious activ- 
ity. But the festive season 
seems a good time to point out 
that not only is your sophisti- 
cated desktop micro ca paMg of 
running gam e s but, if you have 
followed my advice and bou ght 
a 386 PC with colour screen (or 
an Amiga 2000 or Macintosh 
LO, it can pat on a mind- 
boggling show. 

Nor do you need to use your 
children as an excuse for a 
temporary descent into frivol- 
ity. A study commissioned by 
the Commodore group indi- 
cates that computer gaining 
can do wonders in relieving 
executive stress; From my own 
unselfish eff or t ** in testing *hfa 
thesis on your behalf, I can 
report that there are definite 
therapeutic properties in «^ma 
games while others, mainly 
Sight and battle simulations 
and strategy packages, can 
cause more stress than a visit 
from the VATman. 

My preference has always 
been for adventure games, 
where the solutions to dflem- 
mas, from saving the world to 
buying a cheese sandwich, are 
complex^ sneaky and, prefera- 
bly, humorous. Even in these 
days of astonishing computer 
graphics, these effects are 
often best obtained from “text- 
only 1 * adventures where the 
player types in suggested solu- 
tions to each problem and thm 
has to cope with the result. 
There is nothing to beat the 
well-established Beries from 
Infocom, notably The Hitch- 
BVcers Guide to the Universe, 
which captures the lunacy of 
the book, the more traditional 
Zork trilogy and the distinctly 
naughty LeaOter Goddesses of 
Photos where playing levels 
range from “Tame” through 
“Suggestive" to “Lewd”. All 
available at £9.99 per game 
from Virgin Mastertrouic. 

Then there are graphical 
/ adventures, where the player 
has pictures, sometimes ani- 
mated, to help and/or confuse. 
A recent offering in this area is 
MsrrorsaffB It Came from the 
Desert (£2459), where your task 
is to save Arizona, from 
marauding giant ants/ The 
gameplay is absorbing and the 
animation of the killer ants 
downright alarming . 

hi a higher price range Vir- 
gin have also Just brought out 
Wonderland (£34.99) based 
closely on the Lewis Carroll 
classic and boasting both a 
vast text adventure and same 
beautifully drawn graphics. 
And, if yon ready want to see 
state-of-the-art desktop com- 
puter graphics, you could 
always try out the astonishing 
Dragon’s Lair n from Cinema- 
ware, a ftilly animated adven- 
ture that, like its ground-break- 
ing predecessor. Is almost more 
fan to watch than to play. . 

' Some games fall across cate- 
gories, studi as Microprose’s 
strategy /adventure package 
Covert Action , a huge game 
with a price tag, £3959, to 
match. The player assumes the 
identity of secret agent Max 
(or, refreshingly, Maxine) 
Remington and has to deal 
with a series at missions rang- 
ing from local disturbances to 
global rrri«*<L This is a game 
which mires shoot ’em up type 
skills with serious thinking as 
well as pretty pictures. Recom- 
mended, with the warning that 
it could be seriously addictive. 

When ft comes to simula- 
tions. and battle games, the 

theudays of the CoS? War, with 
little doubt about who is on the 
Other Side. The best simula- 
tions need co-ordination and 
lightening reflexes. Where 
flight simulators, are con- 
cerned, the acknowledged 
leader of the pack Ib Microsoft 
whose latest effect. Flight Sim- 
ulator 40 (£4455), is realistic 
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a parachute if 
control. 

Back to earth. Team Yankee 
(Empire, £3459). puts you in 
charge of a several tank unit s. 
And Microprose (clearly a mar- 
tially-minded business) lets 
you control combat in arctic 
territory in Midwinter (£3456). 
It has effective graphics ana 
needs considerable strategic 

ff you feel the need to exer- 
cise those talents on a wider 
scale, look no further than 
Ocean Software’s Sim Earth, 
where you can control the evo- 
lution of an entire planet from 
microbes up to mega-intelli- 
gent life forms and eventual 
destruction. No would-be meg- 
alomaniac. j*ho»M be without 
It: ff your ambitions are rather 
le» global try budding op a 
19th century railway empire 
with Microprose’s . Railroad 
Tycoon. 

For those who just fancy a 
charming, totally pointless and 
extremely sQly arcade game, I 
can heartily recommend the 
ridiculous Lemmings from 
Psygnosis. If nothing else it 
should help get rid of the ten- 
sion caused by all those, 
crashes, direct bits, lost battles 
and baakr n p tete g. 

Barbara Conway 



Clive Fewins meets a toy maker 
planning for next Christmas 

Puzzles for the 
jigsaw maker 


Keeping afloat: David raw cett wWi one of fils model boats wMcfi take between 300 and 700 man hours to build 

Model venture with the wind in its sails 


DAVID FAWCETT used to fly fighters 
in the Royal Air Force. These days, he’s 
a modal businessman. 

Fawcett and his staff of two are based 
on the outskirts of Nefyn, a remote 
North Wales coastal village 270 Tnflg» 
from London. They make mod**! boats. 
But these boats are not far the -average 
hobbyist 

Fawcett's business is with wealthy 
individuals — . and, increasingly, corpo- 
rations - who own and operate the sort 
of luxury yachts that leave most people 
open-mouthed. Yet, perhaps surpris- 
ingly , his aimual turnover is quite low - 
around £50,000. Why? Mainly because of 
the time it tat**** to make the models. 

Canadian-born Fawcett started out in 
1982, after leaving the textile industry 
to which he moved after his early years 
in the RAF. Itgave him a solid business 
background. i xn textiles, you learn to - 
become a survivor. You have to work 
for success.” 

Mating models been a hobby for 
many years. He .decided' to turn them 
into a career “because my chfldren.had 
grown up and I realised that if I didn’t 
do something then, I was just going to 
be in textiles for the rest of my* life." 


He chose Nefyn, near the town of 
Pwllheli on the Lleyn peninsula, 
because of the area’s maritime tradi- 
tions. “This part of the world has a a 
wonderful marine estuary and they 
used to make the most incredible boats 
and sail all over the world. I have a 
great admiration for the people. They 
are very hard-working.” 

In his eight years, Fawcett and his 
tiny staff have produced just over 100 
models, ranging from salting boats to 
such massive motor yachts as the Jon 
Bannenbergdeslgned Stefaren, built in 
Lowestoft for an American tycoon. It is, 
thinks Fawcett, “the biggest built in 
England since 1930:” It proved his big- 
gest project so far, too. “We had more 
than 50 drawings to w ork from.” 

Models can take between 300 and 700 
man-hours to make. Fawcett uses 
mainly wood but metal, plastic and 
fibreglass all have a role. “It's not just 
about making a model,” he says. “It’s 
all about textures. Yon have got to be 

able tn create go meflling that Vvilra r vwl. 

It mustn’t look like a model” 

Fawcett's reputation has developed 
largely through word of month. .“I 
haven’t got the resources to advertise. 


My advertising comes in public rela- 
tions, photographs in the top yachting 
mn garmpq and the designers.” 

Multi-millionaire businessman Peter 
de Savary, who contested the 1983 
America’s Cup for Britain, gave Faw- 
cett an order for two models of the' 
12 -metre boat 

“But he never told me when he 
wanted them. One day, 1 got a phone 
call from his office saying he wanted 
the first one in a fortnight because he 
was putting it in front of; I think, the 
Duke of Edinburgh. 

“I thought, how can 1 main* this in a 
fortnight? I was told to ring back and 
confirm I could do it And I thought, if I 
didn’t do it, I wouldn’t succeed. So I got 
it to him in 13 days. He was very 
pleased.” 

Fawcett will not reveal how much he 
charges for his models. He admits that 
his turnover “probably should be 
higher” but adds: “There is a limit 
above which people just can't see them- 
selves paying for a model Over the 
next two years our turnover will 
increase substantially, but on the very 
specialised stuff we have just main- 
tained a standard of ttvteg.” 


That increase In turnover is expected 
to come largely from what are called 
block models - basically, models pro- 
duced from designers’ drawings that 
can be placed before clients to show 
them what they are getting for their 
money. It is a growing part of Fawcett's 
business — and they fa** 1 p«m time to 
make than the specialised mnnn^ima 

Fawcett who once bought the shell cf 
a small yacht, fitted it out and raced it 
more than 7,000 mflM around the Irish 
Sea - says he is “not particularly moti- 
vated to earn a vast sum of money. I 
like working with the complex rWp of it 
and I like the challenge of the block 
models but, providing I can go on mak- 
ing models for the rest of my life in 
very nice conditions and seeing my 
son’s business and other areas develop, 
then that is fhw 

“We have built ourselves a reputation 
second to none in the world and we just 
go along like that, really. I take it on a 
day to day and month to month basis.” 

■ David Fawcett Ltd, 6 Lon Detoi 
Sant, Nefyn, Gwynedd. Woles. Tel 
0758-721-313. 

Sinclair Robieson 


CHRISTMAS IS coming for too 
fast for toymaker Robert 
But In his case it is 
las 1991 that is the 

worry. 

The 1990 orders were des- 
patched long ago from the 
large rambling workshop at 
the bottom of Ms garden in the 
Oxfordshire village of Long- 
worth. His sights are now on 
the 1991 toy fairs and bis team 
of seven to busily completing 
prototypes of new models of 
the jigsaws that won him a 
Design Council award Boon 
after he started up 12 years 
ago. 

Most of the Longstaff range 
of traditional wooden toys , 
tike successful cars, go through 
many marques a nd he plans to 
unvefl several Innovative puz- 
zles and three new dolls houses 
at the Earls Court toy fair next 
month. 

Longstaff, 38, is a design 
engineer by inclination. He 
puts his success - toys that 
“sell themselves”, steady 
growth, and a 67.8 per cent 
profitability rate on this year's 
expected £260500 turnover - 
down to his simple, design- 
based approach, coupled with 
quality. His laser- 
based manufacturing tech- 
nique to acknowledged in the 
industry as two years ahead of 
any other British 
manufacturer. 

He has no delusions of gran- 
deur, entertains executives 
from the laadfog chain stores 
that buy his goods in his stan- 
dard jeans and old sweater, 
works frighteningly long 
hours, has a small loyal staff, 
and plough s most of the profits 
back into the business. 

The latter is essential, 
because, in spite of the healthy 
business, Longstaff is still 
some £90,000 in debt to his 
bank after spending £190,000 on 
a computer controlled laser 
cutter three years ago. 

The Ferranti 400W laser for 
which he developed the con- 
trolling software, and to which 
only he and colleague Philip 
Kenrick hold the secrets, oper- 
ates 24 hours a day apart from 
maintenance shutdowns, and 
earns valuable outride cash for 
the Longstaff enterprise from 
industries as diverse as plas- 
tics and shopfitting. 


The laser's workload is 
manped out until next spring. 

Zt is the key to LongstafTs 
□Ians for jigsaw and dolls 
bouse manufacture. 

“Ironically the laser has not 
cut the cost of Jigsaw raaufec- 
ture because while you can do 
five or six layers at a time on a 
conventional jig saw you can 
do only one at a time on a 
laser.” said Longstaff. 

However, the laser produces 
consistently' high quality that 
has brought export orders at a 
higher profit margin than the ' 
company can achieve from ' 
sales to UK chain stores. 
Longstaff and his team are 
already wondering bow they 
will complete the 700 dolls 
houses already ordered far 
next year without expanding 
the premises or the staff, some- 
thing be is extremely reluctant 
to do. 

He prefers to carry on in his * 
present wav. developing and ' 
expanding the areas that inter- 
est him, while resisting the 
overtures of sever a l sources of ' 
venture capital that have 
approached him and urged him 
to expand the existing 
operation. 

In general it is problems of a 
technical rather than an eco- ■ 
nomlc nature that bring out ■ 
his Inventive best and it to In 
in taHrHng a problem of thfa 
sort with an Interesting twist > 
that he is currently immersed. 

As well as developing new 
lines in dolls house furniture 
Longstaff Is exploring the 
laser’s potential for making 1 
full-sized kit kitchen furniture. 

Longstaff also sees impor- • 
tant advances in eliminating 
waste in his manufacturing * 
process, in many ways he 
would like to concentrate on - 
this development work, and he * 
and his wife and co-director ’ 
Yvonne have an eye to selling 
the jigsaw ride, with its proven 
earning capacity, to follow a ' 
greener path. 

“Ideally Td like to raise 
£lm-£2m in order to pursue a 1 
number of other intersting ' 
applications for the laser in 
this sort of field,” he said. 

Quite how and when - or if 
- to make the move is the | 
current puzzle faHng the - 
who has spent a sizeable part 
of his life creating them. 


A strategy for 
the recession 


THE RECESSION drives 
companies out of bu sin e ss for 
three reasons: sales r eve nu es 
decline below breakeven,' cost 
structures are- inflexible and 
there is inadequate finance. - 

The nature and timing of 
action will improve survival, 
chances. But this is not just a 
time for cost cutting and rais- 
ing additional finance; the 
main thrust should be boosting 
sales revenues to and beyond 
the breakeven, without Incur- 
ring significant extra costs or 
the need, for more capital. 

This does not mean going 
out on a limb; accompanying a 
gi q p q p i T tightening up s hould 
be an 'audit of the business to 
identify sources of profits and 
what you realty do for your 
customers in relation to your 
competitors. In a declining 
market, it is vital to identify 
and focus on those niches 
where you have k competitive 
-advantage, toeHnrinate unprof- 
itable activities and- concen- 
trate. cm what you do beat, ff 
you can do- this, you will 
eme rge relatively unscathed. 

Small companies are reactive 
- they "wait for their custom- *' 
ers to come to them. Cense- - 
quanfly, they never know- cus- - 
turners choose them above 
their com pe ti to rs. 

A distinguishing feature of - 
same of Britain’s best compa- 
nies is the way they under- 
stand what motivates their 
customers and what are the 
paints of appeal about products 
and services on offer. ■ 

The Body Shop is a good 
exampte of how ooe person has 
gone out of her way to meet 
the needs of a growing market; 
Amstrad also shows -a strong 
custo mer focus and 'mafe* a 
point of leading with new.prod- . 
nets at Keen prices, which Is 
what the mar ket wants. 

The sequence of actions is 
important: first, understand 
fully the behaviour of your, 
customers (and prospects), 
down to the most idiosyncratic, 
detail; second,- know what spe- 
cial abilities your company 
brings to the marketplace; 
third, devise apian to. match 
customer needs and; what yon 
have to offer; and finally, 
decide how to organise your - 
business to get products to 
your customers in , the.- most 
profitable way- ■■ 

The marfcetplacecfivides into 
two categories: people who buy' 
from you already, and those 
who do- . not. In ' order to - 
strengthen, the alignment 
between what your existing eff- . 
ants want and what you have 
to offer, answer- the key* strate- 


gic questio p_“Wh y do your cus- 
tomers buy from you instead of 
from your compet ito rs?" 

At first glance, the answers 
seem self-evident. But you 
' have to distinguish between 
what you believe to be the 
bass of your competitiveness 
- and what is - the case. The two 
are usually quite different 

Business owners often say 
that their customers boy from 
them because they offer supe- 
rior service; but press their 
customers and It is likely that 
the purchase decision hinges 
either on a personal hiring for 
the owner or low price or both. 
Usually the answer is a combi- 
nation . of quality, service, 
avaflaidhty, emotion and price. 

It is vital to establish the 
right answer because you need 
to focus on your competitive 
strengths. These are likely to 
change in a recession, ff price 

4s the reason for customer sup- 
port, there would be little pros- 
pect cf introducing a strategy 
based on quality or deli very. 

. An evaluation and analysis 
of your eirtjiting business base 
may not seem the obvious 
place to- start when decdiflng 
what to do in harsher eco- 
nomic times. But it is. There is 
a tendency to “kneed erk” 
responses when times are 
tough, typically in order to 
generate cash by venturing 
■ outside the normal range of 
activities, in the belief that 
bolder risks must be taken to 
counter .greater uncertainty. 
Nothing could be farther from- 
tbe truth. Your most success- 
fill actions are Hfcdy to be tar- 
geted at existing customers, 
since profits come from doing 
things' well for customers 
whose needs you know wdL 

The first step is to caD, visit 
or mailshot, your customers to 
find out what else you can do 
for them. vTfrte supposes yon 
know precisely who they are. 
Do you? They might want 
samethiiisr from your present 
range of products or services, 
or they might be looking for 
new Ideas. This supposes that 
you know what they want Do 
you? Inevitably tins improves 
the quality of Information yon 
have about your markets. That 
knowledge will enable you to 
survive the recession when 
your competitors go under. 

Peter WUson 


n Peter WUson, is a Director of 
the Enterprise Partnership IS 
Park House* 1 40, Battersea 
PtcrkRd Lonson SW11 4NBTek 
071SS7- 4991 


MINDING YOUR OWN BUSINESS 
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gocy club 

PLANNED OPENING 199213 
OPTO NOW 0«N. PROSPECTUS AVAILABLE 





Crock, USA) 

Golf Landscape* Ltd (WcotWMli Sooth Coarse) 
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BUSINESSES FOR SALE 


BOAT lEANUFACTUflWG PLANT 

FOR SALE 

Powoteefc uptt W. 

F(% eswfafchBd a Ujr oquipped, 
|flwdam, up -io-dato whh afi motiefings- 
300,000 sq.ft under root 
Cerftaty located in the United Stales. 

Contact GSarm Grornman at 
- 201 322 0520 
Fax: 201 322 0622 (US) 


AIRCRAFT 
FOR SALE 


FINEST KING AIR 200 

In Nonharn Cafltamla (1979), 

For sale by owner. 
Bank of Stockton 

Tel: 209 941 1288 
Fax*. 209 465 5488 


CLUBS 


WE Hu avVNtd wham btnuaa « a policy 
on fair play and valu* tar ounay. Supper 
tram 11X130 an oteoi and tap muafebm, 
SMAWMb hoswaaaa, exetttna B a arWta— . 
071 734 1588. 188 Regent Sc London W1. 


PERSONAL 


AUXnMS Your bpok puMblwd. dealte FT 
Orton, London SWIX 70L. ' 


OBITUARY 


YMJMBU MAJtaueUTB MSA paaeotutty 
■I Ootnm at Harney Wyraney 200 DeoMW 
ber woo. vwaw W «m> late awbm ar 
Thorn** Trurneia. Much ferad moBw <* 
QUMO Md Margvat, Grandmodw W Raft 
Moray. Angia. Jama* and Mdwtaa. Pri- 
vate fanerai. Manorial sendee oiMhU 
at Mgrt la be ameunead. 


COR PORATE 
ENTERTAINMENTS 
BUSINESS - 
M o tofsport-based 
Mobap naft whh txg npichcnd vB 
range oT superb eqtnpmcm ioc racing 
tMiiad teyi faa a wlww. 
T/OE250K with N/P J0%- Highly 
aedaboed %hh oor blue-chip cHcsu. 
Co offd cat im l e m m ir ia by Printipali 
u Be* H7WJ. Randal Thee. 
One Southwark Bridge, 
London SE19HL 


LEGAL NOTICE 


mmae-vm 

M THE HIGH COURT OF JUSTICE 
- CHANCERY DIVISION 
M THE MATTER OF 
wmtbumh wnmons up 
ATOM THE MATTER Of 
THB COMP AMS ACT IMS 


NOTICE 8 HEREBY OtYEN tfw Era Order at 
tfM Mgh Court el Juailca (Cnancary DMalon) 
dared i?tfi OecamMr 1890 confirming tae 
raduaSon el the share cspiMI et the company 
from £12£BB£Q0 to S8.130.000 and confirm- 
ing the eruiceU*aon el the emouni standing 
to tha tndt el die Share Premium Account 
o< the above named Company and the Mto- 
vee Ap proved by the Court (n tha taUOfring 
■arm nanraly- 

’Tha Capbal oT WhUSwipr i n aa sw an M Urn- 
had m try •rtnat « a Sped* R ea eArSa n 
and with tha aenedon of an Oder id die Hlgn 
court <tf Juatke dated Ulft December W0 
reduced tram £12.500,000 divided Into 

aa. o oo.ooo Share* a sop m* to GB.rsuno 
OMdad into 28.Q00J0Q Sharee el 5Bp each. 
M «w data ta aagtab eS S A of Otto Mntaa 
11,590.065 ot- me said Sftaraa have been 
baued ana era deemed m be buy paid w 
and none el dm remaWnp aharee hove bean 


mare rataatarad by eta n e pinra r ot Co m p e 
Mae an aodr December 1B60. 

Dated into ZOBi day el Daeember 1090. 

-Mentarienae [Reft NAR/LCB) 

>0 Nenridi Street 
London ECtA ISO 

SoUofcora lor Dm abova-nartad Company. 


BUSINESS SOFTWARE 
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CEBISIGN 

SIGNATURE CHECKING 
SYSTEM 

for financial institutions and ether 


end retrieve atgnetuTaa ooicUy and eOl- 
denoy. Stonaturaa are antra d In com- 
pressed form, using In average 500 
byte* par signshve. 

CEBIT - Enpartfaria t o formsBcs, BA 
LISBON 

T eiasm uwwi Pan (an gmMM 

ACCEBB EUROPE - LONDON 

TaL (MKWWWMt Pan t ^m r a d MB/ 


BUSINESS PLAN oo 
LOTUS 123 On 

Sava aOOttaoraef pragnmmtaatai 
thro with -MBA flu H o orn PUn'7 A com- 
oreha naive « paaa 5 year financial 
leraeaat can be outoMy produced In one 
day . Sold tn Europe. MtacBe East and 
«m UK -Beat Bnmeea Plan Tva ever 
aoan" ramariN one Corporate aanaer. 
Price tl» ■» VAT 


TO Royta Tetk CreacantL 

BHatel SSS4JZ 

Tat! «B17V40(Mlm. 


1-2-3- TAKEOVER 
Anaiyaa Ota flnandat health at soy 
company. Denronstrsts tts cammarcial 
and financial atrangtha. Oavahrp an 
acquiehlon/pian. Price CBUS (Inctudaa 
VAT) IBM/cempatiMea. Crete manual 
Olek alzaT 

pumbou. pumwiEwc uwna 
THE VANOUARO SUITE. 
MtOADCABTMa HOUSE. 
WOLESBROUm, TS1 Uk 


COMPUTER AIDED 
TRADING 

Oer ataerience assures your sacceas.- 
FX Oaailne Money Martiat Term Bor- 

rewtog FHAa M ca pan ca a fe re ea bta a 
Technical Analysis Comn nml cartons 
Security. Hyitaina taDorad tn your mart 
requlrontcnto on BM PC and c o mpaa- 
btae. 


Cra te EL 
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TECHNICAL ANALYST 

window graphic*, ootfmtsaiion, 
advanced acaimMo auto stop ayatems. 
eem pre l t enalva gaim. 12 m'«, is 
momentum Indicatem botch pr ncata 
tog/prindnst end a wtafa H mere. 

The wHft mow p oaa rtH trey to uao 
aad co m p t ab enai va technical tnalysto 
piugwiiiM. Give ua a can tar a dame 
hr London or Luton at the Synergy 
headquarter*. 
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WHICH? 

Whidi oompanr in the ISC waa flu Bret 
whh Tatataat auto-updadng on a PC? 
Wrtcft coR*tany hat tha tiri ai i i tl u nal 
Stack Exchange chosen lor their 
apdo nt analyato auftwore, hat die meal 
powerful Overall Techtteal Analysis 
nartaae in me wertd in tarara et feom- 
dae, «M has ever SOX rear* In 4S 
counoia*? 


oat can Synergy So 


IKteriatae 


HELPDESK 

SERVICE MANAGEMENT 

Hard wars indopaadent can handling 
t yt iama from T tNet tL 
Faaairea inrtmla: Real flma call eartru; 
Full can a a ca l a l ta n ; Contract maHita- 
nanea; Sartadaad urn control: Tlnx, 
sheat racertHna: Stsfisfiesi reporting; 
Query report generator. 

Over *0 tawnllattons wrrrtdwhta Plica 
Marts from CHOOtL 


4 Orana Street, Mph ' 
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BEAT THE FTSE 
From 190 lo 8ap 1990 Astronomies 
beat tha FTSE by « k> 1. Predieted dva 
V crash, om TO nrthicrash, tha taps of 
SO. Astronomies M a sy st em of cydaa 
mat can be graphed tor Inetaru. aBeo- 
Bve guide to tha FTSE. Foraream N|pia 
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Naaes no aapan knowledge. AU data to 
Dan TS on task to to It moat aotarara. 
Otok C8Q Charts 05. Phans 7 days tor 
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THE CENSE CHARTIST 

The new breakthrough in stack m a rtu rt 
analyato. The eiochnrerliM to ret dln- 
cuE to widaratand If you loiiow M pro- 
faaalonal money. Tha Qente gives 
auta m aU c atanals showing thit activEy 
NO lagging Indlcalore. no multiple 
cmtCM, easy lo toncre. Tha programme 
to beckad-up wIPi a Mm weeWy nawa- 
leder tracking the protosshjrtM aEtNBy 
and how the programme to reapondlne 
to me llva edge of tha market DM you 
dated die pro's buying on Novameer 
2nd? The Genie dta. 

COB 00*771 OMiar Inta. 


BANKING SYSTEMS 
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'Upar friendly* 
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BUY OR SELL? 
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FILTERS-}, bt ^dtaan wa crier aduca- 
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port. Phono 0033-290349 or Fax 
0032*044 
or write IK 
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BIG MAILING TO DO? 

Taka advantage of Royal UWa new 
MtoBort bulk mad dtocoufd achama {up 
to 28% maeount on atompoi with south- 
dan larxaaPejOy last easy to uaa aon- 
wera package. Ask us lor a PC Dame 
Otok. Running on MS-DOS and LANa. 
Xenix. Unix V and VMS. 
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ASSET MANAGEMENT 

Brttsmiia produce ms moal npenafve 
PC-baaed saaai managainant aystam 
currently avaOaMai So why to It that so 
many major UK and inlarnatlonal 
organisations choose out systems 
■hove the oompaimon7 If yore raapon- 
■IblBdei tnctuda na MM managameM 
Of a major private or public concern 
now to tha tone » And md. 


Aitiow Reed. London SE14 0EB 
Tafe 0ava*4 S4M He 001-0*1 *881 


W ALLSTREET 
Sean ORACLEICE9FAX directly h«p 
pontMice. Vote dactaiona aupporwd by 
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buv/aad slgnato. ovarboutatvanld rnd>- 
cskna. raaMfiM revaluation of ponta- 
(IPs. opllona ale. Exploit Talataxf 
systematically IBM CompaHWa PC's 
tan Inc. VAT. Dame tSek CS rehmdalita 
agalnal order. 
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OPTION TRADERS 
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uaa* In mecondt. W lo W0 Companies 
stared All UK Eouny Opdona Updated 
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SERVICE AND CONTROL 
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PROPERTY 



S alisbury cathedral 
wears its scaffolding 
like an eleborate steel 
bandage. A group of 
houses forms a loose and 
extensive semi-circle around it 
within the old medieval wails 
that originally separated 
church business from the secu- 
lar life of the city beyond. 
Today, these properties have 
become some of the most 
sought after homes in the area. 

Tradition has it that back in 
the 13th century the site for 
the new cathedral of Salisbury 
was determined by the fall of 
an arrow which was shot (with 
some show of strength) by an 
archer from the ramparts of 
Old Sarum a couple of miles 
away. 

The clergy had wanted a 
more convenient position for 
the seat of the bishop; the set- 
tlement at Old Sarum had no 
direct water supply and the 
new site on the banks of the 
River Avon provided an alto- 
gether more workable setting 
for what was to be a thriving 
cathedral city. 

Building work started in 
about 1220 and the cathedral 
itself was completed within SO 
years (except for two later 
additions, the tower and spire). 
It is a rare and perfect example 
of Early English cathedral 
architecture. 

Homes for the serving clergy 
were constructed alongside the 
cathedral and, in 1331. King 
Edward HI granted the Bishop 
and. the Dean and Chapter of 
Salisbury permission to use the 
stone from the Norman Cathe- 
dral at Old Sarum for the con- 
struction of the walls of the 
Close of the new cathedral. It 
is an ecclesiastical precinct 
extending over 83 acres. It 
largely remains so some seven 
centuries later. 

Salisbury Cathedral Close is 
perhaps the finest cathedral 
setting in England, an exten- 
sive area set apart and pro- 
tected from the outside world 
by medieval walls on three 
sides and on the fourth side by 
the River Avon - which has 
occasionally proved something 
of a nuisance with problems of 
damp and of flooding . 

The cathedral itself has been 
proudly and finely preserved 
while the surrounding homes 
for the clergy have been sub- 
ject to reconstruction, alter- 
ations and additions leaving a 
rich pattern of domestic archi- 
tectural styles, Tudor, Jaco- 
bean, Georgian and even the 
odd 20th century addition, 
within the original walls. 

The ecclesiastical quiet is 
punctuated by the sound of dis- 
tant cars, by the piping voices 
of school children and, in the 
summer, by the click and 


Visitors enjoying a walk through the grounds of Salisbury Cathedral 


All this and Constable too 

Harriet O’Brien visits a sought-after development in Salisbury 


whirr from the cameras of 
streams of tourists. Despite the 
fact that Salisbury Cathedral 
Close has four schools within 
Its precincts and a constant 
influx of visitors coming to 
admire the medieval past, it 
provides a comfortable, 
secluded environment particu- 
larly in demand among the 
older, retired generation. 

It has echoes of artistic end 
literary endeavour; associa- 
tions with Constable, with 
Thomas Hardy (for whom Sal- 
isbury became Melchester) end 
with Trollope's Barchester 
come readily to mind. The 
Trollopean undertones become 
particularly Btrong over 
church business matters. 

On the east rife of the cathe- 
dral is a modest attractive 
building of mottled brick. It 
houses perhaps the most signif- 
icant aspect of life in the dose. 
Today, No 6, the Close, is the 
Chapter office from which the 


land and the property of the 
cathedral are controlled. For 
the layman, church business 
appears confusing. 

The Chnrrh On mniisirimim 

directly own about 37 proper- 
ties in the Close. These relate 
to the work of the Bishop and 
include the Bishop’s Palace. 
But the Dean and Chapter, 
who are ultimately answerable 
to the Church Commissioners, 
separately own and administer 
the vast majority of the build- 
ings that lie within old 
medieval walls. Just a few 
houses have, over the course of 
time, become freehold and are 
owner occupied. 

The job of controlling the 
bulk of Close property falls to 
the Dean’s deputy Chapter 
clerk, Andrew Dawson. 

He says; "Many of the prop- 
erties are occupied by the staff 
of the Dean and Chapter, verg- 
ers, canons and th*» Dean and 
Chapter's own constabulary. 


There are five constables who 
are broadly responsible for dis- 
cipline within the Close 
although most of their work 
rantr aa a ra n nd iHwrting traf- 
fic, particularly at the height of 
the tourist season. " 

The constables also super- 
vise the gates of the Close. 
These are locked between 11pm 
and 2am, adding to the sense of 
security. Residents have their 
own keys and come and go as 

they fthnwaa In addition to the 

constables other regular mem- 
bers of the police force are 
often in evidence since Edward 
Heath, the former Prime Minis- 
ter, is among the more illustri- 
ous residents of the Close. 
“The buildings not used for 
church purposes are lea sed on 
file <men market,” Dawson con- 
tinues. “Turnover is fairly slow 
and in many cases property 
only becomes available when a 
resident dies or when the lease 
expires, in which case a new 


lagan might be negotiated if the 
property is not needed for 
chun*. matters.” 

The exception, however, is 
Sarum St Michael, a former 
teachers' trairitng miipfl p reno- 
vated by Wimpey and devel- 
oped into a group of private 
flat* in 1980. Leases were nego- 
tiated for 125 years, about 
twice as long as those of the 
other Dean awd chapter prop- 
erties. The turnover here is 
usually comparatively quick. 
In the past about seven or 
eight flat* have come on the 
market every year, although 
the recent downturn In the 
general property market has 
had its effect. 

Medieval walls have not 
been ermng h to foaniatp Salis- 
bury Cathedral Close from 
market forces and the property 
business has become fairly 
static. You can, however, cur- 
rently buy the leasehold for a 
two bedroom ground floor flat 


in the Wimpey scheme with 
115 years remaining for 
£145,000 (through Myddelton & 
Major in Salisbury). While it is 
great deal more than you 
might pay for other properties 
in Salisbury there are consider- 
able attractions; Sarum St 
Mirhnpl hnc extensive private 
grounds, fishing rights an the 
River Avon and private park- 
ing for residents. 

"By and large most proper- 
ties in the Close are sold for 
twice as much as others in Sal- 
isbury.” says Michael powis, 
senior partner of the local 
estate agents Middleton Mur- 
ray (0722-337-575). 

"White prices have recently 
come down this just reflects 
the turn of the market; most 
buyers are generally cau gh t 
with the problem of having to 
sell other properties else- 
where. 7 ’ 

Buying into an alder part of 
the Close Is inevitably more 
costly. The three bedroom Gate 
House of the North Canonry 
(mainly of Tudor ori g in ) is on 
offer for £295,000 or £375,000 
with the addition of the master 
bedroom suite that foams part 
of the rest of the North Can- 
ouzy. 

Myddelton & Major and Sav- 
ins (0722-3204-22) in Salisbury 

have been marketing the 
house, or house plus master 
bedroom, on a 54-year under- 
lease, for quite some time. 
“Older properties in the dose 
have a very specialised 
nature,” says Christopher 
Lacey, residential director at 
Savflls’ Salisbury nffio* 

“Good houses are normally 
keenly sought after although 
not many come up within a 
year and not many axe totally 
able to escape the vicissitudes 
of fiie current market” 

And the main benefits for 
fiie high premium of living in 
fiie Close? “Security,” says 
Lacey, “a lovely environment, i 
a wonderful architectural mix 
and perhaps above all there’s a 
feeling of space, (Imre’s room 
to stand haw and look at file 
cathedraL” 

Constable’s view of Salis- 
bury Cathedral reaching up 
over the surrounding water 
meadows is possibly thp most 
famous of these views. But it 
has often a source of great 
frustration to visiting tourists. 
Struggle as they nright to ffad 
the exact spot from which he 
drew the sketches for one of 
his most valued painting s, it 
invariably e lud es them in fact 
today it lies within the grounds 
of the Cathedral School in Sal- 
isbury Cathedral Close. The 
precise position is thought to 
be in one corner of the swim- 
ming pooL - 


Cultural 

contrasts 

John Brennan on house prices 
in London 's Spitalfields 


S pitalfields, hotbed 

of nonconformity and 
therefore, “the most fac- 
tious hamlet of all the 
Tower Division" in 1884, has 
remained an area of contradic- 
tions. A sprawl of tenements 
stretching east from fiie City. 
Spitalfields housed early Bap- 
tists and, after the Edict of 
Nantes In 1685, the exiled 
French Huguenots. They gave 
the area its first flush of 
wealth by making it the centre 
for their silk-weaving and tex- 
tile-dyeing skills . 

‘ A couple of centuries of pro- 
gressive overcrowding and 
decay, the mid-19th century 
urban clearance around the 
vegetable market and succes- 
sive fofliivfifl of mid-European 
Jewish and later of Bangla- 
deshi families have all left 
their marks on the area. 

It is 23 years since the Spital- 
fields Trust was formed to pro- 
tect and to encourage the reno- 
vation of the classic Georgian 
town houses in the area built 
by the wealthier Huguenot 
merchants. 

Evidence of its efforts lie 
beyond the rainbow colours of 
the Bangladeshi shop fronts 
and close by the magnificent 
simplicity of Nicholas Hawks- 
moor’s Christ Church. The 
part-restored interior of that 
great building, and the Harsh 
reality of the tea caravan by its 
steps, provides the kind of sim- 
plistic instant picture of con- 
trast beloved of TV documenta- 
ries. 

Local property values give a 
sharper edge to the gradient of 
values. You can rent a comer 
of a room in a multi-occupied 
house from £25 a week, or 
spend £5Q0D00 on a renovated 
town house. Jonathan Hewlett 
of Hamptons (071-483-8222) con- . 
firms that fiie sharp decline in 
the sale, of houses has slowed 
the pace of home renovation in 
the area. 

"There are a number of prop- 
erties that have been bought, 
but which have been standing 
derelict for years now. 

"That emphasises the rarity 
value of those properties that 
have been, either completely 
restored by Georgian enthusi- 
asts to a s tandar d that, almost 
certainly, would have amazed 
and bemused fiie original own- 


ers. or those which have been 
modernised while retaining the 
main elements of their archi- 
tectural period,” he says. 

Fournier Street, El, lies at 
the centre of the small enclave 
of restored properties. As a 
guide to what a full-scale, 
meticulously restored and 
modernised merchant’s bouse 
in that street might be avail- 
able for, just such a house has 
been on the market for some 
time with a suggested price of 
£S30,000. 

What is asked may not, of 
course, be what can be 
achieved. 

"A number of the houses are 
either on the market, or avail- 
able if someone were to show 
an interest, ” says Hewlett- He 
explains that, over the years, 
restored Spitalfields house 
prices have tended to run in 
parallel with those of the few, 
generally smaller, Georgian 
town houses that remain in 
Covent Garden. 

“The kind of people who look 
for these properties are a real 
mix, there are City people who 
want to be close to work, and 
there are the more artistic peo- 
ple, there are opera singers and 
artists, antique dealers and 
interior designers ...” 

It is the City pied-A-terre 
seekers who form the most 
likely target market for the 
only set of flats that the con- 
servationists have allowed to 
be cut into one of the Fournier 
Street properties. 

Numbers 17 and 19 Fournier 
Street were converted into flats 
in 1989, now Hamptons have 
two of fiie flats, a two-bedroom 
one and one of its smaller 
neighbours, on offer for 
£165,000 and £135,000 respec- 
tively. Both include a share in 
the freehold of the combined 
houses. 

As for complete houses, one 
of the more unusual properties 
to become available is Worrall 
House, which stands hidden 
behind Fournier Street in 
Princelet Street Once owned 
by Samuel Worrall, a master 
carpenter who worked on 
Hawksmoor’s churches, the 
double-fronted, three-bedroom, 
three-reception room house has 
been attracting a steady 
stream of the curious and the 
possibly interested at £395.000. 
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LONDON PROPERTY 



3&‘4tf ShtpheWs Hill Htfifiate N6 

A quality designed luxury development of one or two bedroom apartments and three 


bedroom penthouses on two or three floors, offering an elegant lifestyle in a desirable X:-T y 
Incation in Highgate. North London. - v 


* 125 jvar lease # Security * Porterage 
PRICES JlI 10.000 - £380,000 completion November 1990 


PROPERTY PARTNERS ■ HfGHGATE ■ LIMITED 

4 S* HiChtfatc High Street 
London N6 5JL 
Ti-lcplnmt: 081-3480351 
flivdSKUl 0.951 



■L 


FOLKES SOLICITORS EST. 1918 


MATRIMONIAL - SEPARATION - MAINTENANCE 
INJUN CTONSAVARDSinPiCUSTODY/ACCESS 
LEGAL AID AVAILABLE 


****** 


CONVEYANCING £180* 

Stle/PurdMedtqnortgegc^ fMdrnri i l Property. 
Fee include* mortgage related work when vre act 
for your lender. “Plus VAT and Disbonmncou. 
61 GREENFORD AVENUE, LONDON W7 ILL 
TEL: 081 840333 FAX: 081 840 3829 


INTERNATIONAL PROPERTY 


BOCA RATON 
PALM BEACH 


■it »i<a it iviBAknnf-. the ptadunr of ■ 
hit TTwIrthr a iltn iiea. please con. 
UP 

Riwhn Ccreuic, Realtor 
cu CpUukO Bunker 
101 N Federal H*« 

Boca Rjum. Hgnb J.UH 
»r M| <ml Fji 407 Wl 6531 I USA) 


ENOUSff PROPERTY SEARCHERS PROV- 
ENCE - VAR Art you I 0 MM 6 lor a wry 
Special property? For Nil kind* o« Mo and 
■nonula urviea contact us In Fr* nca.Tal. 
070 33 9S iM V 3 JPu. 010 3J 84 04 40 75 


Prow nc« - Var Tho c o mpl et e property mt- 
.*• Iinemfl. nascxillflng. (Hiylnff. ranovn- 
■nfl and matwjwg We art on me *pol 
E Tallin Prcctjrt* SeercJiea.T«l 0MM3-M- 
W-W-jrr** oiD-SJ- 04 -ou-tO-M 


UAR BELLA BUllJNNa PLOT FOf Ute FITS! 
i.nq coil Los Bn»«5 5900 m 1 permlaaian to 
hj.lJ 6 individual hpuyafl. itnte! gr nursing 
lung £490000 C Pi S AfHtona (010341 52 
01 *1 4>FM 52 01 49 29 


NASSAU, 

BAHAMAS. 

New development of apartments 
from £60,000. Guaranteed annual 
returns of 6-$®« hu free. Please 
contact oar attomies: 


E Ottawa Roberts, Higgs A Co, 
P.O. Box Idlg piasssa. Batons* 
Tel. iron JU^TSl Fu: JZ2-2MS 
nr Td Ltnuloq OH-W-24J7. 


BARBADOS 


on fashionable West Coast. 
Fully furnished - luxury 3 bed. 
Beach side villa. Communally 
maintained grounds and 


swimming pool. Show in 
il for si 


sydtcul for sale. 

Tel: 0628 22845. 


INTERNATIONAL 

PROPERTY 


Simply Cyprus 


Bo m £39,000. 
C l ua r e n» e »l MU 


PROPERTIES 

INTERNATIONAL 


fChMMul 0829 TS6723 
tan Hgwifc 


MEGEVE 

Tap Fmdi resort 
Twn pfvmgfrwi raihlRiKti 
MWiy. quiet IvJewr 
in centre no - 1 *li mi and 
Mc<fAHM*Car9 privileged brnfflea 
2 to 4 bedrooms Iran FF 3.000,000 
CH-GwmTd; 41 22 734 IS40 
Fk 41 22 734 12 20 


ALDERNEY 


Channel Islands. Relaxed Hie style, 
excellent tax haven advantages, a a 


restrictions & easy proper t y pur- 
nodern 3 bed 


chase. Example:- modem . . _ 
bungalow, extensive sen views. 
C.H . £198,000.00. 

Further info from AEA Ltd. 
0481 8231 10 


ITALY • LAKE HU8HEMO; megnWeent 300 
aq metre otHa wttn mtnmlna pool a 8 
Acres. C3&3.COO Enfltlsfi owner. Italy 


__ ___B EnaTlsfl 

(Pwugta) 010-38-73849357. 

SPAM - 4AVEA ten. vine near iu A Ihcpn 
Large garaoMiew - 3 Mneees - quiet - 3 
beewn* - C«m- Ftietae - ph. M I 
37« aufrenawfs. 

FRBKH PROPERTY whs Free monthly. 
OM, newftalo property. 
mk tor your *ee copy now G81-B4Z 0301 


NEW HOMES 


APARTMENTS 

RE1GATE SURREY 


If you an seriously oomfcMnf 
-the ptRctwoe of e touty specious 
apartment convenient for M25, 
Gawfcfc. Hhohow * London 
maMna stations you must put 
WRAY MILL PARK on your acendn 


23 end 4 betfcuoRi < 
3300 to onr *300 sq ft 
Sme.OOO to <478300 
Tefc 0737 771358 


Qjkufxb. 


INTERNATIONAL 

PROPERTY 


PRINCIPALITY OF 
MONACO 


BEAUTIFUL 

SEAFRONT 

APARTMENT 


183 sqan. for sale in new re»- 
pool, 
I room 


denJal building with pool, 
composed of a 
with loggia, 3 bedrooms, 2 bath- 
rooms, shower-room, kitchen 
with access to loggia, cellar, 
pelting space, wonderful view 
of Mediterranean and gardens- 
Aadabic end of rammer 1990. 

For further details 
please contact 


A.G.E.D.I. 

Era BesManflal 
7 et 9, Boulevard des Moullns 
MC 98000 MONACO 
Tel. (33) 93303630 
C FRx (33) 9850.19A2 > 


BEAULIEU SUR MER 
| WATERFRONT VXLLAj 
FOR SALE 


[Five bedrooms each one 
with adjoining bath, 
living room, dining 
loom, kitchen, pantry, 
laundry, lift service. 
Self-contained staff 


quarters, garage, 
swimming pool. 


TT) BEMJUSI UMCBLBI 
PS Port dn plalsance 

W 06310 BEAULIEU SUR MSI 
Tel (33)830 1 3322 Fu 83013355 


FRANCE 


Bteensnt range d propartfae hi the 
kwh beufat toewfans. 


* Sana far m nowtoi lain E8K 

* Cooagee in VRadeeA3ofdogne trem 

E1SK. 

* SuhetemM praps wtt acreage hum 
E40K. 

* KoMMe^iHmnMMiigsUicehliwn 
(Mk. 

GBURE REMARKABLE VALUE 
FStpim tatomdcMl, Twnton, CORBKCt 
England. Tel * Pea B833 938896 
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Practical style for the home 


Lucia van der Post on this year’s bumper crop of d-i-y books 


N apoleon got it wrong. 

Trust a Frenchman. The 
British, in their heart of 
hearts, are no of shop- 
keepers. Grubby urban com- 
merce may please the bank manager but it 
offers little comfort to the souL 
What they long for above all is to escape 
the commercial rat-race into a never-never 
rural IdylL Just look at their houses. 
Whether a penthouse in Docklands, a 
small flat in Camden, a suburban villa or a 
grand country house, the world they 
aspire to is much the same - beeswax 
polish, fresh flowers, faded, chintz, 
hand-me-down furniture, old portraits. 

For those who were to the manor born, 
the look is easily acquired, imbibed with 
fiie faded Persian rugs, the fomily por- 
traits, the second-hand furniture. The rest 
of us have to learn how and, just as with 
any other branch of learning, there is a 
whole set of do-it-yourself manuals which 
help us do just that. Ibis year a bumper 
crop has hit the shelves so that we can all 
give them to each other for Christmas. Not 
that it is any longer a simple matter. 
There is, you understand, country-house 
style and country-house style. The sub- 
sects are subtle and proliferating. 

For instance. Simple Country Style by 
Mary Trewby (published by Conran Octo- 
pus, £1&99) belongs to the Tm g rwn fl , purist 
schooL The Shaker-style, so to speak, 
rather than the Colefex & Fowler school of 
country living. You can almost feel the 
chilly country draughts blowing through 
the pages. Here you will find simple 
wrought-iron candelabra rather tH«u 
ornate chandeliers, sturdy oak tables lit by 
candlelight, gingham at file window, coun- 
try flowers in china jugs, open brick walls 
and rows of capper pans. 

Similar in mood is Country Style by 
Judith and Martha Mni«»r of Antiques 
Guide feme (Mitchell Beazley, £25). The 
difference here is that the authors have 
presented us with Images of counfry style 
as liar apart as English country cottages 
and a converted Provencal Bilk ynflT. a 
large Spanish farmhouse and a Southern 
plantation house, an Italian stone villa 
and a Scandinavian miHbouse. 

For those who love authentic, simple 
country-style this book Is more then just a 
source of visual inspiration, it is also a 
source of useful addresses, the directory at 
the back listing suppliers of furniture, 
flooring, fabrics and all file essential ingre- 
dients for the “look”. 

For the Christmas season there are two 
practical and inspiring books on the deco- 
rative d el igh t s that provide the proper set- 
ting for the celebrations. 

Penny Black’s The Scented House (Dori- 
Kinderaley. £LL89) Is not only beauti- 
to look at but it could be said to be the 
Jane Grigson of the world of sweetsmell- 
ing things. Here are detailed instructions 
on how to make your own pot-pourri, on 
how to make citrus pomanders, scented 
stationery, lavender sachets, floral waters 
and colognes, as well as a host of wonder- 
ful things to do with dried flowers. Those 
with gardens and time on their hands 
should love it 

Country Living Country Christmas 
(Ebtuy Press, £15.99) is the handbook for 
the old-fashioned, nostalgic Christmas. IT 
you have children or grandchildren for 



A certain country lone from Simple Country Style by Mary Trewby 


whom you wish to recreate the Mwh of 
Christmas most of us have never had but 
sometimes dream about, this is the book to 
he!p : P r am December 1 to Twelfth Night 
the time-honoured traditions are there to 
be obeyed. There are decorations to be put 
up, presents to be made, cakes to be iced, 
mtocemaat to be chopped. Start at the 
beginning and carry on to the end. You 
wffl need s serious holiday when you’re 
finished (just setting about the mantel- 
piece tmmniiig could bring on an attack of 
fiie vapours) but ft’s worth it for the chil- 
dren im’t it? It’s a little late, of course, to 
ao file tot this year but Christmas has this 
curious habit of cropping up 


gjjded rosettes, chests have curves and 
gbted handles and are more property 
refeoed to as bombes, busts are grand and 
cl a s sic al and chembs are e very w h e re. 

For those who love London and 
gnmpses into how the other half live. Ho- 
mg *n London (Thames & Hudson, £25) 
WIth . a text by lesley Astaire and photo- 
graphs by the inimitable bflchael Says is 
hardto beat Here Is a look into a London 
few of us know exists, into homes we have 
merely glimpsed. 

The homes seem mostly grand and bemi- 

2SL « d8e w °oId they be photo- 
grap hed?), the sort of houses that axe way, 
way beyond normal aspirations . 


a^mr: . andagain . Up IW “"nal aspirations. 


landa Cerwinske (Thames & Hudson, £24) 
is by no means exclusively rural but nor is 
toew a Wat of fiie sharp, fiie crisp or the 
metropolitan about it. Romantic style 
gta all, is defined by a lavish sense of 

S ? iours 319 &i»ics abnn- 
dant, gilt and ormuln prevalent 

The took to filled with a sense of foiled 
ftn-de-si&de grandeor of Indeterminate 

EQOSflDbv. T^tt+ ft 1e Kaii wur. . i .n mj « 


■ JUAUOW 

■Jwt it Is beautiful all right am* 
with id 


J?* 1 ® for 811 toose wim ideas 
above their station. Vases are filled with 
^^ s ^ Ust . a shade past perfect freshness, 
curtains drape Slightly drnnkenly from 


wwugu UK UUUB, LWO 04 

the houses began to take on a famfliar 
discovered they are houses I know 
belong to friends and, 
attnough I have always greatly admired 
thmr individuality and the skill and flair 
with which they have been drm*, ft had 
never occurred to me that they were in 
stmue way beyond the ordinary reach, hi. 

S’ 01 *, too, can do it Not in. 
exactly the same way, of course; but in 
your own way. Creating u home- that gives 
pleasure and interest to the eye as well as 
comfort to the body requires -some 
moDe y • . . yes. A fortune ... no. 
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HOW TO SPEND IT 


A last-gasp seasonal wrap-up 

Still shopping for presents? Lucia van der Post has some timely advice for the terminally tardy 

T HE ELEVENTH hour fully filled sewing basket for 
is here but if you st3] the untidy teenager: the auto- 
haven't ticked off all matic toaster for the under - 
the names on your graduate rust off to university 
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ABOVE: dear old Marks and 
Spencer, as ever, provides a 
host of desiraWe presents this 
Christmas, from sides of 
smoked salmon to the 
best-value tracksuits in town. 

For those stiff to be found 
wandering around in a state 
tdnear^aralysis clutching 
closely-written much-folded 
lists, hen an a few 
last-minute ideas. 

For the lady in your life, 
how about a flimsy, 
see-through fine cream 


“chiffon** shirt to wear over 
a black body or catsuit, £35? 
(More boringly it could also 
be worn with the matching 

camisole that comes with it) 

Ton’ll find that the classic 
men’s cardigans in bottle 
green,'navy or burgundy also 
make smashing presents for 
women, £29.95. 

There’s also a ravishingly 
pretty pure silk flowered slip 
with good lace at £35 and 
currently the best-ever 
selection of glamorous 


underwear, much of it in pure 
silk. Photographed ben is an 
embroidered pure silk cream 
camisole, £25, and you can 
make a pretty set with the 
embroidered cream silk 
French knickers, £19-99, torn 
most large branches of Marks 
and Spencer. 

For teenagers, the quilted 
blade satin burning with a 
gold rip at 29.99 Is a hot 
number at the Marble Arch. 
London Wl, Manchester and 
Caraberley branches. 


year you can 
F the turkey 


DEAR SANTA, 

■ Once again Christmas looms 
- and much as l admire your role 
in the. proceedings, I am dread- 
ing them. Can you imagine 
what it is like when your 
favourite restaurants are 
either folly booked for a month 
or shut for the best part of a 
fortnight when your best 
Mends disappear to parents in 
the country and when you are 
obliged by nothing more than 
focal tradition to ingest vast 
quantities of unappetising 
food. Just picture all those 
tasteless boded hams, over- 
smoked salmons, dessicated 
-turkeys, stale mince pies, 
leaden Christinas puddings 
and .pasteurised Stiltons! Well 
ftiia year I've had enough and, 
If you’ll forgive the coarseness 
of the expression, Tve decided 
to stuff the turkey. For your 
consideration (and that of FT 
readers) I offer this tittle list of 
alteroatives.- 

There are the essentials. One 


is good butter from Normandy, 
available from Harrods. Unpas- 
teurised Isigny costs £2 for 250 
gms, Echird £2.8$. There are 
dozens of first rate olive oils an 
the London market, many, of 
these are stocked by Lu igi a t 
349 Fulham Road, SWIO 
(071-352.7739). A good unfil- 
tered' first pressing ofl is Cas- 
tellano, from the Tuscan/Ozn- 
brian borders Is £9.75 for 750 
els). If you're feeling rich there 
is oil from H Greppo. the Bion- 
di-SantL estate in Montaldno at 
a modest £32£0 a bottle (none- 
theless cheaper than the wine). 
Jeroboams (51 Elizabeth Street 
SWX 071-823 5623 or 28 Bute 
Street, 5W7 .071-225 2232) has 
55cl bottles of cep or truffle 
favoured o£L at £5.88 and £320. 

Balsamic vinegars from 
Modena are currently in vogue; 
Bobbs (29 South Audley Street 
Tel 071-409 1058) has a good 
selection which includes a 
wonderful nutty essence at £50 
a small p hial. The marvellous 



May the light of your 

shining compassion be 
reflected by joy in your 
hearts. 
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Salsa Balsamica di Uva from 
the Umbrian wine house of 
Longarotti is available from 
Luigi at £29.95 for 250 els. 

Hobbs stocks strings of Mexi- 
can pimentoes for your break- 
test piperade (E1&50 or £34X It 
also stock an interesting range 
of olives. New to me are the 
steamed garlic bulbs 'at Luigi 
(H each) - surprisingly deli- 
cious. 

Many people might think of 
splashing out and buying a 
truffle or two; now that white 
truffles have become a sine quo 
non for restaurateurs this ride 
of the Alps theprices are no 
longer funny. The Boucherie 
Lamartine (229 Ebury Street, 
SWI 071-730 4175) has fresh 
blacks at 240 a quarter, which 
means an impressive brute can 
be had for around £30. 

Bored with York ham ? 
Bobbs has English wild boar 
ham; £5.85 for 4 oz. Luigi 
stocks two-year-old San Dan- 
iels or acorn fed Carpegna at 
£3.40. Try Harrods for Serrano 
(£12 Q>) or Westphalian (26.50). 
Still in the chmuUerie line, Jer- 
oboams has Broadway-made 
pork ides (7op each), Harrods 
does fresh Leberkis at £550 lb 
as well as boudins noirs et 
Wanes (French black and white 
, puddings) at £2B5 lb. Fresh foie 
gras from Lamartine is £22 S>. 

A good size (125 gm) tin of 
Ocietra caviar from Caviar 
Bouse will set you hack £80 
from Hobbs. Bnssmore oysters 
are £7.80 a dozen from Sel- 
fddges. For a moreoomplicated 
shellfish platecontact the white 
hot new delicatessen Euroteca 
at 359-361 Fulham Road SW10 
071-351-7825). 

The fish at Euroteca (or 
Eurotucker, as they call it in 
Eads Court) comes from R.W. 
Larkins. This Christmas it is 


T HE ELEVENTH hour 
is here but if you st3] 
haven't ticked off all 
the names on your 
Christmas lists do not despair 
- many of the best presents 
are still available on almost 
every high street In the land. 
Books and records, scents and 
fine soaps, special wines and 
luscious foods: all. If carefully 
chosen, give some of the most 
rewarding pleasure. 

However, the operative 
phrase is “carefully chosen" - 
the book that illuminates a 
journey made or about to be 
made; a thriller for those who 
love to lose themselves in an 
easy read; a serious biography 
for those who are never happy 
unless they have one on the go. 
Luscious soaps and scents 
imbued with the favourite 
scent of the woman who most 
of the year uses Supersavers 
from Boots speak of care and 
trouble on tbe part of the 
giver. So does underwear 
which really fits and matches 
the wearer's life-style - it’s no 
good giving negligees and silk 
pyjamas to those whose life 
revolves round children and 
dogs. 

The best presents are also 
those that meet some need one 
never knew one had - a porta- 
ble phone for the chairbound 
or the gardener; a portable TV 
for the cook who loves cooking 
but finds she’s always in the 
kitchen, just as her favourite 
programme starts; the care- 


fully filled sewing basket for 
the untidy teenager; tbe auto- 
matic toaster for the under- 
graduate just off to university, 
and so on . . . and on. 

Tbe better the gift the more 
particular it is to the person 
and the harder it is for any- 
body outside to advise. Never- 
theless I offer some last minute 
ideas in the hope that some of 
them just might solve a 
remaining present problem. 

■ Everybody has some inter- 
est that membership of a club 
could nurture. For the tennis 
fan, for instance, if you are 
faffiing VERY rich, give him 
(or her) membership of an 
indoor tennis club so they can 
play all winter. In London the 
newest indoor club. The Carl- 
ton Club, Alfred Road, London 
W2 5EU, has three indoor 
courts, a lush Jacuzzi and a 
gym. but the one-off entrance 
fee is £625 and the annual sub- 
scription is £625. 

Golfers could be cheaper to 
please - for £45 you could give 
the man in your life The 
Playing Card for a year which 
enables him to play at more 
than 700 private golf clubs 
throughout Britain and 
Ireland. It is too late to organ- 
ise the card in time for Christ- 
mas but you could write a card 
promising it and ring 
0420-541616 once we all get 
tack to real life. Lessons in tbe 
chosen sport or a new one (fly- 
big. parachuting, polo, cook- 
ing) also make wonderful pres- 


mmm 

m^em 



ABOVE: the classy printed 
scarf is these days to be found 
twisted round the neck of a 
cashmere sweater, tucked into 
the top of a cotton shirt, or 
keeping company with a 
sporty jacket. 

If you can’t afford to give 


enls. 

■ For some of us the diffi- 
culty of keeping left-over wine 
in fine condition is more theo- 
retical than real but there ate 
those for whom the problem 
looms large. Give them The 
Winesaver. It is a real innova- 
tion and a boon for those who 
love to taste a tittle of this and 
a little of that without spoiling 
the rest of the bottle. 

The Vacuvin (THE Christ- 


* 


W 


her the top name (from 
Hermes - where else? - at 
£110) then consider this 
version: a carriage design in 
Mack and bronze or claret and 
green from Austin Reed of 
Regent Street, London Wl and 
all Austin Reed branches. A 


mas present or the year a cou- 
ple of years ago) does an excel- 
lent job of pumping air out of 
the bottle and keeping wine in 
fine condition for a shortish 
time. It costs £6 and is avail- 
able from most good wine mer- 
chants and good kitchen shops 
and departments. 

■ Flowers. I know nobody 
who ever has too many flow- 
ers. But choose them well: 
don’t (unless you are sure that 
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ABOVE AND BIGHT: is there 
anybody who doesn’t love 
really good stationery? The 
Stationery Department, 181 
New Kings Road, London SW6 
1 4SW, is a good shiv for all 
those who love dean new 
diaries, fine lacquered antique 
pens, beguiling address books, 
old glass paperweights and 
fine paper of every sort One 
of the few shops to sell tbe 
exclusive 100 per cent cotton 



fibre paper by Crane, it also 
has a charming mixture of 
things old and new. 

S k etc h ed here above are just 
two of the many things that 
may solve a present problem 
this Christinas. Now I know 
that standard personal 
organisers are old hat but this 
one is small enough (4Vi ins 
by 5K ins) to fit in a handbag. 


is covered in good brown 
leather and besides being a 
diary and address-book it 
holds a pocket calculator and 
stores credit cards, notes and 
has a zipped purse as well, 
£49.95. Sketched right is an 
antique pen rest (£17.50) and 
on it rests a blue lacquer 
fountain pen, £42. 



Trmor HuiwftriM 

Hobbs: stockists of Mexican plmentoes and English boar 


leading on shark, sushi, soft 
shell crabs and alligator (the 
latter at £10.50 lb) which 
should make a change. Har- 
rods is the place for fish of the 
mandrill's-backslde school: Red 
Admiral (£5.50 lb). Black 
Banded Bream <£L5Q), pretty to 
look at but Lord only knows 
What they taste of. 

Euroteca is also the source 
of duck noisettes (£6.99 lb) and 
pheasant (£399 each). Harrods 
can supply grey legged par- 
tridge (£7), teal (£3 each) or 


hare (£8 each). Slater & Cooke 
(67 Brewer Street Wl 071-437 
2026) has nice dressed wild 
ducks (£3.80) and wood pigeons 
(£1.20) Euroteca is cagey about 
the price of geese as Lamartine 
is about the cost of Bresse 
capons. A Bresse chicken from 
Lamartine costs £4.201b: a 
whole milk-fed lamb £17.50. 

Lamartine has dried morel 
mushrooms at £23- 951b. Har- 
rods has chanterelles (£14 lb) 
and pieds de monton (£7 lb) as 
well as bunches of snow white 


asparagus at £450. 

One thing Td really like for 
Christmas is some proper 
Vachertn Mont d’Or but the 
wretched French authorities 
will not grant an export license 
because it is not pasteurised. 
Similar in style is Tarate (£5.99 
each) from Jeroboams. Jerobo- 
ams’ Reblocbon is £895 (each) 
and the Comte £5.25 lb. The 
shop has a lovely fresh goat 
Cabi at £3.10 each and a fresh 
English ewes’ milk cheese 
called Wackley at £490 lb; both 
are excellent I’d also like some 
Vert de Brebis. a Dutch Gouda 
stale cheese made from ewes 
milk. Jeroboams sells Poilane 
bread at £1.40 tb if your teeth 
are up to it 

In general you should get 
English cheeses from the 
Neais’ Yard Dairy (9 Neals 
Yard WC2. 071-379-7648). Small 1 
truckles look good at Christ- 
mas: Keen’s 15 month Cheddar 
is £1250 for 4 lbs, a tangy Wel- 
lington is £8.70 for 2 lbs, a simi- 
lar sized Appleby Cheshire is 
£12.90. From Kilkenny comes 
Lavistown. a cheese made from 
an old Dales’ recipe (£5.40 lb) 
also from Ireland are small 
creamy Mllleens (£490 each) 
and strong blue Cashrt (£4.60 
lb) and from Wales Duckett’s 
mature Caerphilly (£3.30 lb). 

Once Tve eaten that lot there 
will not be much room for des- 
sert, although Luigi has some 
Alolrio figs covered in choco- 
late and stuffed with almonds 
(£1095 a box). Partridge (133 
Stoane street SWI 071-730 0651) 
stocks lovely Portuguese Ehras 
plums and figs (£9.75 a box), as 
well as Carlsbad plums (which 
are now made In West Ger- 
many and not Bohemia). A 
small box of Belgian Leonidas 
chocolates costs £3 from Sel- 
fridges. 

With all that Christmas 
could become an occasion to 
treasure, but Tm sure Tve for- 
gotten something: Oh yes! Who 
was it who stocked smoked 
reindeer fillet? 

Yours ever. 

Giles MacDonogh 


ABOVE: anybody with 
children, friends or family 
moving into new homes, 
rooms or lodgings with bare 
walls to ftxrnlsh, may like to 
look at the set of eight prints 
being sold by The Crane 
K a l m an Gallery, 171a Sloane 
Street. Sloan e Street. London 
SWl INF as well as by The 
Museum of English Naive Art, 
by The Countess of 
Huntingdon Chapel, The 
Vineyard /Paragon, Bath 
(closed Monday, open on 
Saturday from 1090am - 5 
pm). The prints are taken from 
paintings in the Museum of 
English Naive Art in Bath and 
each sells for £17.50 unframed 
or £55 framed. 

Photographed above is the 
Prize Ram, 15% ins by 19 ins, 
hut the series includes A Pair 
of Pigs, Feline Friends, Canine 
Friends, In The Lion’s Den, 

A Prize Bull and a Prize 
Cabbage, A Portrait of 
Admiral Lord Exmonth and 
A Farmer and Us Prize Heifer. 

There are also naive art 
wooden animals and charming 
calendars. The gallery is open 
today from 10am to 4pm and 
on Monday from 10am to 4pm. 


smidgeon smaller than the 
classic Hermes at 80cm square 
as opposed to 90cm square. 

It Is in pure silk and sells for 
just £32. 

Other good things at Austin 
Reed include the lambs* do! 
fringed se rapes, best in flame 
red, wonderful for wrapping 
up against tbe cold, £39. For 
him there are muted silk print 
braces with leather c Up-ends, 
£39, or classy fine cream 
cotton pyjamas with navy-blue 
piping, £29.95 a pair. 


that is what she likes) choose 
stiff, formal houquets, give her 
armfuls of country flowers or 
contact Barnes Flowers. 77 
Church Road. Barnes, London 
SVTI3 9HH (tel. 0f>l-74S-;i759) 
which will make up simple 
bouquets or arrangements of 
dried flowers to order. 

In addition there are some 
wonderful ready-made Christ- 
mas decorations - Christmas 
garlands, door or muntlepiece 
wreaths, table centres, deco- 
rated candlesticks and small 
ornamental trees, and beauti-' 
fui dried arrangements made 
from hydrangeas, roses and 
fabric, about 3 ft high, all in a- 
terracotta pot (from £175).; 
Open Saturday, Sunday and 
Monday until early afternoon. 
The shop will deliver anywhere’ 
in London. 

■ For the cook. Alessi, long 
a name for state of the art 
cookware, has produced the' 
ultimate cheese grater, pepper-' 
mill, and wooden bowl. The 
prices may seem fairly ulti-' 
mate, too, but they are quite' 
beautiful and your great grand- 
children will surely one day 
bless you. 

The pearwood cheese grater 
sells for £135, the pepper mill 
for £41. There are also cherry- 
wood salt castors at £22.95 and 
another pepper mill, in briar- 
wood, at £46. The wood bowl 
sells for £23. All Alessi prod* 
ucts are stocked by The Con- 
ran Shop. Michetin House, 81, 
Fulham Road, London SW3; 
Oggetti, loo Jermyn Street. 
London Wi and 133 Fulham 
Road, London SW6; and Mat- 
son Designs, 917 Fulham Road, 
London SW6. 

■ For Londoners. The 
Shaker Shop, 25 Harcourt 
Street, London Wl. is open 
today and Monday and is a 
source of wonderful presents, 
big and small. Among the 
small delights are traditional, 
honey-scented bees wax can- 
dles from 75 pence (what could 
be nicer than a bundle of 
these?); rosemary and grape- 
fruit scented candles in a glass 
(£1.90); cotton honeycomb hand 
towels in traditional ginghams 
(£7.95); maple and pine Shaker 
boxes, from £14.95; and fine 
baskets from £9.95. 

■ Finally, it seems that what 
many young people really want 
is to sponsor on acre of rain 
forest, at £20 a time. Ring 
Elspeth Davies at the World- 
wide Fund for Nature on 
0483-426444. 


The Dual Time. 
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FOOD & WINE 


Last-minute wine buys in the high street 


Left your shopping until this weekend? lands Robinson finds out what's on offer from local chainstores and supermarkets 


ALTHOUGH these chains need 
your custom more and more, 
the most interesting bottles are 
often available only at bigger 
branches. 


ODDBINS 

No apologies for the num- 
ber of wines recommended 
from Britain's best chain of 
wine shops. They are number 
one, and yet tor is it because?) 
they also try harder. 

' WHITES 

Ptnot Blanc 1989, Turck- 
heim Co-op, £3.79. PI ease-all, 
fruity-but-dry versatile smoky 
White that seems subject to 
pome batch variation. 

- Terre di Ginestra, £4.49 (also 
at Blayneys and Morrisons in 
the north of England). Delicate 
Sicilian white already recom- 
mended on these pages. 

* Nntboume Manor, Bacchus 
pr Schonborger 1989, £4.99. 
Clever Oddbins to jump on to 
this particular bandwagon car- 
tying fully ripe domestic fruit 
from a producer who knows 
how to make palate-sharpening 
wine and how to design labels. 
The Schdnburger Is slightly 
fruitier. 

Cali terra Reserve Chardon- 
nay 1989, £5.99. This wine was 
not disgraced in a blind tasting 
Of Chardonnays selling at 
almost twice the price. Slightly 
chaired, min eral notes on a 
much more convincingly con- 


centrated Chardonnay palate 
than most South American 
Chardonnays. 

Chablis £5.99 and up. Excep- 
tional range at fair prices. 

Geisenheimer KISuserweg 
Riesling Kab inert 1989. £4£9. 
Made by prize-winning stu- 
dents at the famous Geisen- 
heim wine research institute in 
the heart of the classy Rhein- 
gau region and a fitting tribute 
to one of German wine's best- 
loved characters, Geisenheim's 
Professor Helmut Becker who 
died this year. Full to bursting 
with ripe fruit, extra pure with 
lots of extract. A million mfieg 
from sugar water and would be 
great with spicy food. 

Any Lingenfelder wine, even 
the red Domfelder. They are 
all well made and made to be 
drunk with food. 

Yonvray Moelleox, Grande 
Ann£e 1989, Fonqnet £6.99. 
Not as divine as the Maligny, 
now sold out, but still a great 
price for top quality sweet 
white Loire. 

St Romain 1988, Jaffelin 
£7.49. A gem of a white bur- 
gundy from a producer which 
enjoyed great success with its 
1988s. New World cleanliness 
with Old World interest and 
potential. No hurry to drink 
this one. 



BEDS 

Any Penfolds red, up to the 


great Grange which is cer- 
tainly worth its price tag of 
wefi over £20 a bottle. AH are 
dense, warm and spicy and 
they tend to have more inter- 
est than the host of other, 
often too minty, Australian 
reds. 

Cdtes-du-Rhone 1988, Gnigal 
£4.69. Rustic, concentrated and 
herby. Can be drunk now but 
it should continue to improve 


for three years. An unusual 
Cotes-du -Rhone in that it is 
made in the Synth-dominated 
north Rbdne rather than the 
fleshier south. Another coup 
for Oddbins. 


Dolcetto d’AIba 1988, Gia- 
como Conterno £6.99. A red 
wine for everyone. No harsh 
tannins, just appetising acidity 
and lots of juicy fruit Would 


be great with fatty dishes - 
goose, dock? 

Qupe Syrah 1989, £9.99. 
Demonstrates that the Califor- 
nians have not only worked 
out the recipe for red. bur- 
gundy, but the one for red 
Rhone too. 


vintage built to last Buy to 
keep or drink. 


Chateau de Fieuzal 1988, 
£11.99. Wildly underpriced 
classed gro w th Graves from a 


SAINSBURY’S 
The man who coaxed the 
British nwMfla tO drink wine 
now moves on in the Sainsbury 
hierarchy, from wine to 

(whole, unfermented) fruit, but 

leaves plenty of bottles in the 
wine department to choose 
from. 


WHITES 

Sainsbury’s Kabmett, £2*29. 
Salisbury's has tried very hard 
to find real quality in the quag- 
mire that has been the baste 
end of the German wine mar- 
ket Here is a little off dry 
number in a snazzy turquoise 
bottle that is at least dean ana 
fruity if not stunningly distin- 
guished. A glass could be 
offered to any visitor at any 

time. 

Muscat de St Jean de Miner- 
vois, £2J»5 a half. An extra lus- 
cious dessert wine from 
France's smallest Muscat 
appellation — very similar to 
Beaumes-de-V enise and made 
from the superior vine 
type. Chill wen. 

Veotacda di Sa n Gimignano 
1989, San Quirico, £4-25. New 
vintage of an old, characterful, 
lemony favourite. 

Macon-Locbd 1988, Cave de 
VJnzeBea, £5.75. Broad, smoky 
aromas on a most respectable 
southern white burgundy to 
which no dinner guest could 
possibly object. 

Brokenback Chardonnay 
1989, Rothbury Estate, Hunter 
Vafley £5.95. No shy retiring 
flower, it reeks of Hunter min- 
erals before Winding you with 


PARIS A TROIS. TO I, CHARLES HEIDSIECK ET MOL 





CHAMPAGNE PRODUCED EXCLUSIVELY 


FROM THE FIRST PRESSING AND AGED 


IN ROMAN CHALK CELLARS. 


ripe, juicy golden 
flavours. Lovely easy stuff, but 
doesn't Rothbury’s Leu Evans 
tire of drinking geology rather 
than viticulture? 

Coteanx du Lay on, Ch&teau 
du Breun 1989, £5.95. Like so 
many 1989 sweet Loire whites, 
this one is unusually dean, 
ripe and ready to gulp - ide- 
after a meal instead of a 


Chablis Premier Cm 1988, 
Dauvissat £9.95. Very exciting 
Chablis from a groat vintage 
and groat producer. Discerni- 
bly riper fruit than usual but a 
backbone of bracing acidity 
and real nerve. Not the sort erf 
wine you expect to find in a 
supermarket; and Indeed it is 
available only in Sadnsbnry's 
more upmarket branches. 

Champagne Gonet Grand 
Cru Blanc de Blancs, £13.95. 
Champagne Bonnaize Premier 
Cru Blanc de Blancs £18.95. 
Both these wines are very 
respectable for the price show- 
ing some finesse, and delicacy 
which is what you want If you 
are serving it as an aperitif. 

REDS 

.Ralmat Abadla 1987, £4.45. 
Bordeaux grapes grown on one. 
of Spain’s most interesting 
properties. This warm, ready 
red has obviously but not too 
obviously been matured In oak 
bands, American in this case 
but leaving a much subtler fla- 
vour than the usual sickly 
whack of vanilla. More sophis- 
ticated than Ralmat Tempran- 
fflo available elsewhere. 

Chdteau La Vie ille- Cure 
1988, £5.95. Fnmsac Country 
PumeroL Plump, attractive, by 
no means standoffish and 
would go very wen with tur- 
key. 

Cfcdteau Maucailiou 1986, 
£935. Silky, deftly oaked claret 
from a classic vintage. 


gvely substantial. An interest* 

k^jdStener Bockstein Rolling 
Halbtrochen 1988, R 
£3.95. Interesting limey fruit 
and exciting off-dry aoditjA 
wine for the table, with ngfat 
savoury dishes, ■ 

Bourgogne Blanc 1988, Boxy 
£4.95. Useful country white 
burgundy with a touch of oak 
that managed to suggest Bur- 
gundian woodsmoke to me. 
Good value. 

msDS 

Don Hugo Tinto, £2.59.Per- 
fect for those who hanker after 
the sweet, oaky flavours of 
Rioja but are damned If theyTl 
pay £5 a bottle for them. 

MAJESTIC 
There’s bin trouble at 
t’wine warehouse chain 
recently but the good thing is 
that they sure are desperate 
for our custom, with special, if 
not always bargain, fine wine 
purchases (mature Leroy bur- 
gundies at under £10) and 15 
per cent off all but their chea- 
pest champagne if bought by 
the dozen (Pol Roger reduced 

to £14.45, fo r examp le). 

WHITES 

Scbarzhofberger Riesling 
Kabinett 1989, £449 von Kes- 
selstatt. Von Kesselstatt is 
making some of the MoseTs 
most intense wines at the 
moment and this lively, apri- 
cot-scented, miraculously light 
Saar Is just the sort of wine 
that can prove a welcome altar- 
native to fizz after a festive 
while ... 

Moscato d'Asti 1989, Bava 
£5.49. The dark, heavy bor- 
deaux bottle with its drawing 
of a tuba looks very serious 
indeed - quite unlike the flir- 
tatious, delicate grapey taste of 
this low alcohol (5.5 per cent), 
slightly fizzy delicacy. 

REDS 

SUven £2.49 (see Thresher). 
Vrimac £2.99 (see Safeway). 
Marsannay Vieilles Vlgnes 
1988, Rdgis Botnrler £&89. 
Ever since I tasted this Fve 
been telling friends to buy it 
Red burgundy from older vines 
grown in a village only just 
becoming known here for reds. 
Sturdy and for drinking over 
the next year or two, but bet- 
ter-made than many red bur- 
gundies at three times the 
price. 


THRESHER/ 
WINE RACK 


The most dynamic by for 
of the brewery-owned off-li- 
cence chains. 

WHITES 

Piflot Blanc 1989, Turck- 
heim Co-op £3-79 or, cheaper, 
£4.75 a litre (see Oddbins). 
Found-off vouchers available. 

Vemacria San Quirico 1989 
£439 (see Salisbury's). 

Chateau Bonnet 1989, Lur- 
twn £5.79 (Thresher only). Oak 
aged dry white bordeaux that 
shows how it should be 'done 
instead of leaving the palate 
stunned by oak and oiL Lovely 
creamy stuff with better fruit 
than many a whits bordeaux at 
twice the price. 

Alfonso Dry Old Oloroso. 
Gonzalez Byass, £5.99. Great 
price for proper, characterful 
dry, nutty s herry. 

Gewnrzt ramwmr Bterrenweg 
1988, Zind Humbrecht, £739. 
All t he s pice and concentration 
without the oiliness vul- 
garity of so many Gewurzes. 
From one of the most gireHing- 
producers In Alsace. 

REDS 

Sliven Country Red, Merlot/ 
Pinot Noir, £2.49. Light, 
lamrny, but perfectly 
e substitute for Beau- 

jolals. 

Merlot, Domaiue de$ Cau- 
nettes Hautes 1988, £3.29. 
Much more bite and guts than 
most southern French reds. 

Corbteres 1988, Chateau de 
Lastonrs £4.49. Superior, 
dense, burly moun tain red 
from Corbieres' most lauded 
property. 

Cfitesdn-RMae 1986> £4.79. 
More ready than Oddbins' 1988 
but without as much stuffing 
and potentiaL 

Bteune Boucherottes 1986 
Louis Jadot £13.69. $flky lit * 
soft, fruity red bnraun 
could already be enjoyed with 
white meat - turkey? 


TESCO 

- Tesco's^ best wine bargain 
of the year by for Is their new 
book. The Essential ' Guide to 
Wine by Robert Joseph. Con- 
ventional publishers must 
weep to see what a lavish and 
informative book can. be 
offered (at Tesco’s superstores 
only) for £5.99 if you cut out 
the middleman. The store's 
wines are less exceptional 

The quality of their German 
wine (about which I shall be 
writing in the New Year) is 
better than most supermar- 
kets’ and they pride them- 
selves on their range of up to 
40- different champagnes of 
which Cattier 1982 is deli- 
ciously crea my but it is £22.99. 

WHITES 

Don Darias Blanco, £2.89. 
At a price that suggests oak 
essence rather than barrels, 
this Spanish table wine is the 
white stablemate of Waitress's 
Don Hugo, all vanilla on the 
nose ana warm, full-bodied pal- 
ate. Great value of its distinc- 
tive type. 

Les Terras Fines 1989 Dry 
Muscat £339 and Chardonnay 
£3.49 

Not often Chardonnay is 
beaten into second place in any 
price ranking but the blowsy, 
grapey aromas of the Muscat 
are admittedly much more 
characterful than the neutral 
nose of the Chardonnay. Both 
wines are dean, crisp anti mod-, 
els of modern winemaking Le. 
slightly characterless. 


MARKS & 
SPENCER 


Slightly lacklustre range at 
the moment but these seem the 
best buys to me: 

WUIT H 

Chablis 1988 £6.99. Con- 
tinuing a long tradition of St 
Mi cha e l’s apparently being one 
of the first in line for a fine 
sample from La ChabHslenne 
co-operative, this 1988 is tm- 
ellngly true to the piercing 
oeen Chardonnay flavours 
that define Chablis. 


define Chablis.' 

_ RED 

Via de Pay* Nouveau 
Rouge 1996, £2.59. I could 
i magine this light, fruity, Quite 
spicy just-red from Roussillon 
being a useful lunchtime 
on the lesser days of Christ- 
mas. Serve coolish. 


WAITROSE 

, . Particularly thoughtful 
choice of half-bottles, indudinK 
a lightish Chablis 1989 at £3.99 
and^ pretty St Amour 1989 at 

WHITES 

Vermentino di Sardegna 
1989 (£5.25 a magnumTSht 
crackling appley house white. 

Jacquere UW9, Yin de Savoie 
£395. Pierre Boniface’s smoky 
alpine fruit. Refreshing and. 
like good Swiss whites, decep- 


SAFEWAY 
Also trying hard with 
Germans, about which more 
nett year. 

„ REDS 

Vrauac 1986, £2.79. A mira- 
cle from Montenegro: dense, 
daric, savoury bouquet Glean 
and vibrant, No tannin but lots 
of frult, balance and lovely 
add at the end. This.is just the 
sor t of wine I expect to vary 
from bottle to bottle,- but only- 
good ones have come, my way* 
Chaiean de Caragtdlhes 1988 
£3-49. A dangerous organic red 
Corbi&res that clearly takes 
cha nce s in its, wine-making but 
there’s far more warm, 
southern lift? here in the 
over-filtered, sterile bottlings 
that are the supermarket 
norm. • 
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WEEKEND FT IX 


FOOD & WINE 


A chef talks turkey 

David Dorricott, executive chef at a top London hotel , 
explains how he and his brigade cook Christmas lunch 


I F THIS were television, 
cooking a typical Christ- 
mas lunch for 400 would 
simply involve taking 20 
24lb turkeys which I happened 
to have prepared earlier. Sadly, 
in a hotel kitchen, no such 
short cuts are possible, 

A typical December day 
starts at 7am. The hotel 
butcher removes the breasts 
from the turkeys, cuts a pocket 
in them, which is then filled 
with a mixture of sausage 
meat, glazed caramelised chest- 
nuts and diced celery. The 
drumsticks are separated from 
the thighs, de-boned, rolled and 
tied, while the bones, together 
with onions, carrots, celery, 
bay leaves, thyme, peppercorns 
and parsley stalks, go into 80 
litre stockpots to make the jus, 
or gravy. 

From 7.30am vegetables and 
all other deliveries arrive. 
There are 400 standard shop- 
ping items on my daily food 
market list but this expands 
dramatically at Christmas to 
Include exotica such as won- 
derful clementines spotted on 
the Paris market and bought to 
dress tbe hotel lobby or to give 
away to the guests. Some 40lb 
of Brussels sprouts are deliv- 
ered. They are much too large 
and are returned to the sup- 
plier who has 1 'A hours to 
replace them. The 800 nicely 


shaped potatoes for roasting 
are fine. 

My deputy at the London 
Portman Intercontinental, the 
sous-chef in charge of the ban- 
queting chefs, constantly 
checks details. Even in the 
most organised kitchen, some- 
one will decide to use one vege- 
table for a purpose other than 
that for which it was ordered. 
The silver trays are scrutinised 
and the consistency of the jus 
tasted; for the 400 guests there 
are 15 litres of jus containing 
six bottles of wine. The first 
course, a leek terrine on a bed 
of wild mushrooms, is served. 
It has used 35 cases of baby 
leeks, two cases of girolle, two 
cases of black trumpet and 
three cases of pied de mouton 
mushrooms; five cheFs have 
been occupied for four hours 
slicing mushrooms, preparing 
leeks and lining moulds. 

Magically, 40 silver soup 
tureens appear just as the ter- 
rlnes leave the kitchen. 
Nobody at catering college 
teaches you bow to judge how 
long it will take to fill these 
tureens or whether they will fit 
in the available space. Only the 
ritual of filling them over and 
over again makes this go right 

Now to the turkeys. Two 
slices of breast and one of 
thigh per person, which are 
carved after the soup has been 


served. To maintain their fla- 
vour, to keep the breasts moist 
and to brown the turkeys 
evenly, they have been cooking 
since early morning under cov- 
ers of muslin soaked in clari- 
fied butter, which maintains 
flavour and moisture and 
browns tbe meat evenly. The 
sprouts, this time the correct 
size, are heated in butter and, 
as the soup tureens are 
returned to the kitchen por- 
ters, tbe noise is excruciating. 

The logistics of lighting 40 
Christmas puddings at tbe 
same time would defeat many 
a kitchen brigade, regardless of 
size. The secret lies in serried 
ranks of waiters who, with pip- 
ing hot puddings in their 
hands, walk past a chef sta- 
tioned just outside the ball- 
room door. Ladle in one hand, 
a saucepan of flaming brandy 
in the other, well away from 
the fire detector, he dexter- 
ously coats each pudding as 
waiters cross on to the "stage”. 

This busy banqueting period 
ends by December 23 which 
allows me the luxury of plan- 
ning for Christmas Day itself. 
The logistics that day are very 
different from any other day of 
the year. Although only 12 of 
the total brigade of 40 will be 
needed, arranging the staff 
rotas until after the New Year 
while trying to keep all the 


chefe happy is almost impossi- 
ble. There are some induce- 
ments, however, to work on 
Christmas Day: chefs are 
offered two days off in lieu or 
overtime at double pay which 
can reward them with an extra 
£6Q-£70. Taxis are included and, 
if rooms are available, they can 
stay overnight in the hotel. 
Consideration is taken of reli- 
gious and family commitments 
and those who do work on 
Christmas Day are free on New 
Year's Eve. Part of any execu- 
tive chef's job is, regrettably, 
to work on both. 

Christmas Day is also differ- 
ent in the kitchen because 
none of our suppliers is work- 
ing. Everything, we hope, is in 
stock and the loading bay is 
deadly quiet. Work progresses 
uninterrupted. While the tur- 
keys cook the larder prepares 
the first course and any last 
minute details are checked by 
the sous chef - the number of 
children, the odd vegetarian 
meal and even a birthday cake. 

Meanwhile one less 
well-known tradition Is 
enacted. From the kitchens of 
some of London’s top hotels, 
the executive chef quietly slips 
away and, still in his whites, 
makes his way to the small 
office occupied by Peter Krom- 
berg in the kitchens of the 
Inter-Continental, Hyde Park 





Seated: Peter Kromberg ( Inte rcontinental Hyde Park); tram left: Eddie Fitzpatrick (Forum); Martin Hoi Iyer (Britannia); David 
Dorricott; Keith Stanley (Rltz); Michael Coaker (Mayfair); David Nlchofla (Royal Garden); and Anton Mosfcnann ( M os i manna) 


for what has become known as 
KCQ - Krom berg’s Christmas 
Quaff. For the past six years, a 
number of colleagues and 
friends who are all working on 
Christmas morning gather for 
a glass or two of champagne 
and a few canapes to celebrate 


the day. After 45 minutes it is 
back to work. 

We will serve ISO for Christ- 
mas Day lunch. The hum of 
conversation and the sound of 
crackers leaves no one in the 
kitchen in any doubt that peo- 
ple are having a good time. 


Gradually, the noise in the 
kitchen damping as stomachs 
begin to fill and soon there is 
just the clearing up to be done. 
At 5.30pm we - the chefe and 
waiters - sit down to our well 
deserved lunch, and over a few 
glasses of wine wish each 


other, and our customers, a 
Happy Christmas. 

■ David Petrie, who featured 
in our article on banqueting on 
December 8, is Banqueting 
Manager. Inn on the Park. 
Hamil ton Place, London Wl, 
tel 071-499 0888, fax 493-1895. 


Cookery 

Alternative 

pudding 

Philippa Davenport with a few 
frothy and festive confections 

T HE SPICED beef, cake broken into pieces 
cooked and wrapped, some shop-bought tri 
rests in the fridge sponges), 
after its beadily Stir three tablespoons 


T HE SPICED beef, 
cooked and wrapped, 
rests in the fridge 
after Its headily 
scented cure. The ham. its 
knuckle smartly dressed with a 
frill. Is ready and waiting in 
the larder. 

The Christmas bird is 
plucked and its giblets have 
made a richly savoury stock. 
The wines, cheeses and nuts 
are laid by, leaving only per- 
ishable vegetables and fruits to 
be bought 

For one blissful moment 
Christmas catering seems to be 
under control. And then I 
remember the pudding - or 
rather the lack of one. 

It is far too late now to start 
stirring up a plum pudding 
mixture and I don't think I 
could face all the chopping, 
grating and baking needed to 
make first mincemeat and then 
mince pies. What the hell. 

The idea of Christinas with- 
out the usual pudding and pies 
has a certain appeal Instead of 
all that stodge bow about 
whipping up a few frothy and 
alcoholic confections? 

PRUNE & PORT 
WINE JELLIES 

These are dark and fragrant, 
and have a good kick to them 
because only some or the port 
is heated. Bring very slowly to 
simmering point i pt each of 
tea and port with V«lb sugar, a 
bruised cinnamon stick and 
the finely grated zest of an 
orange. 

Cover and leave to infuse for 
30 minutes before straining the 
liquid on to a dozen prunes 
which have been stoned and 
chopped. Leave until cold then 
strain off the liquid and soak 
then dissolve one tablespoon of 
gelatine powder in it. 

When the gelatine liquid has 
cooled a little, stir in 12 11 oz of 
port and the prunes. Divide the 
mixture, when it is syrupy, 
between eight small glasses 
and leave to set. Serve at room 
temperature, as is or crowned 
with spoonfuls of creme 
fr&iche. 

GINGER SYLLABUBS 
Another seasonal favourite, 
this Is blessedly quick and easy 
to prepare. Mix two 
tablespoons each of lemon 
juice and syrup from a jar of 
stem ginger with 2 oz icing 
sugar- When smoothly blended 
add 1-2 oz finely chopped stem 
ginger and six tablespoons dry 
sherry. Slowly pour on ’Apt 
chilled double cream, stirring 
witb a whisk all the while. 
Then whisk until the mixture 
holds its shape and spoon into 
six little custard cups or 

glasses. 

TIPSY TRIFLE 

If you have a little more time 
and energy to devote to 
pudding making, this might 
make a popular choice. Put 
into a 3V*pt glass dish a 
slightly stale Victoria sponge 


cake broken into pieces (or 
some shop-bought trifle 
sponges). 

Stir three tablespoons of 
brandy into, say, eight 
tablespoons of sherry and dose 
the cake with the mixture. 

Make a pouring custard with 
4 egg yolks, 1 oz or so of caster 
sugar and 'Apt each of rich 
milk and single cream. 
Stabilise the custard with a 
little cornflour if you like and 
flavour it with vanilla or 
cinnamon. 

Scatter a few crushed 
amaretti biscuits over the 
sponge, adding a splash more 
alcohol if the cake seems 
insufficiently tipsy. Spoon on 
about tflb thick cut 
marmalade or whole black 
cherry jam, maybe thinning 
the preserve with a tablespoon 
or so of brandy or freshly 
squeezed orange juice so that it 
spreads smoothly. 

Cover with the tepid custard. 
Cool then chill for a couple of 
hours. Whip 'Apt double cream 
with two tablespoons of 
brandy. Spoon the brandy 
cream over the trifle, cover and 
chill overnight to allow 
flavours to blend and mature. 
Decorate, as simply or as 
elaborately as the mood takes 
you. shortly before serving. 

RAISINS IN WINE 
The easiest solution or all 
would be to offer a pudding 
wine, such as the one from 
Se tubal, which I first tasted on 
a recent trip to Portugal, 
served with bunches or those 
exquisitely plump and juicy 
Malaga raisins that are dried 
on the vine and sold on the 
branch. 

These really are very special, 
deserving to be served with a 
little panache in silver bonbon 
dishes or in decorative boxes 
or baskets padded with 
cushions of white tissue paper. 

Let everyone help 
themselves to a few clusters 
and drop individual raisins 
into their glasses of chilled 
sweet wine. The idea is to let 
the raisins soak for a minute 
or two so they soften and swell 
a little before scooping them 
out with a teaspoon to eaL 

A TRIO OF GRAPES 
If you want to take the idea a 
step further, accompany 
Malaga raisins and pudding 
wine with grapes served in two 
other guises. First, a dish of 
fresh hothouse grapes, the best 
you can find, large luscious 
and fleshy, with a fine bloom 
to their skins. 

Second, a dish of frosted 
grapes. Choose a small seedless 
variety of grape for frosting. 
Divide the bunch into clusters 
and dip each mini-bunch first 
in raw egg white, then In 
sugar. Leave them in a warm 
kitchen on a tray lined with 
greaseproof paper for an hour 
or so until the coating has 
dried to a crystalline sparkle. 


SMOKED SCOTTISH SALMON 

T\x very beat lib tliccd pack £X1S. 

2tlb diced aide £26.75+ All nzc* bam VAC Pick. lUdui post paid. 
Cheque with takrto:- 

LOCHENGOWER 
Tcnglvid Fkm 

Kidcoidbri|)tt l DCifi4Lli or 
Tel 0557 30361 (7 diji) Acccaa/Viu 
Specialists to Company Orders 


Number. X. Of Sweet Farewells .{ A ni>. .-Sweeter Beginnings:); 


10 YEARS OLD 

SINGLE HIGHLAND MA^ 

SCOTCH WHISKY 

' • y .■ ■ 

John Murray is a Seasoned Observer" of the £* 
effects of Time and Change upon the Men^andy Z 
upon the whisky which his skill helps t6 coax 
from Ross-shire Barley and Spring Water; (to 
John falls the duty of welcoming. ia the„ 
new Distillation*). Over the years he must 
occasionally accommodate a significant ^ 

newcomer at the Distillery, in the elegant swan-uecked shaped of the. New.' .‘ ,ui 
Still. The replacement* 1 of these Distillery work-horses, involves John .,in ! ' ' C . i 
a ritual known as ‘Sweetening The Still’. This . sends him away up the ! ^ 


Morangie Hill, armed with an old ‘mash 


sack which he fills with a quantity' of peat, s ., 

mu 

heather and herbs? By boiling this fragrant . : 
concoction John c-an- speedily exorcise any .rawness ; ' • 
in the new copper and . so ease the nfewcqraet meb • . •; 
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GARDENING/TRAVEL 


B ETWEEN THE droughts and 
the weird winter it has been 
hard enough to know what to 
do with the garden. It has 
been even harder to know what to do 
with the house. What if you have bor- 
rowed too much for comfort or, worse, 
if you have been trying to sell? I have 
a suggestion. Why not uproot during 
Christmas, head for the bottom of the 
garden, and leave the rest of a credit- 
mad world to live with its own 
lunacy? 

I suggest that you dimb high, the 
hi gher the better. A few weeks ago, I 
referred to the house in a large oak- 
tree where the Roman Emperor, Cali- 
gula. entertained his guests to dinner. 
I also compared it with a tree-house 
which I thought that I remembered in 

the book. Swallows and Amazons. 

Shrewd readers of the FT know 
their Swallows and Amazons and 
have told me ever since that there are 
no tree-houses in the book. Ham- 
mocks are swung between trees on 
the children's island, but, if you want 
a real tree-house in children's fiction, 
you have to look back to the Swiss 
Family Robinson. Alternatively, you 
could look back to the exploits of 
someone called Mflly Molly Mandy, 
whom I expect that we would all pre- 
fer to have forgotten. 

Caligula, anyway, did have one and 
would dispose of unwanted guests 
when be bad enough of them. I am 
not suggesting that you take Caligula 
as your role-model for Christmas, but 
1 do think that there is scope for the 
imagination among the trees and per- 
haps I can help you start it swinging. 
It might even be possible to live an 
entire life above ground. 

Italo Cal vino invented an 18th cen- 
tury baron who lived his life above 
ground in woods. The story has reap- 
peared in paperback in a collection 
called Our Ancestors. Up in the trees, 
the young baron studies the intellec- 
tual subjects of the Enlightenment; he 
entertains a bandit and becomes a 
magnetic object of local gossip. For 
half the year, the elegant Viola rides 
out to visit him and they make love in 
the branches of old trees. 

The baron has no idea of her pro- 
miscuous life for the rest of the year 
in Paris until two of her Italian lovers 
meet one day beneath his tree. Viola 


Put down roots, move 
into a tree house 


Robin Lane Fox looks at the appeal of arboreal homes 


tells them that she will favour the one 
who is willing to share her. Both 
agree at once to time-sharing: the 
young baron realises her Infidelity 
and embarks on a tragic tree-bound 
lament, which Is a rich source of ideas 
for frustrated love. 

In your trees this Christmas there 
will probably be no Violas: they spend 
the winter months in Paris. There 
may, however, be scope fra: imagina- 
tive building, for constructing a "chez- 
soi loin de chez-soi ;* as a recent num- 
ber of EUe described the English tree- 
honae for its French readers. One 
such builder, Anthony Aikman, has 
even written a book on the history of 
the species. His Tree Houses does a 
marvellous job, but it leaves me feel- 
ing that we are less keen on tree-liv- 
ing than our grandfathers. 

There is a strong Oriental tradition. 
The homes for monks and solitaries in 
the branches of banyan trees, the 
plane-trees of Iran, which used to 
have saints In them, .or the great rain 
tree in Sri Lanka, whose house was a 
grandstand box for the elephant rac- 
ing. We should exclude platforms 
built for hunting, although they can 
turn Into tree-hotels. (Tree Tops, after 
all, began in this way in Kenya.) 

Trees with hollows inside them are 
not the real thing, either, although 
English kings, highwaymen and run- 
away children have found refuge or a 
dark, spidery home In their enclosure. 
In the 60s AO, an important Roman 
senator found an enormous hollow 
plane-tree in the province of what is 
now southern Turkey. He dined in it 
with 18 of his friends and. according 
to Pliny, “enjoyed himself more 
afnnnp the foliage than among the 
splendour of marble halls.’' 

I am not suggesting you eat Christ- 
mas dinner in a tree trunk, but you 



might enjoy it more if you took to the 
branches. In Cobham, Surrey, in 1629. 
you could have eaten it in a pleached 
lime with three separate floors, one of 
which was a banquetlng-house and 
the “goodliest spectacle,” a contempo- 
rary tells us, “mine eyes ever beheld 
for one tree to carry.” 

In the turbulent year of 1848, Paris 
went one better. A restaurant-owner 
at Plessy so loved the Swiss Family 
Robinson that imitated their home: he 
put trellises of rambling roses round a 
huge chestnut tree and opened a res- 
taurant in the top of it. It survived the 
revolution and was such a hit that 
dozens of trees were converted beside 


it Aikman describes the effect as “a 
romantic arboreal equivalent of din- 
ing by candlelight” 

Champagne and roast chicken were 
hauled up in baskets on ropes. “Ata 
arbres, citoyens, ” I suppose the diners 
used to sing: all the trees have now 
been felled to make way for housing. 

In Shropshire at Pitchfbrd Hall, a 
tree-house is listed Grade l: ft cost its 
owners nearly £15,000 when they 
restored it about ten years ago and, 
even then, it had not returned to its 
Georgian splendour. In the 18th Cen- 
tury, the Pitchfbrd house was given a 
beautifully plastered interior, while 
the outside was surfaced with a coat- 


ing which looked like stone. "A stone- 
built Georgian house with command- 
ing views of its supporting 
branches. . ." 

On the ground, the property market 
has certainly died throughout the 
green belt, but might there -still be 
some action up the tree trunks? It has 
been an awful year for the agents, but 
they might be more cheerful if they 
knew GJL Chesterton's advice. 

One of the stories in his Cbtb of 
Queer Trades suggests an unexplored 
reason why the market may be slow 
at normal level It centres on Lieuten- 
ant Keith. 

The lieutenant is an elusive man, but 
be gives his address as The Elms, 
Buxton Common, near Purley. The 
point of Chesterton's story is that he 
means the address literally. Purley 
contains “one of those ragged suburbs 
of the cosmos, half-forgotten by God." 

The story's other characters cannot 
track down the lieutenant until they 
take a hint from a rare tradesman, Mr 
P. Montmorency, who describes him- 
self as an agent in arboreal villas. 
Arboreal agents do not sell ordinary 
houses: they sell the very thing we 
need, houses halfway up a tree. 

Estate agency, Montmorency tells 
us, ran in his family, but he was 
really a botanist at heart; he compro- 
mised and started this new trade. 
Apparently, there was quite a scope 
for it, even in the 20s, and insurance 
companies could have made worse 
buys. “It’s being kept quiet at present 
because people who want these 
houses don’t want them to get too 
common. . .” Is this the answer, to 
the absence of the big Belgravia buy- 
ers: have they gone above ground? 

Armed with this clue, Chesterton 
traces the Lieutenant to his home 
addrftgfi. He lives in a villa concealed 
by two particularly tall elms equipped 
with his old cavalry swords and a 
liberal supply of champagne. It all 
sounds cosy and rather dotty, even 
when the wind blows. 

So far as I can discover, The Elms, 
Buxton Common, did not survive 
Dutch Elm. It may, however, be that 
arboreal villa agency is still an active 
if little known market. If you are hav- 
ing problems moving, you might like 
to put out feelers. 


W ITCH HAZELS 
were discovered 
by the early set- 
tlers in America 
and were given this popular 
name because of a dose resem- 
blance to the British hazel and 
the similar suitability of the 
branches as divining rods with 
which to search for water. This 
seemingly magical quality was 
enhanced by various h ealing 
properties and extracts of 
witch hazel are still widely 
used for medicinal purposes. 

This American species, 
named Hamamelis Vir ginians , 
can reach a height of 20 feet or 
more so is perhaps more cor- 
rectly regarded as a small tree 
rather than a shrub but it has 
typical witch hazel flowers 
made up of very narrow, rather 
crumpled petals arranged in 
spidery clusters. They are 
lemon yellow, numerous but 
not large and come In autumn 
rather than in the depth of 
winter. 

Once introduced to Britain 
this witch hazel quickly estab- 
lished itself as a garden plant 
hut has never become widely 
planted for ornament, probably 
because of its size and fairly 


It’s absolutely magic 


Arthur Hellyer on the properties of witch hazel 


small flowers. Yet it is still 
much grown by nurserymen as 
a rootstock on which to graft 
other more showy kinds. 

Real popularity for the witch 
hazels did not come until the 
introduction of two species 
from the Far East; one, Hama- 
melis japonica, from Japan, 
and the other, H. mollis, from 
China. Both have larger flow- 
ers than those of H. vir giniana 
and are also sweetly scented 
but those of H. mollis more so 
than those of H. japonica. 

Both flower In mid-to-late 
winter by which time outdoor 
flowers have become really 
scarce and the sweet perfume 
of a witch hazel carried for 
many yards on a still, mild 
December or January day, can 
be one of the great delights of 
the garden. 

It was not long before nur- 
serymen and amateur garden- 
ers were crossing these fine 


new shrubs and since they 
were not always forthcoming 
in exp laining what they were 
doing it is not always possible 
to be quite certain of the pre- 
cise parentage of the hybrids 
that are now available. 

It is a problem that is of 
greater interest to botanists 
than to gardeners since, as I 
have explained before, the gar- 
den names given are adequate 
for identification and precise 
ordering. The best of these gar- 
den hybrids or selections are 
probably Pallida, Jelena and 
Diane but the species H. mollis 
is so decorative that it should 
be grown if there is room for it 

Pallida is very close to it dif- 
fering mainly in slightly larger 
flowers of a lighter, more pene- 
trating yellow. Many experts 
regard it as simply a good form 
of the species but both Jelena 
and Diane clearly show the 
influence of H. japonica in 


their much deeper coloured 
flowers, those of Jelena a mix- 
ture of dull red and yellow 
ochre, those of Diane coppery 
red. Both these varieties also 
excel in autumn leaf colour but 
H. mollis and Pallida are also 
good in this respect 

AD witch hazels seem to pre- 
fer neutral or slightly add soils 
but of greater importance is 
that they should not dry out 
seriously at any time. Peat, 
leaf moulds and well rotted 
garden compost can be used 
freely in the preparation of 
sites which should, for prefer- 
ence, be in full sun or at the 
very least with plenty of light 
which encourages flowering. 

If pruning is necessary to 
keep a bush to its allotted 
space it is best done immedi- 
ately after flowering. Some 
branches should be removed 
completely rather than short- 
ened to preserve the bush's 


natural shape. 

Even more care is needed in 
pr uning the winter sweet or 
chimonanthus - another of 
winter's top performers for 
scent although not an eye 
catcher like the best of the 
witch hazels. The petals are 
almost transparent, the larger 
ones yellowish green, the 
smaller ones a rather dull pur- 
ple and they are carried singly 
close to the older stems. 

Few, if any, will be found on 
young plants, a habit which 
makes winter sweet rather 
unattractive to garden centre 
owners since it means that it is 
very difficult to present plants 
to customers in flower and, in 
any event, not many customers 
are likely to be visiting such 
places in December, January 
or February when the winter 
sweet is in bloom. 

So, if you wish to possess a 
plant - and it is certainly 


worth having and will interest 
all your garden-minded friends 
once it starts to flower - you 
may have to go to a specialist 
shrub nursery but it is quite 
widely available. The garden 
variety to select, if available, is 
called Luteus and has flowers 
that are yellow throughout 
without that rather dull pur- 
plish patch. 

Plant it against a sunny wall 
fence, spread out and tie in as 
many of its stems as possible 
in a big fan and each March 
cut out any stems for which 
there is no room. This should 
ensure a regular display each 
winter once the - plant has 
begun to acquire some mature 
growth. 

Winter sweet Is not fussy 
about soil but it should be rea- 
sonably fertile and well 
drained. Annual climbers of 
not too dense a nature, such as 
sweet peas or ipomaea, can be 
run up through the winter 
sweet steins for summer dis- 
play. When buying do not con- 
fuse chimonanthus with chion- 
anthus, a totally different 
plant If in doubt ask for win- 
ter sweet which cannot be con- 
fused with anything else. 


Motoring 

A limited 
edition 


Stuart Marshall on 4x4s 


W HY SPEND up to 
£30,000 on a 
two-tonne vehicle, 
expensively 
engineered to go across 
trackless country, and then use 
it only on the road? 

1 have put this point to many 
owners of Range Rovers and 
Mitsubishi Shoguns, 
Mercedes-Benz G-Wagens and 
Isuzu Troopers that never so 
much as get their tyres dirty. 
Their replies rarely make 
much sense to me. 

“I like to sit high for a good 
view of the road," or “I feel so 
safe with all that beefy car 
around me,” are typical “My 
wife says she must he able to 
get to the shops when it 
snows" - this from darkest 
Tunbridge Wells, in Kent, not 
the Scottish Highlands - and 
“it’s a good car for the dogs” 
are others. 

Well, yes. You do sit up high. 
You do feel safe and rather 
superior in them. Four wheel 
drive is wonderful on snowy 
roads. There is space in the 
back for a couple of labradors, 
a admit there is nothing to 
touch a hefty 4x4 for pulling a 
horse or boat trailer, which Is 
as good a reason as any to buy 
one mainly for road use). But 
are the benefits, real or 


imagined, of using a big 4x4 on 
the road worth heavy fuel 
consumption and having to 
endure ride comfort and 
hanriHng that canno t m flfob a 
normal car? 

They would not be to me. 
But I do not expect people who 
have bought on-off road 4x4s - 
20,000 of them this year - and 
use them mainly, even 
exclusively, on the road, to 
agree. 

If you must drive a high 
slung on-off reader instead of 
the luxurious saloon or estate 
car you could have had for the 
same money, the Range Rover 
CSK 1 drove last week Is a good 
choice. 

It is a limited edition of 200, 
and the CSK initials are those 
of Spen Ring, the eternally 
youthful designer or the 
original Range Rover more 
than 20 years ago. 

The CSK is a two-door, with 
a 3.9 litre. 185 horsepower 
fuel-injected V8 and costs 
£28,995 (5-speed manual 
gearbox), £30,319 (4-speed 
automatic transmission). 

No 4X4 I have driven can 
equal the CSK for sheer 
performance. A top speed of 
114 mph (183 kmh) is claimed, 
which compares with 102 mph 
(165 kmh) for the 175 



The highest performing Range Rover so far is the luxurious CSK 


horsepower 3-litre 
Mercedes-Benz G-Wagen (this 
column. Dec 8/9). 

High cruising speeds and big 
4x4s do not realistically go 
together. At 90 mph/ 145 kmh 
the CSK was still accelerating 
strongly and felt absolutely 
relaxed, with the engine 
tuning over at a shade more 
than 3,000 rpm. But at this 
kind of speed they develop a 
drinking problem. 

In mathematical terms, a 
vehicle’s aerodynamic drag 
increases as the square of its 
speed. What this means in 
practice is that at 80 mph and 
over big, bluff 4x4s, which are 
about as streamlined as tithe 
bams, start guzzling fuel as if 


It were going out of fashion. 

The official figures say a 
CSK would average about 19 
mpg (14.9 1/ioOkm). But the 
warning light told me after 220 
miles (354 km) of mainly 
motorway driving it was time 
to refill the 16 & gallon (76a) 
litre) tank. That suggests a 
consumption of nearer 15 mpg 
(1&8 lAOOkm). 

Fitting anti-roll bars and 
sports dampers to the 
suspension has made the CSK 
much less roly-poly than 
previous Range Rovers. For a 
car with wiwriw hwrm axles 
and heavy wheels and tyres, it 
rides and handles remarkably 
well by on-off road 4x4 
standards. Independent front 


suspension would make it 
better stm, even if it slightly 
reduced Its capabilities on the 
kind of rough terrain where 
few owners would dream of 

taking j£, 

The gearshift is not too 
heavy, though the dutch is a 
muscle builder, but the 
transmission is not as refined 
as that of the Mercedes-Benz 
G-wagen- As the engine has so 
much pulling power at low 
speeds, not much shifting is 
needed in traffic. 

After a' weds with the CSK I 
switched to a 1991 Range Rover 
turbo-diesel with the same 
suspension improvements as 
CSK. They are standard on 
Vogue and Vogue SE models, 


an extra on the lesser ones. 

The 2.5 litre, 4-cylinder 
turbo-diesel is rough and noisy 
when fired-up first thing and 
when idling. It smoothes out 
nicely on the move but at no 
time would you mistake it for a 
petrol engine, as one might the 
urbane but relatively lethargic 
3-litre 6-cylinder diesel 
Mercedes puts in the G-Wagen. 

On the motorway, the Range 
Rover TD easily keeps up with 
the pack. Driven considerately, 
its consumption can be as good 
as 27 mpg (10.46 1/lOOkm), 
providing you do not 
over-exploit its turbocharged 
acceleration. 

Before experiencing the 
costly delights of the 
wood-veneered and 
leather-trimmed Range Rovers, 
I had a good day han g in g the 
latest Land Rover Defender 
about in really rough driving 
country at Eastnor Castle, 
Herefordshire. Axle deep in 
mud and clawing up gradients 
that would be difficult to climb 
on two feet, the Defender 
turbo-diesel is in its element 

I would not choose to drive 
one far on the road but in the 
wilds of Eastnor It was 
unstoppable. 

Feet off the pedals and with 
low range first gear engaged, 
the Defender diesel wound 
itself slowly and controllably 
down slopes almost as steep as 
precipices. Nothing seemed 
impossible for this he-man 

among 4x4s. 

It is a genuine off-roader - 
the sort you clean Inside with 
a hosepipe, not a Hoover. 




To advertise in the 
Motors section 
please contact 
Graham Loveluck-Edwards 
on 071-873 3218 
or 071-407 5632 


LOOKING BACK over the past 
year, which new cars appealed 
to me most? Not those that did 
well In Europe's Car of the 
Year contest, though I rate the 
winning Renault Clio and run- 
ner-up Nissan Primera highly. 
No, the three from the 1990 
crop that really stand out in 
my mind were not allowed to 
enter at all 

The Toyota Lexus LS 400, 
Honda NSX and Lotus Elan 
were all barred because they 
could not meet the organisers’ 
conditions about numbers sold 
in various markets. 

But for me the Lexus, 
Toyota’s bid to beat Europe’s 
large luxury cars makers at 
their own game and at a lower 
price, is unmatched for 
mechanical refinement. 


The top three 


When you think that this 
was Toyota’s first stab at mak- 
ing a saloon car in the Mer- 
cedes 420, BMW 7-Series and 
Jaguar XJ-6 class, it was amaz- 
ingly successful it just shows 
what can be done with the 
right mix of technology, deter- 
mination a n d seemingly unlim- 
ited financial resources. 

The Honda NSX, an all-alu- 
minium two-seater cast in the 
Italian supercar mould, bristles 
with innovation. I found it 
easy yet exhilarating to drive. 

After years of producing cars 
that offered a lot of largely 
unusable performance and not 
much else, Lotus hit the jack- 


pot with the Elan. This Japa- 
nese Isuzu-engined two-seater 
has an unusual but attractive 
two-seat open body and such 
beautifully balanced handling 
one simply isn't aware it is 
front wheel driven. 

At the other end of the price 
and prestige spectrum is the 
delightful little Rover Metro. 
One could consider it almost a 
new car although its looks 
have hardly changed. The 
K-Series engine and Peugeot- 
designed but Rover-manufac- 
tured gearbox are efficient and 
ap-todate. 

Redesigning the suspension 
has given it a ride as good as, 


or better than, many larger 
and far costlier cars. 

Most new models are bigger 
than those they replace, which 
seems odd at a time of Increas- 
ing traffic congestion. The new 
Metro is no bigger than the old 
one; just very much better. 

Other Rover products, such 
as the Honda Concerto-baaed 
200 and 400 models, have dem- 
onstrated in 1990 that the bad 
old days for the only British- 
owned volume manufacturer 
have gone. 

For des i gn, quality and per- 
formance, Rovers compare well 
with all the competition. If 
there were an award for the 
car maker whose products 
have shown most Improve- 
ment, it would have to ga to 
Rover. 



Kings of 
the wild 


frontier 


Peter Berlin explores the Yukon 


T HE BAND moved 
from Living on Tulsa 
Time to When You 
play in Texas You 
Gotta Have a Fiddle in the 
Band, which was odd because 
they didn't have a fiddle in the 
band and we were not in 
Texas. But then we were not in 
Tulsa, ■ either. Not by 2,500 

mijpq. 

In the corner a man in a 
large stetson clicked the balls 
around a full-sized pool table. 
The large TV set above the fire 
door was showing wrestling 
and trouble was brewing at 
two tables near the bar. 

The tall muscular teenager 
who had been knocking back 
the Budweisers with his teen- 
age buddies took exception to 
something the Indian at the 
□ext table had said. The two 
were quickly on their feet, jab- 
bing fingers, waving fists, 
shouting insults and threats. 
Their companions pulled them 
apart and then calmed them. 

A short bald friend of the 
Indian's could not resist a part- 
ing shot He hit paydirt The 
muscular youth reacted as if 
he had received an electric 
shock. 

He did not quite lunge hard 
enough to break free of his 
friends’ grasp as he clawed and 
swung at the fat man. After a 


There was 
nothing between 
the bar and the 
Arctic Circle 


lot of shouting and pouting a 
bouncer threw him out of the 
fire doors. Within seconds he 
was back through the main 
door, crossing the room half 
swaggering, half staggering. 
The bouncer threw him 
through the fire doors again, 
this time without bothering to 
open them. 

Outside, in the mm-la of the 
autumn night, the young red- 
neck stood brooding beside the 
Alaska Highway. Not a vehicle 
was in sight, not even one of 
the 50-ton ore trucks. Just the 
rain, the road and the forest 
stretching off through the dark 
to the Arctic circle from the 
car park of the cowboy bar on 
the edge of Whitehorse, capital 
of Yukon Territory, in the wild 
north west on north America’s 
last frontier. 

Yukon Territory covers 

206.000 square miles - more 
than twice the area of the OK 
It has a population of 30,000. 
About a quarter of those are 
Indian or aboriginal, and the 
balance immigrants. Although 
the dividing lines are blurred, 
in practise the economic and 
social divisions can be sharp. 
The Indians and the govern- 
ment are currently involved in 
land claims negotiations. 
These are quite for advanced 
and propose that 16,000 square 
miles, 8.0 per cent of the 
Yukon, should be handed back 
to the Indians. 

Whites started coining to the 
Yukon in numbers in 1896, the 
year of the Klondike gold rush. 
Prospectors would land at 
Skagway and Dyea on the 
Alaska pa n ha n dl e , 600 miles 
from Dawson City, boom town 
of the legendary gold fields in 
the heart of the Yukon. 

The first 33 miles along 
either the Chilkoot Trail or 
White Pass through the coastal 
mountains to Lake Bennett 
were the toughest. To keep the 
riff-raff out the Canadians 
declared that every prospector 
had to bring a year’s supplies, 
1000 lbs in weight Mounties 
would sit on the Canadian bor- 
der at the tops of the passes to 
enforce the rules. 

Chilkoot was too steep for 
pack animals, but more than 

3.000 died on the White Pass 
Trail, many at- Dead Horse 
Gulch. It took the prospectors 
an average of three months to 
shuttle their 1,000 lbs of sup- 
plies back and forth over the 
mountains to the lakes. Some 
entrepreneur set up a sawmill 
to build rafts so they could 
float themselves on to the 

headwaters of the Yukon river. ■ 

Today the trails are popular 
with hikers. For the lazier trav- 
eller it takes a couple of hours 
to cross the mountains by car 
over terrain that has hardly 
changed. 

The town tries hard to pre- 
serve its frontier charm. The 
main street Is still like the set 
of a western movie, two-story 
wooden buildings with wooden 
sidewalks running along their 
fronts. From there, White Pass 
rises steep and narrow to the 
north, a trap for rain and wind. 
Its steep rock walls are densly 
wooded with pines and fire- 
weed that turns bright orange 
in the felL Through the woods 
streams plunge and leap down 
to the white river carving 
through the valley. 

Over the border, the road 
begins to slide down the north 
side of the range. Dark still 
lakes spread across the fis- 
sured landscape and strange 
lichens and tiny conifers cling 


to protected slopes. The very 
geometry of the place seems 
unworldly. 

The highway drops through 

»ho ninimtaing alongside a long 
n a rrow arm of Tutshi lake. At 
the base of the mountains the 
road nips across the neck of 
Lake Bennett at Carcross, 
where prospectors would beach 
their rafts before starting off 
down the fast-flowing Yukon. 
On the other side, in the moun- 
tain rainshadow, there are 
sand dunes and a 
tongue-in-cheek sign proclaims 
this to be the world's smallest 
desert The end of the desert 
laps the lurid waters of Emer- 
ald lake, glacier-fed and vivid 
blue. - 

The gold prospectors had 
nearly all given up by 1900. 
Many headed hopefully for 
Alaska where gold was discov- 
ered in 1899. However, mini ng 
remains the chief industry of 
the Yukon, and the most terri- 
fying sight on the highway are 
the S5ft trucks banging down 
from the Faro mine to Skag- 
way. 

On their long trailers sit four 
huge marmites each holding 
up to 13 tons of powdered lead- 
zinc ore. The great pots are 
topped with huge lids which 
have no visible fastening. I 
confessed to a local that I was 
afraid one of these giant lids 
might .fall off, roll down the 
highway and crush my- car. 
“Oh no," he said earnestly, 
“they are made of fibre glass 
and fly off like Frisbees." 

The trucks are meant to set 
off at 50-minute intervals, but 
we came across half-a-dozen in 
half-an-hoor picking their way 
carefully like great yellow 
insects through dried earth 
and shattered stumps on a 
mountainside where the high- 
way was bring rebuilt. - - 

Just 50 mile s north of Lake 
Bennett lies Whitehorse, the 
provincial capital. Nowadays 
the journey is quick and easy 
on the flat highway which 
ar row s through the endless for- 
est. For the prospectors, the 
trip presented potentially fatal 
hazards. Locals say Whitehorse 
takes its n#mg from tire white- 
capped rapids which mark the 
limits of safe navigation on the 
Yukon river. Paddle steamers 
would moor there and pick up 
the prospectors for the ride 
down-river to the Klondike. 
But before reaching White- 
horse the prospectors had to 
survive the sharp rocks, boil- 
ing currents and freezing 
waters of Miles canyon a few 
miles upstream. Many drow- 


Prospectors had 
to survive a 
fierce natural 
environment 


ned. 

Two- thirds of the population 
of the Yukon live in the capital 
which sprawls across the 
wooded foothills above the 
river. Its chief businesses are 
government and Jaw. From any 
print in the town the rolling 
woodlands are in view. It is the 
wilderness which is • the 
Yukon's greatest attraction, hi 
the summer the woods around. 
Whitehorse offer -pleasant hik- 
ing; in winter, cross-country 
skiing. To the west and 
north-west lie the mountains 
and glaciers of the Wrangell 
mountains, part of the Alaska 
range centred on Mount 
McKinley, the last and tallest 
of the Rocky Mountain chain. 
To the far north, where the 
woods end, is the permafrost. 

In winter the weather is bit- 
terly cold and the days- abort. 
In mid-December Whitehorse 
has six hours of da ylight, Haw-, 
son City just three hours and 
45 minutes. In the middia of 
summer the weather is -mild . 
and dry and average tempera- 
tures range from 10*C to 2Q*C. 
Dawso n City eotfoys almost 24 * 
hours of s unlight every day in - 
June and July. 

Although nature in the far " 
tenth is not generous, the Hm- _ 
tied presence of hnmanf? allows 
the larger beasts to survive In 
peaca The Territory is home to 
black and grizzly bears, 
wolves, white Dali sheep, lynx, 
beaver, coyotes and wolverines 
- and, the camper should be- 
warned, plenty of mosquitoes. 

The locals take a. pragmatic, 
view of their neighbours. I was 
Ooto in to Whitehorse from 
Anchorage by an Alaskan “out- 
fitter” who specialises in' tak- 
ing tourists to find the big 
game, landing his twin-engined 
plane on back roads or gla- 
ciers. 

As we made our final 
approach to Whitehorse airport 
an eagle suddenly rose towards 
os, immobile on an updraft- A 
twitch of the joystick nwd the . 
gnat bird flashed by a few feet 
from the cockpit 

“Wow,” I said, “ft's huge.” 

“Yeah,” said the pilot. “You 
hit one of those andit can do 
some very expensive damage 
to the plane.” 
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Jet-lagged, numb-bottomed and culturally confused. But it takes Nicholas Woodsworth no time at all to settle into the lap of luxury 

Mauritius: island 
. of tropical 
jigsaw puzzles 
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T IS early in the morning. 
Air Mauritius Fli gh t 053 
is IS hours out of Heath- 
row. and in the bright 
light of a new iryihm Ocean 
day our UK press group is 
looking distinctly ropy. The 
fashionable young woman 
from Marie Claire has slumped 
sideways , in her seat and left 
her mouth unfiashionabjy open. 
Wedding and Home is curled 
up in a wrinkled, foetal ball. 
Expressions, who has been 
reading all night with blood- 
shot determination, has eyes 
that express nothing at all; 
they contain only the Infinite 
Invocations of detailed road 

JTIHpg 

am feeling like 


nrd 


ff M,f> *•■.:•! »f- 
-• MV 

.V 'uui.:.S: 

i i»f- !•«» *■■«* ‘ !;J 
i c *" 1 ' 

1 

IniiTi. 

f‘« mil*"- ; 

;v - 

lli 4 . 4 1 ' 1 ' 

•• 

ft Si U:* 

;•••• 

?** 


Inn 
•. *\ in 
r vi :n 
.'!;•* 
i .nth 
vii ;» 
!io'h 


r- r*. 


»* l-d.f 
Ill* 

i .. A 
a*lU-S 
•. *,i-r- 
- tin 1 

'Is !.!!.;! 


rv 


... A 

•r uk for 


t; if'. 


In the paperback copy at Fly- 
ing Visits, lying crumpled in 
my lap, Clive James has him- 
self winging into Washington, 
Peking and Sydney as fresh as 
morning sunshine - no men- 
tion of what sitting up all 
night in a 747 really does to 
anyone over the age of 18. Bat 
James is also reassuring. 
Whereever you go in the world, 
he says, doing corny tourist 
things is not only all right, it is 
actually good for you. 

Journalists who wax senten- 
tious, talk only to impo rtant 
people and are too proud to 
indulge in guided tours or pool- 
side hotel barbeques are mak- 
ing a big mistake. Not only do 
they fail to get a Teal Ceding 
for a place, they also fail to 
have fan- 1 am anxious to take 
dive James’ advice, and as our 
aircraft finally begins its 
descent, wish upon us every 
tour and barbeque to be found 
on the green little island 
below. 

Mauritius is a surprising 
place, not at all the tropical 
paradise one might think an 
Indian Ocean itland g hnnlrf be. 
True, it has palm trees, sand, 
coral ree& and. some of the blu- 
est water I have ever seen. But 
that is only part of it, and 1 for 
one am thankftd. As anyone 
who. hag spent any. time on 
them, knows, tropical nknd 
paradises become boring very 


test 

Geographically, as well as in 
every other way, this is an 
island of the oddest juxtaposi- 
tions. It is as if someone had 
taken a shelf of jigsaw pozzies, 
mixed them up, and by some 
astonishing trick managed to 
make a handful of pieces fit 
together — a more intriguing 
mixture Is hardly possible. 

All. this we realise in dazed 
fashion as, staggering onto a 
mini tour bus complete with 
guide and squawky loud- 
speaker, we leave Sir Seewoos- 
agur Ramgooiam International 
Airport /one of the easier 
names on the island) and 
bounce our way to the Hotel 
Saint Geran, our home for the 
coining days. Although it is 
only some 30 km« up the coast 

‘The days drift 
by. We eat f 
we drink , 
we play ' 

from the airport, there Is no 
direct route and we have to 
drive clean across the country, 
make a dog's leg and drive 
back. This is not quite as bad 
as it sounds; the sovereign 
state of Mauritius is only about 
the size of Surrey. There is no 
place on the island that is 
much more than an hour's 
drive from anywhere. 

On the other hand, there is 
no road in Surrey that can 
matt* Mauritius’s for bumps 
and potholes. The whole sys- 
tem. including its cars - 
ancient Austin Cambridges 
and Morris Oxfords - comes 
from another age. I find it 
charming, but Mauritians say 
it will soon be modernised. 

I am not so sure. I have an 
Idea that the government suf- 
fers from an ongoing dwarf 
complex: as long as they keep 
tiie roads in awful shape, it 
will take longer to get any- 
where, and make the Isla n d 
seem bigger. 

At any rate, our roundabout 


route takes us past things that 
simply should not be together 
in one place - pines and 
palms, banyans and baobabs, 
oaks and oleanders. Down by 
the coast it is pure South Sea 
is l a nd. Up cm the central pla- 
teau there are rainy bits of 
Scottish highland, hilly sec- 
tions of Sri ijmkaw tea planta- 
tion, tawny stretches of Afri- 
can savannah. Turn one way 
and you gaze up at twisted 
mountain peaks. Turn the 
other and you overlook vast 
spreads of sugarcane running 
down to the sea. 

The human geography, too. 
is wholly anarchic. We drive 
by Indian villages, English 
country churches, African 
shanty towns, old French rural 
houses, Chinese shops. None, 
what is more, is a watered- 
down version of something 
else. They are all authentic, 
the products of a long, varied 
history of colonial ownership 
and imported fiptd labour. 

The Indian villages have 
mangy pie-dogs and lovely sar- 
ied women carrying bright 
parasols over their heads. The 
En glish churches have belfries 
(bats, presumably, included) 
and cemeteries foil of Smiths, 
Browns and Jones’s. . The 
French houses, pillared, veran- 
dah ed and lost in wind-ruffled 
seas of sugarcane, are peopled 
by old fttmiftee that have 

lived with all the style of a 
privileged French rural gentry 
since well before the revolu- 
tion of 17®. 

By the time we reach the 
hotel we are shattered - Jet- 
lagged. numb-bottomed and 
culturally confused. Did the 
French arrive before the 
English? Did the Dutch arrive 
after the Portuguese? Who 
came first, the Indian labour- 
ers or file Chinese coolies? Or 
did the African slaves beat 
them both to it? If everyone is 
able to live peacefully together 
here, how is it that the island's 
original inhabitant, ^ Dodo 
bird, is no longer with us? 
What time is it anyway? It is 
all rather distressing, except 
for Marie Claire, who has 



Turn one way and you gaxa up at twisted mountain peaks. Turn On other and you overtook vast spreads of sugarcane running down to the saa 


fallen asleep a gain 

Our infinitely skilled hosts 
at the Saint Geran soon have 
us unshattered. By 2pm we are 
anchored to underwater bar 
stools In a serpentine swim- 
ming pool studded with little 
isl ands on which gaily-dressed 
couples dine on smoked marlin 
and creole prawns. 

A stone’s throw away, a 
ridiculously postcard-like back- 
drop of blue sea, white sand 
and green palms leans against 
the sky. It is all, however, per- 
fectly reaL We sit back on our 
watery seats, pale English 
faces to the sun. E xp r essio ns is 
q uaffing strawberry daiquiries 


(they match her eyes), Wed- 
ding and Home has chosen vir- 
ginal white pina cola das, while 
Marie Claire has conserva- 
tively stuck to g and L 1 deter- 
mined to do the corny tourist 
thing, have opted for the inimi- 
table Dodo cocktail (pineapple 
juice, white rum, cherry 
liqueur, grenadine and crushed 
ice). The real challenge in 
drinking it is getting one's face 
through the forest of tropical 
flowers that rim the glass. 

We settle into the lap of lux- 
ury as If to the manner bom. 
The Saint Geran, winner of 
international awards for excel- 
lence, has just had a $15m face- 


lift, and provides every hospi- 
tality. refinement and cocktail 
kown to man. A press handout 
tells us that the hotel is the 
haunt of princesses and film 
stars. We hunt about for prin- 
cesses but, alas, fold none. In 
the end we have to make do 
with a paunchy Ken Bates, 
owner of Chelsea Football 
Club. 

Marie Claire becomes an 
addict to waterskiing in the 
lagoon behind the hotel, and 
develops weight-lifter's shoul- 
ders. Wedding and Home swal- 
lows much salt water while 
snorketing off the reef, and 
abandons sports in favour of 


attending marriage ceremonies 
held on a little island in the 
hotel's tropical garden. Expres- 
sions lies on the beach and 
turns an ever angrier colour. I 
take large divots on the hotel's 
Gary Player-designed golf 
course, capsize a Hobie cata- 
maran, and work my way 
through the cocktail list. 

And so the days drift by. We 
eat, we drink, we play. We go 
on guided tours and attend 
pool-side barbeques. In the 
evening we indulge in pool-side 
cabarets and pool-side dancing. 
It is all corny tourist stuff, and 
marvellous. And like all corny 
tourist stuff it must come to 


an end and we must go home. 
Which, too soon, it does and 
we do. 


■ Nicholas Woodsworth trav- 
elled c/o Air Mauritius (teU 
071-437-7075) and stayed at the 
Hotel Saint Geran 
(230-532-828, telex 4320). 

Information abont the hotel 
may be obtained in Rngiawd 
from OK Sun International 
Hotels. Badgemore Bouse, 
Gravel H1U, Henley-on- 
Thames, Oxfordshire, RG9 
4NR, (0401-574546). 


W; 


A week in Wisteria Cottage 

Denise Heywood on country retreats for jaded business people 
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'XSTERIA Cottage, 
one of three con- 
verted stables 
about a mile from 
Broadway in the Cotswolds, 
was to be ours for the week- 
end. ft was immaculate to the 
point of being daunting: 
antique tables gleamed, the 
carpet looked new and the 
kitchen was a great deal better 
equipped than my own. 

A three-course dinner 
ordered in advance was in the 
fridge, with instructions on 
how to heat it and a “welcome 
hamper” - butter, marmalade, 
coffee, tea, sugar, two loaves of 
bread, cake, fruit, c he e s e, milk 
and a bottle of wine - bulged 
on the table. The bedrooms 
had exposed beams, solid pine 
beds, white duvets, frilly pil- 
lows and rose-pink curtains. 

The owners of Wisteria Cot- 
tage, and many others it, 
are John Beddfogton, an econo- 
mist and statistician at Impe- 
rial College, and Graeme Blis- 
ter, a City of London solicitor, 
wfao met and got to know each 
other when, working on the 
same legal case a few years 
ago, they had to travel 
together on Concorde 17 times 
in 17 consecutive weeks. 

How nice it would be, they 
day-dreamed, to have a coun- 
try cottage to which they could 
retreat with their families from 
The tensions at work. By the ■ 
end of the 1 7th journey it had 
occurred to them that other 
equally busy business people 
■ probably bad the same dream. 

The result was Rural 
Retreats, a company they 
foriued to provide luxuriously, 
furnished cottages that can be 
booked as and when required 


in the way you would reserve a 
hotel room, except that there is 
a two-day minimum stay. The 
business took off and they now 
have about 40 properties in the 
Cotswolds, Suffolk, Yorkshire 
Dales, Peak District, Forest of 
Dean. Scotland and the Wye 
Valley, owning some and man- 
aging otters. 

There was a golden Cots- 
wold-stone manor house oppo- 
site Wisteria Cottage and a 
part-l2th century church dedi- 
cated to Hug Alfred’s grand- 
daughter just up the lane. 
Cows munched in the meadows 
and sheep grazed on the hills 
around us. 

The Cotswolds have some of 
the most beautiful villages in 
England, bat tourism has 
taken its toU High on the list 
of visually perfect places is 
Broadway with its mellow hon- 
ey-ooloured bouses and pink- 
flowering chestnut trees fining 
the main grass-verged street It 
has gift shops, tea shops, book- 
shop e and hotels but, as one 
resident said, “the trouble is 
there are so decent shops for 
local people." 

We decided to look for a less 
well-known place to spend Sat- 
urday afternoon, and found 
nearby Stanway House, a Jaco- 
bean manor that has been 
lived in by 15 generations of 
the same family since it was 
bmlt in the days of EHzabeth L 
it has changed hands only once 
other than by inheritance; zts 
present occupant is Lord Ndd- 
path, son of the 12th Earl of 
Wemyss, who has lived there 
since 197ft 

The fact that not many peo- 
ple seem to know it today, 
makes Stanway House pleas- 





ant to visit. “We get about 
6,000 to 7,000 visitors a year 
and the number is going up 
gradually, but people hke it the 
way it is.” said Lord Neidpath, 
who works to the library (“the 
warmest room in the house”) 
at a large round table clattered 
with books and papers, with 
portraits of his ancestors on 
the walls. 

“The way it is" - as we saw 
when Lord Neidpath, in jeans 
and tweed jacket, showed us 
around — is grand but wunwi 
And there is some intriguing 
Ituniture. In the Audit Room, 
tenant fanners still come to 
pay their quarterly rents (it 
saves postage) at the rent table 
used for the purpose since 1780. 


Lord Neidpath took us up to 
the roof, which has a colony of 
bats, and on to the parapet 
walk, which has a view of land- 
scaped grounds that include a 
14th century tythe barn, water 
min, ice house, brewery and 
dog cemetery. 

That evening we heated our 
already prepared and delivered 
three-course meal in the micro- 
wave. It costs £26 for two; you 
make your choice from seven 
dishes per course, which are 
prepared to servings for two, 
so two of you have to kite the 
same things. 

We saw Hidcote Manor gar- 
dens in the rain but It could 
not spoil their beauty. The 
name Hidcote conjures up 


scents of lavender and old 
roses and we weren't disap- 
pointed: both are there in pro- 
fusion, along with herbaceous 
flowers and shrubs growing in 
separate gardens that are 
divided from each other by 
yew and copper beach hedges. 
Everything seems to grow con- 
tentedly together like one great 
cottage garden planted by an 
artist; It is all a sheer delight 

A Sunday afternoon walk in 
the sunshine took us up 
through woods, across fields 
and along lanes where wild 
sweet peas were in flower. We 
waded through meadows of the 
kind one thought no longer 
existed, with buttercups and 
clover in the high grass, and 
the church bells were ringing 
as we came down to Wisteria 
Cottage. 

There are still unspoilt vil- 
lages to be found to the Cots- 
wolds, and Rural Retreats has 
cottages in several of them: a 
300-year-old farmhouse in 
Ebrington, a converted school- 
house to Lower Swell, and a 
17th century silk mill in Block- 
ley, where a stream runs along- 
side the main street and there 
is a grave of a trout that lived 
for such a long time it was 
buried with foil honours, 

■ Information: Rural 
Retreats, Blockley, Moreton- 
In-Marsh, Gloucestershire 
GL56 9DZ, tel: 0386-701177. 
Until March 16 there are two 
special offers: a Winter Mid- 
Week Saver with 10 per cent 
reduction, prices from £128 for 
three- or four-night stays 
(Monday to Thursday); and 
extended weekend breaks from 
mid-afternoon on Friday to 
6pm Sunday. Prices from £99. 
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P UNTA del Este, the St 
Ttopez of South Amer- 
ica, has three things ip 
common with the French Rivi- 
era resort: big yachts, dirty 
beaches and sleaze. / 

The c on cre te tower blocks of 
Uruguay’s premier holiday des- 
tination jut out of a country- 
side that . boasts another 
French connection. The pine 
forests and grassy dunes at the 
mouth of the River Kate look 
Kite a transplant from the Bis- 


The French connection 




!.-•-» 


;> l V* 1 •• 

u. ‘ 1 ‘ , i 

f4i\ 

i it 1 

.jf.p r 


The aroma lingering at Ufa 
roadside as you drive east from 
Montevideo, the capital, serves 
as an enticing appetiser to 
Punta del Este; but as a main. 
Course, the town does not live 
up to the expectations conjured 
by its pretty hinteriand. 

. It is surprising that holiday- 
makers , push- on to the 
high-rise 1 resort when they 
could settle for a round of golf 
or a -swim at Atfrmtida, closer 


to Montevideo, where an exclu- 
sive country- club is hidden 
from view by the trees. 

Farther on, the lack of book- 
ings at El Fortin de Santa 
Rosa, about 50 miles from 
Pnnta del Este, is even more 
bizarre. The old fortress dedi- 
cated to the Rose of Lima, the 
reclusive Peruvian virgin 
revered as the patron saint of 
South America, has been con- 
verted into a hotel and restau- 
rant A carpet of pine needles 
lines the path from the hotel to 
its private beach.; The asados 
- j>eef grills - served at Santa 
Rosa are unrivalled on the 
Uruguayan coastli n e. 

The mood Is sleepy and in 
the little towns nearby, such as 
Portezuela, the windsurfers 
and boule players complete the 
Riviera image. 


As yon drive up the main 
street of Punta del Este a coun- 
tryside fit to be painted gives 
way to an urban peninsula 

with the Atlantic and the River 

Plate lapping at its doorsteps. 
The apartment and hotel 
blocks are made of drab con- 
crete which gets drabber when 
the prevailing winds blow 
clouds from the ocean. 

The wind that whistles up 
the PJaya Brava - the beach 
cm the Atlantic side cf town - 
propels many customers 
towards Uruguay. Punta del 
Este Yacht Club Js home to 
hnndreds of foi* mrup g boats 
and motor cruisers, their 
tanned crews helping to main- 
tain foe town's jet-set Image 
when they breeze in. 

Latinos are the town’s best 
clients. In the peak season. 


December to March, it is 
packed with punters from Bue- 
nos Aires, 15 minutes by jet 
across the River Plate. The 
wealthiest portenos, residents 
of the .Argentine capital, 
escape each winter to their pri- 
vate villas and yachts where 
they can forget about the 
hyper-inflation and political 
turmoil back home. 

The Uruguayan tourist board 
claims that holidaymakers 
swarm into Punta del Este 
because it Is one of the most 
lively places in the southern 
hemisphere. Out of season, it is 
relatively comatose. Many 
hotels close down altogether 
and the foreign-owned villas 
are boarded up. 

However, the town's casino 
is open year round and when 
the banks dose the proprietors 


are happy to change major cur- 
rencies. Winnings are in pesos 

and imlpgg you dwnamt large 

denominations, the tellers will 
exchange your chips for a 
bucketful of notes. 

The house rules are lax and 
punters may flit from one ta ble 
to another while foe roulette 
wheels spin. Gamblers with 
armfuls of cash can make a 
quick getaway, for the casino 
sits beside foe town bus sta- 
tion and there are regular 
departures to Carrasco airport 

As foe old Greyhound buses 
pull out of Punta del Este, they 
pass a monument dedicated to 
Juan Diaz de Solis, the Spanish 
explorer, who landed nearby in 
1516 and discovered Uruguay. 

■ British Airtoays 
(081*897-4000) offers tun flights 
a week to Buenos Aires with 
cormeehons to Montevideo and 
Punta del Este. 

Tim Burt 
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And now for something completely the same 


D URING THE late 1970s and 
throughout the 1980a only one 
thing in the world threatened to 
be more durable, and more phe- 
nomenal. than Mrs Thatcher - the cin- 
ema’s trend for sequels. 

Jaws 2. Rambo 3, Halloween 5, Friday 
The I3th Part 9, Indiana Jones And The 
Last. Next or Umpteenth Crusade... the 
spin-off industry has been a marvel of our 
times. It has succoured ailing studios, 
pleasured and exasperated millions of film- 
goers. and answered that great question of 
the narrative tradition “What next?” with 
the answer. “Pretty much the same as 
before, with a few small but well-hyped 
differences.” 

Sequels of a kind have been with us 
through film history: from The Perils Of 
Pauline to the exploits of James Bond. Nor 
are stories that make a serial killing at the 
cinema the only example of our lust for 
narrative continuity. “Back by popular 
demand", is an age-old concept Shake- 
speare chugged his former hero Falstaff 
from retirement to put him in The Merry 
Wives Of Windsor. Conan Doyle killed 
Sherlock Holmes at the Reichenbach Falls 
only to resuscitate him for clamorous 
readers. 

‘Since cinema by nature bursts with 
repeatable sorcery - from stars to musical 
themes - it lends itself more readily than 
literature to recycled tales. But even by its 
o’ivn standards, moviedom’s recent trend 
has been startlingly barefaced. Take a 
title: take a number, add one to the other, 
then loudly rattle the result and the audi- 
ence wiQ come running. 

The studios' attitude to sequels is sim- 
ple. I heard it first from Paramount pro- 
duction chief Ned Tanen, who gave the 
giee alight to hits such as Crocodile Dun- 
dee 2 and Beverly Hills Cop 2. “If a sequel 
is guaranteed to make money, you owe it 
td -your- shareholders to do the film.” 

“I think it's the brand name phenome- 
non." says B- movie mogul Roger Connan. 


Why don’t Hollywood film makers allow a successful story to die gracefully? Nigel Andrews examines their passion for sequels 


“It’s the same trend that has people wear- 
ing the name or logo of designers on their 
clothes. This would have been thought 
unspeakably vulgar some years ago. But 
just as people like to become identified 
with a brand of shirt, or with a Ford or 
Chevrolet motor car, they like the same 
thing in movies: the idea of the brand 
repeating itself." 

“Movie sequels are not like episodes 
from a TV soap,” says screenwriter Jeffrey 
Boam, of Indiana Jones And The Last Cru- 
sade and Lethal Weapon 2. when I suggest 
that large-screen follow-ons are really just 
Dallas and Dynasty writ large. "They 
repeat themselves but each time they aim 
for a bigger thrill, a new sense of ‘event*. If 
we’d called Lethal Weapon 2 something 
like ‘Shoot-out On Wilshire Boulevard', 
and then in small print Lethal Weapon 2. 
few people would have come. You give 
them the brand name up-front, and if they 
liked It the first time they'll keep coining 
back.” 

But can the “stars” keep coming back, 
subject as they are to the laws of ageing, 
not to mention the laws of artistic fatigue? 
Actor Harold R«mi«t r ememb ers clocking 
in with Bill Murray and Dan Akroyd for 
Ghostbusten 2. "We were all about 20 lbs 
heavier and older. We were {Hitting on the 
hair dye and painting over the bald spots. 
And we looked at each other and thought, 
‘Why are we doing this?*” 

But the real antithesis to the get-me-out- 
of-this-series attitude is the star who 
wants to be in a sequel even when there 
isn't one. “I remember filming Faye Duna- 
way's death in The Wicked Lady ,™ chuck- 
les Michael Winner, who earlier won his 
sequel spurs on the Death Wish series. 
“We had all the cameras set up and there 
was Faye fading away nicely. And sud- 
denly she sat up in bed and said ‘Should I 
die, Michael, or win it affect the sequel?” 

Dunaway was more intuitive than she 
knew. It is the character who makes a 
sequel series. Hence the swift mortality of 


movie sagas in which character takes sec- 
ond place to concept or creature. 

The reason I never made Jaws 2, 3 or 4 
was that it became hooey,” says Steven 
Spielberg. "Audiences wouldn’t buy the 
idea of a 28ft shark coming back every 
year to terrorise another beach, or an 
aquatic park, or a Caribbean island. It’s 
just nonsense. Also, there were no charac- 
ters in the Jaws films, they were all just 
shark bait The only great character was 
Quint played by Robert Shaw, and he was 
eaten in the first film. 

“Whereas the character of Indiana 
Jones, and the way he’s played by Harri- 
son Ford, is what makes that a lasting 
series. You want to know more about him. 


pie returning to life for a second try bub- 
ble up from the brains of people living in a 
world where movies themselves - some 
pretty moribund to begin with - keep 
ret ur n i ng to file screen for a second, third 
or fourth try. 

Wherever one moves in Hollywood these 
days, the place seems bersetkly self-refer- 
ential. Sequels spawn like rabbits. Spoofs 
are made of movies that sane citizens 

har dly r wmpmhpr (Repossessed lamp n flning 

1973’s The Exorcist). And remake projects, 
by contrast, barely sit out a decent period 
of mourning for their original before they 
iT hm nA it, dress it up ami chairp tt back to 
life. George Romero’s cult black-and-white 
horror film Night Of The Lining Dead has 


Suddenly Faye Dunaway sat up 
in bed and said ‘ Should I die 
or will it affect the sequel?’ 


you want to watch him go Inexorably for 
the gold." 

Character may be one sine qua non in a 
sequel saga. A built-in potential for conti- 
nuity is another. The reason Td never 
make a sequel to ET,” says Spielberg, “is 
that that kind erf story can’t occur twice. It 
had a definitive beginning, middle and 
end. It ended with a surge of music and 
the image of the boy looking into his own 
future, his own maturity .And that’s it — 
you can’t re-open that story arid start fool- 
ing around with It” But what studio, if it 
could bypass Spielberg, wouldn't try? 

Haunted by movies and movie ideas that 
came from back from the dead even when 
they don’t want to, it’s no wonder that 
Hollywood today is fixated on ghosts and 
forms of resurrection such as Spielberg's 
own Always, FlatUners; Heart Condition; 
and the smash-hit Ghost. Filins about peo- 


True lovers of the grape 
have no time for gooseberries. 
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just been remade in colour a mere 20 years 
after the ori ginal. 

But there is some good news for those 
who believe that untamed sequelitis is a 
tprminai disease. A startling thing hap- 
pened in Hollywood last August A screen- 
writer caBed Joe Eszterhas, whose previ- 
ous hits innlnrtwf Floshdance and Jagged 
Edge , was paid $3m for a new script by the 
production company Carolco. The sum 
-was a record-far an Jiriginal screenplay 
and raised the screenwriter, almost at a 
stroke, from the bottom of the film indus- 
try's greasy pole to somewhere near the 
top. It shows that Hollywood, like the rest 
of us, is anxious for new ideas at the end 
of nearly two decades of sequel-making. 
Eszterhas* script, a thriller called Basic 
Instinct, is not the only jackpot manu- 
script of 1990. Shane Black of Lethal 
Weapon won a princely $L75m for a new 


screenplay called The Last Boy Scout. 
Before these seven-figure windfalls, a 
young unknown called Peter Filardl 
earned $400,000 and an executive producer 
credit for his first movie script FlatUners 
and recently $lm was rumored to have 
been paid not for a script, not even for a 
treatment, bat just for an “idea’. 

A shrewd industry-watcher, recognising 
growing sequel fatigue even among hard- 
ened moguls, could have presaged this 
year’s script boom some years ago. Back 
in 1968 1 cornered some Hollywood screen- 
writers to ask them ' why they were all 
being promoted into successful directors. 
“It’s supply and demand,” said Barry Lev- 
inson, the man behind that $170m hit Roto 
Man. “In the 70s aw* most of the 80s, the 
studios woe paying big money to estab- 
lished directors who just weren’t that 
good. At the same time there were a lot of 
hungry young writers pounding on the 
door saying, 'You like this script? Fine. 
Well, m direct it’ So the writer, the guy 
with new ideas who wasn’t giving you 
Jaws 8 or Nightmare On Ehn Street 32, 
suddenly found he hart a bargaining posi- 
tion.” 

That bargaining position has become 
gilt-edged in 1990. New power and riches 
have come to the people with the new 
story notions. Some Tinseltown veterans 
rage at this. “In the old 'days,” says auth o r 
William Fadiman, once script supervisor 
to Howard Hughes and L. B. Mayer, ”$lm- 
$2m was the preserve of a great start Such 
a sum would have been unheard of for the 
person who .was regarded as just 7 per cent 
of ~a movie’s cost” Bid Fadiman cables 
down enough to admit that today's higher 
rewards may produce more and better 
scripts. 

These words are confirmed by Peter 
Fdardi, who hauled In that cool $400,000 
for FlatUners. "Before I wrote FlatUners, I 
wasn't known in this town at alL The 
script was submitted to a studio by my 
agent, and by the end of the weekend ten 


producers were offering to buy it. I think 
Hollywood today really is looking for fresh 
ideas. If you can get through the office ' 
door and pitch your story, and if it's really 
new, you have a chance.” 

It is heartening to see so much belated 
seal for the writer after nearly 100 years in 
which he ban been the industry's doormat. 
Hollywood today has even started holding 
blind-bid script auctions. A number of pro- . 
ducers are given, say, 48 hours to read a 
hitherto top-secret script, after which they 
must start yelling their bids. 

Are we on the brink, of a new, fresh film \ 
age? Is the storehouse of movie myths . 
about to be replenished? Are the days of . 
the numb ered spin-off numbered? Sequel 
junkies need not despair yet As 1990. dis- 
solves Into 1991 we still await Predator 2, 
Godfather HI and Rocky V, not to mention 
two non-digital sequels from Disney: Three 
Men And A Little Lady and Good Morning 
Chicago. (There are also dark rumours of a 
Mary Poppins 2 from this studio). 

Speaking as a sequel-battered film critic, 

I doubt that such films are about to vanish 
from the earth. Nor perhaps should they: 
they have done the industry great service. 

Tn brute Wminrial terms, the Rockys of this 
world have helped keep Hollywood off the 
rocks. In non-materialistic terms, they 
have shone a flashlig ht on a classic audi- 
ence characteristic: the yen for continuity. 

It is the «nnp yen thnt fed storytelling in 
its oldest oral days, when. "What next?” 
meant "Oh please carry on with the same 
tale, we haven't had enough." It is the 

SSme-yen that nmlrpt rMlihan ftomatiH fha 

same bedtime stories over and over again. 

The only sin of sequels is their shame- 
lessness. Making no cosmetic or genetic 
excuses for their continuity - no Son of 
Indiana Jones, no Sambo’s Daughter - 
they just slap a number on and serve up 
the same dish. But I am too far gone as a 
film-lover to hate them. And they, I sus- 
pect, are too far gone as a tradition ever 
quite to disappear. 


Workshop for warships 


H OW TO KEEP a 
unique, successful 
and attractive new 
museum afloat is 
Lieutenant General Sir Steuart 
Pringle's daily challenge. The 
museum is the Historic Dock- 
yard at Chatham in Kent, 
where Pringle is both chair- 
man of the Dockyard Trust and 
its chief executive. 

His museum Is that rarity, a 
working museum on the spot 
where it all happened. For 400 
years, from the Armada to 
unclear submarines, the Navy 
made and mended ships at 
Chatham. Today visitors find it 
so engrossing that they stay on 
average 4% hours. 

The new attraction of 1990 is 
the Wooden Walls exhibition, 
which shows how a ship of the 
line was m a de . It Is a multl-me- 
i dia Yorvik-type show with 
sounds, smells and full-size 
human figures and. as at York, 
it works. This is partly because 
the story is so complex that we 
could not master the details 
otherwise. 

For example, what Is oakum? 
Old hemp rope unpicked. And 
its use? To drive Into the 
seams between the planks and 
caulk with pitch to keep the 
ship watertight. How did the 
guns come aboard? By swing- 
ing thftw in on ♦ack i** through 
the gun ports. And why was 
everything on the gun decks 
painted red? So as not to show 
the blood. 

The other reason why this 
exhibition succeeds is that 
Martin Caroe, the architect, 
has kept the majesty of the 
timbers and planks of the 1753 
building. In the mould loft 
upstairs, a laser display re-en- 
acts how shipwrights drew the 
ships’ lines and cat the moulds 
(as full-size blueprints) on a 
floor 120ft square. Once a floor 
was used up, a new floor was 
laid on top. Somewhere 
beneath the present floor are 
the lines of Victory. 

This factory for warships on 
the river Medway has some- 
thing for everybody. The 376- 
yard long ropery still makes 
and sells ropes, while the sail 
and colour loft sews and sells 
sails, flags and hammocks. In 
one dry dock, the Trust is 
restoring the only extant Victo- 
rian sloop, HMS G an ne t. In the 
next, a commercial firm 
repairs bulk load vessels and 
in the shed beyond. Osprey 


Gerald Cadogan visits an historic Kent dockyard 
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mgs (£15m). Some £5m will gn 
on Ironclads which .wm 
develop the warships*, story, 
from Wooden Walls to subma- 
rines — Chatham’s first iron-. 
clad ship was HMS Achilles 
(1363). The rest will be Capital 
tofimd the operating deficit - 

Wlfl he get U? Whitehall is 
listening, out is bound to want 
other sponsors. Pringle, former 
Com m a n dant. General of the 
Royal Maxines, presses .on for 
victory in the battle to com- 
Pfete a unique museum where ’ 
the nitty-gritty of British naval ■ 
power politics comes alive. As , 
befits fife Navy, It is neat tidy 
and not at all sentiinental and 
a helpful, friendly staff ensure 
that Chatham is a happy ship. 

■ The Historic Dockyard is 
T *tno open Wednesdays and 
weekends. 10am-4.3Qpm;and 
firm Good Friday (March 29 ? 
1991) Wednesdays-Sundays and 
Bank Holidays Wam-Spm. Fn- 
Want trains (45-60 minutes} 
from Victoria an*. Charing 
puss to Chatham; then taxi cr, 
$***- More . informations 
0S34-81255L J : - 


*Mtors to the museum can buy from the 
37 g -y* rd kos wortdnq ropery, which dates from iS 

Hovere rafts makes small hov- upsidedown ship, looks ahead 

eroraft fat around win ,1.. x .*■ 


ercraft (at around £8.000, ideal 
for rescuing yachtsmen stuck 
on mudflats). 

But perhaps C hatham' s big- 
gest excitement is for the imag- 
ination. Look across its huge 
open spaces (the yard covers 80 
acres) at the grand but tone- 
ttonai Georgian and early Vic- 
torian buildings and you sense 
a vista of our country's his- 
tory. The buildings, landmarks 
in themselves, fuse into the big 
events we learnt at school: 
Drake and the Armada; the 
Seven Years War, Trafalgar 
and the Lords of the Admiralty 
being able to send a gunboat 
anywhere, anytime. 

The design of the huge 
wooden roof of the first cov- 
ered slip (1830), like an 


to the cast-iron canopies of our 
railway termini The ropery 
w^built In 1791, when trouble 
wim France loomed yet again. 

B» the yard had taS 

HM? Victory, using designs 
tiwt tad improved after the 


British captured the French 
Invmmble m 1747 and Jeaxnt 
their secrets. She was re- 
fiaeged as British but later 
sank off Bembridge. Now she 
has been excavated and 
Chatham has her contents, 
* square wooden 
tixe o r igi n al square 

With so much on show, visi- 
tor numbers have shot up. Last 
year the 97,000 turnout Walls 
pw c^t better than 1988. This 
year Pringle expects to reach 
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110,000, and hopes for greater 
visitor income after raising the 
prices. (The basic ticket is 
£150, excellent value for more 
than four fascinating hours.) 
He pushes ancillary i ncome as 
hard as any tough Thatcherite 
through food franchises; loca- 
tion use for films; a business- - 
men’s lunch dub in the crew's 
quarters of the 1703 Commis- 
sioner’s House (our oldest sur- 
viving naval building); sales of 
rope, flags and sails; and by 
renting surplus space to 55 ten- 
ants, many of them ‘ 

businesses. The first of the 12 
grand houses with high-walled 
gardens in the early-Georgian 
officers’ terrace is now restored 
aim on the market (on a 125- 
year lease). 

But visitors, sales and rents, 
and grants from English Heri- 
tage, the Manifold Trust and 
the Bernard Sunley Founda- 
tion. and the establishment of 
a Friends organisation, are not' ' 
e n ough to run the yard an. Nor 
was the foundation grant of 
Qljhn the government gave in 

To be permanently seif-sup- - 
Porting, and ready for the vial- 
tors the Eurotunnel ' will 
debouch in Kent in -1993/= 
F ring e is asking the g o ve rn- 
meat for £2*L2m. The first job 
is to finish res toring the build 
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Scrooge past 'J>a£f { 
and present 

This was a sure-fire winner for 
Dickens, says Anthony Curtis 
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N DECEMBER 27. 

1 1853, and for two sub- 
sequent nights, a 
one-man show was 
staged in Birmingham Town 
Hall, Its aim to raise funds for 
the Birmingham and Midland 
Institute. At the end of the per- 
formance, which took three 
hours (later cut to two), the 
performer, .Charles Dickens, 
was given an ovation. His 
script had been A Christmas 
Carol It was thus in Birming- 
ham that Dickens’s prowess as 
a reader of his own work burst 
upon the world. After several 
more charity performances in 
different locations, Dickens 
gave leadings from fate work 
all over Britain and America 
for his own financial benefit, 
drawing capacity audiences 
wherever he went 

The Carol was always a sure- 
fire winner. “Never did we see 
or hear a man throw himself so 
entirely into the spirit of a 
book”, wrote the reporter for 
the Bristol Tones in 1858. Dick- 
ens identified himself totally 
with each character in turn, 
sustaining a huge range of 
vocal and fanfai expressions. 
After a while he knew the text 
almost by heart and would 
sometimes on the spur of the 
moment introduce fresh inflec- 
tions and gestures. 

Thanks to Charles Dickens: 
The Public Readings, edited by 
Philip Collins in 1975, not only 
do we have the text as per- 
formed by Dickens, but also 
the many stage directions 
which Dickens put in to aid his 
memory. This acting-text Is 
notable for the omission of pas- 
sages In the published version, 
such as the didactic section on 
Ignorance and Want The word 
“Scrooge” is doubly underlined ' 
and was given such tremen- 
dous emphasis that it seemed, 
as Dickens uttered it, to make ■ 
the old man incarnate before 
the eyes of the audience. The 
exclamation “Oh!” which pre- 
cedes “But he was a tight- 
fisted hand at the grind- 
stone...’’ was drawn out for 
three or four seconds. Marlcy’a 


ghost spoke In a low, light 
voice by contrast to that of fads 
business-partner’s rasping tone 
as he snorted, “Bah* Humbug”. 

The version off the Corel 
made by Dickens hfrnsoTf for 
performance is but one among 
many revised versions. Ever 
since the tale first appeared in 
1643 as A Christmas Carol in 
Prose, Being a Ghost Story of 
Christmas , adaptations and 
revisions have proliferated. 
The Carol was the first of sev- 
eral novellas by Dickens with a 
seasonal theme, published in a 
self-contained, illustrated for- 
mat around the middle of 

THE LIFE AND TIMES - 

OF EBENEZER 
SCROOGE 

by Pan! Davis 

Yah £18J>5. 283 pages 

December, but unlike the oth- 
ers it acquired legendary sta- 
tus as soon as it appeared. 
There were several stage ver- 
sions in Dickens’s lifetime. 
1 a ter two outsta ndin g British 
actors, Bransby Williams and 
Seymour Hicks, took it over 
and gave it at length on the 
legitimate stage and also, ruth- 
lessly cut down, in the music 
baR 

It has been equally popular 
in America in spite of its 
appearance just after Martin 
Chuzzleurit, which contained 
Dickens's savage satire on the 
American way of life. Lionel 
Barrymore used to give an 
annual radio performance of it 
over Christmas to an audience 
of millions. The basic plot has 
been re-worked in many later 
novels and stories; there have 
been innumerable adaptations 
for film and television. These 
later versions have dime noth- 
ing to obscure the original 
Dickens story. On the contrary. 
It has been re-printed more 
than any other of his works, 
usually with new illnstrations. 
Many of the reat names ixi 
book-illustration have had a go 
at it, but none of them has 
done better than its first fflus- 


trator, John Leech. 

Paul Davis, associate profes- 
sor of English at the University 
of New Mexico, had the happy 
thought that the story of its 
fortunes over almost a century 
and a half would make a most 
interesting investigation. The 
result is 77k Life & Times of 
Bbenezer Scrooge. Provided you 
nfln sto mach the notion of tak- 
ing what is, after aQ, a piece of 
traditional Christmas enter- 
tainment with a high degree of 
academic solemnity - Chapter 
One is headed “The Carol as 
Culture-Text” - there Is con- 
siderable fascination here. 

You may find the lengthy 
analyses of each fresh version 
a little wearisome, and the ref- 
erences to such works as Gal- 
braith’s 77k Affluent Society 
and Charles Reich's 77k Green- 
ing of America somewhat out 
of kilter with the Spirit of 
Christmas either Past or Pres- 
ent, nonetheless there is much 
pleasure to he had from the 
quest as a whole and from the 
frustrations to the text which 
tell the story so graphically. 

Davis is sensitive to the 
strong visual impression made 
by the work. He reminds us of 
the American diplomat Wash- 
ington Irving’s nostalgic view 
of the t raditional rural English 
Christmas - described in his 
Sketch Book (1819) and later 
published separately, illus- 
trated fay Caldecott - with the 
blazing yule logs, the wassail 
bowl, the mummers, the peas- 
ants, yeomen and gentry cele- 
brating harmoniously together 
on the bounty of the lord of the 
manor. Dickens’s strategy was 
to resuscitate the togetherness 
of this rural festivity in the 
setting of commercialised Vic- 
torian London. This contrast 
between the rural and the met- 
ropolitan is depicted in 
Scrooge’s return under the 
aegis of the Spirit of Christmas 
Past, to his own deprived, 
country childhood and it con- 
tinues into the Present with 
the roast goose Christmas din- 
ner at Bob Cratchltt's, the cen- 
trepiece of every version. 



‘Scrooge 1 by Ronald 
Searle, 1960 


Within the brief compass of 
the Carol are found several 
more polarities basic to our 
society - employer and 
employee, charity and con- 
tract, the able-bodied and the 
disabled, and the many polari- 
ties that may subsist within 
large families. Davis shows 
how, as the tale has been re-in- 
terpreted at different periods, 
one or other of these has been 
given peculiar prominence. 
Thus as Victorian society 
became more secular and 
agnostic towards the end of the 
century, the miraculous ele- 
ment tended to be played down 
and the “social gospel" aspect 
to be played up. 

Wherever you place the 
emphasis, however. The Carol 


will always be essentially the 
story of a conversion. The 
Scrooge of Stave One repre- 
sents not so much a miser as 
an arrogant workaholic and 
monetarist who believes in 
individual effort as the only 
form of salvation. He is suc- 
ceeded by a reconstructed 
Scrooge who has been made 
aware of the human Implica- 
tions of his harsh doctrine in 
the lower reaches of society, 
and who returns to his office a 
wiser, humbler and more com- 
passionate man. Hopefully. 
The Conversion of Scroogeis 
one of the necessary, sustain- 
ing myths of entrepreneurial 
society, originally formulated 
by its greatest writer of fiction. 


Loved and left by the literati 

Jackie Wullschlager considers the reputation of a 
fashionable and faintly vicious bluestocking 9 
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TOLET HUNT wrote 
romantic potboilers 
and in many ways her 
life resembled one. 
She was Ruslan's fiancee and 
Somerset Maugham’s lover: 
she flirted with H G Walls and 
confided in Henry James; 
Oscar Wilde almost proposed 
to her and Ford Madox Ford 
almost married her. She hoped 
for literary fame and marriage; 
she got only notoriety as a ac- 
tional wife, the model fra- Syl- 
via Tieijens in Ford’s Parade’s 
End quartet. 

The core of her Hfe, as she 
wrote in her memoirs, The 
Flurried Years , was the time 
she spent with Ford between 
1909 and 1914. Here, Joan Hard- 
wick baa put together the story 
of what happened before and 
after Ford, bat the kernel of 
interest remains her influence 
on the pre-war Hteraiy whirl- 
pool. that included Ford, Ezra 
Pound and D H Lawrence. 

Was she a ripple or a big 
splash? Ms Hardwick makes a 
case for the novels - The 
Celebrity 's Daughter, Their 
Hearts - as proto-feminist 
“austere truth-teUing”, and the 
better ones might today 


intrigue historians of the 
Woman Question, but in the 
great tide of modernism they 
are insignificant 

Chronicling their creation 
and publication along with the 
works of Joyce, Ford and Lawr- 
ence leaves Ms Hardwick with 
the hopeless choice of either 
mflWng her subject a marginal 
figure in her own biography, or 

AN IMMODEST VIOLET: 

THE LIFE OF VIOLET 
HUNT 

by Joan Hardwick 

Andre Dewtsdi L14J29, 705 pages 

discussing literary history 
from a crazily Oblique perspec- 
tive. 

Dovetailed with woefully 
inadequate criticism, gossip 
brings relief. Violet was 
famous for her viperish tongue; 
Ms Hardwick is milder. Bene 
are Pound and Ford playing 
tennis with Lawrence as ball- 
boy; Buskin (“violets must he 
nicer than roses”) promised 
Violet by her Pre-Raphaelite 
family in compensation for the 
fiasco with Rose la Touche; 
Violet the “fashionable and 


faintly vicious bluestocking" 
seducing a schoolboy, visiting 
him at Eton and writing the 
whole thing np as a novel, 
White Bose of Weary Leaf. 

By the time she met Ford 
(then Hueffer) in 1908, Violet 
was 46 and had been many 
times loved and left (and had- 
syphilis). He abandoned a wan- 
ing marriage to live with her; 
she wanted passionately to be 
the second Mrs Hueffer. Typi- 
cally of Ford, an “unreliable" 
French marriage followed an 
unreliable German divorce. 
Neither were valid in En gland 
and, when Violet signed herself 
Mrs Hueffer, the first Mrs 
Hueffer brought a lawsuit and 
won. They were still fighting it 
out in the 1920s when there 
was no Mr Hueffer and Ford 
Madox Ford was living in Paris 
with someone else. 

Violet dung to Ford - “poor 
fish, the hooks are through his 
gills", wrote Lawrence - but it 
was only a matter of time 
before he found a younger 
woman. The best revenge is to 
live well; Violet lived spectacu- 
larly badly. Ford fixed her type 
of frantic obsession in his por- 
trait of the difficult and 



Violet Hunt: her fife resembled 
unhappy Sylvia Tfetjeos in The 
Last Post. 

It is not a picture that would 
make one keen to meet Violet 
Hunt, and nor does this biogra- 
phy. Unlike Ford’s, Ms Hard- 
wick’s portrait Is desperately 
generous. But her simple anal- 
ysis betrays no glimpse of hav- 
ing understood either the 
woman or her background - 


romantic potbober 

the nfiawg in g E n gl and of Ford’s 
Parades End - and her pleas- 
ant explanations make one 
finally as irritated with Violet 
as with Ms Hardwick. It’s an 
unfair response; judging by 
contemporary reports of Vio- 
let’s caustic nature, she would 
surely have laughed Ms Hard- 
wick’s bouncy tea-aud-sympa- 
thy off the page. 




,i. i- 

r. > 


. 

,k- 

r 

' - Hr* :* 

... ;Jr.v! 

- B ‘V 
•• t.’Sfr.K 
• *-, ' . 

X :! ' V ‘" > & 

1 . ... My 


is* 


y - 


.u ; 


. ."i • jm * 


r.v 


•> 


y. 


.(!>-• 




V.'- 

* \.v 


J AKE EBERTS, the man 
behind Goldcrest Films, 
once said that he would 
□ever touch a project that 
couldn't be summarised in a 
single sentence. If you couldn't 
say what a film was about, he 
reasoned, then you couldn't 
expect the audience to know 
either. It was advice that Gold- 
crest would have done well to 
heed, after his departure. 

So too with books, particu- 
larly ones that dabble in' the 
occult and leap centuries at the 
drop of a hat. The Salamander 
Tree, by Robert Lipscombe, Is a 
very impressive first novel, one 
of the best of the year, hut it is 
extremely difficult to sum mar- 
ise in a single sentence; or 
even half a dozen. The most 
one can do is say that it fol- 
lows in the tradition of The 
Magus, and leave readers to ' 
draw their own conclusions. 

The Salamander of the title 
is' a British spy who para- 
chutes into Germany in 1944, 
where he stumbles across 
details of a secret Nazi experi- 
ment codenamed Disko 88. He 
also sleeps with a German girl, 
who may os may not be the 
mother of Robert Clare, a 
young man adopted after the 
wst and brought up in 
England. Clare Is a freelance 
writer, mysteriously hired one 
day by 'Tnterceted Parties” to 
write the biography of an uni- 
dentified man known only as 
The Subject. His researches 
take him to Paris, where be 
investigates a 16th century 
alchemist's painting, and dis- 


Fiction 


In ‘The Magus’ tradition 


covers magical properties in it 
similar to Disko 39... 

And so on. To say any more 
■would only confuse the issue. 
All you really need to know 
about this book is that it is a 
very' cerebral work, the prod- 
uct of a highly original and 
well-stocked mind. If you are 
into poetry, metaphysics, 
Kabalistic intrigue, you will 
find it thoroughly absorbing. If 
not, you should leave it well 
alone and tom perhaps to The 
Best There Boer Was , a second 
novel from John Ed Bradley, 
whose first, Tupelo Nights, had 
a good reception on both sides 
of the Atlantic. 

Bradley Is a Pulitzer-nomi- 
nated sports writer, and his 
subject here is American foot- 
ball, as played oh a hid; uni- 
versity campus in the deep 
south. The eponymous hero is 
Harold Gravely, coach to the 
first team, a legendary figure 
In football circles, so legendary 
that there is a plan to put up & 
life-size statue of him in Ids 
home town. - 

Harold is famous because his 
team won the national champi- 
onship 30 years ago, after a 
rabble-rousing speech in which 
he exhorted them to go out and 
fight with their rear ends so 
extended that it would take a 
pair of teupenny nails to keep 


THE SALAMANDER 
TREE 

by Robert Lipscombe 

fiamish Hamilton £1389. 376 paga 

THE BEST THERE EVER 
WAS 

by John Ed Bradley 

Bloomsbury £1389, 33b pages 

PECKHAM’S MARBLES 

by Peter «le Vries 

Hale £1385. 253 pages 

BOONE 

by Brooks Hansen and 
Nick Davis 

Hamish Hamilton £1389, 394 pages 

the excrement in. The victori- 
ous players have been known 
ever after as the “Tenpenny 
Eleven” in his honour. 

But that was 30 years ago 
and Harold hasn’t won a cham- 
pionship since. He has been liv- 
ing on Ids memories for so long 
that there te a growing move to 
get rid of him. And toe statue 
is a problem too, because the 
Committee to Recognise Har- 
old Gravely wants to put a 
quotation on the base, and 
Harold's most famous speech is 
definitely not suitable. He 


needs to come up with some- 
thing more refined, but can’t 
because obscenity is in his 
nature. 

To add to his troubles, Har- 
old is dying of cancer, a piece 
of news which he cannily 
reveals on prime time TV, 
knowing that the college 
authorities will have no option 
but to keep him an for one last, 
desperate season. He intends to 
go out in a blaze of glory and 
does so, although not in the 
way be intended. There te com- 
edy in his end, and tragedy too. 
He te a totally believable cre- 
ation, a gum-chewing, beer- 
swilling redneck of the kind 
one hopes never to meet in the 
flesh, yet agreeable enough 
when encountered on the 
printed page. 

Earl Pe ckham, hero of Peck- 
ham's Marbles, 1s a very differ- 
ent kind of American, a sophis- 
ticated Easterner who teaches 
creative writing In a small col- 
lege and writes novels of his 
own in his spare time. His lat- 
est one has sold just three 
copies - assuming no returns 
- which only goes to show 
how little serious writers are 
appreciated in America. 

In order to prevent the 
copies being sent back, which 
would make a considerable 
dent in the sales figures. Peck- 


ham tracks the books down to 
shops to Omaha and Iowa and 
defaces them with his auto- 
graph. While doing so he meets 
Poppy McCloud, his publisher’s 
star author, a trashy novelist 
whose books sell in millions. 
They go to bed together, she 
falls under his spell, Earl takes 
her in hand and shows her 
how to write properly. Poppy 
learns the lesson well, with 
disastrous consequences for 
her sales figures. The better 
she writes, the less her public 
wants to know, which is a good 
joke when you think about it, 
but not one that many novel, 
ists will appreciate. 

Boone, a first novel fay two 
young Harvard graduates, pur- 
ports to be an oral biography 
of a seminal 19ffl)s figure, a 
comedian and film maker 
whose influence on American 
culture was considerable in hl£ 
own time and has achieved 
cult status since Ms early 
death. The story te narrated by 
several different people, as 
though interviewed for a docu- 
mentary, and traces Boone’s 
career from beginnings in Cal- 
ifornia, via the English stage, 
to success as painter, play- 
wright and novelist before his 
death at 27 in a motorcycle 
accident It’s a nice idea, skil- 
fully executed, but the overall 
effect is more documentary 
than novel partly because the 
different voices all have a wor- 
rying tendency to sound the 
same. 

Nicholas Best 


From Galilee to 
El Salvador 

Robin Lane Fox on the changing face of Christianity 


T his Christmas, 

there are believed to 
be about 1,600m Chris- 
tians in the world. 
The churches are expecting 
strong numerical growth dur- 
ing the 1990s: analysts have 
already pencilled in 2,020m for 
the year 2000. It looks to be a 
great growth stock, but there 
may be problems in treating it 
as a unity: to places, it looks 
ripe for de-merging. 

There is also scope for won- 
dering if proper accounting 
procedures have been followed. 
The official expectation is that 
32 per cent of the world's popu- 
lation will be Christian by the 
end of this decade. In 1980, 
about 50 per cent of them were 
classified as "committed and 
active” by the most up-to-date 
survey. I cannot help thinking 
that the commitment is being 
exaggerated. Many people. I 
suspect, conform to a fine 
phrase given us by the editor 
of this new history: they “dis- 
cover their Christian vocation 
to times of crisis.” 

The most conspicuous 
change is not in dispute: it con- 
cerns the distribution of Chris- 
tian numbers on the map. The 
Latin American venture is 
helped by a soaring birth-rate 
ana continues to outperform 
the traditional, core busi- 
nesses. It now accounts for 
more than a quarter of the 
total Christian membership. 
For the first time since the 7th 
century, as the Bishop of Win- 
chester reminds us. the major- 
ity of Christians in the world 
are not of European origin. 
The local difficulties of the 
Church of En gland may be fas- 
cinating, bnt they should not 
divert us from this unstoppable 
{■hangs: Christianity’s congre- 
gations already cluster along 
the Equator and lands south of 
it In thirty years' time, this 
southern constituency will be 
the Christian majority. 

Even so, it is not the fastest- 
growing subsidiary in the 
worldwide group. In China, 
Christian groups are believed 
to have grown faster than 
anywghere else during the past 
ten years. Their progress is 
only moderately good news for 
the Church’s hierarchy. Most 
of its new members have been 
found among groups of rural 
peasants. They gather in their 
own little house-churches, like 
the earliest Christians them- 
selves. Each group may num- 
ber less than twenty people 
and authority is very frag- 
mented. If anyone wields it, it 
te the local lea d er. The leader, 
even among nominal Catholics, 
is as likely to be a woman as a 
man. 

Wai Chinese women soon be 
speaking for a big Christian 
presence at world synods? How 
will Brazilians or Ugandans 


look on Rome and St Peter’s 
when their own regions and 
races prevail in the total Chris- 
tian membership? Rome was 
not a site or destination of 
Jesus' own mission, any more 
than Sao Paulo or Lusaka. 

Anyone who wonders about 
these questions needs to read 
and enjoy this new Oxford his- 
tory. It is not to be confused 
with the dictionaries and pot- 
ted histories with which the 
Oxford Press has propped up 
its general list since i960: it is 
not an intellectual lightweight. 
It draws on eighteen experts, 
among whom ore some of the 
big names of Christian scholar- 
ship in the English world. It 
covers the entire story from 
Jesus to Pope John Paul and 
Galilee to El Salvador. The 
period from 700 to 1400 is cov- 
ered with particular elegance 
and sympathy, and the further 
the book goes from the Medi- 
terranean. the more unusual it 

THE OXFORD 
ILLUSTRATED 
HISTORY OF 
CHRISTIANITY 
edited by John 
McManners 

Oxford £25. 724 pages 

seems. I was particularly 
struck by the history of Chris- 
tian practice and ideas in Latin 
America by Professor Pike: 
modem themes, like “libera- 
tion theology," no longer stood 
in a vacuum. 

Both tbe Chadwicks arc in 
authoritative form, Henry on 
the early Church. Owen on 
Europe since 1800. If there is a 
weak link, it te perhaps Africa, 
where there is such diversity 
and sneb a problem about 
early African sources. The liv- 
ing heart of the book 1$ its 
global, historical sweep. Three 
later chapters on Christians’ 
beliefs, consciences and sociol- 
ogy fell flat beside it, although 
the pictures are still there to 
help us along, nearly 400 to alL 
They are admirably chosen 
and captioned so that, for once, 
they double the impact of a 
book. 

Tbe editor, John McManners. 
has contributed the two best- 
written chapters, on the 
Enlightenment and on Chris- 
tian expansion from 1500 to 
1800. He lives up to his high 
standing among living English 
stylists: “In religion," he 
reminds us, “nothing fails like 
success." When Christianity 
grows to permeate society, it 
causes its own apparent 
"decline" in terms of practical 
relevance: other beliefo and 
institutions steal sources of its 
appeal. 

1 know no other book on this 
subject which is up-to-date, 
armed with a critical list of 


fascinating titles for further 
reading and so wide in cover- 
age and penetration. So many 
worlds are here, from the great 
forgotten bishops In Europe's 
dork ages to the Jesuit mis- 
sionaries of the Far East and 
the fascinating links between 
trade and evangelism. In Can- 
ada. the French missionaries 
worked in the setting of a colo- 
nial presence, which this vol- 
ume's editor characterises as a 
“vast fur-trapping organisa- 
tion.” Brandy for furs: it was in 
the interests of the French col- 
ony to corrupt the Indians. 

1 have one caution and a 
general impression with which 
this book leaves me. In the 
main periods, all the contribu- 
tors, 1 think, are committed 
Christians, and at times they 
resort to uplifted, inclusive 
optimism and an undefended 
assumption that Christianity 1s 
true and glorious. Women tend 
to be patted on their Christian 
backs in almost every chapter. 
In the early Church, In I^tln* 
America, and in Africa: the' 
churches appear to have lust 
the right place for everyone. 
Here and there we need less 
irony and paradox and more 
detachment which is not so. 
concerned to give hock more 
with one hand than it has 
suspended briefly with the 
other. 

I leave this One book with a 
feeling that Christian history 
has a way or repeating itself 
across the centuries because so 
much of it Is a renewal from 
abiding patterns, enshrined to 
its texts. In Latin America, a 
“church of the poor" now con- 
fronts the society of the very 
rich: it was not so different in 
early Rome, Palestine or bits of 
the early Christian East. Chris- 
tianteation is also a continuing, 
question, to the later parts of 
the New Testament. Christian- 
ity is already beginning to 
adapt to Greek thought, not 
merely to Greek language: L 
doubt if Jesus himself spoke 
Greek of any such complexity. 
Nowadays. Christianity In 
China, Japan and especially 
Africa must adapt once again 
to local cultures without 
extending into every aspect of 
a person’s social, ethical and- 
intellectual life. 

Christ I animation can thus 
mean many different things, in 
ways which would surely sur- 
prise a global traveller this 
Christmas. This feet is not nec-. 
essarily a promising one for 
Church organisation. Christian 
numbers may well continue to 
grow, but to Africa, Latin 
America and China they are 
not being won over to tbe fixed 
authority and leaders of a cen{ 
tral Church, a Christmas to tha 
2ist century will be even more 
diverse than the one which is 
now before us. 


Film books 

All Psyched up . . . 


A nniversaries in the 

arts are like cultural 
tripwires. Civilisation 
te galloping along quite nicely 
when suddenly it feels some- 
thing sharp and thin brushing 
its shin. It thinks “Uh-oh. 
another birthday celebration of 
OTmethfo^ famous. What te it 

This time it is Psycho. Thirty 
years ago Hitchcock made a 
horror film that changed the 
face of horror. In the long term 
it prompted an epidemic of 
“slasher” movies (the HaBoto- 
eens and Friday the Thir- 
teenths). to the short term it 
tolled the death knell of that 
sweet, innocent decade called 
the 1950s. when family values 
were enshrined to glorious 
Technicolor and Doris Day 
comedies. 

Not that tolling hells are 
quite the bruit juste . Screams 
and screeching violins rather. 
Why did Hitchcock, fresh from 
his all-colour super romp North 
By Northwest, set out to make 
a low-budget black-and-white 
Shocker to which the heroine 
(Janet Leigh) is stabbed to 
death just when we have got to 
know her, whereupon the vil- 
lain (Anthony Perkins), a 
transvestite psychopath, 
becomes our chief identifica- 
tion figure? 

Stephen Rebello’g book 
begins by throwing Ed Geto at 
us: the Midwestern mass* 
murderer who became a 
favourite late-l950s demon fig- 
ure and may have inspired 
Robert Bloch’s original novel. 
He then argues that a 60-year- 
old Hitchcock tiring of ageing 
stars (James Stewart, Cary 
Grant) and ageing genres (the 
picaresque chase thriller) 
decided to pre-empt the youth- 
ful revolution, that might 
already have been stirring. He 
pre-empted it so successfully 
that it was ten years before 
films caught up with Psycho in 
terms erf vfeceralism. In terms 
of artistic value, they never 
caught up with it at afl. 

Financed by himself and 
filmed with a largely TV crew, 
Psycho became a guerrilla pro- 
duction which still has ex-con- 


tributors arguing about who 
contributed what. Kebello’s 
interviewees include screen- 
writer Josef Stefano, who 
claims authorship of some of 
the film’s visual masterstrokes, 
and graphics designer Saul 
Bass, who maintains that he 
storyboarded and shot the 
famous shower sequence. What 
can Sir Alfred say to deny it? 
Unlike Norman Bates’s 
mother, he te not available for 
comment. A controversial read. 

ALFRED HITCHCOK 
AND THE MAKING OF 
PSYCHO 

by Stephen RebeOo 

Marion Boyars. 1/4.95, 21 J pages 

SCHRADER ON 
SCHRADER 

edited by Kevin Jackson 

Faber £12.99. 227 pages 

FADE OUT 

by Peter Bart 

Simon amt Schuster. £1585. 292 
pages 

HYPE AND GLORY 

by William Goldman 

Macdonald. £1285 306 pages 

but an enthralling one. 

Another anniversary. 
Twenty years ago Paul 
Schrader made his first film, it 
was a ten-minute short 
at his university, UCLA. He 
went on to become a film 
critic, a screenwriter ( Taxi 
Driver) and a director (Ameri- 
can Gigolo, Misfuma, The Com- 
fort Of Strangers). In Schrader 
On Schrader he talks to Kevin 
Jackson about his films and 
their peculiar blend of violence 
and moral vigilant! sm. 

This is a riveting book, 
mainly because Schrader 
writes and talks as well as he 
makes films. The early critical 
essays reprinted here, on every 
subject from Easy Rider to 
Robert Bresson, show what a 
noble reviewing mind was lost 
to the director’s chair. And the 
interview material shows that 
even when a Schrader film 


misses the mark (Hardcore. 
Light Of Day), there is still the 
consolation that Schrader 
might talk about It with the 
same analytic bravura ha 
devotes to fate masterworks. - 
There is little for anniversa^ 
ry -seekers to Peter Bart’s Fade 
Out, the story of MGM's 
decline, unless it be that 
mournful occasion in 1970 
when a poverty-stricken studio 
auctioned off Us treasures: 
Under the hammer went every- 
thing from Judy Garland's 
Meet Me In St Louis frock to 
Johnny “Tarzan" Weissmull; 
er’s codpiece. Afterwards, 
recounts one-time MGM 
vice-president Bart, it was all 
downhill. Under Kirk Kerko- 
nan and a succession of 
fil-fated production beads, Leo 
the Lion's roar grew fainter 
and fainter. ; 

Intriguing though it is, the 
tale proves a depressing read. 
A more acerbic touch, or even 
a more apocalyptic one d la 
Edward Gibbon, might have 
transformed the book from an 
extended balance-sheet into a 
more resonant ballad about 
filmic man’s follies. 

William Goldman’s prose 
sings and sizzles even when, as 
In Bypt And Glory, he has 
nothing to write about. The 
famed screenwriter who once 
penned Butch Cassidy And The 
Sundance Kid (and who never 
lets us forget it), here yokes 
together two satiric broadsides 
about the Cannes Film Festival 
and the Miss America contest; 
to both of these be was juridL 
cally involved to 1968. 

Apart from blazing pleas- 
antly away at the promotional 
madnesses we h uman* are 
prone to, it is hard to see what 
the point of It all te. Norman 
Mailer or Gore Vidal might 
have built some beetling comb 
cal -philosophical card-honsd 
out of the disparate elements 
here featured. But Goldman is 
neither and the book 
each time more Hum two of 
three caustic aperqus are piled 
atop each other. 


Nigel Andrews 
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ARTS 



Saleroom 


End of the 
year blues 


S OTHEBY’S global sales 
down 57 per cent to 
£41l.6m; Christie’s reg- 
istering a drop of 50 per 
cent to £334m; staff cuts at 
both bouses running well into 
three figures, including such 
respected, names as Christie's 
directors Anthony Thompson 
of the rslamlc art department, 
and Richard Gamier in docks 
and watches; the disappear- 
ance of mayor pictures galleries 
like the Kenulf, question 
nwrhg over established dealers 
like Crowtbers of North End 
Road and rumours about the 
banks putting pressure on a 
leading trader in 20th century 
art, all point to the worst 
Christmas in the art market in 
recent memory. 

It was totally predictable 
given the speculative element 
which had pushed prices up to 
unsustainable levels meeting 
an economic recession but the 
suddenness of the crisis is sur- 
prising. Until the summer 
there were just a few straws in 
the wind: the hurricanes 
arrived in November. 

But the fall Is stfQ concen- 
trated in post 1870 art, and 
investment led areas like clas- 
sic cars. The more stable mar- 
kets, like furniture, silver, jew- 
els, books and Old Masters are 
affected by lower prices and 
some fail off in demand but 
sales are still reasonable. One 
furniture dealer, Norman 
Adams, has had one of his best 
December’s ever. 

For the salerooms the col- 
lapse of the Impressionist, 
Modem and contemporary art 
market has caused most of the 
problems. For Christie’s, sales 
in this area were £I20m as 
against £374m In the autumn of 


1989. At Sotheby’s the fall will 
have been slightly worse. Its 
policy of offering loans to 
potential buyers and guaran- 
tees to potential sellers was 
bound to end in tears, once 
confidence had ebbed. In addi- 
tion new markets which expe- 
rienced astonishing price 
appreciations, such as Scandi- 
navian art, never had a firm 
collecting base. 

Dealers enjoyed the price 
spiral for a time but as they 
borrowed more money from 
the banks and then discovered 
that they could not sell the pic- 
tures they had acquired, they 
had to either off load their 
stock at knock down prices, 
undermining the market, or go 
under. There will be more clo- 
sures in 1991. 

The smaller salerooms have 
survived surprisingly well, 
Phillips showing an annual fan 
of 3.5 per cent-to £104-8m and 
Bonhams managing a rise of 
almost 25 per cent, to £23 Jm. 
Continental dealers, who buy 
much furniture, silver and pic- 
tures from the smaller sale- 
rooms, are still active, aided by 
the foil In sterling. 

There will be no quick solu- 
tion. Vendors will hold off 
unless they have to selL The 
auction houses will be selec- 
tive in what they accept and 
will demand lower reserves. 
Dealers might pick up business 
which is scared of the public 
exposure of the saleroom. The 
genuine collectors might dis- 
cover that they can afford to 
buy again, and the art market, 
after two years of aberration, 
will return to its traditional 
connoisseurship and stability. 

Antony Thomcroft 


Sotheby's is selling this 'print 
of an 18th century Japanese 
actor dressed tor his role of a 
woman. In Tokyo on April 15, 
1991. H will be Hm first public 
auction of Japanese prints 
ever to be held In Japan. 

In the 19th century Japa- 
nese prints became very pop- 
ular In the West, not least 
among flie Impressionists, but 
only In recent years have they 
been seriously collected In 
their home land. The 200 
prints In this auction come 
from the celebrated collection 
of Walter Amstutz, a leading 
Swiss publisher and pioneer 
rider. He bunt up one of Ihe 
finest groups of Japanese 


Theatrically unleavened fare 


T HE WARNING signs 
began a few yards out- 
side the Dominion thea- 
tre where a scrawny red carpet 
signally foiled to be pounded 
by celebrity feet They contin- 
ued in the foyer, with the 
Bread stall (signed posters and 
souvenir programmes with 
scarlet tassels), and in the vast 
auditorium, as the curtain rose 
on the TV studio set so famil- 
iar to consumers of this theat- 
rically unleavened fore. 

Carla Lane’s long-running 
tale of ordinary Merseyside 
folk has its aficionados among 
collectors of Scouse ephemera, 
but the cosy appeal of a sitcom 
in which nothing happens reg- 


ularly once a week is entirely 
lost in a giant-eating theatre 
such as the Dominion. It is 
rather like inviting the 
Archers to a Night of a Thou- 
sand Stars. 

However much one might 
deplore the taste of a televirion 
spin-off like AHo Alio, at least 
it is packed frill of incident 
Bread, the stage show, is all 
talk of off-stage rows and rec- 
onciliations, studded with 
what could hardly pass as 
gems of Scouse wit “You've 
got a gob like a cement mixer. 
Your stomach's like the bit at 
the end of a builder's chute” 
says mum to son; “You’re the 
maypole and we’re the little 


ribbons,” says son to mum. Dif- 
ferent sons, of course, since, 
being a goodish Catholic fam- 
ily, there are plenty to choose 
from, all of them - with a nod 
to social realism - unem- 
ployed. 

For those as yet unac- 
quainted, these are the 
Boswells, whose domestic 
upsets include a father (Ranald 
Forfar) who makes much hay 
with an Irish floozy on his 
allotment, a daughter (Melanie 
HDD, whose modelling ambi- 
tions are thwarted by marriage 
to a vicar, various sons in vari- 
ous stages of emotional dishev- 
elment, and a cutely camp old 
grandad (Kenneth Waller). 


A roost of slobs and divvies 
(a feminin e noun that has not 
yet made it to the Oxford Dic- 
tionary) is ruled by the venera- 
ble Nellie Boswell, matriarch, 
who is given a spirited perfor- 
mance by Jean BohL This act- 
ress, at least, manages to con- 
trol the • switch from 
naturalism to interscene asides 
to the audience, which repre- 
sents the dramatic structure of 
the piece. Most of the others - 
and Robin Nash's production 
has not stinted on the casting 
budget - would have been bet- 
ter off finding themselves a 
panto for the season. 

Claire Amdtstead 


Scratch 
’n’ sniff 
time 


T HIS is the production of 
The Love for Three 
Oranges at the Coliseum 
with the scratch *n’ sniff cards. 
A( given points during the per- 
formance the audience is told 
to scratch the cards that have 
been handed out and release 
an aroma appropriate to the 
action on stage. With atten- 
dance figures falling below 
expectation for their season of 
20th-century works English 
National Opera will be hoping 
that what this revival brings 
them will be the sweet smell of 
success. 

•It makes a change to have 
Prokofiev served up as a 
Christmas show instead of the 
usual operettas and fairy tales. 
Almost none of the lighter Rus- 
sian operas are comedies in the 
conventional sense and this 
one, the tale of a Prince who Is 
unable to laugh, is as bizarre 
a$ any. No matter how many 
funny faces, silly costumes and 
eccentric characters It throws . 
at you, there is always a dan- 
gler that the audience will react 
like the Prince himself: 
"Laugh? Don’t want to!" 


Anne Collins and Donald Maxwell In Prokofiev’s The Love for Three Oranges’ at the Coliseum 


The trick Is to make sure 
that the production has a dis- 
tinctive, original, zany style all 
of its own. Then anything goes. 
Anything may become funny. 
This is what Richard Jones's 
much-lauded production suc- 
ceeded In doing and his odd- 
ball staging, with its courtiers 
in gas masks and men in grey 
suits who dress back to front, 
has a touch of visual class that 
keeps the intellect occupied 
when the content of the opera 
is not of a mind to try. 

It is crucial that the show 


should feel fast-moving. As 
rehearsed by Tim Hopkins and 
conducted by Martin Andrd 
this revival leaves no serious 
doubts on that score and is 
also generally well cast Alan 
Woodrow's Prince and Donald 
Maxwell’s oily, creepy Prime 
Minister are familiar from 
before. Peter Rose sings nota- 
bly well as the King of Clubs. 
Rosa Mannion has joined 
cast as a delightful Ninette, and 
Paul Harrhy, with spirit, as 
Tmffaldino. 

The show might make a 


good seasonal outing for the 
children. And then again, it 
might not. Most youngsters 
like a joke that comes at them 
good and honest, without pre- 
tence, rather than the abstruse 
and decidedly arty sense of 
humour in which Prokofiev, 
ever the modem artist, liked to 
indulge. The piece is really a 
pantomime for adults and 
those with a nose for a stylish 
opera production will want to 
sniff it oat most eagerly. 

Richard F airman 


‘Attila’ shrivels criticism 

Opera North has confirmed this opera's quality , says Max Loppert f- 


prints, Including examples of 
all Ihe great names - Uta- 
maro, who concentrated on 
“large head” portraits of 
women; Hartmobu, famous for 
his winsome women with 
their lovers; and Hiroshige 
and Hokusai who drew land- 
scapes, such as the latter’s 
celebrated “Red Fuji" and 
“The Great Wave”, both 
Included in an auction which 
Is expected to total £2.75m. 

The Japanese are stHI coy 
about bidding in public In 
Tokyo and Sotheby's is hold- 
ing the auction In conjunction 
with Selbu, the department 
store which is also one of the 
main art dealers In Japan. 


A fter the drought, 
the deluge - or, at 
the very least, a wel- 
come shower. Verdi's 
ninth opera, long unperformed 
on British operatic stages, is 
this season on the hills of both 
the Royal Opera in London and 
Opera North in Leeds (and, 
subsequently. Nottingham, Bir- 
mingham and Manchester). 
This quirk of planning affords 
the lucky operatic traveller the 
opportunity to catch the work 
twice in the space of two 
months - and, with it, the 
chastening recognition that the 
flaws, vulgarities, banalities, 
and lapses of logic that are the 
commonplaces of Attila criti- 
cism simply shrivel in a half- 
way good performance. 

In Leeds on Thursday even- 
ing the experience was again 
that of an opera pulsating with 
energy, tilting the spirits of its 
performers and audience 
equally. No doubt of it, the 
Opera North performance is 
rather more than halfway 
good: intelligently cast, excel- 
lent ly played and sung (the 
athletically vigorous, fresh 
sound of the company's orches- 
tra and chorus is always an 
unstaled pleasure), purpose- 
fully prepared, and confidently 
staged. 


For anyone who attended the 
unforgettable Covent Garden 
series , in October, comparisons 
must be unavoidable. In one 
Leeds scores easily over 


how to pace themselves - 
when to hold back as well as 
when to give all - more judi- 
ciously than they did on tins 
occasion. The most stylish 


ornate passages, and touches 
in the moments of cantab&s 
tenderness with attractive 
simplicity of means. 

All the singers - chorus and 


way, Leeds scores eaauy over occasion- * f u_ p^n er r t comvrimarU Of 

warn yet angingcame ifrom .ttj ijnoi J 


airy acoustics of the Grand 
Theatre permit the listener a 
mnch more "animally" direct 
contact with the music - with 
its hounding rhythms, exhfla- 
rattngly broad vocal arches, 
and lean, primary-colour 
strokes of scoring. In such a 
theatre, and with so natural an 
opera-conductor as Paul Daniel 
in charge, the dramatic motor- 
energy of the score seems 
boundless. 

All the same, Mr Daniel 
doesn’t yet show that total 
command of the opera’s long 
movements which can make 
sweeping wholes out of dis- 
crete parts, and which l eads 
and supports his singers with 
effortless authority. He under- 
stands idiom (his building 
of the concertato finales of Acts 
l and 2 was impressively 
steady), but has stiff to team to 
speak ft with absolute fluency. 
That will come; the foundation 
of the reading is already hon- 
estly secured. 

The leading quartet (three 
parts British, one part Ameri- 
can) need likewise to learn 


that young baritone Jason 
Howard, not ItaHanate in tone 
(he shows real taste in avoid- 
ing the wrong sort of linguistic 
mimicry) but cleanly defined, 
elegantly uttered (in purely 
accented Italian), concentrat- 
ing expressive focus In line- 
shaping rather than volume- 
production. This is a lesson the . 
tenor Edmund Barham 
(Foresto) would do well to 
unvaried loudness is 
exciting at the start, and weari- 
some very soon after that 
The evening is dominated by 
John Tomlinson in the title 
role - genuinely grand, 
ftwsggnrmg, and stage-filling In 
figure Gong ponytail, bare 
chest, spangled codpiece) and 
voice (even if too often 
thunderous and monochrome) 
- and by Karen Huffs tod t 
(British debut) as Odabella. 
She’s not, on this evidence, a 
heaven-sent early-Verdi 
soprano, being taxed at both 
ends of the rale's for mida ble 
compass, yet she brings a 
welcome bright glitter and 
precision of attack to the 


Christopher . . . „ 

and David Gwynne (Pope Leo) 

as well as principals - are 
kept physically stretched by 
Ian Judge’s fast-moving show. 
Its virtues are boldly 
handsome design (sets John 
Gunter, costumes Deirdre 
Clancy), speedy unfolding, 
crisply defined stage tableaux, 
and a generalised vitality that 
seems at first glance to many - 
ideally well with the qualities 
of the music. 

Its defects are Bright Ideas 
(Attila and his barbarians as 
ff^ftriraily got-up leather-bikers 
roaring and punching the air 
at the least provocation, a 
time-travelling’ mixture of 
costume styles for the others) 
not distilled from the 
conceptual essence of - the 
production but decked upon It 
as mere decoration. Judge 
always puts on a good show,, 
and this Attila is no exception; 
it does, however, give off a 
whiff of camp that proves 
increasingly at odds with both 
the music and Its Opera North 
realisation. 


Hm evening Is dominated by John Tomlinson’s 


swaggering Attila (right) and Karan HuffstodFs Odabella 


AtasMr Muir 


Well acquainted with Macheath 


can I be with neither. 
Take both these rum-charmers 
away.” (Arum.) 

T BOS BEGGAR'S Opera is 
one of those popular 
evergreens that, long 
before we come across it, just 
pass into our bloodstream, 
like Pinocchio and The ' Por- 
trait of Dorian Gray and Gar- 
men, we find we know it with- 
out knowing how. Though this 
Royal Exchange production in 
Manchester is the first time 
I’ve seen John Gay’s famous 
1728 ballad opera, I realise I 
was already acquainted with 
the bigamous highwayman 
Macheath and Polly Feachum 
and Lacy LocJhdfct - the way 
everyone knows Hamlet or 
Lady Macbeth or Scrooge or 
Humphrey Bogart or James 
Bond. 

I*m glad, of course, to have 
this nhaniw of making the bet- 
ter acquaintance of Macheath 
and Polly and Lucy. Gay’s 
fount of humour stiff bobbles 
up fresh. “Away, hussy, and 
hang your husband," cries Mrs 
Pea chum to her daughter, and 
that crypto-communist Matt of 
the Mint justifying the high- 
waymen's life: “We retrench 
the superfluities of mankind." 
The Beggar's Opera is a keenly 
comic picture of the seamy side 
of early 18th-century London. 

Like Daniel Defoe's novel Mol Z 
Flanders, which preceded it, 
and Hogarth’s series The Har- 


lot's Progress, which followed, 
it draws vitality from Its 
unabashed interest (protoDick- 
en aten) in low life, criminals 
and jafl. Gregory Hersov’s pro- 
duction for the Royal 
Exchange enjoys all this. Di 
Seymour’s costumes and props 
are handsome, though they 
don't show enough d i stinction 
between life high and low. 

The Beggar's Opera, how- 
ever, has music too, and Her- 
sov & Co. seem unsure how to 
handle this factor. Particularly 
in the long first scene, the 
songs drag down the play like 
a millstone. Polly (Theresa 
Boden) sings painfully out of 
tune, her father (Russell 
Dixon) shouts, and everything 
slows down tediously to allow 
for music, in this performance, 
we would rather do without. 

Better singing occurs later 
on from other members of the 
cast This is not, however, a 
Beggar’s Opera for music-lov- 
ers. The most confident singing 


duction. Lots of colour and 
vivacity. Not enough charac- 
terful detaiL A few accents 
wander too far around the Brit- 
ish Isles in search of home. 
Though fit is good to see Stella 
McCusker as both Mrs Pea- 
chum and Diana Trapes and 
John Bardon as Mr Lockit, 
most characterisations are 
jolly but generalised. 

' Nothing embarrasses save 
some of the singing, all of 


■which is amplified to varying 
degrees. One moment they’re, 
talking naturally, the next 
they're singing in an echo- 
chamber. Mbyte such devices 
are necessary to make voices 
carry over instruments in a 
theatre in the round like this. 
And maybe, in that case, thea- 
tres in the round just shouldn't 
do this kind of muslcaL 

A last air Macaulay 


N O DOUBT about it, 
British middle-class 
sentiment Is a useful 
commodity for the drama, even 
when it doesn’t lead to a car- 
chase or a knife in the ribs. We 
had two efrwsic examples last 
Sunday, Terence Rattigan’s 
The Browning Version on 
Radio 4 and Michael Frayn’s 
Benefactors on Radio 3. 

When he saw The Browning 
Version in 1976, three decades 
after writing it, Rattigan con- 
ceded to the director that 
“some of the language, particu- 
larly in the love-interest 
scenes, was old-fashioned," and 
so it is. “We’re finished, Millie 
- you and I" was not real lov- 
ers’ even talk in 1947. Four out 
of the eight characters are 
rather dull people, and Ratil- 
gan has conceded that he has 
given them dull dialogue In 
ofder to ensure that not too 
much interest is taken away 
from the schoolmaster Crock- 
er-Harris, his pupil Taplow, his 
v$fe Millie and her lover, the 
assistant master Frank Hunter, 
i Yet those characters, intrin- 
sically dull or intrinsically 
interesting, are so masterfully 


Radio 

Sentiment for drama 


handled that they bring a truly 
affecting double climax. It was 
not enough to have made the 
dried-out Crocker-Hhrris weep 
at an unexpected act of kind- 
ness, Taplow’s gift of the Brow- 
ntog version of the Agamem- 
non of Aeschylus; Rattigan 
then tacks on to it a second 
climax, when Millie taunts her 
husband with the jibe that 
Taplow bad only done it to get 
himself out of trouble. Under 
Ian Cotterefl’s direction there 
were excellent performances 
by Barbara Jefford as Millie 
and Nigel Stock as Crocker- 
Harris, the actor who played 
him in the 1976 production. 

There is nothing at all 
old-fashioned In the dialogue of 
Benefactors, which concerns 
the work of an architect re- 
planning a tedious suburban 
district The plans are not the 
plot though. That is a simple 


romantic foursome, but re- 
planned as freshly as David's 
notions for Basuto Road. 
David's conventional home, 
with his intelligent wife Jane 
and some children we never 
hear, is constantly invaded by 
Sheila, the wife of Colin, a 
neighbour, who works on an 
encyclopaedia. She is a nui- 
sance but is entertained sym- 
pathetically, even found some 
easy secretarial work to do. 
Her life with Colin is shaky. He 
accuses her of being in love 
with David, and leaves her to 
go and live in a squat where 
they are organising a protest 
against David's plans (two 
high-rise towers). At the same 
time, Jane, her home-life disor- 
ganised by Shelia, goes to work 
for a housing trust whose 
object Is the rehabilitation of 
the area on which her husband 
is working. 


It is fascinating to see how 
Frayn blends the progress of 
the plan with the course of the 
two couples’ relations. Ulti- 
mately Colin stands as an Inde- 
pendent at an election, and 
gets 173 votes and a divorce; 
while the redevelopment is 
cancelled, and resolved into 
one tower, half as high - 
which is awarded a prize. 
Michael Kitchen played David, 
Barbara Flynn his wife; Har- 
riet Walter, sounding more 
bashful and timid than i ever 
heard her cm stags, was Sheila 
and Clive Francis Colin. Mat- 
thew Walters directed. 

And while we are English 
home-grown writing, it was 
pleasant to her John Moffett, 
on Radio 3 that same evening, 
reading a story by Sir Victor 
Pritchett to celebrate his 90th 
birthday. Sir Victor chose the 
story himself. The Oedipus 


Complex , an account of a 
patient's thoughts as a talk- 
ative dentist makes a difficult 
extraction, and it came 
between Beethoven's Fourth 
Piano Concerto and Bruckner's 
Mass in F minor. 

And lest anyone should 
think I only had my radio on 
on Sunday last week, let me 
add that on Saturday night, a 
week ago, I enjoyed hearing 
Steve Ross in American songs 
about Paris, a satisfying way of 
fill in g that 1L30 pm half-hour 
at the end of the Radio 4 week. 
Also that the last of Rabbi Dr 
Jonathan Sacks’s Reith Lec- 
tures on Thursday concluded 
what seemed to me one of the 
most confidential, the most 
practical, series I remember 
hearing, and Z write as one for 
whom his theme, the value of 
fefth. Is a hard one. 1 will refer 
once more to Si-Mark, 9, 24. 


comes from Lucy (Sarah Jane 
Moms, who has considerable 
experience In classical music), 
but her heavy aspirates - 
many a ha-ha and ho-ho In 
mid-vowel — and husky tones 
do not ingratiate. The old 
well-known ballad tunes have 
been arranged by Stephen War- 
beck, accom panied onstage by 
two guitars, a violin and a sax- 
ophone. 

Ma c h eath is David Schofield, 
blameyish, amiable, capable, 
lively and nnmemorable. The 
same adjectives go for the pro- 


B. A* Young 


Chess No 852: 

l Na7 Kxdfi 2 Qd7, or Kc4 2 
Qb5. or e3 2 Rd3. Traps are 1 
Bc3? e3 or I Rxe4? fi 


SURGERY FOR 
SHORT-SIGHT 

Particularly for patients 
unable to wear contact lenses. 
Surgical correction of Myopia 
and Astigmatism. 

Pioneered at the Moscow 
Institute of Eye Microsurgery 
and refined la the USA. 
LONDON CENTRE FOR 
REFRACTIVE SURGERY 
21 DEVONSHIRE PLACE 
LONDON WIN 1PD 
071 935 7723 


ART GALLERIES 


ALLANS HAND 
EMBROIDERED 

Silk Pictures make the most 
delightful gifts for Xmas and 
aft restive occasions. Do caU 
and see the wide variety of 
subjects, only available at 
Allans of Duke Street, 
56/58 Duke Street, 
Oxford Street, WIH 6HS. 
TeL- 071 -fi» 3781. 
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7.00 Crystal Tlpps And Alistair. 7.DS Janoscft’a 

Story Time. 7 JO Paddington Pans. 7J3S Brtehr 
■ tost Serials. 8.10 Sibar. B 35 Bravestarr {.u 

Going Livel 1212 Weather. 

12 . 1 s Grandstand. With Bob Wilson 
12-20 Rallycroos. The Motaqujp 
British Grand Prlx from Brands 
Hatch 12.50 Racing From Chep- 
stow U» News 120 Racing From 
Cheptstow 1.30 Rally cross ZOO 
Rugby League. First semi-ttnai 
t tor the Regal Trophy 3.50 Football 

HaH-Times 400 GoM. PGA Cham- 
pion^ Challenge 1890 4.35 Final 
Score (Timings subject to 
change). 

5X15 News. Weather. 

5.15 Regional News And Sport 

5-20 Stay Tooned! Tony Robinson 
takes a look at seasonal car- 
toons. 

5-50 Every Second Counts. Paul Dan- 
iels presents the quiz show in 
which couples compete to build 
- up time in which to play for a 
dream holiday prize. 

0L3O Challenge Annsfca. Anneka and 
her Challenger truck with a vol- 
unteer team of plasterers, plumb- 
ers. electricians, painters, nurses 
end doctors set off to Romania to 
renovate and refurbish an 
orphanage In just one week, and 
then throw a Christmas party lor 
600 youngsters. 

7.30 Lea Demis Christmas Laughter 
Show. Festive tun with Les and 
guests. 

&OO Film; Irmerspaca (1987). Starring 
Dennis Ouaid. Martin Short and 
Meg Ryan, in desperation, a sci- 
entist fleeing a laboratory raid 
Injects a microscopically minia- 
turised test pilot and hie tiny sub- 
mersible into the body or a 
supermarket clerk in a bid to pro- 
tect the top-secret project Tech- 
nology. pirates give chase and 
miniaturise one of their own men 
to do battle. Directed by Joe 
Dante. 

0JIS News And Sport. Weather. 

10.15 Film: Still Of The Night (1982). 
Starring Meryl Streep and Roy 
Scheider. Tense psychological 
thriller with Scheider. Directed by 
Robert Benton. 

1 1-45 Eurythmics Live. Annie Lennox 
. and Dave Stewart filmed on the 
final leg of their Revenge tour in 
Sydney, Australia, performing 
hits including There Mint Be An 
Angel. Sweet Dreams, and Sis- 
ters Are Doing it for Themselves. 

1.20 Weather. 


&00 English Towns. 8X0 Wildlife Showcase. 

555 Film: Tartar And His Mate riB34). 10 JO 

Percy French Remembered. 11.58 The Honey- 
moon ers 12.15 Film Ring oi aright Wafer 

uses). 2M Laurel And Hardy. 220 Catchword. 

240 Carols In The Kremlin. 

3-20 Beethoven Symphonies. The first 
in a new scries of programmes in 
which all nine of Beethoven's 
symphonies will be screened per- 
formed by the London Classical 
Players who are conducted by 
Roger Norrrngfon. Brian Kay talks 
to Norrington about his approach 
to the music and the controversy 
surrounding authentic Beethoven. 

3-50 Film: Doctor Zhivago (1985). 

David Lean's film o( Pasternak's 

epic love story of revolutionary 
Russia, with Omar Sharif as the 
doctor and poet Yuri Zhivago and 
Julie Christie as the unattainable 
Lara, whose romance is played 
out against the background of the 
Great War and the 1917 Revolu- 
tion in Moscow. With Geraldine 
Chaplin, Rod Steiger. Alec Guin- 
ness, Tom Courtenay and Ralph 
Richardson. 

6- 55 World Dfsablsd Games. Helen 

Roltason introduces action from 
the games held in Assen, Holland 
where 2.000 athletes from 40 
countries competed in one of the 
most prestigious events In the 
sporting calender. 

7- 40 Nswsvtew. 

825 Tchaikovsky Competition 1990. 

One of the world's most presti- 
gious instrumental competitons 

held every lour years in Moscow. 

9-55 First And Last (1980). Starring 
Joss Ackland. Pat Heywood. Lio- 
nel Jeflries and Patricia Rou- 
Uedge. A newly retired husband 
decides to walk from Land's End 
to John 0‘Groats to see the coun- 
try he has lived in all his fife, an 
undertaking which has comic and 
dramatic effects on his wife, fam- 
ily and neighbours. Directed by 
Alan Drossor from a screenplay 
by Michael Frayn. (Part Two 
tomorrow at 9.45pm) 

11.20 FUm: Blanche (1971). Starring 
Ugia Branlce. Medieval drama 
unfolding the deadly machina- 
tions which ensue when an age- 
ing French baron and his virtuous 
young wife are visited by their 
king, who Is as struck as his lech- 
erous page by the beauty of their 
hostess. Oirected by Walertan 
Borowczyk. 

(sub-titied) 


TELEVISION 

SATURDAY 


840 TV-Am. BJ5 Motormputh. 11J0 The fTV 

Chari Show. 1ZJ0 Posh Frocks And New Trou- 
sers. 

1.00 rm News. 

14)5 LWTNews. 

1.10 Saint And Greavrio. Football fix- 
tures over the festive season, 
and other sporting action during 
the coming week are previewed 
by (an St John and Jimmy 

* Greaves. 

1-40 SporUmuleni. Dickie Davies 
fires the questions in the second 
semi-final of the search to find 
the Sportsm aster of 1890. Next 
week is the Grand Final. 

2*10 Escape From Alcatraz. Soma of 
the world's premier triathletes 
assemble to test their skill, sta- 
mina and courage as they 
attempt the impossible.. to escape 
from Alcatraz. 

3.10 FHm: Home For Christmas f 1990). 
Starring Mickey Rooney, Simon 
Richards and Chanteiiese Kent 

s .00 Results Service. 

5.15 1TN News. 

5JO LWTNews. 

5J5 Fibre PlnoccMo (1940). Walt Dis- 
ney’s brilliant, timeless animated 
cartoon feature. Directed by Ben 
Sharpsteen. 

7.10 Blind Date. 

8.10 Denis Norton's 21 Veers Of 
Laughter. A cavalcade of some of 
the best moments screened on 
ITV during more than two 
decades. 

9.10 ITN News. 

B2S FUm: Down And Out In Beveity 
HHJ# (1888). Starring Bette Midler. 
Nick Nolle, Richard Dreyfuss and 
Uttie Richard. Directed by Paul 
Mazursky. 

11-20 Crisis At Christmas. A timely 

reminder that Christmas is not ail 
contentment and joy, width a brief 
look at London’s homeless, many 
of whom will be sleeping rough in 
cardboard city. 

11-25 FHnr The Little Girt Who Lives 
Down The Lane (1378). A com- 
plex mystery starring Jodie Fos- 
ter. Directed by Nicolas Gessner. 

1*05 Bine Q-The Winged S e rpent 
(1982). 

2-50 Him: Scream Of The Wok (1973). 
Starring Peter Graves and Clint 
Walker. 

4.10 FUnc Hand Without A Pace 
(1957). Starring Masha! I Thomp- 
son and Terence Kilbum. (BAN) 

5-30 C hrist m as everyday. 

5-50 mi Morning News. 

SUNDAY 


CHESS 


CHANNEL4 


UN Comic Book, 7 JO Nows Summary. 7J* 
International Times UN Trans wo rid Sport 9JH 
•vows Summary. 9.03 Channel A Racing: Tim M 
oming Line 925 Smg AM Swing. 920 Same 
Difference. 10.08 fifeey. 1020 Film: Love 
Laughs At Andy Hardy (1948). 

12.15 Animation. A Sense of 

Responslbi Itty/The Sandcastle. A 
tongue-in-cheek cartoon promo- 
ting pit safety, made for the Coal 
Board, followed by The Sand- 
castle, an Oscar-winning anima- 
tion Irom Canada. 

12-30 American Football Red 42. 

1- 00 Christines At Starcrosa. The story 

ol the Stareross Monastery, 
which supports itself with the 
sale of festival wreaths and 
Christmas trees and which sev- 
eral years ago decided to take in 
babies with Aids to give them 
some of the joy and happiness 
they deserve. 

2- 00 Film: The Smallest Show On 

Earth (1957). Starting a Peter 
Sellers double-bill is this gentle 
comedy starring Bill Travers and 
Virginia McKenna. (BAN) 

3- 30 FUm: The Mouse That Roared 

(1959). Starring Peter Sellers. 

Jean Sobers, David Kossoft. Wil- 
liam Hartness and Leo McKern, 
5.10 Brookskfe Omnibus. 

330 Clive Anderson Talks Christmas. 
Clive Anderson talks to Dudley 
Moore and some ol the other big 1 
names from Channel 4‘s Christ- 
mas programmes. 

0- 35 New Summary And Weather. 

720 Submarine. Artist Tom McKen- 

drick explains his obsession with 
submarines, which haunt his 
dreams and dominate his work. 

He reveals why he considers the 
submarine to be man’s greatest 
invention. 

UN Adventures: Branson Across A 

Hery 8fcy- 

920 La Law. 

IflLOO FUm: 1900 (107B). Part Two. 

Concluding the season of Euro- 
pean cinema with part two of 
Bernardo Bertolucci’s epic of Ital- 
ian history Irom 1900 to 1945. 

(With English subtitles) 

12-50 The Week WHh Jonathan Ron. 

1- 25 Snoops. Don't Try This At Home. 

Chance is shocked to discover 
that middle-aged Harvey, one of 
his criminology students, may be 
planning the perfect murder. 
Meanwhile, Micki’s plan shud- 
ders to a halt when she runs up 
against the Old Boys network at 
the State Department 
2.20 The Word. 


REGIONS 


AS CHANNEL* «XCDT 

1030 CW TV. 1fe38 Hart Mew? um Sufism - 
The Heart 01 Islam. 113) Views 01 Kew 1298 
Tonight With Jonathan Rou. ISO Liberating 
Literacy 6J0 Newyddion/Nows 820 Toulu'r 
Mans. 7;10 CyfSc Byw 8:13 r Maos Chwsrao 
arts o r Grand. ifcIS Christinas On Sic. 1008 
Film: Nanou. 

® A Raglon m London except al the following 
1WK> 

ANGLIA 

1230 Here Came The Double Seders. 1:05 
Anglia News. 2TI0 The A-Team. fcg Anglia 
News 


1238 Dusty The Snowman. INS Bordet News. 
210 The Life And Tunes 0! Grizzly Adams. 525 
Border Mews. 


1290 Ski Tips IAS Central N ew s . 210 Corona- 
tion Street 203 Cartoon. 525 Central News. 

CHANNEL 

1230 Sportsmam 135 Puttin' » Magic Christ- 
mas im Save The Children 28 Cartoon 
Time. 530 Channel News. Trio Skyrunnor. 8:10 
Blind Date 1135 Film: CoogSJi'n BhJtl. 


1235 La Chirac hd. 1230 Abatr 1250 Mas. The 
2000 Yoar Old Mouse INS Grampian Head- 
lines 210 Coronation Street 5.-0C Scots port 
Results, S3B Crtomegan 

QHAMADA 

1230 Chi tonnes Comes To Pacland 135 Gren- 
ade News. 2nd The Love Beal. 530 Granada 
News 


1230 Here Coma The Double Deckers 1:05 
KTV News 2rt0 Coronation Street 336 Car- 
toon. 530 HTV News. 

KTV Wains as MTV. 

SCOTTISH 1230 Book Now For Christmas 135 
Scotland Today. 210 Coronation Street 335 
Scottish Christmas. 530 Scotaport Results- 535 
Scotland Today 

TSW 

1230 The Souti) West Week. 135 TSW News. 
210 Coronation Street. 535 Cartoon 530 TSW 
News And Sport. 


1230 SporTsm asters. 135 TVS News. 130 Savo 
The Children. 255 Cartoon Time. 530 TVS 
Nows. 1135 Film: Coogan's BluH. 

TVM8TKD 

135 Regional News. 2:10 Coronation Street. 
335 Cartoon. 535 Northern Life - Saturday 
Special. 


1230 Cinema attractions 135 Ulster Newsome 
2:10 The A-Team. 530 Ulster Newstime. 

YORKSHIRE 

1230 The World Ot Gotf. 135 Calendar News 
2ri0 Coronation Street 335 Cartoon. 535 Cal- 
endar News. 


GABY KASPAROV is on the 
brink of retaining the world 
championship for another 
three years, and may even 
have done so by the time this 
article appears. Last weekend 
at Lyon he won game 20 
gainst Anatoly Karpov in bril- 
liant style and took an 11-9 
lead with four games left. 

Earlier Karpov’s resilient 
defence kept the champion at 
bay, but the challenger sud- 
denly lost three black games in 
a row. Karpov's frail physique 
has always been suspect at the 
end of a long series as he is 
vulnerable to fatigue or weight 
loss. At age 39. tiredness sets 
in earlier. 

Kasparov's comment on this 
week's game was: “I finally 
won in ray old style. It wasn't 
the best of the match, but it 
was the most effective." 

(Kasparov, White; Karpov, 
Black; Game 20). 

1 e4 eS 2 N13 Nc6 3 Bb5 a6 4 
Ba4 Nf6 5 0-0 Bc7 6 Rel b5 7 
Bb3 dS 8 c3 0-0 9 h3 Bh7 10 d4 
Re8 11 Nbd2 Bf8 12 o4 h6 13 
Bc2 exd4 14 cxd4 Nb4 15 Bbl 
c5 16 d5 Nd7 17 Ra3 IS 18 Rae3 
NfB. Karpov played f4 in his 
candidates final against Tim 
man. Here he eliminates the 
white pawn centre, but Kaspa- 
rov prepares a massive attack 
on the king. 

19 Nh2 Kh8 20 b3 bstt4 21 
bxa-l c4 22 Bb2 fxeJ 23 Nxe4 
Nfxd5 24 Rg3 Re6 25 Ng4 Qe8 
26 Nxh6! c3! If Rxh6 27 Nsd6 


Qxcl ► 25 Rxel Kxd6 29 Bcj 
with a decisive attack- 

27 NI5! cxbS 28 Qg4 BcS 29 
Qh4+ Rh6 30 Nxh6 gxhfi 31 
Kh2! Threatens 32 NS6. since 
Black cannot take the cl nook 
with check. 

Qe5 32 NgS QfS 33 Re8 Bf5 
3*1 Qxh6^ ! A spectacular coup 
which gives up the queen but 
wipes out most of Karpov’s 
army. 

Qxh6 35 Nf7> Kh7 36 
Bsf5+ Qgti 37 Bxg6+ KgT 38 
RxaS Be? 39 Rb8 o5 40 Be4 * 
Kf7 41 Bxds Resigns. S*d5 
•12 Rxb7 Is an easy material' 
win. 

PROBLEM No 852 
BLACK 5 MEN 7 


JL’A 


* JL 

i 


a b c d « l o n 
WHITE 13 MEN 

White mates in two moves, 
against any defence <bv V Mel- 
nichenko). Slt pieces up, Wliicc 
still has to overcome a central 
pawn barrier. 

Solution Rape XIV ' 

Leonard Barden 
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.ion 


7AS Film: Annls Oaklay (1035). 9.15 Csltlc 

Quest. 10.00 Driving Force Don Undert Mur- 
ray Walker and Sybil Ruscoe present the 

annual pro-celebrity driving co mp etition tor fee 

, Dunlop Trophy ham Perth, Western Australia. 

' 11.00 FHm: WWfe Cta fe ti n — (1854). 

Bing Crosby and Danny Kaye. 
Rosemary Clooney and Vera 
Blen. Directed by Michael Curtiz. 

1235 Christmas Crackers. A 

chlld’e-eye view at Christmas. 

130jav$ Joy ToThe World. ftVIdp-_ _ 
riaii-etyle Christinas » celebrated 
at the Royal Albert Halt, In the 
- presence ot HRH the Princess 
MaroareL'In a gala lo aid the 
children’s charities Sava the Ctiil- 
■ dren.Fund and the NSPCC. 

2.00 Eastandars. 

3-00 Film: Porridge (1979). Directed by 
Dick Clement • 

MO Hearts OF Gold Christmas Spe- 
cial. Esther Rantzen and Michael 
Groth’pay tribute to unsuspecting 
courageous and warm hearted 
people. 

5.15 Schofield’s Europe. 

MS The Chronicles Ot Narnia. The 
Silver Chair. 

6-10 News; Weather. 

• <L25 Songs Of Praise Christinas Spe- 
cial. The city of Prague, Czecho- 
slovakia. 

7.15 You Rang ITIord? Sitcom with Su 
Pollard, Paul Shane and Jeffrey 
Holland. 

835 Artists In Crime. Ngaio Marsh's 
stylish sleuth Chief Inspector 
Alleyn is brought to life by Simon 
Williams in a classic murder mys- 
tery. With Belinda Lang and Wil- 
liam Simons. 

9.SO News; Weather. 

10.05 Dunrufin'. A new comedy set in 
Dulwich by Allstair Beaton and 
John Wells, starring Angela 
Thorne and John Wells as Mar- 
garet and Denis Thatcher. 

1QJ5 Everyman. To Give or Not to 

Give. Since being rescued from 
the Nazis by a peasant woman In 
1942, Sam CMiner has devoted 
himself to researching the char- 
acteristics of an altruistic person- 
ality what makes some people 
give, while others walk on by. 

11.15 FUm: Sugariand Express (1974). 
Goldie Hawn and William Ather- 
ton star in Steven Spielberg's 
(actually based story of a young 
criminal couple's wreckless bid 
to reclaim Ihelr baby son from 
the welfare authorities. 

135 Weather. 


7.00 Children's BSC Two. 735 Hallo Spencer. 
7 JO King RoUo. 735 Playdays. 735 Animal 
Album. OLID Pi notch to. 030 Movable Feasts. 
045 Lht'l Bits. 9.10 Corners. UO Dungeons 
And Dragons. 836 Blue Peter Omnibus. 1IL40 
Maid Marian Ami Her Merry Men. 1135 Box- ' 
pops. 11.40 The O-Zone. 1230 Regional 
Reviews Ot The Parliamentary Week. 1230 
Scrutiny. 1.00 Film: The Bostoni ans (1084). 

*30 Beethoven Symp h o n ies. Roger 
Norrington and the London Clas- 
sical Players begin their daily 
— oycle-of Beethovenfe nine syrrv- -- 
phonies, starting with Symphony 
No One in C, Op 21 (symphony 
No Two tomorrow at 2.36). 

. 3*95 Rim: Elvira MatAgan (1967). Star- 
ring Pia Degermaric and Thommy 
Berggren. Directed by Bo Wider- • 
berg (Swedish with English subti- 
tles). 

5*55 Rugby Special. Chris Rea Intro- 
duces highlights ol Ireland Bs v 
Scotland Be and Neath v Swan- 
sea. 

5.50 The Spirit Of Christinas. Selina 
Scott is joined by celebrities trom 
all over Britain in Dundee as the 
city prepares to celebrate its 
800th anniversary next year. 

630 Ski Sunday. Introduced by David 
Vine. Featuring the women's 
downhill from Morzlne. France. 

7.1S The Trials Of UfK Continuing The 
Line. David Attenborough con- 
cludes his series with a look at 
the animal kingdom's over-riding 
passion reproduction. 

8475 Tehatitovsky Rem Leningrad. A 
gala concert to mark the 150th 
anniversary of Tchaikovsky’s 
birth on 1st December, featuring 
international soprano Jessie Nor- 
man making her Soviet debut 

B45 FHrtK First And Last (1989). Con- 
cluding Michael Frayn's award- 
winning drama starring Joss Ack- 
land- with Pat Heywood, Lionel 
Jeffries and Patricia Routledge. 
Directed by Alan Drossor. 

1035 Rim: The Big Easy (1987). 

Starring Dennis Quaid and Ellen 
Barton. Directed by Jim McBride. 

12.15 Dance Energy. Up-to-the-minute 
magazine programme focusing 
on the dance scene in the UK 
presented by Normskl. 

12-55 Raptdo. Guests Include Dave 
Stewart, Vanilla ice and the Hit 
Men. 


800 TV-ajil 825 The Dtoney Club. 1130 Advent 

Meditation. 1200 Encounter. 1230 LWT News 

Weekend. 

1AX> ITN News. 

1.10 Savs The Children With Michael 
Crawford. The work of the Save 
the Children Fund is seen first 
hand by Michael Crawford when 
he goes to Africa. 

2 35 BuHsaye Christinas SpedaL 

3 - 55 The Match. Aston Villa v ArsenalT 
. Elton Welsby Is the hoet and 
. Alan Parry and Jimmy Greaves 
the commentators, as ITV goes 
live to Villa Park. 

535 Sunday Sunday. 

6.00 mi News.. 

5.10 LWTNews. 

5-15 Highway Christinas Special. The 
310th edition of Highway sees Sir 
Harry Secombe celebrating 
another anniversary StDunsian's 
75th. He is joined by singer Dana 
and actor Keith Barron. 

7.15 FUm: Splash Too (1988). Made- 
tor-TV Disney sequel to the 1984 
film. Splash. Starring Todd War- 
ing and Amy Yasbeck. 

BSS ITN News. 

9.10 LWT Weather. 

9.15 Secret Weapon. Based on the 
true story of Mordechal Vanunu, 
a young Israeli technician, cur- 
rently serving a prison sentence 
for espionage and treason, who 
put his life at risk by revealing 
his country's nuclear secrets to a 
British newspaper. Starring Grif- 
fin Dunne. Karen Allen and Stuart 
Wilson. 

1120 FUm: Ame ric an Gigolo (1280). 

Starring Richard Gere and Lau- 
ren Hutton. Directed by Paul 
Sehraeder. 

120 Rtm: Strike Force (1975). An 
early appearance lor Richard 
Gere as a New York detective 
who joins an elite law enforce- 
ment unit to investigate the syndi- 
cate killing of two hoodlums. 
Followed by ITN News Headlines. 

848 Gotf Pga Tour <90. 

345 Indy Cart World. 

435 Little Duck Blue Feather. 

5.10 Christinas Comas To Pacland. 


830 Transworld Sport. 730 Pot World. 7 JO 
Ones Upon A Time.. Life. 830 Dennis, ajo 
Early Morin no TV Christmas 030 Bobobobs. (A 
Z) 930 Esrty Bird. 935 Orientations. 10.00 
N°*h’s Ark. HUO Grim Talas. 10.45 The Astrol- 
ogy snow. 1130 Living wife Dinosaurs. 

12210 The Waltons. The Innocents. 

1-00 Voyage To The Bottom Of The 
See. (B/W) 

2 MO M e ssa Per RossfnL Recording of 
the world public premiers In Sep- 
. . _ tember 1988 of the recently-dis- 
covered Requiem Mass far' 

Roesinl composed by Verdi and 
12 other composers, conducted 
by Professor Helmuth Rilling. 

425 Almost Christmas. Story based 
on real-life events In a Swiss vil- 
lage. In which Christmas is 
brought forward for a seven-year 
old girt who is incurably ill with 
barely a couple of months to live. 
530 News; Road To Avonfea. Nothing 
Endures But Change. Final part 
of the series charting the adven- 
tures of 10-year old Sara Stanley 
sent to stay with her deceased 
mother's family in rural Avonlea. 
5-M The Cosby Show. 

7-00 Equinox. Going Downhill Fast 
The season of science and tech- 
nology programmes concludes 
tonight with this documentary 
about the science of speed skiing 
and asks: (s 150 mph (ester than 
terminal velocity possible? 

BMO American Football. 

930 Without Walls. Coral Browne: 
Caviar To The General. Docu- 
mentary taking a penetrating look 
at the legendary theatrical per- 
sonality Coral Browne, capturing 
her unique style and wit and 
unveiling a fascinating period on 
the British stage. 

1030 Tchaikovsky’s Women. The first 
ol two films by Christopher 
Nupen forming a musical biogra- 
phy of Tchaikovsky. This first film 
is repeated from Christmas 1988 
and the second new programme 
is on Boxing Day at 9.00. 

1135 Dancedaze. The hottest dance, 
hip-hop and rap acts of the 
nineties caught in live perfor- 
mance at the Brixlon Academy, 
London. 

1238 The Other Side Of Gerry 

Sadowite. The first of three pro- 
grammes in which controversial 
comedian Gerry Sadowrtz reveals 
his lesser-known skills as a 
close-up magician. 

1.10 The Story Of Abba. 


REGIONS 


AS CHANNEL 4 EXCEPT 
10:00 Storybook Classic. 1035 A Sera* 01 
Responsfeliity. 10*5 Land Of The Giants. 11:45 
Astrology Show. 1235 Now You're Talking. 120 
O Betfwar Ban. 130 Bwrw Mima 200 Equinox. 
200 Adventures. 430 Rim: The Tommy Steele 
Story. 830 The Snowman. 7 Nedottg Ar S4c_ 
735 NewyddlortNows. 7.10 Gwynhyn 830 Y 
Codwr Canu Branhlnol. 830 Dochrau Canu. 
Dechrau Can mol. 0:00 AnesL 930 Maeolig 
Ytory. 1823 American Football. 

ISA Regfona as London except at the loHowfng 
ttmee> 

ANGLIA 

1230 Farming Diary. 12S5 Anglia News. S3 5 
Highway To Heaven. 6rt0 Anglia Nows. 

BORDENi 1230 Gardening Time. 12|SS 
■order News. Bros for e n e t! o n Street. OdO 
Border News. 11(20 ram: Welt UrtS Oerfc. 
CENTRAL 

1230 Gardening Time. 12SS Central News. 22S 
The Spectacular World Ot Guinness Records. 
535 Bulteays Christmas Special. 535 Red 
Nino. 1130 Film: Walt Until Dark. 

CHANNEL 

1230 Christmas On Christmas Island. IrtO The 
Christmas Carol Service. 210 Cartoon lime. 
0:10 Channel News. 11.15 The Naked Face. 


1130 Carol Sendee From Glasgow Cathedral 
1230 Carols From Kirkwall. 1255 Grampian 
Headlines. 225 Christmas On Christmas Island. 
330 Highway To Heaven. *30 Ski Tips. 430 
BuUaeye Christmas Special. 530 The Curious 
Case Of Santa Claus 1130 Film: Watt Until 
Dark. 

GRANADA 

1230 Disney's Peter And TTw Wolf. 535 Coro- 
nation Street BriO Granada News. 1130 Film: 
Walt Until Dark. 

HTV 

1230 The Spectacular World Ot Guinness 
Records. 1235 HTV News. 535 Highway To 
Heaven. 210 KTV News. 

HTV Wale* as KTV exoetre 

1230 The Spectacular World Of Guinness 

Records. 

SCOTTISH 

1130 Gian Michael's Christmas Cartoon Caval- 
cade. 1130 rang The Wondrous Story. 1230 
Greetings From The Gull. 1255 Scotland 
Today. 225 Rim: Oklahoma' 530 Country In 
Concert With Daniel O’donnetl. OriO Scotland 
Today. 

TSW 

1230 Farming News. 1255 TSW News. 225 Oft 
The Hook. 535 Bullseye Christmas Special. 
1130 Christmas At Walls Cathedral. 

TVS 

1230 TVS Nows 1233 Christmas On Christmas 
Island. 1238 TVS Weather. 1:10 TVS Christmas 
Carols. 2ri0 Cartoon Time. 535 The A-Team. 
BriO T VS Ne ws. 1130 Film: The Naked Face 

TYMtTOS 

1235 Red Nine. 235 Cartoon. 235 The Back 
Page. 535 Who's The Boss? 530 BuUsoye 210 
Regional News. 1130 Rim: Walt Until Dark. 

■ILNUR 

1230 Farming Ulster. 1235 Ulster Nowstime. 
535 Coronation Street 910 Ulster Newstime. 
OriO Newstime. 1130 Film: Walt Until Dark. 

YORKSNOUI 

1235 The Spectacular World 01 Guinness 
Records 1250 Calendar News. 2ri0 Cartoon. 
535 Highway To Heaven. OriO Calendar News. 
1130 Film: The Naked Face. 


RADIO 


SATURDAY 


SUNDAY 


BBC RADIO a 

430 Dave Bussey. 0:00 
Graham Knight. 835 Ronnte 
Hilton. 930 Brian Matthew. 
1030 Anne Robinson. 1230 
Gerald Harper. 130 Thank 
You. Richard Murdoch. 200 
. Dolly Parion Home For 
Christmas. 245 Marlon 
Fester. 435. Nigel Ogden. 
530 Cinema 2. S3 0 The 
Movie Oulx. 8:00 Country 
Groats In Concert 730 The 
Abe Quiz. T JO Christmas. 
Classics. 038 Easy Does it 
1030 Arts Highlights. 1235 
Cinema 2 1239 Pop Score 
130 Cello Berry. 

BBC RADIO B 
835 Weather And News 
730 Morning Concert. 

630 News. 

635 Giovanni Legrenzi. 

030 Saturday Review. 

1255 Words. 

ISO News. 

135 Ei\ Blanc El Ntwr. 

2*6 BBC Welsh Symphony 
Orchestra In Berlin (Hun). 
430 Australian String 
QuorteL 

590 Jazz Record Requests. 
5*5 Third Opinion. 

*30 Jorge BofeL 
7t30 Samson Et Dallls. 

1*45 issues. 

11:10 Czech For Two And 
Three. 

1150 Magnificat 
1200 News. 

■BC RADIO 4 
sss Snipping Forecast 
MO News Briefing; Weather. . 
*■10 The Forming Week. 

Prayer For The Day. 

*30 Today.. 


030 News. 

535 Sport On 4. 

830 Breakaway. 

1030 News; Loos* Ends 
Christines Special. 

11:00 News; The Year In 
W es t minst er. 

11:50 From Our Own 

Correspondent 

1230 Money Box. 

1235. I'm Sorry, I Haven't A 
.Clue. 

1235 Weather. 

130 News. 

IriO Any Questions?. 

135 Shipping Forecast 
230 News; Any Answers?. 
250 Saturday' Pfeyhousa 
430 News; Grand Tour. 

. 430 Science Now. 

. 530 Staying On. 

535 Week Ending. 

538 dripping Forecast 
535 Weather. 

630 News. 

&2S Citizens. 

7ri0 Stop The Week. 

TsS$ Forsyte Chronicles. 

245 conversation Piece. 

Brio Music in Mind. 

WO Ten To Ten. 

259 Weather. 

1030 News. 

1215 Hallelujah!. 

1035 Ron To Paper. 

11:S8 Richard Baker- 
Compares Notes. 

1130 Steve Ross In Cabaret: 
1230 News. 

1233 Shipping Forecast 

BBC RADIO 5 

0:00 World Servlco: 
Newedesk. 

SJO Morning Edition. 

932 On Yewr Marks- 
1200 News; Sport 


130 Sport On 5. 

530 Sports Report 
830 As Radio 4. 

1030 Sport 
10T15 AS Radio 4. 

1130 Sport. 

llriO World Service. 

1330 News And Sport. 

WORLD SERVICE 
BSC for Europe ean be 
received In Western Europe 
on Medium Wave 848 kHz 
(463ro) at the following Owes 
QWT: 530 German Features. 
535 News In German. 537 
Press Review. 532 Financial 
News. .53 0 Weather And 
Travel News. 530 Newsdask. 
535 ' Londree Matin. 830 
Weather. 730 World News. 
73S Twenty-Four Hours/ 
News Summary- 730 From 
The Weeklies. 7M5 
Instruments Ol The 
Orchestra- 830 World News. 
839 Wbrds Of Faith. 1*35 A 
Jolly Good Show. 930 World 
News. 930 Review Of The 
British Prase. 935 The Worid 
Today. B30 Financial News. 
930 Sports Roundup. 935 
Network Uk. 1030 News 
Summery. 10:91 Here’s 
Humph). 10ri5 Letter From 
Amenco. 1030 People And 
Politics. 1130 World News. 
1139 News About Britain. 
Tins Oub 648. 1130 Midi 
Magazine. 1139 Travel 
News. 1230 Newsreel. I2ri5 
Multi track 3. 1235 Sports 
Roundup. 130 World News. 
139 Twenty-Four Hours/ 
Nows Summary. 1:30 
Network Uk. 1:45 Goad 


Books. 230 New* Summary. 
2:01 John Peel. 2:30 
Sportmortd. 330 Newsreel. 
. 3rtd Sport s worid Contd. 430 
World News. 439 News 
About Britain. 433 BBC 
English. 430 News And 
Features In German. 439 
Travel News.SsOS News 
Summary. £01 Sportsworltf: 
Final Aouita. 330 Londras 
Sotr. 834 News Headlines In 
English. SriS BBC English. 
030 Haute AMuell. 730 
German Postures. 734 News 
in German. 830 World News. 
*39 Society Today. 53S 
Words Of Faith. 830 
Meridian. 9:00 News 
Summary, fetn Sports 
' Roundup. 935 Short Story: A 
First Nowell. 830 From Our 
Own Correspondent. 0e50 
Write On.... 1030 Newshtwr. 
11:00 World News. 1135 
Words Of Faith. 1130 Book 
Choice. 1135 A jolty Good 
Show. 1200 Newedesk. 1230 
The Ken Brute Show. 130 
News Summary. 131 Ptay Of 
The Week; Voyage Of The 
Dawn T reader. 330 World 
News. 200 Review Ot The 
British Press. 235 They 
Made Our world. 235 Book 
Choice. 230 Bury My Heart 
At Wounded Knee. 230 
World News. 3:09 N*w* 
About Britain. 235 Society 
Today. 238 From Our Own 
CorrespondenL 339 Write 
On— 339 Weather. *30 
News desk. 430. Personal 
View. 4*5 News And Press 
Review In German. 


BBC RADIO 2 

4:00 David Allan. 8:00 
Graham Knight 730 Don 
Maclean. 9:05 Richard 
Baker. 11:00 Desmond 
Carrington. 230 The Magic 
Of Mantovani. 3:00 
Christmas At The Movies. 
430 The Radio Orchestra 
Salutes. 430 Sing Something 
i Sttnpfe. 530 Charlie Chester. 
730 European Broadcasting 
Unton Christmas Concert. 
83S Sunday Half-Hour. 930 
Rohm Ray On Record. 1030 
Radio 2 Arts Christmas 
Programme. 12:05 Dolly 
Parton Home For Christmas. 
BBC RADIO 3 
0S5 Weather. 

730 Morning Concert 
098 News. 

835 Cantatas In Contrast 
9ri5 A Serious Matter. 
lOriS Musks Weekly. 

11:00 The Childhood Of 
Christ 

1245 TaWe Talk. 

130 News. 

135 Your Concert Choice. 
2:30 BBC Singers At 
Christmas. 

430 Pom Ot The Month. 

4rt0 Ulster Orchestra (Oboe). 
530 Soundings. 

830 Sent From Heaven. 

730 Le RosslgnoJ-En-Amour. 
730 Sunday Ptay. 

1030 Mahler. 

1130 Magnificat. 

1200 News. 

BBC RADIO 4 
535 Shipping For e cast 
030 News Briefing; Weather. 
Grin Prelude. 

530 News; Morning Has 


Broken. 

535 Weather. 

730 News. 

Trio Sunday Papers. 

7ri5 On Your Farm. 

730 Sunday. 

538 Appeal 
835 Weather. 

930 News. 

210 Sunday Papers. 

*15 Letter From America. 
930 Morning Service. 

IMS The Archers. 
llriS News Stand. 

1130 Pick Of The Week. 

1215 Desert island Discs. 
1255 Weather. 

• 1:00 The World This 
Weekend. 

135 Shipping Forecast 
230 Gardeners’ Question 
Time. 

£30 Sunday Playhouse. 

430 News; Analysis. 

437 Time For Verse. 

E30 News; Down Your Way. 
530 Smith On Old Age. 

SeSO Shipping Forecast 
535 Weather. 

BriM News. 

SriS Let It Be Sardinia*. 

R30 A Spoonful Of Sugar. 
730 Handel: Messiah. 

939 Weather, 

1030 News. 

1*15 Arthur The King. 

1130 Hotfoot From Heaven. 
1130 Seeds Of Faith. 

1230 News. 

BBC RADIO B 
5:00 World Service. 738 
Sunday Edition. 932 This 
Family Business. 10:30 
Education Matters. 1130 An 
Old-Fashioned Christmas. 
11:80 Christmas Poetry. 


1200 Sport; Children’s 
Christmas Carets. 130 Sport 
133 A Vows La France*. 130 
Esperm Vive. 200 Sport. 233 
Aa Radio 2. 8:80 Sunday 
Sport Extra. 530 Sport. 5:02 
As Radio 4. 530 Christmas 
Wrapping. 6.-00 Sport. 535 
It’S That Time Of The Yew 
Again.... 630 As Radio 4. 
7:00 A* Radio 1. 8:08 
Nlghtbeet 030 Across The 
Line. 1138 Sport. 11:05 
World Service. 1200 Sport. 
WORLD SERVICE 
BBC fer Europe can ba 
re c eived fat Wester n Europe 
on Medhsi Wave 045 kHz 
(408m) at fee ieBowfeg times 
GMT: 535 News In German, 
Headlines In English And 
French. 537 Press Review. 
532 Financial Review, 535 
Weather And Travel News. 
OMONew sd es k . 030 Londros 
Matin. 539 Weather. 7.-00 
World News. 7:09 
Twenty-Four Hburs/News 
Summary. 730 From Our 
Own CorrespondenL 730 
Write Oil... 830 Worid News. 
839 Words 01 Faith. OriS 
Music For A White With 
Richard Baker. 939 World 
News. 938 R eview Of The 
British Press. 9:15 The 
Learning World. 9:30 
Financial Review. 930 Book 
Choice. 935 Society Today. 
1030 News Summary. 12 01 
Science In Action. 1030 in 
Praise Of God. 1 130 World 
News. 1130 Midi Magazine. 
1139 Travel News. 1230 
News Summary. 1201 Play 
0» The Week: The Voyage Of 


The Dawn Treader, 130 
News And Twenty-Four 
Hours On Sunday. 1:45 
Sports Roundup. 200 News 
Summary. 231 Diamonds 
Are A Girl’s Beet Friend. 
230 Tim Rice’s Christines 
Past. 830 Newsreel. 215 
Concert Hall. 4:00 World 
News. 4:08 News About 
Britain. 4ri5 BBC English. 
430 News And Features In 
German. 438 Travel News, 
wo World News. ScOS Book 
Choice. 215 Chib 648. 530 
Londree Solr. 8:14 News 
Headlines. BTI5 BBC English. 
830 News And Features In 
German. 734 News in 
German. 530 World News. 
209 Personal view. 935 
Wbrds Of Fowl 830 Hoax. 
930 News Summary- 931 
Sporfe Roundup. 215 Music 
For A White. 19:00 
News hour. 1130 Woridnewa. 
1135 Words Of Faith. 1W0 
Book Choice. 11:15 Leoer 
From America. 11:30 
Diamonds Are A Girl's Ben 
Friend. 1200 Newsdesk. 
1230 In Praise Ol God. 130 
News Summary. 131 Unde 
Christmas. 1:45 Instruments 
Of The Orchestra. 200 World 
News. '239 Review Ol The 
British Press. 2:15 Andy 
Kershaw’s World Of Music. 
2:30 Composer Ol The 
Month. 200 World News. 
339 News About Britain. 3ri$ 
Good Books. 330 Tim Rico'S 
Christmas Past. 5:50 
Weather. 4:00 Newsdesk. 
430 Letter From America. 


PRO BRIDGE 500 is an 
attractive bridge computer. 
You can Select one or its 10m 
pre-corded deals, ask it for a 
random hand or key in your 
own deal. 

You can choose one of five 
bidding systems. You can play 
the band, PRO will defend. For 
details apply to Contemporary 
Chess Computers, 081-577-1700. 
From Touche Ross mixed 
pairs: Dealer. South, Love All. 

N 

+ 96 

4 A J 10 4 

♦ 4 32 

4 Q 10 8 5 
W 2 

4 85 4 A Q J 10 7 4 2 

4K9763 485 

4 J 8 7 6 4 10 

463 4KJ7 

S 

4 K 3 

f Q2 

♦ AKQ95 

4 A 9 4 2 

S bid 14. N said 14. E said 
24, South rebid 2NT, and N 
bid 3NT. 

W led 48, E rightly played 
410, S won. and cashed 4A 
and 4K, on which E threw 45. 

5 ran VQ. finessed 410, cashed 
VA, and crossed to 4Q- At 
this point E held four spades, 
4K and 4J. S led 43. E made 
four spades, but then had to 


load from 4K. giving S two 
tricks for contract. 

This is from championship' 
teams: EW game, Dealer, E: 

N 

4QJ97 
4 543 
4 K Q 10 
4 K 8 6 

W E 

4 ~ 4 K 10 6 4 

f QJ V K109S72 

4 J 5 3 2 4 A 4 

4 J975432 4 Q 
S 

4 A 8 532 
4 A 6 
4 9876 
4 A 10 

E bid 14, S overcalled with* 
14. N said 34. and S went 44. 

W led 4Q. S played 46 - an 
essential hold-up. Taking 4J, 
declarer cashed 4A, E drop- 
ping 4Q, and crossed to 4K. E „ 
ruffed, contract lost 
Cashing 4A was senseless. S 
should cross to 4K, and play* 
4Q- E plays low, W shows out" 
Ruffing 45 in hand, S returns * 
46 to dummy's 4Q- E wins. . 
and is forced to play 44 to' • 
410. Dummy leads 4J, 4K - 
covers, and is allowed to win. ; 
E leads 410, ruffed by 49, and' 
dummy plays 47, S finesses’ 
48, and claims. 

E. P. C. Cotter ‘ 
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Private View 


Uncorking 


authors 


Christian Tyler talks to Jock Murray, 
one of the last publishers of the old 
school, about the owls and the larks, 
about Byron, Conan Doyle and Shaw 


I S THERE some secret 
affinity between the 
profession of publisher and 
the profession of butler? 

The first time I saw Jock 
Murray, the sixth John Murray of 
that ilk. he was buttling away at a 
book launch in the drawing room of 
the famous family publishing house 
in Albemarle Street, Mayfair. Only 
his bow tie (he has S3, of them, two 
more than he has years) and a 
certain mischief in his eye gave him 
away. The next time I met him. he 
told me that his childhood hero was 
a butler called Barnes: 

. “I so admired the way he coped 
with the Thursday lunch parties for 
authors, who would ring up to ask 
if there was a spare place. Barnes 
kept a blacklist In his 
wasp-coloured waistcoat. I used to 
wonder what it was that made some 
unwelcome - he would sometimes 
say there was no place. 
Occasionally, 1 found out 
"I admired the laying of the table, 
tbe serving, the cleaning of silver, 
the opening of bottles and I struck a 
bargain tbit if he would teach me 
the mysteries of all these things 1 
would let him play with the trains 
in my nursery. 1 thought the 
bargain was in my favour. And how 
right I was.” 

In another mouth, those words 
might sound like an upper-class 
affectation. But there Is a solicitous, 
almost Jeevesian attentiveness 
about Jock Murray - when pouring 
a glass of Vouvray, pressing you to 
another cream cheese and honey 
sandwich, or helping you on with 
your overcoat - that suggests 
humility bom of real enthusiasm 
for other people. 

And that, I suppose, is what the 
art of publishing is about Modesty 
may have stifled Murray's own 
ambition to write and confined him 
to the vicarious pleasures of editing 
others' work, but he is not so 
disingenuous as to hide this virtue 
in himself. 

He quoted from a letter in the 
family archive which described him 
as “the only publisher in whose 
company a failed author could sit at 
ease.” 

“I think that’s the most 
wonderful recommendation," he 
said. *Td Me that in my obituary.” 

Sixty years of getting the best out 
of others, and a memory that 
stretches back more than 200 years 
to the founding of the firm in 1768, 
have given Jock Murray a 
sympathy for the foibles of authors 
that must be unrivalled in British 
publishing. 

"Whenever 1 read a book I 
wonder if the author is a lark or an 
owl," he said. “I wonder how they 
bear the weight of words and ideas 
whirling In their heads, while 
appearing normal. Publishers 
instinctively look behind the 
creative words to identify the 
human being. 

“Who, for instance, could by 
reading Jean Rhys's novels have 
seen the character behind them? Or 
indeed Eric Gill's domestic life from 


studying his typefaces.” He laughed 
wickedly, cocking an eye to see if 
the allusion had struck home. 

Hopping about the room, he 
produced manuscripts of some of 
the authors closest to his heart in 
order to illustrate bis point: Byron’s 
Don Juan, as effortlessly cursive as 
a Mozart score; John Betjeman’s 
Summoned by Bells, revealing 
Idiosyncratic attempts at ordinary 
punctuation; or Patrick 
Lelgh-Fermor's Between the Woods 
and the Water, a jumbo-sized pad 
containing the second, part of the 
trilogy which has been struggling 
from the author's perfectionist 
pen at the rate of one chapter a 
year. 

Murray fossicked for farther 
evidence in his little black 
commonplace book (“a thing that 
everyone should keep”), noting how 
Alexandre Dumas could only write 
love scenes with his bedsocks on, 
how Dr. Johnson kept orange peel 
in his pocket, or how Melvyn Bragg 
could only start a new novel on a 
Monday. 

If Barnes the butler taught 
Murray the secret of dealing with 
other people, it was Sir Arthur 
Conan Doyle who inspired his 
fesemation with authors. 

“During one of my holidays from 
school, when my grandfather was 
ill, Conan Doyle called in with new 
stories which we published as The 
Casebook of Sherlock Holmes in 
1927. He treated me with such 
courtesy as though I was a 
grown-up, asking me to let Him 
know if anything more was needed, 
that 1 fell under his spefi. If this is 
an author, I said to myself, what 
fun to be a publisher!" 

Taken on as “slave and 
bottlewasher”. he trained as a 
printer during the holidays with 
John Gibbings of the Golden 
Cockerel Press in Berkshire. 

“I can thus claim to be the only 
publisher, indeed the only printer (a 
suppressed chortle hints at what is 
to come) to have typeset in the 
nude. At that time, Gibbings was 
going through his nudist phase 
(Murray cannot contain it now) 



Tram H uman — 


journals Murray edited with Leslie 

A. Marchand and whose tendency 
to interrupt the conversation he has 
consciously to resist 

“Deceased authors can keep 
publishers an their toes even more 
than living ones - in our case 
particularly poets beginning with 

B. ” (Byron, Browning and 

Betjeman). 

He said Byron's request from 
Italy for Edinburgh powders bad an 
echo when Freya Stark wanted nail 
polish and medicines from South 
Arabia. John Murray IITs farsighted 
purchase of the remaindered copies 
of Darwin’s Voyage cf the Beagle 
which led to the Origin of Species 
was echoed later an in the reprint 
of Kenneth Gaik's Gothic Revival 


There was his Origo, who wrote 
asking for typed copies of her own 
illegible letters; and Axel Munthe, 
author of tbe best-selling The Story 
of Son Michele, “who taught us to 
be patient, since he wrote one book 
every ten years", and Osbert 
Lancaster “whose typing went on 
long after the paper had passed the 
point of impact" 

He recalled, too, being sent by 
George Bernard Shaw to discuss the 
editing of some letters Shaw had 
sent the abbess of a convent 
“I wa a terrified. The lay sister 
asked me to wait When she led me 
through she turned sinisterly and 
said: ‘Oh, Mr. Murray, yon are 
accustomed to talking through a 
double grille, aren't you? 1 And I 


‘I can thus claim to be the only 
publisher, indeed the only printer, 
to have typeset in the nude’ 


which I thought was unfair. 
Because when he had nothing on he 
appeared to be wearing a Air coat” 
A triumphant snort rounds off the 
story. 

Jock Murray steps in and out of 
the past as easily as you or I will 
walk from room to roam. The house 
in Albemarle Street looking today 
much as It did when John Murray n 
bought it in the early 1800s, is 
suffused with ghosts - in 
particular, of course, the ghost of 
Byron, whose collected letters and 


that ledto Civilisation and all his 
other books. 

Murray recalled how the explorer 
David Livingstone refused to let a 
celebratory portrait hang in 
Albemarle St - until, that is, he 
caught a much less flattering 
glimpse of himself in the waters of 
IjIm Nyasa. 

There was Dean Stanley, whose 
handwriting was so bad that when 
he was asked to elucidate, he 
replied: “Only God and Z know what 
1 wrote, and I have forgotten". 


said: To tell you the truth. I'm not 
and Fm terrified.’ ‘Oh, she said 
(with a Worcestershire accent), you 
needn't worry about that They're 
not like them Carmelites what have 
spikes on their grilles.* However, I 
discovered that you can say what 
you like through a grille: £ even, 
thought of putting one up in here 
far talking to authors." 

As you would expect of the bead 
of an old family business in a world 
of conglomerates (the chairmanship 
has passed to his son, John VII). 


Murray regrets what he calls the 
loss of contact and continuity 
between publisher and author. 
Without that, he said, “Well, we 
should just be sausage-machines." 

What has money done to 
publishing fl wd writing? 

“I think money has destroyed 
quite a number of authors, because 
it has all seemed so easy and 
because they haven’t had the 
stamina." Today’s promotional 
tournaments could be terrible, 
he added, because it was so hard on 
the authors not promoted. 

Big-money publishing was a 
problem for the established 
companies, too, which had to watch 
while authors new and old, were 
seduced with advance royalties that 
had no chance of being recouped. 
“Once, you could publish three or 
four lossmakers before one gain. 
Now you have to be very devoted to 
stand that 

“Publishing has burdens. But 
when a publisher admires and 
belteves in an author, the burdens, 
in the words of Jeremy Taylor 
speaking of matrimony, are 
delightful. " Do you remember his 
sermon? Or, in that hymn tire words 
of George Herbert tbe drudgery is 
divine." 

I pressed Jock Murray to Bay how 
he would wish to be remembered. 
He thought for a while and replied: 
"That during my life I was sH!« to 
stimulate authors to create of their 
best And, proud of that as X wasj 
could still feel modest and 
genuinely be so . . .and that having 
given up thought of being a great 
author, I was the next best thing." 


Hubble bubble 
I see trouble 


Michael Thompson-Noel 


Y OU may not believe 
this, but for reasons 
mysterious i enjoy one 
of the highest security 
ratings used by the 
White House. I used to be on Level 
which meant that I was tola 
about grttflTi wars and famines. Then 
it went to Nine - large was ana 
banking crashes, plus religious 
speculation. And then it went to 

The t hing s we get to hear about 
on Level Ten are secrets so 
stupendous that they can only be 
vouchsafed to an audience of seven: 
President George Bush, the 
rhaimifln of the US Joint Chiefs of 
Staff, -the top man at Nasa. ditto 
Nato, the head of the World Bank, 
Chancellor Helmut Kohl - and me. 

I am the odd one out; but try 
telling that to the intelligence major 
from the US embassy in London 
who delivers these 
secrete to me in a 
large green 
envelope. “Good 
evening, Colonel 
Mike."- he says. 

“Please sign here" 

- he hands me a 
clipboard - “and 
sign again here" - 
he flips the page 
over. He says; “Thankyon 


HAWKS 

& 


HANDSAWS 


_ very 

much, sir," salutes surreptitiously, 
and silently disappears. 

The White House is obviously 
confusing me with someone else. I 
can guess how it happened, but 
seem powerless to rectify it. The 
confusion has arisen. I strongly 
suspect, because in June 1977, 
Governor Julian M. Carroll 
commissioned me a Kentucky 
CoLoneL I can prove it’ I have a seal 
and letters patent I shook hands 
. with the governor in his office. I 
expect we drank a julep. Then he 
handed me a signed certificate. It 
states: T hereby confer this honor 
with all the rights, privileges and 
responsibilities • thereunto 
appertaining." 

f thought no more about it - 
until the envelopes began arriving 
and I started my ascent towards 
Security level Ten. 1 am crushed by 
the responsibility of it all - aghast 
at the way 1 find myself made privy 
to the world's biggest secrets. 

It happened this week. There was 
a knock an. the door. “Good, 
evening. Col Mike." said my friend 
from intelligence. I took the 
envelope inside. Its contents 
shocked me, for they concerned the 
sudden activation of a tiny 
mechanism deep within Nasa’s 
Hubble Telescope. 

Like milli ons of other earthlings, 
1 had been excited by the Hubble 
launch and was eagerly anticipating 
the moment when it got its act 
together and peered back in time to 
the first billion billion billion 
billionth of a second after Big Bang. 
In the event, of coarse, the 
telescope turned out to be such a 
wretched piece of scrap that it 
couldn’t focus on the moon, let 
alone hamlets at the edge of the 
universe. 

Until this week, that is, because it 
is now producing some astonishing 
data. I will not fatigue you with the 
math (I use my own decryption 
algorithms), but we on Level Ten 
have been told that, because of an 
obscure experiment, the Hubble 
telescope can see a year into the 
future. 

Tbe White House is in ecstasy. At 


George 

personal message: "Happy days. Col 
Mike! The Hubble data corroborates 
my vision thing!] MXQie sends her 
love!!!" - 

It was on Wednesday that 1 
received the Hubble briefing paper.. 
Something did not ring true, but on 
Thursday I was distracted by FT 
meetings. These can last for hours. 
They are usually highly dvOised. 
One person , talks and £5 listen 
quietly. Sometimes we are served 
quiche. Whether they ever reach a 
- conclusion I am afraid l cannot say. 
for halfway through' one meeting I 
am asked to join another one and 
given a fresh slice of quiche. 

Finally, I. studied the Hubble 
diagrams, I was not a chappy man. 
so l rang the White House. 

■ “Hi there, Ccd Mike," said the 
president’s most secret secretary. I 
tofal her I did not wish to alarm her 
but that I was nursing a growing 
doubt about the circuitry In the 
telescope’s EurekaRraffier. 

Yesterday, I rang again. 1 was put 
through to the president. • 

“HI ya. Col Mike,” said George 
Bush sombrely. “Am I glad you 
called. You were absolutely right 
That baffler thing is crazy. The data 
is really spooked. I’ve been 
trLaloguing &U night with my 
scientific people and they okay your 
suspicions. Wbat that telescope's 
got for brains is peanut-butter 
sandwiches. It can see into- the 
fixture, but it muddles things op. 
Wbat it should have been telling us 
is that 1991 is going to be appalling! 
Definitely tension city!! We’ve gone 
to red alert!]] 

T am indebted to you. Colonel. I 
am promoting you this instant If 
you're not ready for Level Eleven, I 
ain’t the president" • 



Level Ten, the language in our 
briefing papers xs invariably, 
unemotional- But the paper I 
received this week was definitely 
cock-a-hoop. It was lull of good 
tidings and comfort for good men.. 
Here are some extracts: 

“Thanks to the success otthe 
4-Sigbt experiment, the President 
bas been informed that 1991 will be 
a year of peace and prosperity 
unparalleled in recent history. On 
January 7, Saddam Hussein •• • 
announces full capitulation and . . 
takes early retirement. Iraq says 
that over the next decade it win pay 
$l50bn in reparation for its Invasion 
of Kuwait and offences against 
humanity. . . . 

“Everywhere, war. becomes a 
non-word. . . ■ 

“Important cultural changes start 
to occur. The French declare that 
from mid-1991, they will stop 
getting up everyone 
else’s noses. Tbe 
Germans promise - 
they will no longer 
terrorise fellow 
vacationers at' 
Mediterranean 
resorts, and will 
court international 
popularity. Japan 
follows - salt, 

announcing it Will give away $200b& 
worth of cars and hi-fi. The Chinese 
leadership says it is going for & king 
swim, and never coming back . v .“ 
“Wall Street moves axxd shakes. 
On December 16 1991 the Dow Jones 
Industrial Average trades at 5,678.9 
with no topside In sight All moving 
averages overtake all other moving 
averages..,." 

And so it went on. At the bottom, 
Bush had scribbled a 
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SPORT/CRICKET 


Cricket widow who hit back 


I RAD JUST about given up hope of 
finding an English Test cricketer's 
wife willing to discuss Life when 
the phone went the other day and 
a lady announced herself cheerfully os 
Lois Small, ready and willing to talk. 
Indeed, positively keen to talk, such 
was her ennui, left on her own with her 
18- month -old son Zachary while her 
husband Gladstone fights to find fitness 
and form in Australia. 

Lois will be disappointed, but not 
so ui -destroyed, if he fails, because she 
is Australian and has mixed feelings 
about this series. Her strongest feeling 
is boredom, followed by pride In her 
husband's achievements and hostility 
to the game that deprived her of his 
company seven days a week last sum- 
mer and then, after only a few weeks' 
reprieve, for four months this winter 
and soon - after his return on Febru- 
ary 20 and a break until April l - for 
the whole of next season. 

. Whether England or Australia win 
the Ashes is relatively unimportant. 

Talking to Lois Small was seeing Test 
cricket from an angle of aggrieved 
neglect. She is sorry for all women who 
Jive with Test cricketers and pugna- 
ciously in love with her Test cricketer, 
to whom she is married but with whom 
she reckons she can hardly be said to 
be living. 

Recognising Lois Small at Birming- 
ham New Street was simple. She was 
carry ing a biscuit-coloured, curly-haired 
cliild with his father’s ear-to-ear smile. I 
suppose I might as well say at once, to 
get the subject out of the way and save 
Lois her annoyance at peoples' fascina- 
tion with it. that Zachary does have a 
heck, of normal length. 

Lois could not resist volunteering an 
account of how she once dealt with 
someone using Gladstone's neckless 
physique as a weapon of abuse ag a i ns t 
turn. She is slight and slender. She was 
watching Gladstone playing cricket at 
Melbourne, trying to show a bit of inter- 
est in the game. She was in the mem- 
bers' pavilion, behind a beer idiot who. 
she says, maintained a torrent of racist 
abuse about Gladstone; the better Glad- 
stone bowled, the more vicious and 
neck-centred the abuse, call in g him a 


“ — ing nigger. . . neckless coon." 

Eventually Lois tapped the offender 
on the shoulder and warned him that if 
he made one more abusive remark 
about her husband, she would make 
him pay for it. He reacted by dropping 
the abuse to even cruder levels. She 
tapped him on tbe shoulder again and 
this time when he turned round, 
thumped him on the nose, which 
responded with a gratifying symphony 
of cracks and snaps. 

Being married to a black cricketer 
and living near Birmingham has taught 
Lois to develop fully her natural 
instinct for independence. She rather 
relishes describing the sink-or-swim 
nature of her position. 

“The way to survive is to do your 
own thing." 


Teresa McLean talks 
to Lois Small on life 
with a Test cricketer 


Lois’s own thing? 

“Arranging hostesses for conferences, 
through a company I founded, called 
Mine Hostess." 

1 bet Lois is slim, with highlighted 
hair, and looks on easy terms with the 
world. She said she gets Into such a 
rhythm of her own without Gladstone 
that it is quite hard to adjust when he 
comes back, though she obviously 
misses him and they talk on the phone 
whenever possible. I was not surprised 
to hear that her ambitions for Zachary 
exclude cricket “There's no money in 
ordinary county cricket and no-one in 
their right mind watches it It’s a dead 
dreary bankrupt non-event Much bet- 
ter go for golf or tennis." 

Gladstone, 1 was assured, agrees with 
her about county cricket, and if he does 
not establish himself as a regular Test 
cricketer will think of something else to 
do. Apparently, he likes Australia and 
gets on well frith the Australians. This 
is his favourite tour, as it is Lois’s, so 
the Smalls find themselves in the 
slightly odd position of Gladstone, born 


in Barbados and brought up in 
England, quite liking the idea of living 
in Australia while Lois, bom and 
brought up in Australia, feels “quite 
Anglicised” and prefers it over here. 

They live in Worcestershire while 
Gladstone plays cricket for Warwick- 
shire. On his occasional days off. he 
plays golf at tbe local club and keeps 
his hand in at West Indian cooking, for 
which he has a lively talent. 

Lois showed me the hilly pasture 
behind their house, complete with two 
horses and two dogs - a way of life she 
enjoys and values for occupying her 
while her husband plays himself to 
extinction. I asked if there was any- 
thing arranged to help Test wives man- 
age - meetings, entertainments or the 
like - and she gave a grim little laugh 
before saying no. 

She is friendly, but not intimately 
friendly, with some of the other Test 
wives, whom she has only limited 
opportunities to meet A high propor- 
tion are divorced or separated and, not 
surprisingly, the few happily married 
ones, such as Alice Hemmings, Brenda 
Gooch and Aileea Russell, take care to 
lead private lives. 

Lois was well into her stride by now 
and made it dear in bloodthirsty terms 
that it is not much fitn if yon try to 
help yourself by joining the tour, as she 
was just about to do. Wives are toler- 
ated, not encouraged 

“Get this in. This is hard, to believe. 
Until the last Australian tour women 
were not allowed to have Christmas 
lunch with their husbands." 

When I talked to Lois, she could not 
wait to get out there, but that was 
largely because she was going home, 
where her parents would spoil her and 
look after Zachary while she caught up 
with old friends. Gladstone, she said 
sadly, would be playing cricket almost 
every day. of her two-month stay, with 
only Christmas Day and January 2 off.. 
He likes touring better than she does. 

Nonetheless, given that she was due 
to fly out the day the snow settled 
heavily on Birmingham and Gladstone 
badly strained his thigh muscle. I dare- 
say she would not be pleased to fight 
her way out there only to find Glad- 



Down Under but not out 


stone about to be flown back to Britain. 

The question of wives, specially 
wives with children, joining touring 
parties Is a slightly more difficult one 
than Lois can see. Conservative think- 
ing is that if wives are allowed to join 
tour parties, fiancees will soon have to 
be allowed, and then what about girl- 
friends about to become fiancees? 
Travel is easier nowadays, which lets 
problems associated with travel flourish 
in complicated abundance. 

This is not a line Lois has much time 
for. 

English cricket is not distinguishing 
itself in Australia but Gladstone, says 
his wife, is optimistic, as are his team- 
mates, that English cricket will recover. 
One erf her final remarks gave just a 
hint of some of the possible complica- 
tions and changes of atmosphere that 
might surround England’s beleaguered 
game when women like Loos join their 
husbands on tour. 

“If I played cricket, which God forbid, 
rd be a Dennis Lillee with snorting 
nostrils, breathing fire as I charged in 
to bowl But Gladstone is not like that. 
He’s a quiet and steady bowler.. It’s too 
boring for words." 

There was just one subject on which 
she had no hesitation in being even 
more discouraging. 

“The only thing worse than cricket is 
cricket journalists. They’re the real, the 
ultimate palm" 

We laughed ourselves legless. 


I N THE 19th century the 
Australian town of Bal- 
larat was the centre of 
the Victorian gold rush; 
prospectors came from far and 
wide to strike the rich veins 
that would leave them com- 
fortable for life ever after. 

Now the beleaguered 
English cricket team has 
arrived in search of another 
Illusive commodity - form. 

The four-day against 

Victoria is England’s last 
chance to add some lustre to 
its performance before the 
Melbourne Test, starting on 
Boxing Day, and the Sydney 
Test five days later. 

Injuries axxd loss of form 
aside, England have not been 
helped by their itinerary since 
the Brisbane Test when, going 
into the third day, Graham 
Gooch's side had every chance 
of snatching a win only to col- 
lapse against Terry Alde rman. 

When the English take tbe 
field at the MGG on Wednes- 
day they will have played four 
four-day games, one Test - 
which lasted just three days - 
and 13 one-day games. 

Australians are, of course, 
delighted by the thumpings 
their side has been handing 
out to the English and New 
Zealanders in the pyjama 
games. But they are also 
bemused that the English side 
has performed so woefully. 

Alter England's apparent 
improvement in the West 
Indies tour and against New 
Zealand and India, Australians 
were anticipating more of a 
traditional, hard-fought con- 
test in the Ashes series than in 
1989. So there has been much 
debate as to why the English 
batsmen seem to leave their 
technique In their kitbags 
when they go oat to bat 
Australian captain Allan 
Border has . a unique perspec- 
tive. He has played both Shef- 


field Shield and county cricket 
and has been in Gooch's posi- 
tion of captaining a side in the 
doldrums and trying to 
rebuild. 

One of the first things he 
noted during our discussion 
was the amount of cricket 
played during the England 
season. With characteristic 
understatement he described it 
as just “a fraction too much.” 

In Australia there are only 
30 Shield matches involving 
the six cricketing states. A 
batsman has 20 innings a year 
in which to make his mark. 
They have to perform to a 
high standard to get noticed. 
And they play four-day gaw»^ 

Tf county cricket goes into 
a four-day format you'll slowly 
but surely get new good crick- 
eters,” according to Border. 
“With three-day cricket you 
get wickets prepared for a 
result car yon have to rely on 
declarations. That isn’t really 
necessary for us.” 

And, of coarse, there Is the 
question of selection policies. 
The Australians are firm 
believers in giving a player a 
“fair go.” Hie Australian play- 
ers and press were bemused by 
the English selection during 
last year’s Ashes series. “Yon 
need to sit down with the 
selectors and name the blokes 
you're going to stick with for 
three or four years. You pick 
your best 15 or so and stick 
with them," says Border. 

*T was in England when the 
West Indies were running riot 
and it’s the worst thing to do 
what England did against 
them and also against us last 
year. There's no continuity 
axxd there’s no chance of devel- 
oping any sort of camaraderie 
in the team. Everyone feels 
like they are playing for their 
Place all the time and that's 
*5* 1 to get the best out 
of a side. 


“We’ve stuck with' blokes 
and they’ve come good eventu- 
ally. They need three Tests or 
so to settle down. It*s very 
rare that someone will get off 
to a flyer in his first Test.” v 

The Australian Cricket 
Board has 24 players recom- 
mended by the selectors on 
contract each year and can add 
to that number. This gives 
players the security jtf added 
income and of knowing they 
are in the selectors' sights. - 

Border knows what Gooch is 
going through as a captain. In 
the dark days of the middle 
80’s when players of lhe cali- 
bre of Alderman and Carl 
Racks mann were harmed for 
going to South Africa it often 
seemed that he was single*, 
handedly dragging the men 1 hi 
baggy green cap out of the 
mire. 

The Border of old - morose 
and sullen at post-match press 
conferences - has been 
replaced by a much more; 
relaxed and gregarious indi- 
vidual. It all boils down io suc- 
cess. “We went through some 
grim times but now captaincy 
is so much easier. 

We can afford to make positive 
decisions. We can plan things, 
plan for a cer tain attack and 
know the bowlers can do the 
Job.” 

But Border is not. about to . 
dismiss the role of the < ^1” 
and identifies Gooch's absence 
as the hey factor in England’s 
disappointing start to the tour. 

“His absence has been much 
more dramatic than meets the 
eye. If he gets the side off toa 
good .start then -fixe team ls . 
much more confident. There’s 
till a lot of cricket left this 
summer. People forget that we 
have only played one Test and 
En g la nd could get -up in Mel- 
bourne.” • 
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